
 

 

 

 

City Council – Regular Meeting 
Monday, June 15, 2015 - 7:00 p.m. 

Council Chambers 
(meeting will be cablecast) 

 

1. 
2. 

CALL TO ORDER 
ROLL CALL 
 

3. COUNCIL MINUTES 
3.1 
 

May 26, 2015 Worksession. 
June 1, 2015 Regular Mtg. 
 

4. OPEN FORUM  *The open forum is an opportunity for the public to address the City Council 
concerning items not listed on the agenda.  Please raise your hand to be recognized by the Mayor or 
member officiating the meeting.  Approach the podium and state your full name and address for the 
record.  Rules of Conduct as listed in the public folder provided at the entrance of the Council 
Chambers must be adhered to. 
4.1 Audit Presentation. 

 
5. PUBLIC HEARING(S) 

5.1 Senior Housing & Healthcare Revenue Bonds; Walker Methodist Plaza Gardens LLC 
RES/Authorizing the Issuance, Sale and Delivery of Senior Housing & Healthcare Revenue 
Bonds, 2015B for Walker Methodist Plaza Gardens, LLC. 
 

6. CONSENT AGENDA 
6.1 
6.2 
6.3 
6.4 
6.5 
 
6.6 

Verified Bills. 
Revising & Setting Council Calendars. 
Consideration of Waiving Monetary Limits for Liability Coverage and Annual Insurance. 
Change Order No. 2; Mississippi River Trail. 
Recommended Approval of an LG230 Gambling Permit; Anoka Hockey Association, Raffle 
at Anoka Ice Arena on December 9, 2015. 
Issuance of a Massage Therapist License; Demetrius Hill of Rosemont, MN @ Q-Salon & 
Spa, 3507 Round Lk Blvd. 
 

7. REPORTS OF OFFICERS, BOARDS & COMMISSIONS 
7.1 Planning Items. 

7.1.A 
7.1.B 

RES/Variance; 1821 8th Avenue. 
RES/Interim Use Permit Extension; 3939 7th Ave. 

 
8. PETITIONS, REQUESTS & COMMUNICATION 
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June 15, 2015 Regular Mtg 

 
 
9. ORDINANCES & RESOLUTIONS 

9.1 
 
 
9.2 
9.3 
 
9.4 
 
9.5 
9.6 
9.7 
9.8 
9.9 

RES/Authorizing the Issuance, Sale and Delivery of Senior Housing & Healthcare Revenue 
Bonds, 2015B for Walker Methodist Plaza Gardens, LLC. (ACTED UPON AFTER PUBLIC 
HEARING) 
ORD/Renewal of Lease with Carr’s Tree Service. (2nd reading) 
ORD/Amendment to Chpt 6, Article II; On-Sale Intoxicating Liquor & Wine Licenses.  
(1st reading) 
ORD/Amendment to Chpt 6, Article IV; Brewery/Taproom License & Micro Distillery Cocktail 
Room License. (1st reading) 
RES/Approving a Development Agreement for Walker Plaza Gardens, LLC. 
ORD/Amending Chpt 2; Article III; Officers and Employees. (1st reading) 
ORD/Amending Chpt 38, Article II; Nuisances. (1st reading) 
ORD/Amending Chpt 48, Article II; Rental Licensing. (1st reading) 
ORD/Amending Chpt 48, Article IV; Conditions of Premises. (1st reading)  

 
10. UNFINISHED BUSINESES 
 
11. NEW BUSINESS 

11.1 
11.2 
11.3 

Approval of Adjustment to 2015 Non-Union Health Insurance Waiver. 
Approval of Amendment to City Policy 2011-02; Sewer & Water Access Charge Assistance. 
Approval of Capital Improvement Plan (CIP). 
 

12. UPDATES & REPORTS 
12.1 
12.2 

Update/Bi-Annual Round-Up Donation/Expenditure Report 
Tentative Agendas. 
 

ADJOURNMENT 
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Meeting Date June 15, 2015 
Agenda Section Council Minutes 
Item Description Various City Council Meeting Minutes 
Submitted By Amy Oehlers, City Clerk 

 

 
BACKGROUND INFORMATION  

Included in your packet are minutes (s) of previous Council meetings, worksessions, special meetings, etc.  
Minutes must be approved by the City Council and are kept permanently in the official City Council Minute 
Book. 

FINANCIAL IMPACT 

None. 

COUNCIL ACTION REQUESTED 

Approval of minutes. 

 

COUNCIL MEMO FORM 3.1 

3 of 637



May 26, 2015 (Worksession) 
Page 1 of 11 

WORKSESSION OF THE ANOKA CITY COUNCIL 
ANOKA CITY HALL 

CITY COUNCIL WORKROOM 
MAY 26, 2015 

 
1. CALL TO ORDER 
 

Mayor Pro Tem Freeburg called the worksession meeting to order at 5:02 p.m. 
 

2. ROLL CALL 
 

Present at roll call:  Mayor Pro Tem Freeburg, Councilmembers Anderson, Schmidt, 
Weaver. 
 
Absent:  Mayor Rice. 
  
Staff present:  City Manager Tim Cruikshank; Director of Public Services/City Engineer 
Greg Lee; Economic Development Manager Erik Thorvig; Planning Director Carolyn 
Braun; Liquor Store Manager Dave Duwenhoegger; Finance Director Lori Yager. 
 

3. COUNCIL BUSINESS and/or DISCUSSION ITEMS 
 
3.1 Discussion; Organized Solid Waste Collection. 
 

City Manager Tim Cruikshank provided background to the Council stating staff is 
looking for direction on the topic of organized solid waste collection.  He 
provided a recap of activity to date, including gathering of public input and the 
open house in April.  He said staff had interpreted that 49 people prefer open 
hauling while 47 wanted organized hauling, adding none of the data is scientific 
but collected from emails received and comments at the open house.  Mr. 
Cruikshank noted that Ace Solid Waste could not attend due to the recent holiday 
but that in no way shows that they are not interested.   
 
Mayor Pro Tem Freeburg said Mayor Rice was unable to attend tonight’s meeting 
but had shared that while he is in favor of single hauling he is compelled to do 
what is best for the City. He said the Mayor understands this viewpoint may not 
be the most popular but it will reduce wear and tear on roads.  Councilmember 
Freeburg said he would support either position, either single hauler or selecting 
three haulers instead of unlimited hauling as that would still provide competition 
but not be wide open as it is today. 
 
Councilmember Schmidt said he would like to have a maximum of three haulers 
but asked about process.  Mr. Cruikshank said the number of haulers would 
decrease as time went on and haulers were acquired or went out of business. 
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Councilmember Weaver said he would support this direction and would also 
support haulers working with residents who may not need weekly pick up or 
smaller containers for more customized service to help reduce traffic. 
 
Councilmember Freeburg agreed, stating there is room for improvement while 
still having competition and reducing the number of haulers through attrition. 
 
Councilmember Anderson said he would support this direction as well. 
 
Councilmember Schmidt said he would not support anything less than a two-week 
recycling schedule. 
 
Mr. Cruikshank said the proposed ordinance for three haulers will be brought 
forward to Council for consideration and that staff will discuss with the haulers 
potential customized service.  He said staff will also be bringing forward potential 
license fee increases as well. 
 
Councilmember Freeburg said license costs are passed on to consumer and would 
be worth discussing. 
 
Mr. Cruikshank shared that staff heard from one homeowner association who 
intends to coordinate pickup within their cul-de-sac to help reduce the number of 
trips.  He clarified the ordinance would not force anyone out of Anoka as the cap 
pertains to residential service and we would still have seven haulers.  He said a 
homeowners association would not be impacted until their hauler changes and 
merges or goes out of business. 
 
Ed Schneider, Anoka, said there has been a lot of discussion about competition 
and shared concerns about the number of trucks coming through his neighborhood 
and the potential for accidents. 
 
George Walters, Walters Recycling, said they fully support the Council’s 
recommendations, adding they have had these experiences in other cities that 
came to the same conclusion. 
 
Mr. Schneider raised concerns about six or seven companies and some having a 
higher percentage of customers and the bottom firm being squeezed out.  
Councilmember Freeburg said the proposed ordinance will allow every hauler to 
remain unless they choose to leave.   
 
Councilmember Weaver said any hauler can solicit for business anywhere within 
the City as there will be no zones created. 
  
Mr. Schneider asked how permanent this action will be should people want to go 
back to the other system.  Councilmember Schmidt clarified the direction is to 
leave the hauling open as it is today, subject to future Councils. 
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Mr. Schneider referred to a recent article in Bloomington about taking resident 
choice away and noted he only received an email response from two 
Councilmembers regarding his concerns. 
 
Councilmember Freeburg summarized that this action will be a compromise that 
both sides can agree with and while we cannot predict what will happen we are 
trying to keep noise, pollution, and road traffic down.   
 
Mr. Schneider said noise is not a problem in his neighborhood but safety is more 
of a concern. 
 
Councilmember Freeburg said this process will take some time and noted current 
haulers have to honor active contracts anyway. 
 
Mr. Cruikshank said this was a worthwhile process to get people involved and 
hear their opinions. 
 
Councilmember Weaver thanked everyone for attending and allowing the Council 
to get to know the vendors. 
 

3.2 Discussion; Development Opportunities (Avant, Armory). 
 
Economic Development Manager Erik Thorvig provided a background report to 
Council stating staff has been City staff has been working with several 
agencies/businesses that have development interests in the City.  These interests 
are interrelated as they involve moving of existing businesses/organizations and 
land that is City owned.  Mr. Thorvig summarized the discussions that have 
occurred with Anoka Armory, Avant Energy, Dehn Oil, the Fire Restoration 
Company, and the City’s 5.3-acre parcel.  He outlined different scenarios through 
visuals and noted there has been interest in several light industrial users to 
purchase entire 5.3 acre site. 
 
Councilmember Weaver commented the best use for Avant would be on Bunker 
Lake Boulevard or another industrial areas as the other sites are more for 
residential and office uses. 
 
Dr. Evans inquired about the site size of the plant in Faribault as he was 
concerned about size perception.  Mr. Thorvig said the Anoka facility has 24-foot 
side walls and 50-55 foot stacks.   
 
Councilmember Weaver asked if Avant Energy needs to be close to the 
transmission and substation lines.  Councilmember Schmidt said they could be 
farther away but would have to rewire back to the Garfield station.  Mr. Thorvig 
agreed, stating they need to connect to the two substations. 
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Mr. Cruikshank said Avant would like to be on or near the Great River Energy 
route.   
 
Councilmember Weaver suggested an underbuild to both the railroad site and the 
Garfield station, adding it would be difficult to move silos of electricity. 
 
Councilmember Schmidt said Dehn Oil would have to move underground storage 
onto Bunker Lake Boulevard. 
 
Mr. Thorvig said the 5.3-acre site is key as it would allow a site for Dehn Oil. 
 
Councilmember Schmidt said he would like to reserve the 5.3-acre site for Dehn 
Oil or someone else rather than reserving it for Avant Energy as it would be a 
better fit. 
 
Councilmember Weaver said Avant Energy would likely end up in the CRTV 
which would not be good for the high school.  He said Avant is a wonderful 
facility to have in Anoka as it is a huge tax-generating facility and provides other 
sources of energy but said we are not obligated to reserve a site for them. 
 
Councilmember Schmidt said Avant could spur a multi-unit dwelling and other 
energy uses but agreed it would be a long way off. 
 
Councilmember Weaver commented the 80 acres by the high school is a 
wonderful location with access to the river.  
 
Councilmember Freeburg said veterans organizations are looking for small one-
level townhomes which could meet a lot of needs and be done through VA 
financing but they are right next to the Armory.   
 
Dr. Evans said Anoka is the third site with two being built before us which both 
have concerns about permitting so he suggested not getting too excited about 
Avant Energy right now. 
 
Councilmember Weaver commented on concerns about surrounding impacts.  Mr. 
Thorvig said the 5.3-acre site is surrounded by residential in Ramsey on one side 
and except for filling tanks all activity is internal so there is not much impact.  He 
said staff will verify the zoning and potential impacts though. 
 
Mr. Thorvig summarized with the 5.3-acre site and the two interested parties we 
will soon learn more about the uses.  He outlined a couple scenarios where one 
user takes the entire site without Dehn Oil and another where the site is split in 
half and Dehn Oil uses one portion.   
 
Councilmember Weaver said this could address two issues and move the part 
surrounding the CRTV which would place us well ahead of the game. 
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Mr. Cruikshank summarized the Council’s direction is not to reserve the 5.3-acre 
site for Avant and that more discussion will be held about what goes there. 
 
Councilmember Anderson said there are other uses for the Armory and the 
advantages to the City to have this type of building.   
 
Mr. Cruikshank said we would choose it as an advantage, adding the Armory 
wants to be in Anoka by high school as a recruiting territory.  He said they do not 
have a lot of property the Department of the Military could come in and 
eventually claim and take.  He said they need 15-20 acres and could have eventual 
storage of Humvees and other equipment in the far future with another 15-30 
acres that could be developed.  Mr. Cruikshank said the City would have first 
right to purchase but the Armory could dispose of it themselves or work with the 
City to build community centers, gyms, public works electric facilities or other 
community projects. 
 
Council discussion was held on National T grocery store and the potential of 
moving a site.  Councilmember Freeburg confirmed the operation does not create 
noise. 
 
Councilmember Freeburg asked if Avant Energy generates power.  Mr. 
Cruikshank said Avant generates natural gas. 
 

3.3 Discussion; Capital Improvement Plan (CIP) including Liquor Store, SSIP & 
SRP. 
 
Finance Director Lori Yager provided a background report to Council stating staff 
has begun the annual Council and staff review the five-year capital improvement 
plan (CIP) prior to adoption and wanted to discuss potential liquor store impacts 
and Street Renewal Plans (SRP) and Street Renewal Improvement Plan (SSIP). 
 
Mr. Cruikshank said if the liquor stores are going to remain competitive as we 
move into future it depends on impacts on both ends of town, including Highway 
10 and East River Road.  He said the Highway 10 location has parking and 
expansion concerns and there could be discussion about acquiring the two other 
properties. 
 
Councilmember Anderson said he sees more and more large-style liquor stores 
happening and is concerned about the impacts to Anoka.  Liquor Store Manager 
Dave Duwenhoegger noted G-Will Liquors on Round Lake Boulevard has a 
13,000-square foot facility that impacts us as any competitor would but that we 
still have sales increasing in spite of it.  He said we are competitively priced with 
all stores but the two concerns are not enough parking and the size of store which 
limits inventory.  He said we are still competitive and making money but while 
we may not be able to transfer a lot of money to parks we will still be in business. 
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Councilmember Schmidt asked if the property next to the current store on East 
River Road is for sale.  Mr. Duwenhoegger said he is not sure, adding it was 
leased to an auto repair shop but the owner may be deceased and the facility is 
operated by family.  He noted a new facility would like cost $1.5 million. 
 
Councilmember Freeburg asked if the location is big enough and if we would 
need to expand to the former Vineyard lot.  Councilmember Weaver said we 
should reserve that site until Highway 10 changes to ensure our options. 
 
Mr. Thorvig said we purchased that site with a loan from the State and still have 
control of it. 
 
Director of Public Services/City Engineer Greg Lee noted the Highway 10 plan 
shows access being cut off at Verndale in 2017. 
 
Councilmember Schmidt said we should talk to the property owner next door to 
the current site as it is still outperforming the west liquor store.  He noted the East 
River Road site lacks visibility which could be changed and that a modest 
addition and parking could help a lot.   
 
Council consensus was to study both sites and talk to the neighboring property 
owners about the potential of purchasing sites for expansion. 
 
Ms. Yager said there is money allocated in the budget for this study. 
 
Mr. Lee explained this is the 16th year for the Street Renewal Program (SRP) and 
the fifth year of the Street Surface Improvement Program (SSIP).  He said staff 
divided the remaining projects between the two programs and estimated at the 
current pace it will take 20 years to complete the SRP projects and 11 more for 
the SSIP projects at a total cost of $41 million.  He said the end result is that all 
City streets will have been upgraded in one way or another since 2000. 
 
Councilmember Anderson said while he is comfortable with this pace he would 
support a faster schedule but noted we would likely have to borrow money. 
 
Councilmember Weaver asked where Washington and Madison and 5th Avenue 
are on the schedule.  Mr. Lee said these are SRP projects and will be done in 
2019.  He said they need to complete the neighborhood they are currently in and 
then go to the area by Bob Ehlen and streets north of there so it could be until 
2021 and beyond.  Mr. Lee said we could stop the area we are doing and move to 
another but that is not an efficient way to work. 
 
Councilmember Freeburg asked if we have to bond to accelerate the programs.  
Ms. Yager said we have choices to make as the SRF program has no funds now.  
She said we could either borrow from the Electric Fund $1.2 million for the next 
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four years and pay it back with LGA, we could get committed funding for the 
SRP projects Council designates then do every other year for SSIP.   
 
Councilmember Weaver said staff has done a great job but our hands are tied and 
it is Council’s responsibility to figure this out. 
 
Mr. Cruikshank said staff has discussed potential bonding and the size of projects 
needed.  He noted the program started 16 years ago which estimated a 75-year 
plan but Mr. Lee has it down to a 35-year plan.  He said this is some great 
perspective and shows how Council has already made investment in streets the 
highest priority. 
 
Councilmember Freeburg said we may need to consider bonding as some streets 
are very bad and are being completely avoided by residents, especially 4th Avenue 
by the football field.   
 
Councilmember Weaver asked if there SRP projects out so far that it would be 
wise to change the direction to a SSIP program to buy time.  Mr. Lee said we 
could but we will not get the full value out of the SSIP which should be 25 years.   
 
Ms. Yager agreed, stating the issue is the infrastructure under the street which 
could literally go in 10 years. 
 
Mr. Cruikshank said we can keep bonding as an option but need to look at the 
entire budget as there will be other budget implications and we need to consider 
those impacts.  He said we want to become less dependent on LGA but tie 
anything to the ability to fund. 
 
Ms. Yager reviewed the proposed 2016-2020 CIP projects by year for the 
Council.  She noted the proposed projects for the aquatic center will use all 
remaining funds and that another funding source will need to be identified for 
future projects.  She said the entrance signs and final phase of Castle Field will be 
pushed back one year as a perimeter fence is needed in 2016.  She said the overall 
plan for Phase 3 will be finalized and hopefully some trees and bricks and the 
wall will be done in 2017. 
 
Councilmember Weaver inquired about the need for a perimeter fence.  Mr. Lee 
the fence will separate people from coming in to help with ticket and alcohol 
sales.   
 
Mr. Cruikshank said the current fence is for the field, not the spectators. 
 
Mr. Cruikshank said the CIP includes a new Voice Over IP (VOIP) phone system 
as the current one is starting to fail.  He said the VOIP does not require hard 
wiring and can be done through Roseville’s IT group who is currently serving 
Anoka and 32 other cities not as a profit center but a partner.  Mr. Cruikshank said 
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we are one of two cities not on their VOIP which is done through computers and 
would save the cost of an actual phone.  He said staff likes the partnership with 
Roseville and would like to continue that relationship as it is working very well 
but if Council wishes staff can conduct an RFP.   
 
Councilmember Weaver asked how much more money can we spend with 
Roseville without getting a bid.  Ms. Yager said this contract is similar to the 
engineering services. 
 
Mr. Cruikshank noted we have only been with Roseville for 2-3 years. 
 
Councilmember Weaver said for transparency reasons we should do an RFP even 
if we only receive one bid. 
 
Mr. Cruikshank said LOGIS would likely be the only other bidder which would 
not be a good comparison as they have their own employees and building and 
would cost more.  He said we do not do RFPs for City Attorney or engineering 
services currently because we like the level of service we receive.   
 
Councilmember Schmidt said IT services are critical and he does not want to 
necessarily select the low bidder for this service.  He noted there are costs for 
transition if a change is made and we may not be happy with the new level of 
service. 
 
Mr. Thorvig noted it is difficult for another IT firm to just come in and pick up 
services as there is a lot of transition process. 
 
Councilmember Weaver said Roseville is doing this as an enterprise fund and that 
makes him question how government feeds government, adding obtaining bids is 
just good business. 
 
Mr. Cruikshank said Roseville uses this model to help offset costs but noted we 
regularly hear from constituents about government-sharing activities to help save 
costs since we are all doing the same thing.  He noted if we go out for RFP 
LOGIS will be the other bidder and the advantage is they work for other cities and 
understand the issues and needs which are comforting. 
 
Councilmember Schmidt agreed our aspiration was to examine outsourcing 
potential. 
 
Council consensus was to do an RFP for IT services. 
 
Mayor Pro Tem Freeburg left the meeting at 6:52 p.m. 
 
Mr. Lee said another proposed project was to move the Senior Center to the 
Green Haven Event Center but that it needs to be a win/win for both sides.  He 
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said they are currently reviewing ingress/egress and other aspects for this 
possibility. 
 
Councilmember Weaver noted this will be a tough sell as there is a lot of history 
in the current location.   
 
Dr. Evans agreed, stating reserved parking will be necessary. 
 
Mr. Cruikshank said the current senior building is in need of an $80,000 roof 
repair and before the money was spent we wanted to look at all options.  He said 
if it was not going to work then we should just repair the roof. 
 
Dr. Evans said kitchen access would be a priority as well as parking. 
 
Council consensus was to repair the roof and leave the senior center in place. 
 
Mr. Thorvig noted the GRACO/Nallick redevelopment project may need some 
utility assistance.   
 
Ms. Yager reviewed the electric utility requests.  Councilmember Schmidt 
requested knowing what is a “want” and what is a “need” before decisions are 
made during the upcoming budget process. 
 
Discussion was held on reusing Sandburg and the tunnel area and creating a 
walking area. 
 
Ms. Yager said the Green Haven maintenance building and dog pound are on the 
2017 project list but need to be considered in the near future for new funding 
sources needed or other avenues. 
 
Dr. Evans asked if this service could be outsourced to the Humane Society.  Ms. 
Yager said the Police Chief believes outsourcing would not work as there is a lot 
of staff time necessary to drive dogs to that location, adding the Humane Society 
may not even offer that service. 
 
Mr. Cruikshank said we have an arrangement with the City of Ramsey that offsets 
some costs but if we did not they may build a facility and we could contract with 
them.  He noted this is a difficult service to provide and while this is not really 
what is driving the costs something needs to be done. 
 
Discussion was held on the Brandenburg building regarding the site being 
marketed by staff and that calls are being received. 
 
Discussion was held on the need for a trunk sanitary sewer on 7th Avenue in 2017 
at a cost of $2.5 million and second phase for Wellhouses 1 and 2 at a cost of $4.3 
million more. 
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Councilmember Schmidt said it is hard not to consider bonding with all these 
projects.  Ms. Yager noted we have to bond for sewer and water projects.   
 
Mr. Cruikshank said there is money budgeted in 2018 for Emerald Ash Borer 
activities at $100,000 per year. 
 

3.4 Discussion; 2016 Levy Option. 
 
Ms. Yager provided a background report to Council stating staff has discussed the 
largest TIF district being decertified on December 31, 2015, stating the result of 
that decertification will be an increase in the net tax capacity value.  The increase 
in the net tax capacity results in approximately $1 million of available revenue.  
Staff is looking for direction from the Council for preparing for the 2016 budget, 
CIP and ERP.  Funding levels and sources will determine projects for the future. 
 
Councilmember Weaver said once we set a benchmark it goes on in perpetuity 
and compounds annually so anything needs to be done right the first time. 
 
Ms. Yager discussed how to fund our future capital needs, stating the biggest 
issue is the $1 million levy capability.  She showed the fund balance and the need 
to have some infusion of funding sources in order to give a balance to even work 
with and discussed how to fund future projects to fund these capital funds.   She 
said we have always talked about taking LGA and recommitting it and assigning 
it to capital funds but in order to do so we have to increase the levy and use LGA 
in the general fund to increase capital costs.   
 
Mr. Cruikshank said staff created four options with four guiding principles:  the 
need to shore up our depleted capital funds; new levy revenue dedicated to 
infrastructure where we truly need it; dedicating as much as we can LGA to 
capital projects; and not spend down the electric fund.  He said the electric fund is 
a great tool but if we spend it down too much it will cost us too much and we will 
have to bond which will work against us.  Mr. Cruikshank said we are positioned 
well to avoid that but always have to be cautious.  He said staff likes Option D the 
best but said Option C at a minimum moves us in the right direction and gives a 
little bit back to the taxpayers. 
 
Ms. Yager said the goal is to offset other projects and make us less dependent on 
LGA.  
 
Councilmember Weaver said he preferred Option B.  Ms. Yager noted Option B 
may not support SSIP in the future and suggested doing something between 
Options B and C.   
 
Mr. Cruikshank said the reason for the discussion is because we are proposing to 
dedicate funds to capital and infrastructure with really nothing for operations and 
administration.   
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Councilmember Weaver said he will commit to increasing but not that much, 
adding we need to start the discussion when we have a full Council present.  He 
said the benchmark is set but it seems every year the benchmark is set higher.  Mr. 
Cruikshank said that is opposite of past practices and that staff has a future 
projected levy increases chart they can share. 
 
Councilmember Weaver said if we put new levies on top of the benchmark it just 
keeps increasing.  Mr. Cruikshank then we have to decide what projects not to do, 
adding we are trying to remove the questionable pieces and operations 
/administration and just identify infrastructure. 
 
Councilmember Schmidt said Council recognizes the aging infrastructure and 
needs. 
 
Mr. Cruikshank said this topic will be the core of our upcoming budget 
discussions this cycle. 
 

4. OTHER BUSINESS  
 

4.1 Staff Update. 
 
 None. 
 

5. COUNCILMEMBERS COMMENTS  
 

None. 
 

6. ADJOURNMENT 
 
The Regular Worksession meeting adjourned at 7:47 p.m. 

Submitted by:  Cathy Sorensen, TimeSaver Off Site Secretarial, Inc. 

Approval Attestation: 
  
Amy T. Oehlers, City Clerk 
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REGULAR MEETING OF THE ANOKA CITY COUNCIL 
ANOKA CITY HALL 

CITY COUNCIL CHAMBERS 
JUNE 1, 2015 

 
1. CALL TO ORDER 
 

Mayor Rice called the meeting to order at 7:00 p.m., followed by the Pledge of 
Allegiance. 

 
2. ROLL CALL 
 

Present at roll call:  Mayor Rice, Councilmembers Anderson, Freeburg, Schmidt, and 
Weaver. 
 
Staff present:  City Manager Tim Cruikshank; Director of Public Services/City Engineer 
Greg Lee; Economic Development Manager Erik Thorvig; Utility Director Dan Voss; 
City Attorney Scott Baumgartner; and Recording Secretary Cathy Sorensen. 
 
Absent at roll call:  None. 

 
3. COUNCIL MINUTES 
 

3.1 Minutes of May 18, 2015. Regular Meeting. 
 
Motion by Councilmember Anderson, seconded by Councilmember Schmidt, to 
waive the reading and approve the May 18, 2015, Regular Meeting minutes. 
 
Vote taken.  All ayes.  Motion carried. 
  

4. OPEN FORUM 
 

4.1 Presentation; Funds from Twin Cities Gateway. 
 
Pete Turok of the Anoka Area Chamber of Commerce announced this year’s 
Anoka River Fest will be held on July 11, 2015, from 9am to 5pm.  He said the 
event will include a craft fair, live music by Serum’s and River City plaza, and an 
event entitled the Rum River Paddle to allow people to explore the upper Rum 
River through canoes and kayaks.  He said this is a new event and they expect 
over 100 participants.  Mr. Turok encouraged people to visit the event’s website 
for more information.   
 
Councilmember Schmidt asked if people need to bring their own boats for this 
event.  Mr. Turok said this year’s participants will need to bring their own boats 
but that hopefully boat rentals will be available next year. 
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Mr. Turok said he is presenting the City with a check in the amount of $3,528 
from Twin Cities Gateway and requested those funds be designated for the Anoka 
Christmas Tree Lighting event for radio advertising.  He said last year’s event had 
5,000 visitors and that this year they will be implementing many changes to help 
with traffic.  He said while they want Anoka residents to attend they also want to 
invite others to attend so they can experience Anoka and hopefully return.  Mr. 
Turok said the event will be held on December 5 from 2pm to 7pm and will 
provide a great opportunity for service club organizations to earn funds. 
 
Councilmember Weaver said he would encourage those funds to be directed to the 
Anoka Tree Lighting event and said the City is very fortunate to have Mr. Turok 
as executive director of the Chamber.  Mr. Turok said there were many partners in 
this event, which resulted in a great turnout, adding it was fun to invite the 
metropolitan area to Anoka. 
 
Councilmember Schmidt commented on the long lines to visit Santa Claus last 
year.  Mr. Turok said they had Mrs. Claus help with the line and that these were 
great problems to have.   
 
Councilmember Anderson thanked Mr. Turok for his hard work and noted the 
Rum River Paddle event was not posted on the website.  Mr. Turok said he will 
verify that it is posted and share with Communications Coordinator Pam Bowman 
to post on the City’s website as well. 

 
5. PUBLIC HEARING(S) 
 

5.1 Annual Stormwater Pollution Prevention Update (SWPPP). 
 

Director of Public Services/City Engineer Greg Lee One shared a staff report with 
background information to the Council stating one of the requirements of the 
City’s National Pollution Discharge Elimination System (NPDES) permit is to 
update the City Council and provide an opportunity annually for the public to 
provide input on the adequacy of the City’s Storm Water Pollution Prevention 
Program (SWPPP). Mr. Lee gave a presentation regarding land and water 
resources and how the City addresses polluted stormwater runoff.  He asked the 
City Council to open the public hearing and ask for any public questions or 
comments. 
 
Mr. Lee outlined the SWPPP’s six minimum control measures that need to be 
addressed by the City. Each measure is aimed at reducing the amount of pollution 
entering water bodies through various methods as listed below: 
• Public Education & Outreach 
• Public Involvement & Participation 
• Illicit discharge detection & elimination 
• Construction site stormwater control 
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• Post construction stormwater management for new development & 
redevelopment 
• Pollution prevention/good housekeeping for municipal operations 

 
Councilmember Schmidt inquired about the amount of material sediment that was 
collected this year.  Mr. Lee said he is not sure of the exact amount but noted it is 
a lot, adding that 40-50 acres drain into this area.  He said he was shocked about 
the amount of debris, which included a lot of plastic bottles.  He said that they 
will be doing a video of the clean up next year as an education piece for the 
public, to help promote the proper method of disposal for plastic bottles. 
 
Councilmember Schmidt asked if the program exists to detect illicit discharge or 
is it complaint-driven.  Mr. Lee said it is mostly complaint-driven but said the 
program also inspects ponds for illicit discharge. 
 
Councilmember Schmidt asked how many ponds we inspect.  Mr. Lee said Anoka 
is fairly low compared to many other cities, but that he is not sure of the exact 
amount. 
 
Councilmember Freeburg said the landscaping by the filtration pond by the boat 
landing on the Rum River was destroyed last year when it was cleaned out.  He 
asked if there is a way to clean out the muck similar to how they clean out car 
wash traps.  He said he would like to see this done more often than every five-six 
years and help preserve the landscaping.  Mr. Lee said this is how they clean out 
the chambers now and that every seven-ten years they have to work on reshaping 
the ponds with a combination of pumping every other year.  He said this process 
is similar to stormwater ponds in the City and the frequency is once every 20 
years to re-dredge and open the ponds back up to increase volume to what it once 
was. 
 
Mayor Rice said there is a lot of dirt that collects even if the ponds are cleaned 
every other year. 
 
Councilmember Anderson asked where the dirt goes after it is removed.  Mr. Lee 
said they bring the dirt to a local land fill. 
 
Mayor Rice opened the public hearing at 7:20 p.m.  Being no comments, he 
closed the public hearing at 7:20 p.m. 

 
6. CONSENT AGENDA 
 

Councilmember Weaver said there are many great events coming up from the Anoka 
Chamber, including Legion Baseball game on July 3rd and the golf tournament on July 
27th. 
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Motion by Councilmember Weaver, seconded by Councilmember Freeburg, to approve 
Consent Agenda 6.1 through 6.5. 

  
6.1 Approved Verified Bills. 
6.2 Revising and Setting Council Calendars.  
 
6.3 Issuance of a Massage Therapist License; Ednah Michels of Ramsey, Minnesota 

at Conchita Bodyworkz. 
 
6.4 Recommended Approval of an LG220 Gambling Permit for Anoka Area Chamber 

of Commerce, Raffle at Green Haven Golf Course and Event Center on July 27, 
2015. 

 
6.5 Issuance of a Temporary On-Sale Malt Liquor License for Anoka Lions Club, 

July 3rd at Castle Field (Legion Alumni Baseball Game).  
 

Vote taken.  All ayes.  Motion carried.  
 

7.      REPORTS OF OFFICERS, BOARDS AND COMMITTEES 
 

7.1 Planning Items. 
  

7.1.A RES/Comprehensive Plan Amendment; 1833 2nd Avenue; Walker 
Methodist. 
RESOLUTION 
 
Economic Development Manager Erik Thorvig shared a staff report with 
background information to the Council. 
 
This item is to change the development site to high density residential. 
 
Walker Methodist is proposing to construct a 73 unit senior housing 
facility between 1st & 2nd Ave on Monroe Street. 
 
Thorvig reviewed an on-screen presentation with the City Council of the 
proposed plan for the project. 
 
Thorvig stated that at the May 18, 2015 meeting the City Council 
approved the first reading of an ordinance to rezone this property from B-4 
Limited Business and B-3 Central Business to R-5 Residential Flex. 
 
He further added that before the Council now are a resolution approving a 
Comprehensive Plan Amendment, the 2nd reading of an Ordinance to 
rezone the property, and a Conditional Use Permit. 
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Councilmember Schmidt asked about the schedule for site plan review to 
the Planning Commission and then back to the City Council.  Thorvig 
confirmed the Planning Commission reviewed the site plan at their May 
meeting and that the Council’s consideration of the site plan is included in 
the Resolution under item 7.1.C. 
 
Councilmember Freeburg inquired about groundbreaking.  Mr. Thorvig 
said the applicant is working on financing which may include some 
Council consideration so once that is finalized they will break ground. 
 
Mayor Rice inquired if the 23 parking spaces below for a 72-unit building 
is prescribed by the City Code.  Thorvig responded that in this zoning area 
there are not specific parking regulations.  He added that the Planning 
Commission discussed the parking in relationship to the building.  Thorvig 
added that there are 23 underground stalls, 11 stalls on the westerly 
parking lot and 9 stalls on the easterly parking lot.  The Planning 
Commission discussed with the Architect the relationship between 
building 1 and building 2.  Building 1 has some underground stalls.  He 
added that the type of resident that will be here, typically doesn’t drive a 
vehicle, so it is likely that the stalls will be used for employees and guests.  
Employees would be in the underground stalls on the south or north side 
of Monroe St and that surface stalls, in general, would be for guests.  He 
added that there is also street parking available in the area.  He added that 
the Planning Commission is comfortable with the amount of parking 
proposed. 
 
Mayor Rice asked how many of those residents have cars.  Craig 
Oppergard, Walker Development, said of the 103 units at the current 
Walker facility has only 11 residents have vehicles.  He added that most of 
the times, those 11 vehicles just sit.  He said they did an analysis of 
parking ratios and while they had to meet the parking criteria less than 
two-percent of the stalls are used by residents.  Mr. Oppergard said most 
stalls are used for staff parking and the new facility will likely see no stalls 
used by residents, but if there is a resident that needs a stall, they will be 
given priority. 
 
Mayor Rice inquired about the number of staff members.  Mr. Oppergard 
said they plan to employ between 65-75 staff members but with a 24-hour 
facility that number is rotated, typically witn 25 to 33 at one time. 
 
Mr. Oppergard inquired about the address assignment of 100 Monroe 
Street instead of 1833 2nd Avenue.  Mr. Thorvig confirmed the facility will 
have the address of 100 Monroe Street. 
 
Mf. Oppergard said they hope to begin construction in mid-July. 
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Motion by Councilmember Freeburg, seconded by Councilmember 
Weaver, to adopt a resolution amending the 2030 General Land Use Map 
of the City of Anoka Comprehensive Plan. 
 
Upon a roll call vote: Mayor Rice, Councilmembers Anderson, Freeburg, 
Schmidt, and Weaver voted in favor.  Motion carried. 
 

7.1.B ORD/Rezoning for Walker Plaza. (2nd Reading) 
ORDINANCE 
 
(This item was covered in the staff report and discussed under 7.1.A) 
 
Motion by Councilmember Freeburg, seconded by Councilmember 
Schmidt, to hold second reading and adopt an ordinance amending 
Chapter 74, Article III, Section 74-62 of the Anoka City Code regarding 
the City of Anoka Zoning Map. 
 
Upon a roll call vote: Mayor Rice, Councilmembers Anderson, Freeburg, 
Schmidt, and Weaver voted in favor.  Motion carried. 
 

7.1.C RES/Site Plan and Conditional Use Permit; Walker Plaza. 
RESOLUTION 
 
(This item was covered in the staff report and discussed under 7.1.A) 
 
Motion by Councilmember Anderson, seconded by Councilmember 
Weaver, to adopt a resolution approving site plan and Conditional Use 
Permit for Walker Methodist, 1833 2nd Avenue. 
 
Upon a roll call vote: Mayor Rice, Councilmembers Anderson, Freeburg, 
Schmidt, and Weaver voted in favor.  Motion carried. 
 

8. PETITIONS, REQUESTS AND COMMUNICATION 
 

None. 
 

9. ORDINANCES AND RESOLUTIONS 
 

9.1 ORD/Renewal of Lease with Carr’s Tree Service.  
 (1st Reading) 

 
Utility Director Dan Voss shared a staff report with background information to 
the Council.  Voss advised that they went out for contracts for tree trimming 
services. Part of the contract would allow the use of the area south of Sunny Acres 
Park for storage of the trees and limbs that they cut doing City business in the 
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electric service territory.  He stated that the Carr’s Tree Service is the contract 
hold and he asked that the City Council renew the lease of the property south of 
Sunny Acres Park with Carr’s Tree Service. 
 
Councilmember Weaver said there was a lot of angst last year with wood debris 
being stored at the sight from tree trimming projects that occurred outside of the 
City’s Tree Service Contract.  He asked if the gate is locked at that location when 
Carr’s is not there using it.  Mr. Voss confirmed the gate is locked when Carr’s is 
not there. 
 
Councilmember Weaver asked if tree debris is only from Anoka utility customers.  
Mr. Voss confirmed tree debris comes from Anoka utility and any City storm 
cleanup. 
 
Councilmember Freeburg said it appears there is still debris being brought to the 
site.  Mr. Voss said there is debris being brought to the site including logs and, 
branches that will be chipped. 
 
Councilmember Freeburg asked if staff has received any complaints lately.  Mr. 
Voss said they have received no complaints lately. 
 
Councilmember Schmidt noted hours of operation were an issue last year.  Mr. 
Voss confirmed the hours of operation are 7am-7pm. 
 
Mayor Rice inquired about the process of hauling debris cut from City power 
lines and the storage time limits.  Mr. Voss said when enough debris is 
accumulated it is either removed or ground by large grinders and disposed of at 
the St. Paul burning plant, through a landscaping firm, or used in farm fields. 
 
Mayor Rice asked if there are times when the site is used simply for storage and if 
it could accumulate a lot during slow periods in the year.  Mr. Voss said they 
coordinate with the Street Superintendent to clean the area every four months or 
so to reduce the risk of spontaneous fire. 
 
Motion by Councilmember Freeburg, seconded by Councilmember Anderson, to 
hold first reading of an ordinance authorizing the lease of real property to Carr’s 
Tree Service.  
 
Upon a roll call vote: Mayor Rice, Councilmembers Anderson, Freeburg, 
Schmidt, and Weaver voted in favor.  Motion carried. 

 
9.2 RES/Approval of Loan for Sewer and Water Access Charges; The Weaver 

Brothers Company and 10K Brewing.  
 RESOLUTION 
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Councilmember Weaver stated he will be abstaining from discussion and 
consideration of Item 9.2. 

 
Mr. Thorvig shared a staff report with background information to the Council 
stating 10k Brewing is preparing to locate a brewery at 2005 2nd Avenue. The 
business requires improvements to the existing building. Prior to submitting for a 
building permit, a Sewer Access Charge (SAC) determination is made by the 
Metropolitan Council. The determination for the brewery use is a charge of 4 
SAC units. 
 
Mr. Thorvig reviewed details of the loan and amounts: 
 

Metropolitan Council SAC: $2,485/unit 
 

City SAC: $1,100/unit 
 

City WAC: $2,000/unit 
 

Total fees are $5,485/unit x 4 SAC units = $21,940 
 
Thorvig advised the Council that Metropolitan Council SAC charges have been 
paid and that the applicant is requesting assistance with the City SAC/WAC 
charges only, which is a total of $12,400. 
 
The general term of the loan is 5 yrs at 4%.  Thorvig advised that the agreement in 
the packet listed the term at 5%, which will need to be amended to state 4%. 
 
He stated the Sewer & Water Access Charge Assistance Policy outlines criteria 
for evaluating grant/loan requests:  
 
* If it is a redevelopment project, which it is; 
 
* If the project will increase permanent employment or retain existing jobs; which 
it will; 
 
* If the project has a high potential for generating additional spin-off 
development; which may potentially occur; 
 
* If the project is supported by substantially more private dollars than public 
dollars; which it is; 
 
* If the project increase tax values, this has not been determined yet; 
 
* If the project meets the provisions of the comprehensive plan, zoning 
ordinances, City building code, and/or other City codes, which it does; and  
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* Are there other types of public assistance used/requested for this project.  This 
City loan program is the only public assistance type available. 
 
Thorvig advised that the financial impact is a loan in the amount of $12,400. If 
the loan is not repaid in the terms outlined in the agreement the City has the 
ability to assess the property the remaining amount due. 
 
Freeburg asked when the establishment might open.  Thorvig stated that he heard 
that the establishment plans to open in July. 
 
Councilmember Anderson said this is an exciting project. 
 
Motion by Councilmember Anderson, seconded by Councilmember Schmidt, to 
adopt a resolution approving a loan with 10K Brewing. 
 
Councilmember Schmidt inquired if the interest rate of 4% was set by policy.  Mr. 
Thorvig said the rate was set by the Finance Director but believes it is a typical 
assessment rate, adding it used to be 5%. 
 
Councilmember Schmidt asked if the deferred assessment rate is at 5%.  City 
Manager Tim Cruikshank said that this rate of 4% was set by using discretion 
based on discussions, the economy, etc.  
 
Councilmember Schmidt inquired if the rate for deferred assessment will now be 
changed to 4%.  Cruikshank responded that decreasing the deferred assessment 
rate to 4% has not yet been discussed, but if the if the Council is interested in 
discussing that, they may. 
 
Councilmember Schmidt stated he would like to see the rates conform to each 
other.  Cruikshank stated that he will bring this to the Council for discussion. 
 
Upon a roll call vote: Mayor Rice, Councilmembers Anderson, Freeburg, and 
Schmidt voted in favor.  Councilmember Weaver abstained.  Motion carried. 
 

10. UNFINISHED BUSINESS  
None.  

 
11. NEW BUSINESS 

None.  
 

12. UPDATES AND REPORTS 
 

12.1 Tentative Agenda(s). 
 

The Council reviewed the tentative agendas of the upcoming Council meetings. 
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 12.2 Staff and Council Input. 
 
Councilmember Freeburg said he recently attended a baseball game at Castle 
Field between Anoka and Cambridge and commented about the wonderful 
setting.  He added that a University of Minnesota baseball scout was present that 
night as well and had only positive comments about the field for the newspaper. 
 
Mayor Rice encouraged people to attend a baseball game at the new Castle Field. 
 
Councilmember Weaver agreed, stating he drove by that evening to see the place 
packed.  He said this is a great facility and that Mr. Lee and staff should be proud. 
 
Mayor Rice said the quote from the baseball scout said that Castle Field was 
“second to none”. 
 
Councilmember Freeburg said he was pleased and noted that more improvements 
are being planned. 
 
Councilmember Anderson said he attended the second car show last weekend and 
said the event had great crowds with very little trouble which is great. 
 
Councilmember Schmidt asked if there is a calendar of events for Castle Field.  
Mr. Lee said he will see about publishing their calendar on the City’s website.   
 
Mayor Rice said Castle Field events are also published on the Anoka High 
School’s website and the Anoka American Legion Baseball Team - Anoka Bucs 
website. 
 
Councilmember Weaver said information requests such as Castle Field’s schedule 
and the Rum River Paddle are good to incorporate into the City’s website for the 
community. 

 
13. ADJOURNMENT 

 
Councilmember Freeburg, made a motion to adjourn the Regular Council meeting.  
Councilmember Anderson, seconded the motion. 
 
Vote taken.  All ayes.  Motion carried. 
 
Time of adjournment:  7:49 p.m. 

Submitted by:  Cathy Sorensen, TimeSaver Off Site Secretarial, Inc. 

Approval Attestation: 
  
Amy T. Oehlers, City Clerk 
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Meeting Date June 15, 2015 
Agenda Section Open Forum 
Item Description Audit Presentation 
Submitted By Lori Yager, Finance Director 
 

BACKGROUND INFORMATION 
 
The 2014 financial statements are completed and have been reviewed by our auditors at WIPFLi LLP.  Lisa 
Desotelle, from WIPFLi LLP would like to take this opportunity to provide a brief presentation for council. 
 
In summary, the net position of the City increased by $7,552,554.  The increase is primarily a result of the 
crossover refunding debt issued and investment in capital assets (park and street improvements).   
 
The net position of the City is currently $141,648,158.  75% of net position is Capital assets (land, buildings, 
infrastructure and equipment).    Slightly over 3% of the City’s net position is subject to external restrictions on 
how they may be used, (debt and tax increment).  The remaining balance of $30,503,839 may be used to meet 
the City’s ongoing obligations to citizens and creditors.  Total unrestricted net position decreased by 
($1,844,550) or (5.7%) while net investments in capital assets increased by $8,802,538 or 9.1%.  The continued 
infrastructure investments are the primary reason for the large increase in capital assets.   
 
Governmental type activities account for $5,507,048 of the increase in net position.  Again, this increase is 
attributed to the crossover refunding debt.  Business type activities account for $2,045,506 of the increase in net 
position.  Business type operating revenues exceeded operating expenses by $3,101,003, of which $2,677,736 is 
from Electric.    
 
In 2014, the combined governmental fund balances increased by $4,739,071, the increase is a result of the 
crossover refunding debt issue.  Governmental fund revenues were under expenditures by ($3,655,257).  
Governmental fund other financing sources total $8,984,177, which includes the crossover refunding bond issue 
of $6,115,000.  The city transferred the fire operations to Champlin, ($589,849).  The city also recorded a prior 
period adjustment for grant revenue that should have been recorded in 2013 rather than 2014, $647,091, leaving 
a source of fund balance in governmental funds of $5,386,162. 
 
Included with the council packet is the 2014 Comprehensive Annual Financial Report.  The 2014 
Comprehensive Annual Financial Report is available on the cities website, www.ci.anoka.mn.us.   
 
FINANCIAL IMPACT 
 
N/A 
 
COUNCIL ACTION REQUESTED 
 
Hear presentation from WIPFLi LLP - no action is requested at this time.   
 

COUNCIL MEMO FORM 4.1 
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CITY OF 

 
 
 
 
June 10, 2015 
 
To the Honorable Mayor, City Council, and Citizens of the City of Anoka: 
 
State law requires that the chief financial officer in cities with populations of more than 2,500  
submit to the state auditor audited financial statements within 180 days after the close of each 
fiscal year.  State law also requires that these statements be submitted to the Mayor and council 
members within 210 days after the close of each fiscal year.  Pursuant to that requirement, we 
hereby issue the Comprehensive Annual Financial Report of the City of Anoka for the fiscal 
year ended December 31, 2014. 
 
This report consists of management's representations concerning the finances of the City of 
Anoka.  Consequently, management assumes full responsibility for the completeness and 
reliability of all of the information presented in this report.  To provide a reasonable basis for 
making these representations, management of the City of Anoka has established a 
comprehensive internal control framework that is designed both to protect the government's 
assets from loss, theft, or misuse and to compile sufficient reliable information for the 
preparation of the City of Anoka’s financial statements in conformity with generally accepted 
accounting principles (GAAP) in the U.S.  Because the cost of internal controls should not 
outweigh their benefits, the City of Anoka's internal controls have been designed to provide 
reasonable rather than absolute assurance that the financial statements will be free from material 
misstatement.  As management, we assert that, to the best of our knowledge and belief, this 
financial report is complete and reliable in all material respects. 
 
The City of Anoka's financial statements have been audited by Wipfli LLP, a firm of licensed 
certified public accountants.  The goal of the independent audit was to provide reasonable 
assurance that the financial statements of the City of Anoka for the fiscal year ended December 
31, 2014, are free of material misstatement.  The independent audit involved examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements; 
assessing the accounting principles used and significant estimates made by management; and 
evaluating the overall financial statement presentation.  The independent auditor concluded, 
based on the audit, that there was a reasonable basis for rendering an unmodified opinion that 
the City of Anoka's financial statements for the fiscal year ended December 31, 2014, are fairly 
presented in conformity with GAAP.  The independent auditor's report is presented as the first 
component of the financial section of this report. 
 
GAAP requires that management provide a narrative introduction, overview, and analysis to 
accompany the basic financial statements in the form of a Management's Discussion and 
Analysis (MD&A).  This letter of transmittal is designed to complement the MD&A and should 
be read in conjunction with it.  The MD&A can be found immediately following the report of 
the independent auditors. 
 

1
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Profile of the Government 
 
The City of Anoka, incorporated on March 2, 1878, is the county seat of Anoka County, 
Minnesota, and approximately 20 miles northwest of Minneapolis-St. Paul.  The City is 
comprised of an area of 7.13 square miles and serves a population of 17,345.  The City is a 
unique blend of history and economic vitality.  The City of Anoka is empowered to levy a 
property tax on both real and personal properties located within its boundaries.  While it also is 
empowered by state statute to extend its corporate limits by annexation, the City of Anoka is 
bordered on all sides by other incorporated communities. 
 
The City of Anoka has operated under the council-manager form of government since April 1, 
1914.  Policy making and legislative authority are vested in a City council consisting of the 
mayor and four other members.  The City council is responsible, among other things, for 
passing ordinances, adopting the budget, appointing committees, and hiring both the City 
manager and City attorney.  The City manager is responsible for carrying out the policies and 
ordinances of the council, for overseeing the day-to-day operations of the city government, and 
for appointing the heads of the various departments.  The council is elected on a nonpartisan 
basis.  The Mayor is elected every two years, and council members serve four-year staggered 
terms and are elected at large. 
 
The City of Anoka provides a full range of services, including police and fire protection; the 
construction and maintenance of highways, streets, and other infrastructure; electric, water, and 
sewer services; and recreational activities and cultural events. 
 
The annual budget serves as the foundation for the City of Anoka financial planning and 
control.  All departments are required to submit requests for appropriation to the City manager 
in June of each year.  The City manager uses these requests as the starting point for developing 
a proposed budget.  The City manager then presents this proposed budget to the council for 
review at their first meeting in August.  The council is required to hold public hearings on the 
proposed budget and to adopt a final budget by no later than December 26. 
 
The appropriated budget is prepared by fund, function (e.g., public safety), and department 
(e.g., police).  Transfers of appropriations between departments and funds require the approval 
of the city council.  Budget-to-actual comparisons are provided in this report for each individual 
governmental fund for which an appropriated annual budget has been adopted.  For the General 
Fund, this comparison is presented as required supplementary information in this report on page 
72.  Special revenue fund budgetary comparisons start on page 81. 
 
Factors Affecting Financial Condition 
 
The information presented in the financial statements is perhaps best understood when it is 
considered from the broader perspective of the specific environment within which the City of 
Anoka operates. 
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Local economy. The City of Anoka is the county seat for Anoka County.  The City currently 
enjoys a favorable economic environment, and local indicators point to continued stability.  The 
region has a varied tax base that adds to the relative stability of the unemployment rate.  Major 
industries with headquarters or divisions located within the government's boundaries or in close 
proximity include computer hardware and software manufacturers, electrical controls, 
ammunition, and medical services.   
 
The City of Anoka area has an employed labor force of approximately 13,910, which compares 
favorably to the 7,214 housing units located within the corporate boundaries. 
 
Because of the fully developed nature of the community, the opportunity for new and expanded 
housing is limited. The City's emphasis has been, in recent years, on assisting homeowners to 
redevelop and remodel the current available housing so that as the change-over from older 
residents occurs younger families will continue to be attracted to the City of Anoka.  The City is 
focusing on redeveloping the central business district to include senior condominiums, loft 
units, and cooperative living units.  Completion of this project will bring additional residential 
and commercial property to the City.  The city is also focused on developing 14 acres in the 
northeast corner of the city.  This is one of the last remaining undeveloped tracts of land in the 
city.  The planned development is for commercial development.      
 
Long-term financial planning.  The City is currently in the redevelopment stage of an area 
north of downtown.  This area is a hub for the North Star Commuter Rail System, which was 
completed in late 2009.  In preparation for a commuter rail transit village, the City purchased 
land from the State of Minnesota in 2004.  The City received $8,844,000 in grant funds in 2013 
and 2014 which helped pay for building the Anoka Station Parking Ramp.  All of the 
redevelopment and development happening in the City of Anoka increases the City’s tax base 
and helps keep tax rates low or level.  The City continues to increase the density in the 
downtown area to keep it a vibrant economic gem.   
   
The City is working closely with state, federal, and neighboring communities to improve the 
area's state and county transportation network, which includes upgraded highways and well-
placed pathways.  Funding for most of the transportation improvements will need to come from 
state, county and federal sources, with some minor portion supported by the local taxpayers.  
The City continues to work on local street improvement projects by reconstructing and 
resurfacing one and a half miles of city streets every year.  The annual cost of reconstruction 
and resurface improvements are built into the City’s capital improvement planning.   
 
Budget policies and practices. The City charter allows the council to increase a budget to the 
extent that actual revenues exceed budgeted revenues or within budgeted funds.  In 2014, this 
ability made it possible for the City to increase services provided to the Metro State Hospital 
through increased revenues.  It also allowed flexibility among general fund departments to 
move budget to cover additional expenditures in certain areas of services.            
 
Major initiatives. In 2014, the City received additional aid from the State as a result of 
improved overall economic conditions throughout the state.  The additional state aid helped the 
city council meet objectives for 2014, which included maintaining core services without 
increasing the tax levy.  Other objectives for 2014 included continued investment in 
infrastructure. To accomplish this, the council used fund balance for transfers to capital project 
funds to complete desired capital improvements.  The council was able to decrease the overall 
levy for property owners in 2014.     
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Awards and Acknowledgements 
 
The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement 
for Excellence in Financial Reporting to the City of Anoka for its comprehensive annual 
financial report (CAFR) for the fiscal year ended December 31, 2013.  This was the 33rd 
consecutive year that the City has received this prestigious award. In order to be awarded a 
Certificate of Achievement, the government published an easily readable and efficiently 
organized CAFR. This report satisfied both GAAP and applicable legal requirements.   
 
The GFOA awarded the Distinguished Budget Presentation Award to the City of Anoka for its 
2014 Budget.  This was the 8th consecutive year that the City has received this prestigious 
award.  In order to be awarded a Distinguished Budget Presentation Award, the government 
published an easily readable and efficiently organized Budget.  This report satisfied the 
generally accepted budgeting practices as pronounced by the GFOA and GAAP for 
governmental accounting. 
 
A Certificate of Achievement is valid for a period of one year only.  We believe that our current 
CAFR continues to meet the Certificate of Achievement Program's requirements, and we are 
submitting it to the GFOA to determine its eligibility for another certificate. 
 
The preparation of this report would not have been possible without the dedicated services of 
the Finance Department staff.  I would like to express my appreciation to all members of the 
department who assisted and contributed to the preparation of this report.  Credit also must be 
given to the Mayor and the City Council for their unfailing support for maintaining the highest 
standards of professionalism in the management of the City of Anoka’s finances. 
 
Respectfully submitted 
 
 
 
 
Lori Yager 
Finance Director 
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Independent Auditor’s Report 

City Council 

City of Anoka 

Anoka, Minnesota 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-

type activities, and discretely presented component unit, each major fund, and the aggregate remaining 

fund information of the City of Anoka, Minnesota, as of and for the year ended December 31, 2014, and 

the related notes to the financial statements, which collectively comprise the City of Anoka, Minnesota’s 

basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States; this includes the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United States and 

the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States.  Those standards require that we plan and perform the audit 

to obtain reasonable assurance about whether the financial statements are free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation of 

the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities, the business-type activities, the discretely 

presented component unit, each major fund, and the aggregate remaining fund information of the City 

of Anoka, Minnesota, as of December 31, 2014, and the respective changes in financial position, and, 

where applicable, cash flows thereof for the year then ended in accordance with accounting principles 

generally accepted in the United States.  

Emphasis of Matter 

As discussed in Note 16 to the financial statements, the beginning fund balance of the Commuter Rail 

Transit Village Tax Increment fund and Other Governmental Funds and net position in the governmental 

activities have been restated to correct misstatements.  Our opinion is not modified with respect to this 

matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States require that management’s discussion and 

analysis and budgetary comparison information on pages 15-25 and 69-71 be presented to supplement 

the basic financial statements.  Such information, although not a part of the basic financial statements, 

is required by the Governmental Accounting Standards Board, who considers it to be an essential part of 

financial reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context.  We have applied certain limited procedures to the required supplementary 

information in accordance with auditing standards generally accepted in the United States of America, 

which consisted of inquiries of management about the methods of preparing the information and 

comparing the information for consistency with management’s responses to our inquiries, the basic 

financial statements, and other knowledge we obtained during our audit of the basic financial 

statements.  We do not express an opinion or provide any assurance on the information because the 

limited procedures do not provide us with sufficient evidence to express an opinion or provide any 

assurance. 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the City of Anoka, Minnesota’s financial statements as a whole.  The introductory 

section, combining and individual nonmajor fund financial statements and schedules, the combining 

internal service fund statements and supplementary financial schedule, and statistical section, are 

presented for purposes of additional analysis and are not a required part of the basic financial 

statements.   
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The combining and individual nonmajor fund financial statements, the combining internal service fund 

statements, and supplemental financial schedules are the responsibility of management and were 

derived from and relate directly to the underlying accounting and other records used to prepare the 

basic financial statements.  Such information has been subjected to the auditing procedures applied in 

the audit of the basic financial statements and certain additional procedures, including comparing and 

reconciling such information directly to the underlying accounting and other records used to prepare 

the basic financial statements or to the basic financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of America.  

In our opinion, the combining and individual nonmajor fund financial statements, the combining internal 

service fund statements, and supplemental financial schedules are fairly stated in all material respects in 

relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures applied in 

the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 

assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 10, 2015, 

on our consideration of the City of Anoka, Minnesota’s internal control over financial reporting and on 

our tests of compliance with certain provisions of laws, regulations, contracts and grant agreements and 

other matters.  The purpose of the report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on 

internal control over financial reporting or on compliance.  That report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the City of Anoka, 

Minnesota’s internal control over financial reporting and compliance. 

Wipfli LLP 

Minneapolis, Minnesota 

June 10, 2015 
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Management's Discussion and Analysis 
 
As management of the City of Anoka (the City), we offer readers of the City of Anoka's financial 
statements this narrative overview and analysis of the financial activities of the City of Anoka for 
the fiscal year ended December 31, 2014.  We encourage readers to consider the information 
presented here in conjunction with additional information that we have furnished in our letter of 
transmittal, which can be found on pages 1-4 of this report. 
 
Financial Highlights 

 The assets of the City of Anoka exceeded its liabilities at the close of the most recent fiscal 
year by $141,648,158 (net position).  Of this amount, $30,524,339 (unrestricted net 
position) may be used to meet the government's ongoing obligations to citizens and creditors 
in accordance with the City's fund designations and fiscal policies. 

 The City's total net position increased by $7,552,554, or 5.63%. 
 As of the close of the current fiscal year, the City of Anoka's governmental funds reported 

combined ending fund balances of $19,548,304, an increase of $4,739,071.  The crossover 
refunding bonds were the primary cause of the increase (see Note 8).   

 At the end of the current fiscal year, unassigned fund balance for the general fund was 
$4,814,642, or 49% percent of total general fund expenditures. 

 The City of Anoka’s total bonded debt increased by $5,370,000 during the current fiscal 
year. 

 
Overview of the Financial Statements 
The discussion and analysis are intended to serve as an introduction to the City of Anoka's basic 
financial statements.  The City of Anoka's basic financial statements comprise three components: 
(1) government-wide financial statements, (2) fund financial statements, and (3) notes to the 
financial statements.  This report also contains other supplementary information in addition to the 
basic financial statements themselves. 
 
Government-wide financial statements.  The government-wide financial statements are designed 
to provide readers with a broad overview of the City of Anoka's finances, in a manner similar to a 
private-sector business. 
 
The statement of net position presents information on all of the City of Anoka's assets and 
liabilities, with the difference between the two reported as net position.  Over time, increases or 
decreases in net position may serve as a useful indicator of whether the financial position of the 
City of Anoka is improving or deteriorating. 
 
The statement of activities presents information showing how the City's net position changed during 
the most recent fiscal year. All changes in net position are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash flows in future 
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave). 
 
Both of the government-wide financial statements distinguish functions of the City of Anoka that 
are principally supported by taxes and intergovernmental revenues (governmental activities) from 
other functions that are intended to recover all or a significant portion of their costs through user 
fees and charges (business-type activities).  The governmental activities of the City of Anoka 
include general government, public safety, public works, and parks and recreation.  The 
business-type activities of the City of Anoka include electric, water, sanitary sewer, liquor, golf, 
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storm drainage, refuse, and recycling.  The government-wide financial statements can be found on 
pages 26 and 27 of this report. 
 
Fund financial statements.  A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives.  The City of 
Anoka, like other state and local governments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements.  All of the funds of the City of Anoka can be 
divided into three categories: governmental funds, proprietary funds, and fiduciary funds. 
 
Governmental funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements.  However, unlike 
the government-wide financial statements, governmental fund financial statements focus on 
near-term inflows and outflows of spendable resources as well as on balances of spendable 
resources available at the end of the fiscal year.  Such information may be useful in evaluating a 
government's near-term financial requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  By 
doing so, readers may better understand the long-term impact of the City's near-term financial 
decisions.  Both the governmental fund balance sheet and governmental fund statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities. 
 
The City of Anoka maintains seven individual major governmental funds.  Information is presented 
separately in the governmental fund balance sheet and in the governmental fund statement of 
revenues, expenditures, and changes in fund balances for the General Fund, Debt Service Fund, 
Street Renewal Fund, State Aid Construction Fund, Enterprise Park Tax Increment Fund, 
Commuter Rail Transit Village Tax Increment Fund, and the Greens of Anoka Tax Increment Fund, 
all of which are considered to be major funds.  Data from the other governmental funds are 
combined into a single, aggregated presentation.  Individual fund data for each of these nonmajor 
governmental funds is provided in the form of combining statements elsewhere in this report.  The 
City of Anoka adopts an annual appropriated budget for its general and special revenue funds, 
except for the Police Forfeiture Fund.  A budgetary comparison statement has been provided for 
budgeted funds to demonstrate compliance with this budget. 
 
The basic governmental fund financial statements can be found on pages 28-31 of this report. 
 
Proprietary funds.  The City of Anoka maintains two different types of proprietary funds, 
enterprise and internal service funds.  Enterprise funds are used to report the same functions 
presented as business-type activities in the governmental-wide financial statements.  The City of 
Anoka uses enterprise funds to account for its electric, water, sewer, liquor, golf, storm drainage, 
refuse, and recycling.  Internal service funds are accounting devices used to accumulate and allocate 
costs internally among the City of Anoka's various functions.  The City of Anoka uses internal 
service funds to account for its data processing, general risk management, employee benefits, and 
vehicle/equipment fleet.  These services benefit governmental and business-type functions, and they 
have been included within both governmental activities and business-type functions in the 
government-wide financial statements.   
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Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail, and exclude internal service fund allocations.  The proprietary fund 
financial statements provide separate information for the electric, water, liquor, golf, and sewer 
operations, which are considered to be major funds of the City of Anoka.  Storm drainage, refuse, 
and recycling are considered nonmajor funds and are combined into a single, aggregated 
presentation in the proprietary fund financial statements.  Individual fund data for these funds are 
provided in the form of combining statements elsewhere in this report.  The internal service funds 
are combined into a single, aggregated presentation in the proprietary fund financial statements.  
Individual fund data for the internal service funds is provided in the form of combining statements 
elsewhere in this report. 
 
The basic proprietary fund financial statements can be found on pages 32-39 of this report. 
 
Fiduciary funds.  Fiduciary funds are used to account for resources held for the benefit of parties 
outside the government.  Fiduciary funds are not reflected in the government-wide financial 
statements because the resources of those funds are not available to support the City of Anoka's 
own programs.  The accounting used for fiduciary funds is much like that used for proprietary 
funds. 
 
The basic fiduciary fund financial statement can be found on page 40 of this report. 
 
Notes to the financial statements.  The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements.  The 
notes to the financial statements start on page 41 of this report. 
 
Other information.  The combining statements referred to earlier in connection with nonmajor 
governmental funds, enterprise funds, and internal service funds and the component unit are 
presented immediately following the required basic financial statements and required 
supplementary information.  Combining and individual fund statements and schedules can be found 
starting on page 75 of this report. 
 
Government-Wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indictor of a government's financial 
position. In the case of the City of Anoka, assets exceeded liabilities by $141,648,158 at the close 
of the most recent fiscal year. 
 
The largest portion of the City of Anoka's net position (75% percent) reflects its investment in 
capital assets (e.g., land, buildings, machinery, and equipment) less any related debt used to acquire 
those assets that is still outstanding.  The City of Anoka uses these capital assets to provide services 
to citizens; consequently, these assets are not available for future spending.  Although the City of 
Anoka's investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities. 
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2014 2013 2014 2013 2014 2013

24,590,043$       20,815,927$       23,935,532$       26,195,891$       48,525,575$         47,011,818$         
80,191,075   73,616,858    40,268,505    36,546,800     120,459,580     110,163,658  

Total Assets 104,781,118     94,432,785    64,204,037    62,742,691     168,985,155     157,175,476  
8,905,237     2,659,649      3,805,994      4,144,428   12,711,231   6,804,077  

13,113,149   14,517,452    1,512,617      1,758,343   14,625,766   16,275,795    
Total liabilities 22,018,386   17,177,101    5,318,611      5,902,771   27,336,997   23,079,872    

82,762,732$       77,255,684$       58,885,426$       56,839,920$       141,648,158$       134,095,604$       

66,844,241$       62,009,558$       38,846,655$       34,879,100$       105,690,896$       96,888,658$         

Debt 1,109,803     282,598     256,330     248,258      1,366,133  530,856     
Tax 4,087,290     3,765,263      -    -     4,087,290  3,765,263  
Public Safety -   562,438     -    -     -     562,438     

10,721,398   10,635,827    19,782,441    21,712,562     30,503,839   32,348,389    
82,762,732$       77,255,684$       58,885,426$       56,839,920$       141,648,158$       134,095,604$       

Capital assets

City of Anoka Net Position

Governmental Activities Business-Type Activities Total

Current and Other 
assets

Total net position

Current liabilities
Long-term liabilities

Net Position

Net investment in 
Restricted:

Unrestricted

The net position of the City of Anoka increased by $7,552,554.  The primary reasons for the 
increase in net position are the crossover refunding debt and investment in capital assets.  The City 
continues to pay off internal borrowing with tax increment revenue collections, also increasing net 
position.  Another important factor is the continued profitability of the majority of the City’s 
enterprise activities.  A small portion of the City of Anoka's net position, 3.9%, represents resources 
that are subject to external restrictions on how they may be used. The remaining balance of 
unrestricted net position of $30,503,839 may be used to meet the City's ongoing obligations to 
citizens and creditors.   As a result of investments in capital assets, unrestricted net position 
decreased by $(1,844,550), or 6%.  Net investment in capital assets increased by $8,802,238, or 
9.1%.  The City used a combination of available funds and grants for investment in capital assets. 
Net position restricted for various purposes increased $594,866, in both restricted for debt service 
tax increments, and public safety.

At the end of the current fiscal year, the City of Anoka is able to report positive balances in all three 
categories of net position, for the government as a whole as well as for its separate governmental 
and business-type activities. 

Governmental Activities 
Governmental activities account for almost 58% of the City of Anoka’s net position.  The total 
increase in net position for governmental activities is $5,507,048 for the year ended December 31, 
2014.  Total revenues for governmental activities amounted to $17,782,394; transfers in were 
$2,285,000.  Total expenses were $13,556,891; transfers of operations were $589,849.  Key 
elements of the increase in net position are as follows. 
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Following are specific graphs that provide comparisons of the governmental activities revenues and 
expenses. 

City of Anoka's Changes in Net Position
Governmental Activities Business-Type Activities Total

2014 2013 2014 2013 2014 2013
Revenues:
Program revenues:

Charges for services 3,093,900$     2,267,825$     36,883,349$   35,271,728$   39,977,249$     37,539,553$     
Operating grants and contributions 268,999          1,120,052       21,049            -                 290,048            1,120,052         
Capital grants and contributions 2,584,266       7,932,979       -                 -                 2,584,266         7,932,979         

General revenues:
Property taxes 8,257,509       8,395,001       -                 -                 8,257,509         8,395,001         
Franchise taxes 1,331,955       1,340,379       -                 -                 1,331,955         1,340,379         
Grants and contributions not 
restricted to specific programs 1,575,982       929,604          -                 -                 1,575,982         929,604            
Investment gain (loss) 383,830          (210,377)        588,632          (161,677)        972,462            (372,054)           
Other 285,953          835,177          640,871          439,424          926,824            1,274,601         

Total revenues 17,782,394     22,610,640     38,133,901     35,549,475     55,916,295       58,160,115       
Expenses:

General government 2,575,107       2,352,739       -                 -                 2,575,107         2,352,739         
Public safety 5,303,656       5,280,686       -                 -                 5,303,656         5,280,686         
Public works 2,580,990       2,446,436       -                 -                 2,580,990         2,446,436         
Park and recreation 2,582,244       2,109,080       -                 -                 2,582,244         2,109,080         
Interest on debt 514,894          490,008          -                 -                 514,894            490,008            
Electric -                 -                 24,728,393     24,533,255     24,728,393       24,533,255       
Water -                 -                 1,423,583       1,430,439       1,423,583         1,430,439         
Sewer -                 -                 2,113,023       1,967,585       2,113,023         1,967,585         
Liquor -                 -                 4,007,571       3,857,645       4,007,571         3,857,645         
Golf -                 -                 939,188          1,088,903       939,188            1,088,903         
Storm drainage -                 -                 184,749          198,447          184,749            198,447            
Refuse -                 -                 135,444          161,493          135,444            161,493            
Recycling -                 -                 271,444          271,358          271,444            271,358            

Total expenses 13,556,891     12,678,949     33,803,395     33,509,125     47,360,286       46,188,074       
(413,606)        -                 -                 -                 (413,606)           -                    

Increase in net position before
transfers and contributed capital 3,811,897       9,931,691       4,330,506       2,040,350       8,142,403         11,972,041       

Transfers 2,285,000       150,000          (2,285,000)     (150,000)        -                    -                    
Transfer of operations (589,849)        -                 -                 -                 (589,849)           -                    
Contributed capital -                 949,670          -                 (949,670)        -                    -                    
Increase in net position 5,507,048       11,031,361     2,045,506       940,680          7,552,554         11,972,041       

Net assets on Jan. 1 77,255,684     66,224,323     56,839,920     55,899,240     134,095,604     122,123,563     

Net position on Dec. 31 82,762,732$   77,255,684$   58,885,426$   56,839,920$   141,648,158$   134,095,604$   

Loss on disposal of capital assets

19

52 of 637



 
 Total property taxes decreased by $(137,492) during the year.  The City Council decreased the levy 

in 2014 by $(143,840).   
 Charges for service increased by $826,075.  Charges for services vary every year because they are 

based on projects occurring throughout the city.  The large increase this year was primarily a result 
of fees charged to developers for construction of roads. 

 Capital grants and contributions decreased substantially by $(6,199,766), as a result of less federal 
and local grants than what were provided in 2013 during construction of a regional parking ramp. 

 Interest and investment earnings increased $594,207 because of the unusual market value 
adjustment from 2013.  The current economic environment continues to result in a lower return on 
investments.   

 All governmental expenses, except interest on long-term debt, are supported with general revenues 
to a varying extent.   
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Business-type activities. Business-type net position increased by $2,045,506.  The increase is 
primarily associated with electric utility operations.  Below is a graph showing the business-type 
activities revenue and expense comparisons. 

 
 Charges for services for business-type activities totaled $36,883,349.  The electric public utility 

accounts for 74% of the total.  Overall business-type charges for services increased by 
$1,611,621 when compared to 2013.  There were changes in rate structure in Electric and  
Sewer Funds in 2014.  The Electric Fund added a purchase power adjustment to the rate as 
power costs continued to rise.  The Sewer Fund had a planned increase to cover continued 
infrastructure investments. 

 Investment income increased in business-type activities by $750,309 as a result of the timing of 
market value at the end of 2013 and the current economic environment.   

 Operating expenses increased by $294,270.  The purchase of electric power makes up 72% of 
the total increase in operating expenses.  Electric power consumption actually decreased in 
2014.   
 
 

Financial Analysis of the City’s Funds 
 
Governmental funds.  The focus of the City of Anoka's governmental funds is to provide 
information on near-term inflows, outflows, and balances of spendable resources.  Such information 
is useful in assessing the City of Anoka's financing requirements.  In particular, unassigned fund 
balance may serve as a useful measure of a government's net resources available for spending at the 
end of the fiscal year. 
 
At the end of the current fiscal year, the City of Anoka's governmental funds reported combined 
ending fund balances of $19,548,304, an increase of $4,739,071.  The increase is the result of bond 
proceeds from a crossover refunding of existing debt to be extinguished in February 2015.  Of the 
total governmental fund balance, $8,194,098 is nonspendable to indicate that it is not available for 
new spending because it has already been spent on inventory, land held for resale and premiums for 
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January 2015 health insurance.  The restricted fund balance also indicates that it is not available for 
new spending because it has outside restrictions for debt service ($7,661,468) and tax increment 
($70,262).  
 
The General Fund is the chief operating fund of the City of Anoka.  At the end of the current year, 
unassigned fund balance of the General Fund was $4,814,642, while total fund balance was 
$4,880,833.  As a measure of the General Fund’s liquidity, it may be useful to compare both 
unassigned fund balance to total fund expenditures.  Unassigned fund balance represents 49% of 
total General Fund expenditures.   
 
The fund balance of the City’s General Fund decreased by $(991,163) during the current year.  One 
item of special note was a transfer of operations of the Fire Department.  The Fire Department is 
still a joint powers entity between the City of Anoka and the City of Champlin, it is now operating 
as its own separate entity.  The transfer of operations reduced the General Fund balance by 
$(589,849). Actual revenues in the General Fund were over budgeted revenues by $362,838.  
Revenues exceeded the budget as a result of unbudgeted charges for services that resulted from new 
development activity during 2014 and the net increase in fair value of investments.  Actual 
expenditures were under budget by $470,648.  The economy continued to impact operations in 
2014; with constraints on spending, departments worked hard to keep expenditures down by 
working with reduced staff sizes and not filling some open positions.  Departments continue to 
create better efficiencies through new technological uses and streamlining processes.  Key factors 
are as follows: 
 

 The General Fund tax levy for 2014 decreased ($135,840) from the tax levy in 2013.  Actual 
tax revenues in 2013 were down $(177,438) compared to 2013.   

 The City’s licenses and permits revenues increased by $84,004 when compared to 2013.  
There were new developments that occurred within the City in 2014 that generated permit 
revenues and additional charges for services.  Intergovernmental revenue is up $576,221 
compared to 2013.  This was a result of increased local government aid from the state. 

 The General Fund experienced a gain on fair market value of investments of $104,756.   
 Expenditures were $105,738 higher than 2013 because of increases in all categories except 

supplies and capital.  Contractual services expenditures increased the most as a result of the 
fire department now being reflected as all contractual services instead of salaries, supplies, 
and professional services. The total increase for contractual services is $381,234.  There was 
a large decrease in capital expenditures, $(309,401).  Last year the fire department 
purchased a fire truck.       

 
The Debt Service Fund balance is $7,661,468 as a result of issuance of crossover refunding bonds 
and transfers in.  The Street Renewal Fund balance is $(791,125) a decrease of $(973,935).  This 
was used on road improvements throughout the city.  The State Aid Construction Fund balance is 
up by $371,351 to $3,177,027 as a result of state aid received for a road construction project. The 
Enterprise Park Tax Increment Fund balance is $3,783,203, an increase of $667,749.  The increase 
is a result of tax increment revenues.  The Commuter Rail Transit Village Tax Increment Fund 
balance is $(1,166,627).  This fund will see additional tax revenues generated in the future to pay 
for internal loans and infrastructure projects.  The Greens of Anoka Tax Increment Fund balance is 
$(812,290).  This fund will also see tax revenues generated in 2016 and beyond to pay the internal 
loan for a road project in this district.    
 
Proprietary funds. The City of Anoka's proprietary funds provide the same type of information 
found in the government-wide financial statements, but in more detail. 
 

22

55 of 637



The unrestricted net position in the respective major proprietary funds are Electric - $14,582,321, 
Water - $1,625,079, Liquor - $1,441,722, Golf  - $357,069, and Sewer - $1,275,548.  All propriety 
funds had increases in net position in 2014, with the exception of the Liquor, Golf, and Recycling 
funds.  Golf had an operating loss of $(31,096), which is the cause of decrease in net position.  An 
operating loss in the Recycling fund of $(14,441) caused the decrease in net position.  Recycling 
grant revenue was lower in 2014, while operating costs remained the same.  The Liquor funds 
decrease in net position is a result of the transfer out to the Park Capital fund.    
 
 
Budgetary Highlights 
 
General Fund 
The amendments to the original budget for the General Fund in 2014 were both between 
departments within the fund and an overall increase in both revenue and expenditure budgets.  The 
revenue budget increased $100,000, and the expenditure budget increased $200.  Total revenues 
and other financing sources came in over the final budget by $362,838 as a result of increased 
revenues derived from development activity and an increase in fair value of investments.  
Expenditures were $470,648 under the final budget.  There were unfilled positions, early 
retirements, and lower than expected overall expenditures, which reduced costs.  Highlights of 
expenditure variances from the 2014 budget are summarized as follows:   
 

 General government activities under budget by $161,717 
 Public safety activities under budget by $145,665 
 Public works activities under budget by $80,120 
 Parks and recreation under budget by $83,064 
 Miscellaneous contingency under budget by $82 

 
Capital Assets and Debt Administration 
 
Capital assets. The City of Anoka's investment in capital assets for its governmental and business 
type activities as of December 31, 2014, amounts to $120,459,580 (net of accumulated 
depreciation). This investment in capital assets includes land, buildings, infrastructure, furniture, 
machinery, and equipment.  The total increase in the City of Anoka’s net investment in capital 
assets for the current fiscal year was 9.4%, or $10,295,923.  There is a 8.9% increase in 
governmental activities net investment in capital assets and a 10.2% increase for business-type 
activities net investment in capital assets.    
 
Major capital asset events during the current fiscal year included the following: 
 

 $9.2 million of infrastructure improvements for roads and parks completed 
 $4.9 million in electric infrastructure improvements  

 
The capital assets note (See Note 6) to the financial statements, which begins on page 57 of this 
report, provides more detailed information on capital asset activity. 
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City of Anoka's Capital Assets (Net of Depreciation)
Governmental Activities Business-Type Activities Total

2014 2013 2014 2013 2014 2013
Land 5,892,629$      5,735,022$      1,032,784$      298,332$         6,925,413$        6,033,354$        
Construction in progress 5,167,238        11,673,110      65,620             42,949             5,232,858          11,716,059        
Buildings and structures 21,165,497      21,259,055      1,760,123        1,894,504        22,925,620        23,153,559        
Machinery and equipment 2,754,663        3,803,450        799,844           816,619           3,554,507          4,620,069          
Infrastructure 45,091,570      31,036,208      35,472,374      32,352,767      80,563,944        63,388,975        
Furniture and equipment 119,478           110,013           46,093             18,786             165,571             128,799             
Other improvements -                   -                   1,091,667        1,122,843        1,091,667          1,122,843          
Total capital assets, net 80,191,075$    73,616,858$    40,268,505$    36,546,800$    120,459,580$    110,163,658$    

Long-term debt. At the end of the current fiscal year, the City of Anoka had total long-term debt 
outstanding of $11,310,000.  The City also has a short-term obligation from a crossover refunding 
bond for tax increment debt in the amount of $7,335,000.  The City has $9,888,150 of long-term 
debt for tax increment, public safety, and parks buildings.  Fifty-seven percent, or $1,023,150, of 
the public facility revenue bonds were for HVAC system upgrades at the Green Haven Community 
Event Center.  In addition, $2,502,460 due to the Met Council for purchasing property for a future 
Highway Ten improvement project is also included as governmental activity debt.  The City has 
business-type activity long-term debt in the amount of $650,000 in the Water Fund for a water 
tower and treatment plant improvements, and the balance remaining in the Golf Fund of $771,850 
was issued for replacement of the irrigation system.   

 
Governmental Activities Business-Type Activities Total

2014 2013 2014 2013 2014 2013
General obligation bonds 16,200,000$  10,530,000$  -$              -$              16,200,000$  10,530,000$  
Revenue bonds 1,023,150      1,077,300      1,421,850      1,667,700      2,445,000      2,745,000      
Met Council loan 2,502,460      2,502,460      -                -                2,502,460      2,502,460      
Total outstanding debt 19,725,610$  14,109,760$  1,421,850$    1,667,700$    21,147,460$  15,777,460$  

The City of Anoka’s total debt increased by $5,370,000 during the current year.  The City issued 
crossover refunding debt in the amount of $6,115,000 to extinguish the existing tax increment debt.  
The City also has long-term debt payable to the Met Council.  This debt is considered long term 
since it is unknown when improvements will be made to Highway Ten.  The City of Anoka 
maintains an Aa2 rating from Moody's Investor Service for general obligation and revenue bond 
debt. 
 
State statutes limit the amount of general obligation debt a Minnesota city may issue to 3% of total 
estimated market value.  The current debt limitation for the City of Anoka is $31,101,339.  The 
City’s current outstanding debt that applies to the limitation is $17,223,150, and only $3,413,858 of 
this amount outstanding is counted within the statutory limitation since the other debt is either 
wholly or partially financed by revenues or sources other than a general tax levy.  Additional 
information on the City of Anoka's long-term debt can be found in Note 8 starting on page 58 of 
this report. 
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Economic Factors and Next Year's Budgets and Rates 
 
• The unemployment rate in the Anoka County is currently estimated at 4.3% compared with 

5.1% a year ago.  Overall, unemployment in the state of Minnesota is estimated at 4.5% and 
for the United States at 5.6%.  

• The occupancy rate for industrial properties city-wide is 97.8%.  The City’s industrial park 
district is maintaining about a 96.5% occupancy rate.  

 
These factors and other factors were considered when the City of Anoka prepared its 2015 budget.   
At the end of 2014, total unassigned fund balance in the General Fund is $4,814,642.  The 
nonspendable fund balance of $66,191 is for inventories and prepaid items.  The City’s 2015 tax 
levy stayed the same when compared to 2014.  Increases were budgeted in intergovernmental 
revenues as a result of the legislative session in 2014.  The General Fund budgeted revenues 
(excluding uses of fund balance) are increasing by a total of 3.2% in 2015.  Total general fund 
budgeted expenditures did decrease by (6.3)% in 2015.  There is a 1.1% increase in salary and 
benefit expenditures as compared to 2014.  The use fund balance for transfers out decreased by 
$(1,006,000) for park improvements and $55,000 for contingencies within the General Fund.  
Maintenance and capital outlay have the largest increases, $90,210 and 153,600, respectively.    
General Fund operating expenditures have, on average, stayed about the same over the last five 
years.  
 
The water utility rate will increase in 2015 by 5.5% to help offset infrastructure costs in the future.   
 
Requests for information.  This financial report is designed to provide a general overview of the 
City of Anoka's finances for all those with an interest in the government's finances.  Questions 
concerning any of the information provided in this report or requests for additional financial 
information should be addressed to the Office of the Finance Director, 2015 1st Avenue, Anoka, 
MN 55303. 
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Component
Primary Government Unit

Governmental Business-Type
Activities Activities Total HRA

Assets
Current assets:

Cash and investments 13,126,100$    14,497,760$    27,623,860$    794,606$      
Taxes receivable 190,575 - 190,575 8,914
Accounts receivable 317,220 3,697,245 4,014,465 269,639
Special assessments receivable - 12,048 12,048 - 
Accrued interest receivable 42,171 44,386 86,557 2,462
Internal balances (4,006,524)       4,006,524 - - 
Due from other governmental units 138,333 - 138,333 - 
Inventories 61,346 1,383,206 1,444,552 - 
Prepaid items 184,344 18,325 202,669 - 
Land held for resale 5,757,907 - 5,757,907 1,747,291     
Restricted cash and investments 7,302,176 276,038 7,578,214 - 

Total current assets 23,113,648 23,935,532 47,049,180 2,822,912
Noncurrent assets:

Special assessments receivable 1,476,395 - 1,476,395 - 
Nondepreciable capital assets 11,059,867 1,098,404 12,158,271 237,059        
Capital assets - Net of depreciation:

Infrastructure 45,091,570      35,472,374 80,563,944 - 
Buildings and structures 21,165,497      1,760,123 22,925,620 - 
Machinery, vehicles, and equipment 2,754,663        799,844 3,554,507 - 
Furniture and equipment 119,478           46,093 165,571 - 
Other improvements - 1,091,667 1,091,667 - 

Total noncurrent assets 81,667,470      40,268,505      121,935,975    237,059        

Total assets 104,781,118    64,204,037      168,985,155    3,059,971     
Liabilities

Current liabilites:
Accounts payable 724,844 2,312,980 3,037,824 51,544
Accrued wages payable 222,258 36,231 258,489 660
Due to other governments 1,546 - 1,546 - 
Accrued interest payable 172,889 19,708 192,597 - 
Deposits - 1,186,225 1,186,225 - 
Deferred revenue 56,550 - 56,550 - 
Current portion of long-term liabilities 7,727,150 271,350 7,998,500 - 

Total current liabilities 8,905,237 3,826,494 12,731,731 52,204          
Noncurrent liabilities:

Compensated absences payable 702,261 321,117 1,023,378 1,400            
Net other postemployment benefit obligation 130,652 - 130,652 - 
Long-term portion of long-term liabilities 12,280,236 1,171,000 13,451,236 - 

Total noncurrent liabilities 13,113,149 1,492,117 14,605,266 1,400            
Total liabilities 22,018,386 5,318,611 27,336,997 53,604          
Net Position

Net investment in capital assets 66,844,241 38,846,655 105,690,896 237,059        
Restricted for Debt Service 1,109,803 256,330 1,366,133 - 
Restricted for Tax Increment 4,087,290 - 4,087,290 - 
Unrestricted 10,721,398 19,782,441 30,503,839 2,769,308

Total net position 82,762,732$    58,885,426$   141,648,158$ 3,006,367$   

See accompanying notes to financial statements.

CITY OF ANOKA, MINNESOTA
STATEMENT OF NET POSITION

DECEMBER 31, 2014
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Component
Operating Capital Unit

Charges for Grants and Grants and Governmental Business - Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total HRA
Primary government:
Governmental activities:
   General government 2,575,107$      132,467$         -$                 484,873$         (1,957,767)$     -$                 (1,957,767)$     

Public safety 5,303,656        1,306,662 268,999            -                   (3,727,995) -                   (3,727,995)
Public works 2,580,990        1,208,335 -                   1,311,420 (61,235) -                   (61,235)
Parks and recreation 2,582,244        446,436 -                   787,973            (1,347,835) -                   (1,347,835)
Interest on long-term debt 514,894            -                   -                   -                   (514,894) -                   (514,894)
     Total governmental activities 13,556,891      3,093,900 268,999 2,584,266 (7,609,726) -                   (7,609,726)

Business-type activities:
Electric 24,728,393      27,406,129 -                   -                   -                   2,677,736 2,677,736
Water 1,423,583        1,489,934 -                   -                   -                   66,351 66,351
Sewer 2,113,023        2,052,380 -                   -                   -                   (60,643) (60,643)
Liquor Stores 4,007,571        4,179,462 -                   -                   -                   171,891 171,891
Golf 939,188            913,354 -                   -                   -                   (25,834) (25,834)
Storm Drainage 184,749            471,678 -                   -                   -                   286,929 286,929
Refuse 135,444            133,959 -                   -                   -                   (1,485) (1,485)
Recycling 271,444            236,453 21,049              -                   -                   (13,942) (13,942)
    Total business-type activities 33,803,395      36,883,349 21,049              -                   -                   3,101,003 3,101,003
    Total primary government 47,360,286$    39,977,249$    290,048$         2,584,266$      (7,609,726) 3,101,003 (4,508,723)

Component unit:
HRA 182,901$         49,827$            -$                 -$                 (133,074)$        

General revenues:
   Taxes:
       Property taxes, levied for general purposes 5,313,111 -                   5,313,111 193,210
       Property taxes, levied for debt service 386,417 -                   386,417 -                   
       Property taxes, levied for tax increment 2,557,981 -                   2,557,981 275,905
       Franchise taxes 1,331,955 -                   1,331,955 -                   
   Grants, aid, and contributions not restricted to specific programs 1,575,982 -                   1,575,982 -                   
   Net increase in fair market value 383,830 588,632 972,462 34,206
   Gain (loss) on disposal of capital assets (413,606)          60,505 (353,101) -                   
   Other 285,953            580,366 866,319 -                   
Transfers 2,285,000 (2,285,000) -                   -                   
Transfer of operations (589,849) -                   (589,849)          -                   
          Total general revenues and transfers 13,116,774 (1,055,497) 12,061,277 503,321
Change in net position 5,507,048 2,045,506 7,552,554 370,247

Net position - Beginning of year as previously stated 76,608,593 56,839,920 133,448,513 2,636,120
Prior period adjustment (See note 16) 647,091 -                   647,091            -                   
Net position - Beginning of year as restated 77,255,684 56,839,920 134,095,604 2,636,120

Net position - Ending 82,762,732$    58,885,426$    141,648,158$  3,006,367$      

See accompanying notes to financial statements

Primary Government

YEAR ENDED DECEMBER 31, 2014
STATEMENT OF ACTIVITIES

CITY OF ANOKA, MINNESOTA

  Net (Expense) Revenue and Changes in Net PositionProgram Revenues
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Commuter Rail Greens of Other Total
Debt Street State Aid Enterprise Park Transit Village Anoka Governmental Governmental

General Service Renewal Construction Tax Increment Tax Increment Tax Increment Funds Funds
ASSETS

Cash and investments 5,079,122$    454,480$       13,571$         649,682$       1,740,297$    483,186$       32,710$       2,368,400$     10,821,448$  
Restricted cash -                 7,302,176      -                 -                 -                 -                 -               -                   7,302,176      
Receivables, net:

Taxes 156,292         11,091           -                 -                 21,715           827                 -               650                  190,575         
Special assessments 2,294             -                 1,474,101 -                 -                 -                 -               -                   1,476,395      
Accounts receivable 96,675           -                 92,890           -                 1,508             -                 -               111,147 302,220         

Due from other funds 30,959           -                 -                 -                 -                 -                 -               417,584           448,543         
Accrued interest 15,674           1,409 42 2,014 8,559 -                 -               7,347 35,045           
Due from other governments -                 -                 -                 -                 -                 84,873           -               53,460             138,333         
Advance to other funds -                 -                 -                 -                 2,370,000      -                 -               -                   2,370,000      
Inventories 15,289           -                 -                 -                 -                 -                 -               -                   15,289           
Prepaid items 50,902           -                 -                 -                 -                 -                 -                   50,902           
Land held for resale -                 -                 -                 2,525,556      1,826,688      205,274         -               1,200,389        5,757,907      

Total assets 5,447,207$    7,769,156$    1,580,604$    3,177,252$    5,968,767$    774,160$       32,710$       4,158,977$     28,908,833$  

LIABILITIES, DEFERRED INFLOWS OF  
RESOURCES, AND FUND BALANCES

Liabilities:
Accounts payable 150,211$       -$               225,606$       225$              15,900$         42,861$         -$             257,639$         692,442$       
Accrued wages payable and other benefits 220,915         -                 -                 -                 -                 -                 -               756                  221,671         
Due to other funds 20,000           99,341           676,341         -                 1,484             397,584         -               1,059,767        2,254,517      
Due to other governments -                 -                 1,546             -                 -                 -                 -               -                   1,546             
Deferred revenue 56,550           -                 -                 -                 -                 -                 -                   56,550           
Advance from other funds -                 -                 -                 -                 2,152,189      1,500,000      845,000       25,000             4,522,189      

Total liabilities 447,676 99,341           903,493 225 2,169,573 1,940,445 845,000 1,343,162 7,748,915

Deferred inflows of resources:
Unavailable revenue-Property taxes 118,698         8,347             -                 -                 15,991           342                 -               -                   143,378         
Unavailable revenue-Special assessments -                 -                 1,468,236 -                 -                 -                 -               -                   1,468,236      

Total deferred inflows of resources 118,698 8,347 1,468,236 -                 15,991           342                 -               -                   1,611,614

Fund balances:
Nonspendable 66,191           -                 -                 2,525,556      4,196,688      205,274         -               1,200,389        8,194,098      
Restricted -                 7,661,468 -                 -                 -                 -                 -               70,262             7,731,730      
Committed -                 -                 -                 -                 -                 -                 -               1,961,560 1,961,560      
Assigned -                 -                 -                 651,471         -                 -                 -               305,712 957,183         
Unassigned 4,814,642      -                 (791,125)        -                 (413,485)        (1,371,901)     (812,290)      (722,108)         703,733         

Total fund balances 4,880,833 7,661,468 (791,125) 3,177,027 3,783,203 (1,166,627) (812,290) 2,815,815 19,548,304    
Total liabilities, deferred inflows of resources,

and fund balances 5,447,207$    7,769,156$    1,580,604$    3,177,252$    5,968,767$    774,160$       32,710$       4,158,977$     28,908,833$  

See accompanying notes to financial statements.

CITY OF ANOKA, MINNESOTA
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Total governmental fund balances 19,548,304$  

Amounts reported for governmental activities in the statement of net position (page 26) are
different because:

Capital assets used in governmental activities (excluding internal service fund
capital assets) are not financial resources and are not reported in the funds. 79,273,722    

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are deferred inflows of resources. 1,611,614      

Internal service funds are used by management to charge the costs of fleet management,
payroll benefits, insurance, and management information systems to individual funds.
The assets and liabilities of the internal services funds are included in governmental
activities in the statement of net position. 2,622,019      

Net other postemployment benefit obligations reported in the statement of net position
do not require the use of current financial resources and are not reported as 
liabilities in governmental funds until actually due. (130,652)        

Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the funds. (20,162,275)   

Net position of the governmental activities 82,762,732$  

See accompanying notes to financial statements.

CITY OF ANOKA, MINNESOTA
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS 

DECEMBER 31, 2014
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Commuter Rail Greens of Other Total
Debt Street State Aid Enterprise Park Transit Village Anoka Governmental Governmental

General Service Renewal Construction Tax Increment Tax Increment Tax Increment Funds Funds
Revenues:

Taxes 5,298,101$    386,018$       -$               -$               2,434,201$    51,009$         -$             82,978$           8,252,307$    
Special assessments -                 -                 406,265 -                 -                 -                 -               -                   406,265
Licenses and permits 427,821 -                 7,645             -                 -                 -                 -               32,147 467,613
Fines and forfeitures 85,154 -                 -                 -                 -                 -                 -               58,153             143,307
Intergovernmental 2,008,829 -                 5,572             1,142,000      -                 484,873         -               787,973           4,429,247
Charges for current services 1,224,658 -                 -                 -                 -                 -                 -               467,670 1,692,328
Franchise fees 967,141 -                 364,815 -                 -                 -                 -               -                   1,331,956
Investment income 37,396 583 16,025 2,686 18,765           -                 -               18,366 93,821
Net increase in fair value of investments 104,756         9,518 8,846             2,715 94,126           -                 -               70,047             290,008
Miscellaneous 71,237 -                 421,087         -                 4,800             -                 -               46,913 544,037

Total revenues 10,225,093 396,119 1,230,255 1,147,401 2,551,892 535,882 -               1,564,247 17,650,889

Expenditures
Current:

General government 1,751,999 81,089           -                 -                 39,456           28,599           28,996 20,471 1,950,610
Public safety 5,023,410 -                 -                 -                 -                 -                 -               119,030           5,142,440
Public works 1,215,500 -                 8,533             -                 -                 -                 -               94,342 1,318,375
Parks and recreation 1,690,950 -                 -                 -                 -                 -                 -               90,596 1,781,546

Capital outlay 84,548           -                 4,461,657 776,050         618,467         1,700,443 -               2,465,422 10,106,587
Debt service:

Principal retirement -                 499,150 -                 -                 -                 -                 -                   499,150
Interest and fiscal charges -                 421,218 -                 -                 86,220           -                 -                   507,438

Total expenditures 9,766,407 1,001,457 4,470,190 776,050         744,143         1,729,042 28,996 2,789,861 21,306,146

Excess (deficiency) of revenues
over (under) expenditures 458,686 (605,338) (3,239,935) 371,351 1,807,749 (1,193,160) (28,996) (1,225,614) (3,655,257)

Other financing sources (uses) including transfers:
Crossover refunding of bonds -                 6,115,000      -                 -                 -                 -                 -               -                   6,115,000
Premium on crossover refunding of bonds -                 268,638         -                 -                 -                 -                 -               -                   268,638
Transfer in 360,000 1,440,000      2,266,000      -                 -                 -                 -               1,635,000 5,701,000
Transfer out (1,220,000)     -                 -                 -                 (1,140,000)     -                 -               (1,106,000)      (3,466,000)
Proceeds from sale of asset -                 -                 -                 -                 -                 -                 -               365,539           365,539

Total other financing sources (uses) (860,000) 7,823,638 2,266,000      -                 (1,140,000)     -                 -               894,539 8,984,177

Special item - Transfer of operations (589,849)        -               -               -               -                -               -             -                 (589,849)

Net changes in fund balances (991,163) 7,218,300 (973,935) 371,351 667,749 (1,193,160) (28,996) (331,075) 4,739,071

Fund balances (deficits) at beginning of year as
previously stated 5,871,996 443,168 182,810 2,805,676 3,115,454 (245,756) (783,294) 2,772,088 14,162,142

Prior period adjustment (see Note 16) -                 -                 -                 -                 -                 272,289         -               374,802 647,091
Fund balances (deficits) at beginning of year

restated 5,871,996 443,168 182,810 2,805,676 3,115,454 26,533           (783,294)      3,146,890 14,809,233

Fund balances (deficits) at end of year 4,880,833$    7,661,468$    (791,125)$      3,177,027$    3,783,203$    (1,166,627)$   (812,290)$    2,815,815$     19,548,304$  

See accompanying notes to financial statements.

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2014
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Net change in fund balances - Total governmental funds (page 30) 4,739,071$     

Amounts reported for government activities in the statement of activities are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense.  This is the amount by which capital outlays exceeded depreciation
in the current period. 7,233,324

The fire department operations were transferred out in 2014 along with the assets associated with
that department.  The loss on the transfer of assets is not reflected in the governmental funds. (779,145)

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds. 131,506

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources
of governmental funds.  Neither transaction, however, has any effect on net position.  Also 
governmental funds report the effect of premiums, discounts, and similar items when debt is 
is first issued, whereas these amounts are amortized in the statement of activities.  This amount
is the net effect of these differences in the treatment of long-term debt-related items. (5,884,488)

Interest expense accrued on bonds payable that is reported in the statement of activities
does not require the use of current financial resources and therefore is not reported as an
expenditure in governmental funds. (7,456)

Net other postemployment benefit obligation reported in the statement of activities does not
require the use of current financial resources and is not reported as expenditures in 
governmental funds until actually due. (201)

Internal service funds are used by management to charge the costs of fleet management,
insurance, employee benefits, and management information systems to individual funds.
The net revenue (expense) of the internal service funds is reported with governmental activities. 74,437

Change in net position of governmental activities (page 27) 5,507,048$     

See accompanying notes to financial statements.

CITY OF ANOKA, MINNESOTA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

FOR FISCAL YEAR ENDED DECEMBER 31, 2014

STATEMENT OF ACTIVITIES
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CITY OF ANOKA, MINNESOTA

STATEMENT OF NET POSITON
PROPRIETARY FUNDS

DECEMBER 31, 2014

BUSINESS-TYPE ACTIVITIES - PROPRIETARY FUNDS

Electric Water Liquor Golf
Current assets:

Cash and cash equivalents 10,081,414$  1,564,067$    1,113,858$    361,188$       
Restricted cash -                 219,225 -                 56,813           
Receivables, net:

Special assessments 4,899             3,556             -                 -                 
Accounts receivable 3,147,424 154,306 -                 2,301

Accrued interest 29,693 5,534 3,439 1,451
Due from other funds 1,722,941 159                -                 74,341           
Inventory 601,218 -                 743,871 38,117
Prepaid items 18,325           -                 -                 -                 
Advance to other funds 2,152,189      -                 -                 -                 

Total current assets 17,758,103 1,946,847 1,861,168 534,211

Noncurrent assets:
Land and improvements 806,266 65,620           55,082 158,053
Buildings and structures 2,415,647 1,124,314 1,123,414 257,895
Furniture and equipment 636,046 -                 189,176 169,564
Machinery and automotive equipment 3,300,898 735,807 14,806 632,963
Distribution system 37,836,545 14,056,494 -                 -                 
Other improvements -                 -                 -                 2,667,323
   Total property 44,995,402 15,982,235 1,382,478 3,885,798
Accumulated depreciation (21,672,237) (7,524,730) (1,117,526) (2,415,539)

Total noncurrent assets 23,323,165 8,457,505 264,952 1,470,259

    Total assets 41,081,268$  10,404,352$  2,126,120$    2,004,470$    

Current liabilities:
Accounts payable 1,824,200$    82,022$         358,537$       13,938$         
Accrued wages payable 26,190 1,958             3,485 2,390
Accrued interest payable -                 7,687 -                 12,021
Current portion of compensated absences payable 20,500           -                 -                 -                 
Current portion of bonds payable -                 210,000 -                 40,850
Deposits 1,125,308 -                 3,000 57,917

Total current liabilities 2,996,198 301,667 365,022 127,116

Compensated absences payable 179,584         18,563           54,424           46,084
Bonds payable -                 440,000 -                 731,000         

Total liabilities 3,175,782 760,230 419,446 904,200

Net position:
Net investment in capital assets 23,323,165 7,807,505 264,952 698,409
Restricted for debt service -                 211,538 -                 44,792
Unrestricted 14,582,321 1,625,079 1,441,722 357,069

Total net position 37,905,486$ 9,644,122$   1,706,674$   1,100,270$    

See accompanying notes to financial statements.

Liabilities and net position

Assets
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Governmental
Other Total Activities -

Proprietary Proprietary Internal Service
Sewer Funds Funds Funds

1,004,965$             372,268$       14,497,760$  2,304,652$    
-                          -                 276,038 -                 

3,593                      -                 12,048 -                 
288,151                  105,063 3,697,245 15,000           

3,115                      1,154 44,386 7,126
8,533                      -                 1,805,974 -                 

-                          -                 1,383,206 46,057
-                          -                 18,325           133,442         
-                          -                 2,152,189 -                 

1,308,357 478,485 23,887,171 2,506,277

13,383                    -                 1,098,404 -                 
150,000                  -                 5,071,270 50,000

-                          -                 994,786 509,567
698,508                  -                 5,382,982 3,754,418

6,973,609               2,913,807 61,780,455 -                 
-                          -                 2,667,323 -                 

7,835,500 2,913,807 76,995,220 4,313,985
(3,628,754)              (367,929)        (36,726,715) (3,396,632)

4,206,746 2,545,878 40,268,505 917,353

5,515,103$             3,024,363$    64,155,676$  3,423,630$    

12,243$                  22,040$         2,312,980$    32,402$         
2,003                      205 36,231 587

-                          -                 19,708 -                 
-                          -                 20,500 18,000           
-                          -                 250,850 -                 
-                          -                 1,186,225 -                 

14,246 22,245 3,826,494 50,989

18,563                    3,899             321,117 702,261         
-                          -                 1,171,000 -                 

32,809 26,144 5,318,611 753,250

4,206,746 2,545,878 38,846,655 917,353
-                          -                 256,330 -                 

1,275,548 452,341 19,734,080 1,753,027
5,482,294$             2,998,219$    58,837,065$ 2,670,380$   
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CITY OF ANOKA, MINNESOTA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

FOR FISCAL YEAR ENDED DECEMBER 31, 2014
  

BUSINESS-TYPE ACTIVITIES - PROPRIETARY FUNDS

Electric Water Liquor Golf
Operating revenues:

Charges for sales and services:
Electric utility sales 26,709,790$  -$               -$               -$               
Water utility sales -                 1,471,049 -                 -                 
Liquor sales -                 -                 4,179,462 -                 
Sewer -                 -                 -                 -                 
Golf -                 -                 -                 826,168         
Storm water -                 -                 -                 -                 
Refuse -                 -                 -                 -                 
Recycling -                 -                 -                 -                 
Other 696,339 18,885 -                 87,186           

Total operating revenues 27,406,129 1,489,934 4,179,462 913,354

Operating expenses:
Personal services 1,162,285 415,644 486,491 457,679
Supplies 410,310 149,317 14,208 128,656
Professional services 981,599 325,617 210,579 101,821         
Contractual services 243,336 56,795 8,661 74,929
Purchased power 19,814,739 -                 -                 -                 
Franchise fee 946,125 -                 -                 -                 
Cost of sales -                 -                 3,253,385 79,590
Depreciation 1,196,838 478,293 43,448 101,775

   Total operating expenses 24,755,232 1,425,666 4,016,772 944,450

Operating income (loss) 2,650,897 64,268 162,690 (31,096)

Nonoperating revenues (expenses):
Interest income 62,700 9,132 7,634 2,122
Internal interest income 86,446 -                 -                 -                 
Net increase in fair value of investments 319,266 34,358           25,082           8,878             
Interest expense (2,097)            (19,329) -                 (12,655)
Gain on sale of capital assets 60,505 -                 -                 -                 
Other income 238,935         273,362 5,100 -                 

Total nonoperating revenues (expenses) 765,755 297,523 37,816 (1,655)

Income (loss) before transfers 3,416,652 361,791 200,506 (32,751)

Other transfers
Transfer in -                 -                 -                 -                 
Transfer out (1,985,000) -                 (300,000) -                 

Total transfers (1,985,000) -                 (300,000) -                 

Change in net position 1,431,652 361,791 (99,494) (32,751)

Net position - Beginning of year 36,473,834 9,282,331 1,806,168 1,133,021

Net position - Ending of year 37,905,486$ 9,644,122$   1,706,674$   1,100,270$    

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds.
Net positon of business-type activities (page 27).
See accompanying notes to financial statements.
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Governmental
Other Total Activities -

Proprietary Proprietary Internal Service
Sewer Funds Funds Funds

-$                        -$               26,709,790$  -$               
-                          -                 1,471,049 -                 
-                          -                 4,179,462 -                 

2,052,380               -                 2,052,380 -                 
-                          -                 826,168 -                 
-                          471,678 471,678 -                 
-                          133,959 133,959 -                 
-                          257,502 257,502 -                 
-                          -                 802,410 1,286,809

2,052,380 863,139 36,904,398 1,286,809

360,581 94,683 2,977,363 75,382
26,653 2,742 731,886 403,288
81,856 71,756 1,773,228 563,689         

1,297,385 353,367 2,034,473 86,434
-                          -                 19,814,739 -                 
-                          -                 946,125 -                 
-                          -                 3,332,975 -                 

348,196 72,417 2,240,967 218,192
2,114,671 594,965 33,851,756 1,346,985

(62,291) 268,174 3,052,642 (60,176)

5,855 2,086 89,529 15,222
5,885                      -                 92,331 -                 

10,072 9,116             406,772 55,057           
-                          -                 (34,081) -                 
-                          -                 60,505 19,235           

97,050                    -                 614,447 43,461           
118,862 11,202 1,229,503 132,975

56,571 279,376 4,282,145 72,799

-                          -                 -                 50,000           
-                          -                 (2,285,000) -                 
-                          -                 (2,285,000) 50,000           

56,571 279,376 1,997,145 122,799

5,425,723 2,718,843 56,839,920 2,547,581

5,482,294$             2,998,219$    58,837,065$ 2,670,380$   

48,361
58,885,426$ 
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CITY OF ANOKA, MINNESOTA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR FISCAL YEAR ENDED DECEMBER 31, 2014
  

BUSINESS-TYPE ACTIVITIES - PROPRIETARY FUNDS

Electric Water Liquor Golf

Cash flows from operating activities:
Received from customers 27,678,465$  1,786,163$    4,184,562$    926,999$       
Received from interfund services provided 86,446           -                 -                 -                 
Reimbursement from insurance carrier -                 -                 -                 -                 
Payments to suppliers for goods and services (21,766,221) (521,662) (3,385,816) (380,006)
Payments to employees for services (1,189,956) (420,511) (491,483) (467,645)
Payments to other funds for franchise fee (946,125) -                 -                 -                 
Disposal charges -                 -                 -                 -                 
Deposits received (34,146)          -                 265                8,370             

Net cash provided by operating activities 3,828,463 843,990 307,528 87,718

Cash flows from noncapital financing activities:
(Increase)/decrease from other funds (950,442)        5,687             (4)                   (33,151)          
Transfer (to) from other funds (1,985,000) -                 (300,000) -                 

Net cash provided by (used in)
     noncapital financing activities (2,935,442) 5,687             (300,004) (33,151)          

Cash flows from capital and
related financing activities:

Acquisition of capital assets (4,905,016) (509,825) (59,687)          0
Principal paid on bonds and leases -                 (205,000) -                 (40,850)
Interest paid (2,097)            (21,206) -                 (29,657)
Cost of disposing of equipment (8,832)            -                 -                 -                 
Grants for capital assets -                 -                 -                 -                 
Proceeds from sale of capital assets 60,505 -                 -                 -                 

Net cash used in capital and related 
     financing activities (4,855,440) (736,031) (59,687)          (70,507)

Cash flows from investing activities:
Investment earnings 398,196 43,686 33,257 11,037

Net (decrease) increase in cash
and cash equivalents (3,564,223) 157,332 (18,906) (4,903)

Cash and cash equivalents at 
beginning of year 13,625,137 1,625,960 1,132,764 422,904

Cash and cash equivalents at end of year 10,060,914$ 1,783,292$   1,113,858$   418,001$       

Cash components:
Cash and cash equivalents 10,081,414$  1,564,067$    1,113,858$    361,188$       
Restricted cash -                     219,225 -                 56,813

Cash and cash equivalents at end of year 10,081,414$ 1,783,292$   1,113,858$   418,001$       

See accompanying notes to financial statements.
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Governmental
Other Total Activities -

Proprietary Proprietary Internal Service
Sewer Funds Funds Funds

2,180,378$             893,312$       37,649,879$  -$               
5,885                      -                 92,331 1,286,809

-                          -                 -                 60,085           
(131,855) (126,521) (26,312,081) (1,181,574)
(363,238) (95,414) (3,028,247) (132,758)

0 -                 (946,125) -                 
(1,270,580)              (319,649) (1,590,229) -                 

-                          -                 (25,511) -                 

420,590 351,728 5,840,017 32,562

37,495                    -                 (940,415) (979)               
-                          -                 (2,285,000) 50,000           

37,495                    -                 (3,225,415) 49,021           

(87,145) (392,168) (5,953,841) (338,229)
-                          -                 (245,850) -                 
-                          -                 (52,960) -                 
-                          -                 (8,832) -                 
-                          -                 -                 43,461           
-                          -                 60,505 4,235             

(87,145) (392,168) (6,200,978) (290,533)

14,994 11,464 512,634 71,748

385,934 (28,976) (3,073,742) (137,202)

619,031 401,244 17,827,040 2,441,854

1,004,965$             372,268$       14,753,298$ 2,304,652$   

1,004,965$             372,268$       14,497,760$  2,304,652$    
-                          -                 276,038 -                 

1,004,965$             372,268$       14,773,798$ 2,304,652$   
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CITY OF ANOKA, MINNESOTA

STATEMENT OF CASH FLOWS (CONTINUED)
PROPRIETARY FUNDS

FOR FISCAL YEAR ENDED DECEMBER 31, 2014
  

BUSINESS-TYPE ACTIVITIES - PROPRIETARY FUNDS

Electric Water Liquor Golf

Reconciliation of operating income (loss) 
to net cash provided by
operating activities:

Operating income (loss) 2,650,897$    64,268$         162,690$       (31,096)$        

Adjustments to reconcile operating income (loss) 
to net cash provided by operating activities:

Depreciation 1,196,838 478,293 43,448 101,775
Other income 325,381 273,362 5,100 -                 

Changes in assets and liabilities:
Accounts receivable 33,401 22,867           -                 13,645           
Inventory 51,822 -                 (125)               15,155           
Prepaid items (18,325)          -                 -                 -                 
Accounts payable (349,734) 10,067           101,142         (10,165)          
Accrued wages payable (14,039) (4,902)            (7,553)            (4,908)            
Compensated abscenses payable (13,632) 35                  2,561             (5,058)            
Deposits (34,146) -                 265                8,370             

Total adjustments 1,177,566 779,722 144,838 118,814

Net cash provided by operating activities 3,828,463$   843,990$      307,528$      87,718$         

See accompanying notes to financial statements.
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Governmental
Other Total Activities -

Proprietary Proprietary Internal Service
Sewer Funds Funds Funds

(62,291)$                 268,174$       3,052,642$    (60,176)$        

348,196 72,417 2,240,967 218,192
102,935 -                 706,778 (15,000)          

30,948 30,173 131,034 15,000           
-                          -                 66,852 11,600
-                          -                 (18,325)          (77,121)          

3,459 (18,305) (263,536) (2,557)
(2,692) (1,414) (35,508) (1,246)

35 683 (15,376) (56,130)
-                          -                 (25,511) -                 

482,881                  83,554 2,787,375 92,738

420,590$                351,728$       5,840,017$   32,562$        
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Agency

Cash and investments 548,957$       
Accounts receivable 6,603
Accrued interest receivable 1,651

Total assets 557,211$       

Liabilities:
Deposits payable 239,330$       
Due to other organizations 317,881

Total liabilities 557,211$       

See accompanying notes to financial statements.

Assets

Liabilities

CITY OF ANOKA, MINNESOTA

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
DECEMBER 31, 2014
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
The Accounting Policies of the City of Anoka, Minnesota (the City), conform to accounting 
principles generally accepted in the United States (GAAP) as applicable to governmental units.  
The following is a summary of the more significant accounting policies: 
 
A.   Financial Reporting Entity 
 

The criteria used to determine the financial reporting entity were in conformance with 
Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial 
Reporting Entity, as amended by GASB Statement No. 61.  For financial reporting purposes, 
the City’s financial statements include all funds, departments, agencies, boards, commissions, 
and other organizations for which the City is considered to be financially accountable. 

 
The City is considered financially accountable for a component unit if it appoints a voting 
majority of the organization’s governing body and is able to impose its will on the 
organization by significantly influencing the programs, projects, activities, or levels of 
services performed or provided by the organization or there is a potential for the organization 
to provide specific financial benefits to or impose specific financial burdens on the City. 

 
As a result of applying the criteria above, the financial statements of the reporting entity 
include those of the City of Anoka and its component unit.  In conformity with GAAP the 
financial statements of the City of Anoka Housing and Redevelopment Authority (HRA) have 
been included in the City’s reporting entity as a discretely presented component unit.   
 
The discretely presented component unit is reported in a separate column to emphasize that it 
is legally separate from the City.  The HRA was created by the City to carry out certain 
development projects within the City’s HRA tax increment districts.  The governing board is 
appointed by the City Council.  The HRA can give, sell, buy, and transfer property; provide 
grants, loans, leases, and abatements; and raise funds. The HRA may levy a special property 
tax to fund housing improvement plans within the City. The levy is separate from the City’s 
general fund levy. The HRA annually submits a budget to the City Council, which has the 
final authority to approve the HRA levy each year. Separate financial statements of the 
component unit are not prepared but are included in the supplemental section of this 
document.   

 
B.   Government-Wide and Fund Financial Statements 
 

The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on all of the nonfiduciary activities of the City.  For 
the most part, the effect of interfund activity has been removed from these statements. 

 
Governmental activities, which normally are supported by taxes and intergovernmental 
revenues, are reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support. 
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
B.   Government-Wide and Fund Financial Statements (continued): 

 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues.  Direct expenses are those that are clearly 
identifiable with a specific function or segment.  Program revenues include (1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and (2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or 
segment.  Taxes and other items not properly included among program revenues are reported 
instead as general revenues. 
 
Separate financial statements are provided for governmental funds, proprietary funds, and 
fiduciary funds, even though the latter are excluded from the government-wide financial 
statements.  Major individual governmental funds and major individual enterprise funds are 
reported as separate columns in the fund financial statements. 
 

C.   Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
The government-wide financial statements are reported using the “economic resources” 
measurement focus and the accrual basis of accounting, as are the proprietary fund financial 
statements.  Revenues are recorded when earned, and expenses are recorded when a liability is 
incurred, regardless of the timing of the related cash flows.  Property taxes are recognized as 
revenues in the year for which they are levied.  Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met.  The 
fiduciary fund financial statements have no measurement focus. 
 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay liabilities 
of the current period.  For this purpose, the City considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period.  Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting.  However, debt service 
expenditures, as well as expenditures related to claims and judgments, are recorded only when 
payment is due. 
 
Revenues are recorded when received, except for the following items for which receivables 
have been recorded: 
 
1. Property tax revenue is recorded when it becomes measurable and available to finance 

expenditures of the current fiscal year.  All delinquent taxes receivable are completely 
offset by deferred inflows of resources.  Taxes due from Anoka County on December 31 
have been accrued by the City because they will be transmitted to the City in January. 
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

(continued): 
 
2. Special assessment revenue is recorded when it becomes measurable and available to 

finance expenditures of the current fiscal year.  All special assessments receivable in the 
Governmental Funds are completely offset by deferred inflows of resources.  Special 
assessments due from the County on December 31 have been accrued as revenue because 
they will be transmitted to the City in January. 

 
3. Investment earnings are recorded as revenues in the year when earned. 
 
4. Certain grants and state aid received by the City require that eligible expenditures be made 

in order to earn the grant or aid.  Revenue for these grants or state aid is recorded for the 
period in which eligible expenditures are made. 

 
The City reports the following major governmental funds: 

 
General Fund - The General Fund is the primary operating fund of the City.  It accounts 
for all financial resources of the general government, except those required to be 
accounted for in another fund. 

 
Debt Service Fund - The Debt Service Fund is used to account for the accumulation of 
resources that are restricted, committed, or assigned for expenditures of principal and 
interest on general and tax increment long-term debt. 

 
Street Renewal Fund - The revolving Street Renewal Capital Project Fund is used to 
account for financial resources to be used to finance public works projects that are 
financed partially by special assessments levied against properties that benefit from the 
public improvements. 
 
State Aid Construction Fund - The State Aid Construction Capital Project Fund is used 
to account for the City’s allocation of the state-collected highway user tax.  The allocation 
is based on population and need for construction of designated state aid streets in the City. 
 
Enterprise Park Tax Increment Fund - The Enterprise Park Tax Increment Fund is used 
to account for the financial resources and expenditures in the City’s primary industrial 
park. 

 
Commuter Rail Transit Village Tax Increment Fund - The Commuter Rail Transit 
Village Tax Increment Fund is used to account for the financial resources and 
expenditures in the City’s transit-oriented development village. 
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation  
The City reports the following major governmental funds (continued): 
 

Greens of Anoka Tax Increment Fund - The Greens of Anoka Tax Increment Fund is 
used to account for the financial resources and expenditures in the City’s golf course 
redevelopment district. 
 

The City reports the following major enterprise funds: 
 
Electric Fund - The Electric Fund accounts for the activities related to the operation of an 
electric utility system. 
 
Water Fund - The Water Fund is used to account for the provision of water services to 
properties within the City of Anoka. 
 
Liquor Fund - The Liquor Fund accounts for the revenues and expenses related to 
operation of the two municipal liquor stores. 

 
Golf Fund - The Golf Fund accounts for the revenues and expenses related to the 
operation of the municipal golf course only.  The revenues and expenses related to the 
operation of the community event center are now included in the General Fund to reflect 
the nature of the center.    

 
Sewer Fund - The Sewer Fund is used to account for the revenues and expenditures 
related to the disposal of wastewater for properties in the city. 
 

The City reports the following agency funds: 
 

Escrow – The Escrow Fund accounts for assets held by the City as an agent for individuals, 
private organizations, other governments, and/or other funds.  The City’s agency funds are 
custodial in nature and do not involve measurement of results of operations. 

  
Youth First – The Youth First Fund accounts for assets held by the City as an agent for the 
organization Youth First.  The City’s agency funds are custodial in nature and do not 
involve measurement of results of operations. 

 
Downtown District – The Downtown District Fund accounts for assets held by the City as 
an agent for the organization Street Lighting District.  The City’s agency funds are 
custodial in nature and do not involve measurement of results of operations.  
 
Castle Field – The Castle Field Fund accounts for assets held by the City as an agent for 
the organization Castle Field Association.  The City’s agency funds are custodial in nature 
and do not involve measurement of results of operations.  

 

44

77 of 637



CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 
The City reports the following internal service funds: 
  

Information Systems Fund – The Information Systems Fund accounts for the cost of 
providing computer services to other departments. 
 
Insurance Fund – The Insurance Fund accounts for the cost of insurance coverage, claims 
filed against the City, damages incurred to City property, and related reimbursements 
including deductibles. 
 
Employee Benefits Fund – The Employee Benefits Fund accounts for the accrual of 
vacation, holiday, and sick pay for employees of the City.  The fund also pays for those 
benefits when they are actually used.   
 
Central Garage Fund – The Central Garage Fund accounts for vehicles and equipment 
used by the City departments and the related costs to maintain and replace such equipment.   

 
Additionally, the City reports the following fund types: 

 
Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of 
the specific revenue sources (other than major capital resources) that are restricted or 
committed for a specified purpose.     

 
Capital Project Funds - Capital Project Funds are used to account for financial resources 
to be used for the acquisition or construction of major capital facilities or major purchases 
of equipment (other than those financed by Proprietary Funds). 
 
Enterprise Funds - Enterprise Funds are maintained to account for the operation of City 
service enterprises that are self-supporting and financed by user charges. 
 

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financial statements. Exceptions to this rule are payments in lieu of taxes and other 
charges between the City's electric, water, sewer, liquor, golf, and various other functions of 
the City.  Elimination of these charges would distort the direct costs and program revenues 
reported from the various functions concerned. 
 
Amounts reported as program revenues include (1) charges to customers or applicants for 
goods, services, or privileges provided, (2) operating grants and contributions, and (3) capital 
grants and contributions, including special assessments.  Internally dedicated resources are 
reported as general revenues rather than as program revenues.  Likewise, general revenues 
include all taxes. 
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 
C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

(continued): 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items.  
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fund's principal ongoing operations.  The 
principal operating revenue of the City's enterprise funds and internal service funds are charges 
to customers for sales and services.  Operating expenses for enterprise funds and internal 
service funds include the cost of sales and services, administrative expenses, and depreciation 
on capital assets.  All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses.   
 
When both restricted and unrestricted resources are available for use, it is the City's policy to 
use restricted resources first and then unrestricted resources as they are needed. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period.  Actual results could 
differ from those estimates. 

 
D.  Assets, Liabilities, and Net Position or Equity 

 
Cash and cash equivalents 
 
Cash balances from all funds are pooled together in official depositories and invested to the 
maximum extent possible.  All investment transactions are accounted for in an Investment 
Agency Fund through a cash overdraft account.  On December 31 of each year the investments 
and accrued interest receivable balances are allocated from the Investment Agency account to 
all funds, based on their relative cash balance. 
 
On January 1 of each year this allocation is reversed to re-create an investment pool for 
maximization of interest earnings. 

 
Earnings on investments are allocated to all funds based on their average monthly balances.  
Periodically during the year certain funds have a temporary cash deficit.  These funds with 
cash deficits are charged interest (at the same rate as funds with a positive balance earn) when 
investment interest earnings are allocated. 
 
The City invests in commercial paper, certificates of deposit, banker’s acceptances, and 
agencies of the U.S. government.  Investments are recorded at fair value based on quoted 
market prices. 
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CITY OF ANOKA, MINNESOTA 

NOTES TO FINANCIAL STATEMENTS 

FISCAL YEAR ENDED DECEMBER 31, 2014 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

D.  Assets, Liabilities, and Net Position or Equity (continued):

Property Taxes 

Property tax levies are set by the City Council in December of each year and are certified to 
Anoka County for collection in the following year.  In Minnesota, counties act as collection 
agents for all property taxes.  The tax levy notice is mailed in March, with the first half-
payment due on May 15 and the second half-payment due on October 15. 

All property tax receivables are shown net of an allowance for uncollectibles.  Unpaid taxes at 
December 31 become liens on the respective property and are classified in the financial 
statements as delinquent taxes receivable.  Taxes and special assessments receivable currently 
total $1,666,970.  Of this receivable $1,611,614 is not expected to be collected in the current 
year and is reflected in the deferred inflows of resources section.   

Accounts Receivable 

All receivables are reported at their gross value and where appropriate, are reduced by the 
estimated portion that is expected to be uncollectible.  The City considers these receivables to 
be collectible, and therefore no allowance for uncollectible amounts has been recorded. 

Inventories and Prepaid Items 

Inventory of materials and supplies has been valued at the lower of cost (determined on the 
first-in, first-out basis, except for the Liquor Fund, which is on an average cost basis) or market 
value.  Inventory in the General Fund is for fuel supplies and is equally offset by nonspendable 
fund balance.  The cost of inventory is recorded as an expense when consumed (i.e., 
consumption method) in the General Fund and Proprietary Fund types. 

Certain payments to vendors for insurance reflect costs applicable to future accounting periods 
and are recorded as prepaid items in both the government-wide and fund accounting 
statements. 

Capital Assets 

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads, 
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements.  Capital assets are defined 
by the City as assets with an initial individual cost of more than $10,000 and an estimated 
useful life in excess of two years.  Such assets are recorded at historical cost or estimated 
historical cost if purchased or constructed.  Donated capital assets are recorded at estimated fair 
market value on the date of donation.   

47

80 of 637
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NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 
D. Assets, Liabilities, and Net Position or Equity  

 
Capital Assets (continued): 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extended assets lives are not capitalized.  Major outlays for capital assets and 
improvements are capitalized as projects are constructed. 
 
All proprietary fund noncurrent capital assets, with the exception of the Electric Utility Fund, 
are depreciated on an item basis.  Noncurrent capital assets in the Electric Utility Fund are 
grouped into common or like-kind assets and depreciated on a composite basis using straight-
line depreciation.  When Electric Utility Fund capital assets are retired, the original cost is 
removed from the accounts and charged, together with any cost of removal, to accumulated 
depreciation.  Property, plant, and equipment of the City is depreciated using the straight-line 
method over the following estimated useful lives: 
 

       Asset Years 
Buildings and improvements 5-50 
Equipment and vehicles 3-30 
Streets and public infrastructure 15-60 
Utility distribution systems 15-60 

 
Deferred Outflows/Inflows of Resources  
 
In addition to assets, the statement of net position and/or balance sheet will sometimes report a 
separate section of deferred outflows of resources.  This separate financial statement element, 
deferred outflows of resources,  represents a consumption of net position that applies to future 
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until 
then.  At this time, the City has no items that qualify for reporting in this category.   
 
In addition to liabilities, the statement of net position and/or balance sheet will sometimes 
report a separate section for deferred inflows of resources.  This separate financial statement 
element, deferred inflows of resources, represents the acquisition of net position that applies to 
a future period(s) and so will not be recognized as an inflow (revenue) until that time.  The 
City has one type of item, which arises only under a modified accrual basis of accounting, that 
qualifies for reporting in this category.  Accordingly, the term, unavailable revenue, is reported 
only in the governmental funds balance sheet.  The governmental fund reports unavailable 
revenues from property taxes and special assessments.       
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NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 
D.  Assets, Liabilities, and Net Position or Equity 
 

Compensated Absences 
 
It is the City's policy to permit employees to accumulate earned but unused vacation, 
compensatory time, and sick pay benefits.  The City compensates all employees upon 
termination for unused vacation, holiday, and compensatory time.  City employees are entitled 
to sick leave benefits at the rate of eight hours for each calendar month of full-time service.   
 
Employees hired prior to January 1, 1981 (February 1, 1987, for police patrol), and retiring 
employees who meet the PERA age and years of service requirements are compensated for 
one-third of unused sick leave, up to a maximum of 350 hours upon termination of 
employment.  Accumulated vacation and sick leave is reported as an expense and an accrued 
liability as the benefits accrue to employees in the government-wide and proprietary fund 
financial statements.  A liability for these amounts is reported in the governmental funds only 
if benefits have matured as a result of employee resignations and retirements.  The employee 
benefits internal service fund reports the government funds’ liability for compensated absences 
on the accrual basis. 
 
Long-Term Obligations 
 
In the government-wide financial statements and proprietary fund types in the fund financial 
statements, long-term debt and other long-term debt are reported as liabilities in the applicable 
governmental activities, business-type activities, and proprietary fund type statement of net 
position.   
 
In the fund financial statements, governmental fund types recognize bond premiums and 
discounts during the current period.  The face amount of debt issued is reported as other 
financing sources.  Premiums received on debt issuances are reported as other financing uses.  
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as  
debt service expenditures.  Bond issue costs are recognized when they are incurred.  Interest is 
reported as an expenditure in the period in which the related payment is made. 
 
Net Position/Fund Equity 
 
Net position represents the difference between assets and liabilities in the government-wide 
financial statements.  The net investment in capital assets consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balance of any long-term debt used to 
build or acquire the capital assets.  Net positions are reported as restricted in the government-
wide financial statements when there are limitations imposed on their use through external 
restrictions imposed by creditors, grantors, or laws or regulations of other governments. 
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FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 
D.  Assets, Liabilities, and Net Position or Equity  

 
Fund Balance Classifications 
 
In the fund financial statements, governmental funds report fund balance in classifications that 
disclose the constraints for which amounts in those funds can be spent.  These classifications 
are as follows: 
 

Nonspendable – Consists of amounts that are not in spendable form, such as inventory or 
prepaid items. 
Restricted – Consists of amounts related to externally imposed constraints established by 
creditors, grantors, or contributors or constraints imposed by state statutory provisions. 
Committed – Consists of internally imposed constraints.  These constraints are established 
by resolution of the City Council. 
Assigned – Consists of internally imposed constraints.  These constraints reflect the specific 
purpose for the City’s intended use.  These constraints are established by the City Council 
and/or management.  Pursuant to City Council resolution, the City’s Finance Director 
and/or Manager is authorized to establish assignments of fund balance. 
Unassigned – Is the residual classification for the general fund and also reflects negative 
residual amounts in other funds. 

 
When both restricted and unrestricted resources are available for use, it is the City’s policy to 
first use restricted resources, then use unrestricted resources as they are needed. 
 
When committed, assigned, or unassigned resources are available for use, it is the City’s policy 
to use resources in the following order; (1) committed, (2) assigned, and (3) unassigned. 
 
The City’s targeted unassigned General Fund balance is at least 30% of budgeted operating 
expenditures. 
 

2.  RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 
 
The governmental fund balance sheet includes a reconciliation between fund balance - total 
governmental funds and net position - governmental activities as reported in the government-
wide statement of activities.  One element of that reconciliation explains that “long-term 
liabilities, including bonds payable, are not due and payable in the current period and therefore 
are not reported in the funds.”  Details of this difference are as follows. 
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FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
2.  RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

 
A. Explanation of certain differences between the governmental fund balance sheet and 
the government-wide statement of activities 

 
Bonds and loans payable $19,989,386
Accrued interest payable         172,889
Net adjustment to reduce fund balance-Total governmental 
funds to arrive at net position-Governmental activities $ 20,162,275
 

Another element of that reconciliation explains that “capital assets used in governmental 
activities (excluding internal service fund capital assets) are not financial resources and are not 
reported in the funds.”  Details of this difference are as follows: 
 

Non-depreciable  $ 11,059,867
Infrastructure 45,091,570
Buildings and structures 21,165,497
Machinery, vehicles, and equipment 1,907,734
Furniture and equipment           49,054
Net adjustment to increase fund balance-Total governmental  
funds to arrive at net position-Governmental activities $ 79,273,722

 
B. Explanation of certain differences between the governmental fund statement of 
revenues, expenditures, and changes in fund balances and the government-wide 
statement of activities 
 
The governmental fund statement of revenues, expenditures, and changes in fund balances 
reconciles the reconciliation of the net changes in fund balances total governmental funds and 
change in net position of governmental activities as reported in the government-wide statement 
of activities.  One element of that reconciliation explains that "governmental funds report 
capital outlays as expenditures.  However, in the statement of activities the cost of those assets 
is allocated over their estimated useful lives and reported as depreciation expense."  The details 
of this difference are as follows: 

 
 
 
 
 
 
 

Capital outlay $ 10,106,587 
Depreciation expense (2,873,263)
Net adjustment to increase net changes in fund balances-Total 
governmental funds to arrive at changes in net position of 
governmental activities  $ 7,233,324
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2.  RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 
 

B. Explanation of certain differences between the governmental fund statement of 
revenues, expenditures, and changes in fund balances and the government-wide 
statement of activities (continued): 
 
Another element of the reconciliation states that “the issuance of long-term debt provides 
current financial resources to governmental funds, while the repayment of the principal of 
long-term debt consumes the current financial resources of governmental funds.  Neither 
transaction, however, has any effect on net position.  Also, governmental funds report the 
effect of premiums, discounts, and similar items when debt is first issued, whereas these 
amounts are amortized in the statement of activities.”  The details of this difference are as 
follows: 

3.   STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY  
 

A.  Deficit Fund Equity 
 

The following funds have a negative fund balance at December 31, 2014: 
 
1. The Street Renewal Fund has a negative fund balance of $791,125.  The negative fund 

balance will be eliminated in 2015 with a transfer of funds from Capital Improvements 
and Electric. 
 

2. The Commuter Rail Transit Village Tax Increment Fund has a negative fund balance of 
$1,166,627.  The negative fund balance will be eliminated with future tax increment 
revenue collections. 

 
3. The Greens of Anoka Tax Increment Fund has a negative fund balance of $812,290.  

The negative fund balance will be eliminated with future tax increment revenue 
collections. 

 
4. The South Ferry Tax Increment Fund has a negative fund balance of $20,032.  The 

negative fund balance will be eliminated with future tax increment revenue collections. 
 
 

 
 
 

Retirement of general obligation bonds $      499,150 
Issuance of crossover refunding debt 
Premium on crossover refunding debt 
Net adjustment to decrease net changes in fund balances-Total 
governmental funds to arrive at changes in net position of 
governmental activities  
 

    (6,115,000) 
(268,638)

 
$  (5,884,488) 
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4.   CASH AND INVESTMENTS 

 
City of Anoka 
 
The City follows its own investment policy, which is designed following the state statute 
guidelines for investment purposes of City funds.  The state statute allows for investments in 
United States securities, state and local government general obligation securities rated “A” or 
better by a national bond rating agency, state and local government revenue securities rated 
“AA” or better by a national bond rating agency, commercial paper rated in the highest quality 
category by two national rating agencies and that mature in 270 days or less, certificates of 
deposit, banker’s acceptance and repurchase agreements.  In addition to the limitations  
described in the state statute, the City’s investment policy restricts investment maturities to a 
maximum of 10 years.  The following tables of cash and investments for the City of Anoka 
include fiduciary funds of $548,957 and exclude petty cash of $4,875. 
 
(a) Interest Rate Risk 
 
Interest rate risk is the risk that the fair value of investments will be adversely affected by a 
change in interest rates.  The City does not have a formal investment policy related to interest 
rate risk.  As of December 31, 2014, the City had the following investments and maturities (in 
years): 
 

Investment Maturities (in years)
Investment type: Fair Value Less Than One 1-5 6-10

Federal Home Loan Bk. (FHLB) 4,649,030$       -$                  -$                  4,649,030$       
Federal Nat'l. Mtg. Assn. (FNMA) 2,694,788 -                    1,482,580         1,212,208         
Federal Home Loan Mtg. Corp. (Freddie Mac) 494,760            -                    -                    494,760            
Federal farm credit 1,503,084         -                    -                    1,503,084         
Municipal bonds 4,774,786 780,756            3,473,990         520,040            
US treasury obligations-state and local government series 7,302,176 7,302,176         -                    -                    
Certificates of deposit 9,474,010 7,997,189         1,234,756         242,065            
Bankers acceptance 4,266,014         4,266,014         -                    -                    
Money market accounts 587,508 587,508            -                    -                    

Totals 35,746,156$    20,933,643$    6,191,326$       8,621,187$      

 
(b) Credit Risk  
 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations.  Credit risk is measured using credit quality ratings of investments in debt 
securities as described by nationally recognized rating agencies such as Standard & Poor’s 
and Moody’s.   
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4.   CASH AND INVESTMENTS 
 

City of Anoka: 
 

(b) Credit Risk (continued): 
 

The following table lists the credit quality ratings per Moody’s and/or Standard & Poor’s of 
the City’s investments as of December 31, 2014: 

(c) Custodial Credit Risk  
 

Custodial credit risk is the risk that, in the event of the failure of a counterparty, the City 
will not be able to recover the value of the investments, collateral securities, or deposits 
that are in the possession of the counterparty.  The City does not have a formal policy 
related to custodial credit risk of investments or deposits.  At December 31, 2014, all of the 
City’s investments are insured and registered and are held by the counterparty’s agent in 
the City’s name.   
 

(d) Concentration of Credit Risk  
 
The City’s investment policy provides that the investment pool should be diversified by 
security type and institution so that no more than 60% of the portfolio is with any one 
financial institution or broker/dealer.  At December 31, 2014, the concentration of the 
City’s investments that exceed 5% of the portfolio were as follows: 

 
 
 
 
 
 
 

 
 

Quality Ratings
Investment type: Fair Value AAA AA Not Rated

Federal Home Loan Bk. (FHLB) 4,649,030$      -$              4,649,030$        -$              
Federal Nat'l. Mtg. Assn. (FNMA) 2,694,788 -                2,694,788          -                
Federal Home Loan Mtg. Corp. (Freddie Mac) 494,760 -                494,760             -                
Federal farm credit 1,503,084        -                1,503,084          -                
Municipal bonds 4,774,786 544,285        4,209,501          21,000          
US treasury obligations-state and local government series 7,302,176 -                -                     7,302,176     
Certificates of deposit 9,474,010        -                -                     9,474,010     
Bankers acceptance 4,266,014 -                -                     4,266,014     
Money market accounts 587,508           -                -                     587,508        

Totals 35,746,156$    544,285$      13,551,163$      21,650,708$ 

Federal Home Loan Bk. (FHLB) 13%
Federal Nat'l. Mtg. Assn. (FNMA) 8%
US treasury obligations-state and local government series 20%
US Bank bankers acceptance 12%
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4.   CASH AND INVESTMENTS 
 

Component Unit - Housing and Redevelopment Authority (HRA) 
 
The HRA is a component unit of the City.  The HRA follows the City’s investment policy, 
which is designed following the state statute guidelines for investment purposes of City funds.  
The state statute allows for investments in united states securities, state and local government 
general obligation securities rated “A” or better by a national bond rating agency, state and 
local government revenue securities rated “AA” or better by a national bond rating agency, 
commercial paper rated in the highest quality category by two national rating agencies and that  
mature in 270 days or less, certificates of deposit, banker’s acceptances, and repurchase 
agreements.   

 
 (a) Interest Rate Risk 
 
Interest rate risk is the risk that the fair value of investments will be adversely affected by a 
change in interest rates.  The HRA does not have a formal investment policy related to interest 
rate risk.   
 
As of December 31, 2014, the HRA had the following investments and maturities: 

 
Investment Maturities (in years)

Investment type: Fair Value Less than one 1 - 5
Certificates of deposit 498,707$                     -$                   498,707$      
Bankers acceptance 215,433 215,433             -               
Money market accounts 80,466 80,466               -               

Totals 794,606$                     295,899$           498,707$      

 
(b) Credit Risk  
 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. Credit risk is measured using credit quality ratings of investments in debt 
securities as described by nationally recognized rating agencies such as Standard & Poor’s 
and Moody’s.  The following table lists the credit quality ratings per Moody’s and/or 
Standard & Poor’s of the HRA’s investments as of December 31, 2014: 
 

 
    
 
 
 

 
 
 

Quality Ratings
Investment type: Fair Value Not Rated

Certificates of deposit 498,707$                  498,707$                  
Bankers acceptance 215,433 215,433                    
Money market accounts 80,466 80,466                      

Totals 794,606$                  794,606$                  
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4.   CASH AND INVESTMENTS 
 

Component Unit - Housing and Redevelopment Authority (HRA) (continued): 
 

(c) Custodial Credit Risk  
 

Custodial credit risk is the risk that, in the event of the failure of a counterparty, the HRA 
will not be able to recover the value of the investments, collateral securities, or deposits 
that are in the possession of the counterparty.  The HRA does not have a formal policy 
related to custodial credit risk of investments or deposits.  At December 31, 2014, all of the 
HRA’s investments are insured and registered and are held by the counterparty’s agent in 
the City’s name. 
 

(d) Concentration of Credit Risk  
 

The City’s investment policy, therefore the HRA’s investment policy, provides that the 
investment pool should be diversified by security type and institution so that no more than 
60% of the portfolio is with any one financial institution or broker/dealer.   

 
5.   INTERFUND RECEIVABLES/PAYABLES 

 
The City had the following interfund receivable and payable balances as of December 31, 
2014: 

Fund
Due From Other 

Funds
Due To Other 

Funds
Advance To 
Other Funds

Advance From 
Other Funds

Building Improvement -$                576,068$         -$                    -$                    
CRTV Tax Increment -                  397,584           -                  1,500,000        
Electric Utility 1,722,941        -                  2,152,189        -                  
Enterprise Park Tax Increment -                  1,484               2,370,000        2,152,189        
General 30,959             20,000             -                  -                  
Golf 74,341             -                  -                  -                  
Greens of Anoka Tax Increment -                  -                  -                  845,000           
Parks 417,584           483,699           -                  -                  
Public Improvement 2008A -                  99,341             -                  -                  
Sewer 8,533               -                  -                  -                  
South Ferry Tax Increment -                  -                  -                  25,000             
Street Renewal -                  676,341           -                  -                  
Water 159                  -                  -                  -                  
Total 2,254,517$      2,254,517$      4,522,189$      4,522,189$      

The interfund receivables and payables are used to borrow funds internally for special projects and 
year-end adjustments.  The $576,068 due to other funds in the Building Improvement fund will not 
be repaid within one year.  Advances to and from other funds are longer term commitments.   
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6.   CAPITAL ASSETS 

 
Capital asset activity for the year ended December 31, 2014, was as follows: 

 
 

 Beginning 
Balance  Increases  Decreases  Ending Balance 

Governmental activities:
Capital assets not being depreciated:

Land 5,735,022$     157,607$        -$                5,892,629$          
Construction in progress 11,673,110     9,976,741       16,482,613     5,167,238            

Total capital assets not being depreciated 17,408,132     10,134,348     16,482,613     11,059,867          
Capital assets being depreciated:

Building and structures 32,313,279     782,669          -                  33,095,948          
Furniture and equipment 1,007,124       47,814            2,606              1,052,332            
Machinery and equipment 10,444,676     441,495          2,328,907       8,557,264            
Infrastructure 39,468,829     15,521,104     -                  54,989,933          

Total capital assets being depreciated 83,233,908     16,793,082     2,331,513       97,695,477          
Less accumulated depreciation for:

Building and structures 11,054,224     876,227          -                  11,930,451          
Furniture and equipment 897,111          38,349            2,606              932,854               
Machinery and equipment 6,641,226       711,137          1,549,762       5,802,601            
Infrastructure 8,432,621       1,465,742       -                  9,898,363            

Total accumulated depreciation 27,025,182     3,091,455       1,552,368       28,564,269          
Total capital assets being depreciated, net 56,208,726     13,701,627     779,145          69,131,208          
Governmental activities capital assets, net 73,616,858$   23,835,975$   17,261,758$   80,191,075$        

Business-type activities:
Capital assets not being depreciated:

Land and improvements 298,332$        734,452$        -$                1,032,784$          
Construction in progress 42,949            891,638          868,967          65,620                 

Total capital assets not being depreciated 341,281          1,626,090       868,967          1,098,404            
Capital assets being depreciated:

Building and structures 5,907,681       27,974            -                  5,935,655            
Furniture and equipment 994,787          34,105            -                  1,028,892            
Other improvements 1,742,630       -                  -                  1,742,630            
Machinery and equipment 5,303,630       105,554          -                  5,409,184            
Infrastructure 56,976,342     5,029,085       224,971          61,780,456          

Total capital assets being depreciated 70,925,070     5,196,718       224,971          75,896,817          
Less accumulated depreciation for:

Building and structures 4,013,177       162,354          -                  4,175,531            
Furniture and equipment 976,001          6,799              -                  982,800               
Other improvements 619,787          31,176            -                  650,963               
Machinery and equipment 4,487,011       122,329          -                  4,609,340            
Infrastructure 24,623,575     1,918,311       233,804          26,308,082          

Total accumulated depreciation 34,719,551     2,240,969       233,804          36,726,716          
Total capital assets being depreciated, net 36,205,519     2,955,749       (8,833)             39,170,101          
Business-type activities capital assets, net 36,546,800$   4,581,839$     860,134$        40,268,505$        
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6.   CAPITAL ASSETS  

 
Depreciation expense (including internal service fund depreciation) was charged to 
functions/programs of the City as follows: 
 

Governmental activities:
General Government 695,415$           
Public Safety 259,415             
Streets and Highways (including depreciation of infrastructure) 1,310,088          
Parks and Recreation 826,537             

Total depreciation of expense - Governmental activities 3,091,455$        
Business-type activities:

Electric 1,196,840$        
Water 478,293             
Liquor 43,448               
Golf 101,774             
Sewer 348,196             
Storm Drainage 72,417               

Total depreciation of expense - Business-type activities 2,240,968$        

 
7. TRANSFERS 

 
A summary of transfers by fund type is as follows: 
 

General 
Fund Debt Street Renewal Non Major Gov

Internal 
Service Total out

General Fund -$            -$               100,000$           1,070,000$          50,000$       1,220,000$    
Ent Park TIF -              1,000,000      140,000               -              1,140,000      
Non Major Gov -              440,000         666,000             -                       -              1,106,000      
Electric 360,000       -                 1,500,000          125,000               -              1,985,000      
Liquor -              -                 300,000               -              300,000         
Total in 360,000$     1,440,000$    2,266,000$        1,635,000$          50,000$       5,751,000$    

The purpose of the transfers into the debt service fund is to pay for general obligation debt 
being called on February 1, 2015.  The purpose of the transfers into the street renewal and 
nonmajor governmental funds is to pay for capital projects.  The transfer to the Internal 
Service fund is to pay for necessary equipment and software. 
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8.   LONG-TERM DEBT 

 
Bonds payable at December 31, 2014, are summarized as follows: 
 

Maturities Rate Balance
Governmental activites:
  Bond payable:

G.O. Public facilities refunding 2022 1.45-3.15% 2,750,000$     
G.O. Tax increment 2015 4% 7,335,000       
G.O. Tax increment crossover refunding 2033 .5-3.40% 6,115,000       
G.O. Public facilities revenue bonds 2028 3.00-4.10% 1,023,150       

Business-type activites:
  Bond payable:

Water refunding revenue bonds 2017 2.25-3.00% 650,000          
G. O. Public facilities revenue bonds 2028 3.00-4.10% 771,850          

18,645,000$   

 
The Met Council loan payable at December 31, 2014, is $2,502,460.  There is no scheduled 
payback for this loan, nor is there any interest charged.   
 
Descriptions of Long-Term Debt 
 
General obligation bonds – The bonds were issued for improvements or projects that benefited the 
City as a whole and are, therefore, repaid from ad valorem levies and tax increment revenues. 
 
General obligation refunding bonds – The bonds were issued to refund previously issued  general 
obligation debt, at a savings for the City.   
 
Revenue bonds – The bonds were issued for improvements or projects that primarily benefited a 
particular business-type activity and are, therefore, primarily repaid from charges for services 
within that activity. 
 
Governmental loan – The loan with the Met Council is for purchasing property or right of way in 
advance of reconstruction.  This loan will be repaid when Minnesota Department of Transportation 
uses the right-of-way property for reconstruction of Highway Ten. 
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8.   LONG-TERM DEBT 
 

Descriptions of Long-Term Debt (continued) 
 
Changes in long-term debt during 2014 are summarized as follows: 
 

12/31/2013 Issued Retired 12/31/2014
Due in One 

Year
Governmental activities:

General obligation
bonds 11,607,300$    6,115,000$   499,150$      17,223,150$   7,709,150$   
Premium -                  268,638       4,862           263,776          -              

Other liabilities
Compensated absences 776,391          52,813         108,943       720,261          18,000         
OPEB 130,451          29,113         28,912         130,652          -              
Met Council loan 2,502,460        -                -                2,502,460       -                

Total Governmental activities 15,016,602      6,465,564      641,867         20,840,299     7,727,150      
Business-type activities

General obligation
bonds 812,700           -                40,850           771,850          40,850           
Revenue bonds 855,000           -                205,000         650,000          210,000         

Other liabilities
Compensated absences 336,493           10,182           5,058             341,617          20,500           

Total Business-type activities 2,004,193        10,182           250,908         1,763,467       271,350         
Total long-term debt 17,020,795$    6,475,746$    892,775$       22,603,766$   7,998,500$    

Compensated absences are liquidated through proprietary funds and internal service funds.  OPEB 
liabilities are unfunded.  The Met Council loan is payable with the sale of land held for resale 
when the State of Minnesota reconstructs Highway Ten. 
 
The scheduled annual principal and interest payments on the City’s indebtedness as of     
December 31, 2014, are the following: 
 

Governmental Activities Business-Type Activites
Principal Interest Principal Interest Total

2015 7,709,150$     451,401$      250,850$       44,063$           8,455,464$     
2016 497,000          296,952        258,000         36,934             1,088,886       
2017 564,850          286,213        270,150         28,922             1,150,135       
2018 617,700          271,222        47,300           23,998             960,220          
2019 620,550          254,411        49,450           22,329             946,740          
2020-2024 2,752,650       978,954        277,350         82,522             4,091,476       
2025-2029 2,361,250       556,643        268,750         22,579             3,209,222       
2030-2033 2,100,000       146,309        -                -                   2,246,309       

17,223,150$   3,242,105$   1,421,850$    261,347$         22,148,452$   
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8.   LONG-TERM DEBT 
 

Descriptions of Long-Term Debt (continued) 
 
The City has pledged future water and golf revenues, net of specified operating expense, to repay 
the water and 43% of the G.O. public facility bonds.  Proceeds from the bonds provided for 
financing for the construction or acquisition of capital assets benefiting the water and golf 
operations.  The total principal and interest remaining to be paid on the water bonds is $679,175.  
The share of G.O public facility bond principal and interest remaining to be paid from golf is 
$1,004,022.  The other 57% of the G.O. public facility bonds are included in governmental 
activities and are related to facilities for the general public, paid with tax levy revenues.      
 
Principal and interest payments on general obligation bonds are financed by the Debt Service 
Funds, which receives tax levy revenue and transfers from the Enterprise and HRRD Tax 
Increment funds.  All bonds are backed by the full faith and credit of the City.  Related to the 
bonds, $7,302,176 is restricted cash held in an escrow account to pay the majority of the principal 
plus interest due on the callable G.O. tax increment bonds on February 1, 2015.  The City issued 
crossover refunding debt in 2014 to pay off the callable bonds on February 1, 2015.  The original 
G.O. tax increment bonds have been defeased as of February 1, 2015.        
 
State of Minnesota Statutes, Chapter 475, provides that the City shall not incur or be subject to a 
net debt in excess of 3% of the market value of taxable property.   
 
At December 31, 2014, the legal debt margin was calculated as follows: 
 

Market value of taxable property 1,036,711,300$      

Debt limit, 3.0% of market value 31,101,339$           
Less amount of debt (applicable to debt limit) (3,413,858)              
Legal debt margin 27,687,481$           

 
From time to time, the City has issued industrial development revenue bonds in accordance with 
the Minnesota Municipal Industrial Development Act.  These obligations are issued to provide 
financial assistance to private-sector entities for the acquisition and construction of industrial and 
commercial facilities deemed to be in the public interest.  The obligations are secured by the 
property financed and are payable solely from payments received on the underlying mortgage loan.   
 
Upon repayment of the bonds, ownership of the acquired facilities transfers to the private-sector 
entity served by the bond issuance.  Neither the City, the State, nor any political subdivision 
thereof is obligated in any manner for repayment of the bonds.  Accordingly, the bonds are not 
reported as liabilities in the accompanying financial statements.  
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8.   LONG-TERM DEBT 
 

Descriptions of Long-term Debt (continued) 
 

As of December 31, 2014, there is one series of health care facility revenue bonds outstanding with 
an aggregate principal amount payable of $22,560,000, one series of senior housing facility 
revenue bonds outstanding with an aggregate principal amount payable of $11,915,000, one series 
of taxable revenue bonds outstanding with an aggregate principal amount payable of $465,000, and 
one series of health care and housing facility revenue bonds outstanding with an aggregate 
principal amount payable of $22,235,000.   

 
9.  RISK MANAGEMENT 

 
The City is exposed to various risks of loss related to torts, theft or damage to and the destruction 
of assets, errors and omissions, injuries to employees, and natural disasters.  The City reports its 
insurance activities in the Insurance Fund (an internal service fund).  The City participates in a 
public entity risk pool to mitigate its exposure to these risks.  Workers’ compensation, property, 
and liability coverages are provided through a pooled self-insurance plan with other cities.   
 
The City pays an annual premium for its workers’ compensation coverage.  The public entity risk 
pool is responsible for the payment of associated claims. 

 
The City has a $50,000 deductible per occurrence, with a $200,000 annual maximum, for its 
property and liability coverage.  The public entity risk pool is responsible for all losses in excess of 
$200,000 each year.  Settled claims have not exceeded insurance coverage in any of the past three 
years.  The public entity risk pool has purchased a reinsurance policy to guard against excessive 
losses. 

 
Changes in the balances of claims liabilities in the Insurance Fund during 2013, and 2014 were 
as follows: 
 

2013 2014
Unpaid claims at beginning of year 188$                17,149$           
Current-year claims 477,071           399,240           
Claim payments (460,110)          (414,642)          
Balance at end of year 17,149$           1,747$             

 
10.  COMMITMENTS  
 

There are outstanding construction contract commitments at the end of 2014.  These include 
completion of the Anoka Station Ramp of $51,925 and completion of the Mississippi Park 
Regional Trail of $1,052,096.  These projects are projected to be completed in 2015. 
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Total Nonspendable Restricted Committed Assigned Unassigned
General Fund 4,814,642$    -$                 -$                 -$                -$                   4,814,642$  

Inventories 15,289           15,289          -                   -                  -                     -                  
Prepaid items 50,902           50,902          -                   -                  -                     -                  

Total General Fund 4,880,833      66,191          -                   -                  -                     4,814,642    

Debt Service 7,661,468      -                   7,661,468    -                  -                     -                  

Street Renewal (791,125)       -                   -                   -                  -                     (791,125)     

State Aid Construction
Land held for resale 2,525,556      2,525,556     -                   -                  -                     -                  
Street improvements 651,471         -                   -                   -                  651,471         -                  

Total State Aid Construction 3,177,027      2,525,556     -                   -                  651,471         -                  

Enterprise Park Tax Increment
Redevelopment in district 1,956,515      2,370,000     -                   -                  -                     (413,485)     
Land held for resale 1,826,688      1,826,688     -                   -                  -                     -                  

Total Ent. Park Tax Increment 3,783,203      4,196,688     -                   -                  -                     (413,485)     

Commuter Rail Tax Increment
Redevelopment in district (1,371,901)    -                   -                   -                  -                     (1,371,901)  
Land held for resale 205,274         205,274        -                   -                  -                     -                  

Increment (1,166,627)    205,274        -                   -                  -                     (1,371,901)  

Greens of Anoka (812,290)       -                   -                   -                  -                     (812,290)     

Nonmajor Governmental Funds
Parking operations and improvements 841,878         -                   -                   841,878       -                     -                  
Lodging and tourism marketing 13,029           -                   -                   13,029         -                     -                  
Cemetery operations and improvements 441,899         -                   -                   441,899       -                     -                  
Police supplies and equipment 23,433           -                   -                   23,433         -                     -                  
Food shelves 5,814             -                   -                   5,814           -                     -                  
Urban redevelopment 635,507         -                   -                   635,507       -                     -                  
Parks 237,248         -                   -                   -                  237,248         -                  
Tax increment 284,055         233,825        70,262         -                  -                     (20,032)       
Building improvements 264,488         966,564        -                   -                  -                     (702,076)     
Cemetery construction 68,464           -                   -                   -                  68,464           -                  

Total Nonmajor Funds 2,815,815      1,200,389     70,262         1,961,560    305,712         (722,108)     

Total Fund Balances 19,548,304$  8,194,098$  7,731,730$ 1,961,560$ 957,183$       703,733$    

 
11.  FUND BALANCE/NET POSITION 
  
 Classifications 

At December 31, 2014, a summary of the governmental fund balance classifications are as follows:  
 

 

 

 
 
 
 
 
   12.  OTHER POSTEMPLOYMENT BENEFITS 

 
The City recognizes the cost of postemployment health care in the year the  
employee services are received, reports the accumulated liability from prior years, and 
provides information useful in assessing potential demands on the City’s future cash flows.  
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12.  OTHER POSTEMPLOYMENT BENEFITS 

 
(a) Plan Description 

 
The City provides postemployment health care benefits as required by Minnesota Statute 
471.61 subdivision 2b.  Active employees who retire from the City when eligible to receive 
a retirement benefit from the Public Employees Retirement Association (PERA) of 
Minnesota and do not participate in any other health benefits program providing coverage 
similar to that herein described will be eligible to continue coverage with respect to both 
themselves and their eligible dependent(s) under the City health benefits program 
indefinitely.  Retirees are required to pay 100% of the total group rate.  Since the premium 
is a blended rate determined on the entire active and retiree population, the retirees, whose 
costs are statistically higher than the group average, are receiving an implicit rate subsidy.  
The City has used the actuarial valuation method set forth in GASB Statement No. 45 to 
determine the materiality of other postemployment benefits (OPEB).       
 

(b) Funding Policy 
 

The required contribution is based on a projected pay-as-you-go financing requirement. 
 

(c) Annual OPEB Cost and Net OPEB Obligation 
 

The City’s annual other postemployment benefit cost (expense) is calculated based on the 
implicit rate “subsidy” annual required cost (ARC) of the employer, an amount determined 
by the actuarial valuation method set forth in the parameter of GASB No. 45.  The ARC 
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal 
cost each year and amortize any unfunded liabilities (or funding excess) over a period not 
to exceed 30 years.  The City’s cost for the current year and the related information is as 
follows at December 31, 2014: 

Annual OPEB cost
Annual required contribution 31,439$    
Interest on net OPEB obligation 5,218         
Adjust to ARC (7,544)       
Total annual OPEB 29,113      

Contributions made (28,912)     
Increase in net OPEB obligation 201            
Net OPEB obligation, beginning of year 130,451    

Net OPEB obligation, end of year 130,652$  
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12.  OTHER POSTEMPLOYMENT BENEFITS 

 
(d) Three-Year Trend Information 

 
Fiscal Year 

Ended
Annual OPEB 

Cost
% of Annual 
OPEB Cost

Net OPEB 
Obligation

12/31/2014 29,113$        99.3% 130,652$      
12/31/2013 28,910$        75.6% 137,715$      
12/31/2012 28,994$        45.9% 153,407$       

 
(e) Funding Status and Funding Progress 
   

As of January 1 2014, the most recent actuarial valuation date, the plan was not funded.  
Typically, funding for the prior year, net other postemployment benefit obligations, occurs 
within the same fund the retiree was originally expensed.  The actuarial accrued liability for 
benefits was $302,881, resulting in an unfunded accrued liability of $302,881.  The covered 
payroll (annual payroll of active employees eligible for health benefits) was $7,764,484, 
and the ratio of unfunded accrued liability to covered payroll was 3.9%. 

 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts 
and assumptions about the probability of occurrence of events far into the future.  
Examples include assumptions about future employment, mortality, and the health care cost 
trend.  Amounts determined regarding the funded status of the plan and the annual cost of 
the employer are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future.  The schedule of funding 
progress, presented as required supplementary information, presents multiyear trend 
information about whether the actuarial value of plan assets is increasing or decreasing 
over time relative to the actuarial accrued liabilities for benefits.   
 

(f) Actuarial Methods and Assumptions 
 
Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and the plan members) and include the types of 
benefits provided at the time of each valuation and the historical pattern of sharing benefit 
costs between employer and plan members to that point.  The actuarial methods and 
assumptions used include techniques that are designed to reduce the effects of short-term  
volatility in AAL and the actuarial value of assets, consistent with the long-term 
perspective of the calculations. 
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12.  OTHER POSTEMPLOYMENT BENEFITS 
 

(f) Actuarial Methods and Assumptions (continued) 
 
In the January 1, 2014, actuarial valuation, the projected unit credit cost method was used.  
The actuarial assumptions included a 4% discount rate for liabilities and annual health care 
cost trend rate of 7.5% in 2014, reduced by .31% each year until it reaches an annual rate of 
5% in 2022.  The assumed inflation rate is 3%.  The unfunded actuarial accrued liability 
(UAAL) is amortized over a 30-year period on an open basis.  The remaining amortization 
period as of December 31, 2014, is 30 years.  The City has chosen to amortize the entire 
UAAL as a level dollar over a 30-year open period.  This method will re-amortize the 
UAAL each year over 30 years. 

 
13.  PENSION PLAN OBIGATIONS 

 
A. Defined Benefit Pension Plans - Statewide Employees Plan 
 
Plan Description 
 
All full-time and certain part-time employees of the City of Anoka are covered by defined 
benefit plans administered by the Public Employees Retirement Association of Minnesota 
(PERA). PERA administers the General Employees Retirement Fund (GERF), the Public 
Employees Police and Fire Fund (PEPFF), and the Local Government Correctional Service 
Retirement Fund, called the Public Employees Correctional Fund (PECF), which are cost-
sharing, multiple-employer retirement plans. These plans are established and administered in 
accordance with Minnesota Statutes, Chapters 353 and 356. 
 
GERF members belong to either the Coordinated Plan or the Basic Plan. Coordinated Plan 
members are covered by Social Security, and Basic Plan members are not. All new members 
must participate in the Coordinated Plan. All police officers, firefighters, and peace officers 
who qualify for membership by statute are covered by the PEPFF. Members who are employed 
in a county correctional institution as a correctional guard or officer, a joint jailer/dispatcher, or 
a supervisor of correctional guards or officers or of joint jailers/dispatchers and are directly 
responsible for the direct security, custody, and control of the county correctional institution 
and its inmates are covered by the PECF. 
 
PERA provides retirement benefits as well as disability benefits to members and benefits to 
survivors upon death of eligible members. Benefits are established by state statute and vest 
after five years of credited service. The defined retirement benefits are based on a member's 
highest average salary for any five successive years of allowable service, age, and years of 
credit at termination of service. 
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
13.  PENSION PLAN OBLIGATIONS 

 
A. Defined Benefit Pension Plans - Statewide Employees Plan 
 
Plan Description (continued) 

 
Two methods are used to compute benefits for PERA's Coordinated and Basic Plan members. 
The retiring member receives the higher of a step-rate benefit accrual formula (Method 1) or a 
level accrual formula (Method 2). Under Method 1, the annuity accrual rate for a Basic Plan 
member is 2.2 percent of average salary for each of the first 10 years of service and 2.7 percent 
for each remaining year. The annuity accrual rate for a Coordinated Plan member is 1.2 percent 
of average salary for each of the first 10 years and 1.7 percent for each remaining year. Under 
Method 2, the annuity accrual rate is 2.7 percent of average salary for Basic Plan members and 
1.7 percent for Coordinated Plan members for each year of service. For PEPFF members, the 
annuity accrual rate is 3.0 percent for each year of service. The annuity accrual rate is 1.9 
percent for each year of service for PECF members. For all PEPFF members, PECF members, 
and GERF members hired prior to July 1, 1989, whose annuity is calculated using Method 1, a 
full annuity is available when age plus years of service equal 90. Normal retirement age is 55 
for PEPFF and PECF members and 65 for Basic and Coordinated members hired prior to 
July 1, 1989. Normal retirement age is the age for unreduced Social Security benefits capped at 
66 for Coordinated Plan members hired on or after July 1, 1989. A reduced retirement annuity 
is also available to eligible members seeking early retirement. 
 
There are different types of annuities available to members upon retirement. A single-life 
annuity is a lifetime annuity that ceases upon the death of the retiree; no survivor annuity is 
payable. There are also various types of joint and survivor annuity options available that will be 
payable over joint lives. Members may also leave their contributions in the fund upon 
termination of public service in order to qualify for a deferred annuity at retirement age. 
Refunds of contributions are available at any time to members who leave public service but 
before retirement benefits begin. 
 
The benefit provisions stated in the previous paragraphs of this section are current provisions 
and apply to active plan participants.  
 
PERA issues a publicly available financial report that includes financial statements and required 
supplementary information for GERF, PEPFF, and PECF. That report may be obtained on the 
Internet at www.mnpera.org by writing to PERA at 60 Empire Drive, #200, St. Paul, MN  
55103-2088 or by calling 651.296.7460 or 1.800.652.9026. 
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CITY OF ANOKA, MINNESOTA 
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FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
13.  PENSION PLAN OBLIGATIONS 

 
Funding  Policy 
 
Minnesota Statutes Chapter 353 sets the rates for employer and employee contributions.  These 
statutes are established and amended by the state legislature.  The City makes annual 
contributions to the pension plans equal to the amount required by state statutes.  GERF Basic  
Plan members and Coordinated Plan members were required to contribute 9.1% and 6.25%, 
respectively, of their annual covered salary in 2014.  PEPFF members were required to 
contribute 10.2% of their annual covered salary in 2014.  In 2014, the City of Anoka was 
required to contribute the following percentages of annual covered payroll: 11.78% for Basic 
Plan GERF members, 7.25% for Coordinated Plan GERF members, and 15.3% for PEPFF 
members.  Contribution rates will increase on January 1, 2015, in the Coordinated Plan (6.5% 
for members and 7.5% for employers) and the Police and Fire Fund (10.8% for members and 
16.2% for employers). 
 
The City’s contributions to GERF and PEPFF for the years ended December 31, 2014, 2013, 
and 2012, were equal to the contractually required contributions for each year as set by state 
statute, as  follows: 

December 31
2014 2013 2012

GERF:
Coordinated 374,480$       366,881$       358,963$       

PEPFF 349,558         357,522         366,118          
 

 
13.  PENSION PLAN OBLIGATIONS 

 
B. Defined Contribution Plan 
 
Three council members of the City of Anoka are covered by the Public Employees Defined 
Contribution Plan (PEDCP), a multiple-employer deferred compensation plan administered by 
the Public Employees Retirement Association of Minnesota (PERA). The PEDCP is a tax- 
qualified plan under Section 401(a) of the Internal Revenue Code, and all contributions by or 
on behalf of employees are tax deferred until time of withdrawal. 
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CITY OF ANOKA, MINNESOTA 
 

NOTES TO FINANCIAL STATEMENTS 
 

FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
13.  PENSION PLAN OBLIGATIONS 

 
B. Defined Contribution Plan (continued) 
 
Plan benefits depend solely on amounts contributed to the plan, plus investment earnings, less 
administrative expenses. Minnesota Statutes, Chapter 353D.03, specifies plan provisions, 
including the employee and employer contribution rates for those qualified personnel who elect 
to participate. An eligible elected official who decides to participate contributes five percent of 
salary, which is matched by the elected official's employer. For ambulance service personnel, 
employer contributions are determined by the employer, and for salaried employees 
contributions must be a fixed percentage of salary. Employer contributions for volunteer 
personnel may be a unit value for each call or period of alert duty. Employees who are paid for 
their services may elect to make member contributions in an amount not to exceed the 
employer share. Employer and employee contributions are combined and used to purchase 
shares in one or more of the seven accounts of the Minnesota Supplemental Investment Fund. 
For administering the plan, PERA receives two percent of employer contributions and twenty-
five hundredths of one percent of the assets in each member's account annually. 
 
Total contributions made by the City of Anoka during fiscal year 2014 were: 
 

Contribution Amount Percentage of Covered Payroll
Required 

Rates
Employee Employer Employee Employer

1,071$           1,071$           5% 5% 5%  

14.   SPECIAL ITEM TRANSFER OF OPERATION 
 
The City moved its equity and responsibility for administration and daily operations of the Fire 
Department to the Joint Anoka/Champlin Fire Department in care of the City of Champlin.  
The Joint Anoka/Champlin Fire Department changed the joint powers agreement to have 
independent and separate financial responsibility for the cost of the fire department operations. 
 
The City previously reported its share of equity in this joint venture in its Governmental 
Activities fund.  This has been moved to the Joint Fire Department, with the City of Champlin 
assisting with administration duties.  The City of Anoka records expenditures for the joint 
venture of fire operations in the Governmental Activities fund.  Separate financial statements 
of the joint venture are available from the City of Champlin at 11955 Champlin Drive, 
Champlin, MN, 55316. 
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FISCAL YEAR ENDED DECEMBER 31, 2014 

 

 
15.   JOINTLY GOVERNED ORGANIZATION 

 
The City of Anoka, in conjunction with 10 other governmental entities that provide distribution 
of electric services, is a member of the Minnesota Municipal Power Agency (MMPA).  The 
MMPA finances and constructs generation and transmission facilities and acquires power for 
resale to the 11 governmental entities that operate distribution systems.  The MMPA board is 
composed of one member from each participating entity.  All members of MMPA have 
exclusive agreements to purchase power only from the agency for distribution.  The City of 
Anoka is under contract to purchase power from the agency until October 31, 2040.    

 
16.   CONTINGENT LIABILITES 

 
There are several lawsuits pending in which the City is involved.  The City Attorney has 
indicated that existing and pending lawsuit claims and other actions in which the City is a 
defendant are either covered by insurance or fully reserved for by the City, or the cases are in 
the early stages of discovery, and accordingly the ultimate outcome cannot presently be 
determined.  It is the opinion of City management that in each case the possibility of material 
loss, net of amounts reserved, is remote.  
 
The City’s tax increment districts are subject to review by the State of Minnesota Office of the 
State Auditor (OSA). Any disallowed claims or misuse of tax increments could become a 
liability of the applicable fund. Management has indicated that they are not aware of any 
instances of noncompliance which would have a material effect on the financial statements.  

 
17.   PRIOR PERIOD ADJUSTMENT 

 
On the Statement of Revenues, Expenditures and Changes in Fund Balances for Governmental 
Funds is a prior period adjustment correcting an understatement of revenue in 2013 for capital 
grants received in 2014 for 2013 expenditures.  The Commuter Rail Transit Village Tax 
Increment Fund was adjusted $272,289 for prior years understatement of grant revenue.  The 
Park Capital Fund was adjusted $374,802 for prior years understatement of grant revenue.    
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OTHER POST-EMPLOYMENT BENEFITS 

Schedule of Funding Progress 
 

 
 

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets

Actuarial 
Accrued 
Liability 
(AAL)

Assets Less 
Than  AAL

Funded 
Ratio

Covered 
Payroll

 UAAL as a % 
of Covered 

Payroll
1/1/2014 -               302,881$      302,881$     0.0% 7,764,484$   3.9%
1/1/2011 -               457,869$      457,869$     0.0% 8,334,393$   5.5%
1/1/2008 -               685,898$      685,898$     0.0% 8,676,564$   7.9%

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See Independent Auditor’s Report. 
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Variance From
Final Budget

Positive
Original Final Actual (Negative)

Revenues:
Taxes 5,329,265$       5,329,265$       5,298,101$       (31,164)$             
Licenses and permits 343,450 343,450 427,821 84,371
Fines and forfeitures 92,000 92,000 85,154 (6,846)
Intergovernmental 1,943,940 1,943,940 2,008,829 64,889
Charges for current services 940,350 1,039,100 1,224,658 185,558
Franchise fees 930,000 930,000 967,141 37,141
Investment earnings 52,500 52,500 37,396 (15,104)
Net increase in fair value of investments -                   -                   104,756 104,756
Miscellaneous 130,750 132,000 71,237 (60,763)

Total revenues 9,762,255 9,862,255 10,225,093 362,838

Expenditures:
General government 1,715,470 1,928,005 1,766,206 161,799
Public safety 5,086,775 5,169,075 5,023,410 145,665
Public works 1,626,390 1,298,855 1,218,735 80,120
Parks and recreation 1,808,620 1,841,120 1,758,056 83,064

Total expenditures 10,237,255 10,237,055 9,766,407 470,648

Excess (deficiency) of revenues
over (under) expenditures (475,000) (374,800) 458,686 833,486

Other financing sources (uses):
Transfer in 360,000 360,000 360,000 -                     
Transfer out (1,100,000) (1,050,000) (1,220,000) (170,000)             

Total other financing sources (uses) (740,000) (690,000) (860,000) (170,000)             

Special item - transfer of operations -                   -                   (589,849) (589,849)             

Net changes in fund balance (1,215,000)$     (1,064,800)$     (991,163) 73,637$             

Fund balance at beginning of year 5,871,996

Fund balance at end of year 4,880,833$       

See Independent Auditor's Report
See accompanying note to required supplementary information.

CITY OF ANOKA, MINNESOTA

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
YEAR ENDED DECEMBER 31, 2014

Budgeted Amounts
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CITY OF ANOKA, MINNESOTA 

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION 

DECEMBER 31, 2014 

A.   Budgetary accounting 

The City legally adopts annual budgets for the General and Special Revenue Funds (excluding the 
Police Forfeiture Fund).  They are prepared on the same basis of accounting as the fund financial 
statements.  The budgets adopted for the Special Revenue Funds indicate the amount that can be 
adopted based upon detailed budget estimates for individual expenditure accounts.  The General 
Fund budget is by department.  Budgets are also approved as needed to calculate user charges for 
the Enterprise and Internal Service Funds and to determine debt service levies.  All unencumbered 
appropriations for the City’s operating budget lapse at year end.   

On or before mid-July of each year, all departments and agencies of the City submit requests for 
appropriations to the City Manager so that a budget may be prepared.  At the first council meeting 
in August, the proposed budget is presented to the city council for review and approval.  By 
September 15, the proposed budget and tax levy must be submitted to the county auditor.   The 
council holds public hearings and a final budget and tax levy must be prepared, adopted and 
submitted to the county auditor, no later than December 28. 

The appropriated budget is prepared by fund, function and department.  Transfers of appropriations 
between department and funds require the approval of the Council.  The Legal level of budgetary 
control  (i.e. the level at which expenditures may not legally exceed appropriations) is at the 
department level. 
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NONMAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds 

Special Revenue Funds account for the proceeds of specific revenue sources that are 
restricted to expenditures for specified purposes.  The City of Anoka has the following non 
major special revenue funds: 

Parking - This fund accounts for operations of the City’s two parking ramps and 
numerous parking lots. Funding is primarily generated from parking permits and parking 
fines. 

Lodging - This fund records the collection of lodging taxes from hotels and motels in 
the City and uses a majority the revenue to pay membership dues to the North Metro 
Minneapolis Visitor and Convention Bureau. 

Cemetery - This fund was established to account for the maintenance of the City’s 
two cemeteries. 

Police Forfeiture - This fund was established to account for funds collected from 
settled drug forfeiture cases. State statute requires these funds be used for specific purposes 
such as police capital or training. 

Round Up - This fund was established to account for voluntary “round up” 
contributions from utility customers, used to provide financial assistance to worthwhile 
activities, organizations, and community projects that improve the lives of families, children, 
and seniors in the community.  The City must spend the funds in accordance with these 
guidelines and in compliance with laws governing public purpose expenditures of municipal 
governments. 

Urban Redevelopment - This fund manages the Metropolitan Council sewer credits. 
Funds are used to promote redevelopment in the City. 

Capital Project Funds 

Capital Project Funds account for financial resources to be used for the acquisition or 
construction of major capital facilities other than financed by proprietary funds. The City of 
Anoka has the following non major capital project funds: 

Parks Capital Fund - The Parks Capital Project Fund is used to account for money 
received from state and federal grants, contributions from developers, amounts committed by 
the City, etc., which is expended for the acquisition, improvement, and development of park 
land. 

Historic Rum River District Tax Increment (HRRD) - This fund was established 
to account for the redevelopment of the City’s downtown business district. 
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South Ferry Tax Increment - This fund was established to account for the 
redevelopment of South Ferry Street. 

Building Improvements - This fund is used to account for money received from state 
and federal grants and contributions from developers, etc., which is expended for the 
acquisition and development of park land. 

Cemetery Construction - This fund is used to account for the construction costs of the 
cemetery. 
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Total
Urban Nonmajor

Police Round Redevel- Special
Parking Lodging Cemetery Forefeiture Up opment Revenue Funds

Cash and investments 844,637$       14,008$         438,844$       23,360$         17,072$         531,075$       1,868,996$          
Receivables, net:

Taxes - - - - - - - 
Accounts receivable 517 - 4,735             - 3,109             102,786         111,147

Due from other funds - - - - - - - 
Accrued interest 2,617 43 1,360 73 75 1,646             5,814
Due from other governments - - - - - - - 
Land held for resale - - - - - - - 

Total assets 847,771$       14,051$         444,939$       23,433$         20,256$         635,507$       1,985,957$          

Liabilities:
Accounts payable 5,401$           1,022$           2,776$           -$              14,442$         -$              23,641$               
Accrued wages payable 492 - 264 - - - 756
Due to other funds - - - - - - - 
Advance from other funds - - - - - - - 

Total liabilities 5,893 1,022 3,040             - 14,442           - 24,397

Nonspendable - - - - - - - 
Restricted - - - - - - - 
Committed 841,878 13,029 441,899 23,433           5,814 635,507 1,961,560            
Assigned - - - - - - - 
Unassigned - - - - - - - 

Total fund balance (deficit) 841,878 13,029 441,899 23,433 5,814 635,507 1,961,560

Total liabilities and fund balance 847,771$       14,051$         444,939$       23,433$         20,256$         635,507$       1,985,957$          

See Independent Auditor's Report.

Liabilities and Fund balance

Fund balance:

Special  Revenue

Assets

CITY OF ANOKA, MINNESOTA
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS
FOR FISCAL YEAR ENDED DECEMBER 31, 2014
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Cash and investments
Receivables, net:

Taxes
Accounts receivable

Due from other funds
Accrued interest
Due from other governments
Land held for resale

Total assets

Liabilities:
Accounts payable
Accrued wages payable
Due to other funds
Advance from other funds

Total liabilities

Nonspendable
Restricted
Committed
Assigned
Unassigned 

Total fund balance (deficit)

Total liabilities and fund balance

See Independent Auditor's Report.

Liabilities and Fund balance

Fund balance:

Assets

South Total Total
HRRD Ferry Nonmajor Nonmajor

Tax Tax Building Cemetery Capital Project Governmental
Parks Increment Increment Improvement Construction Funds Funds

348,214$     69,517$         4,848$           8,572$           68,253$         499,404$       2,368,400$    

-              530                120                -                -                650                650
-              -                -                -                -                -                111,147

417,584       -                -                -                -                417,584         417,584         
1,080           215 -                27 211 1,533 7,347

53,460         -                -                -                -                53,460           53,460
-              233,825         -                966,564         -                1,200,389      1,200,389      

820,338$     304,087$       4,968$           975,163$       68,464$         2,173,020$    4,158,977$    

99,391$       -$              -$              134,607$       -$              233,998$       257,639$       
-              -                -                -                -                -                756                

483,699       -                -                576,068         -                1,059,767      1,059,767      
-              -                25,000           -                -                25,000           25,000

583,090 -                25,000 710,675 -                1,318,765 1,343,162

-              233,825         -                966,564         -                1,200,389      1,200,389      
-              70,262           -                -                -                70,262           70,262
-              -                -                -                -                -                1,961,560

237,248       -                -                -                68,464           305,712         305,712
-              -                (20,032)         (702,076)        -                (722,108)        (722,108)

237,248 304,087 (20,032) 264,488 68,464 854,255 2,815,815

820,338$     304,087$       4,968$           975,163$       68,464$         2,173,020$    4,158,977$    

Capital Projects
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Total
Urban Nonmajor

 Police Round Redevel- Special Revenue
Parking Lodging Cemetery Forfeiture Up opment Funds

Revenues:
Taxes -$              8,886$           -$              -$              -$              -$              8,886$                 
Licenses and permits 32,147 -                -                -                -                -                32,147
Fines and forfeitures 42,214           -                -                15,939           -                -                58,153
Intergovernmental -                -                -                -                -                -                -                       
Charges for current services 6,767             -                69,029 -                -                206,255         282,051
Investment income 5,685 88 2,971 (19)                123                3,831             12,679
Net increase in fair value of investments 20,795 268 10,314 69                  52                  7,810             39,308
Miscellaneous -                3,528             145                -                41,432           1,808             46,913                 

Total revenues 107,608 12,770 82,459 15,989           41,607           219,704         480,137

Expenditures
Current:

General government -                12,039 -                -                -                3,553             15,592
Public safety 75,809           -                -                1,627             41,594           -                119,030
Public works 94,342           -                -                -                -                -                94,342
Parks -                -                90,596           -                -                -                90,596

Capital outlay 3,764             -                8,588             -                -                -                12,352                 

Total expenditures 173,915 12,039 99,184           1,627             41,594           3,553             331,912

Excess (deficiency) of revenues
over (under) expenditures (66,307) 731 (16,725) 14,362 13 216,151 148,225

Other financing sources (uses):
Transfer in -                -                -                -                -                -                -                       
Transfer out -                -                -                -                -                -                -                       
Proceeds from sale of asset -                -                -                -                -                -                -                       

Total other financing sources (uses) -                -                -                -                -                -                -                       

Net changes in fund balances (66,307) 731 (16,725) 14,362 13 216,151 148,225

Fund balances (deficits) at beginning of year as
previously stated 908,185 12,298 458,624 9,071 5,801 419,356 1,813,335

Prior period adjustment (see note 16) -                -                -                -                -                -                -                       
Fund balances (deficits) at beginning of year

restated 908,185 12,298 458,624 9,071 5,801             419,356 1,813,335

Fund balances (deficits) at end of year 841,878$       13,029$         441,899$       23,433$         5,814$           635,507$       1,961,560$          

Special  Revenue

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

FOR FISCAL YEAR ENDED DECEMBER 31, 2014

CITY OF ANOKA, MINNESOTA
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Revenues:
Taxes
Licenses and permits
Fines and forfeitures
Intergovernmental
Charges for current services
Investment income
Net increase in fair value of investments
Miscellaneous

Total revenues

Expenditures
Current:

General government
Public safety
Public works
Parks

Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfer in
Transfer out
Proceeds from sale of asset

Total other financing sources (uses)

Net changes in fund balances

Fund balances (deficits) at beginning of year as
previously stated

Prior period adjustment (see note 16)
Fund balances (deficits) at beginning of year

restated

Fund balances (deficits) at end of year

South Total Total
HRRD Ferry Nonmajor Nonmajor

Tax Tax Building Cemetery Capital Project Governmental
Parks Increment Increment Improvement Construction Funds Funds

-$            68,151$         5,941$           -$              -$              74,092$         82,978$         
-              -                -                -                -                -                32,147
-              -                -                -                -                -                58,153

787,973       -                -                -                -                787,973         787,973         
185,619       -                -                -                -                185,619         467,670

5,085           (223)              -                378                447 5,687 18,366
12,081         8,722             -                8,491             1,445 30,739 70,047

-              -                -                -                -                -                46,913

990,758       76,650           5,941             8,869 1,892 1,084,110 1,564,247

-              4,709             170                -                -                4,879             20,471
-              -                -                -                -                -                119,030
-              -                -                -                -                -                94,342
-              -                -                -                -                -                90,596

2,210,491    -                -                242,579         -                2,453,070 2,465,422

2,210,491    4,709             170                242,579 -                2,457,949 2,789,861

(1,219,733) 71,941 5,771 (233,710) 1,892 (1,373,839) (1,225,614)

1,370,000    140,000         -                125,000         -                1,635,000 1,635,000
-              (440,000)        -                (666,000)        -                (1,106,000) (1,106,000)
-              -                -                365,539         -                365,539 365,539

1,370,000    (300,000)        -                (175,461)        -                894,539 894,539

150,267 (228,059) 5,771 (409,171) 1,892 (479,300) (331,075)

(287,821) 532,146 (25,803) 673,659 66,572 958,753 2,772,088
374,802       -                -                -                -                374,802 374,802

86,981         532,146         (25,803)         673,659 66,572 1,333,555 3,146,890

237,248$     304,087$       (20,032)$        264,488$       68,464$         854,255$       2,815,815$    

Capital Projects
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Variance From
Final Budget

Original and Positive
Final Budget Actual (Negative)

Parking fund:
Revenues:

Licenses and permits 39,800$           32,147$           (7,653)$              
Fines and forfeitures 60,000             42,214 (17,786)
Charges for services -                   6,767 6,767
Interest income 14,800             5,685 (9,115)
Net increase in fair value of investments -                   20,795 20,795

Total revenues 114,600 107,608 (6,992)

Expenditures:
Personal services 76,295 75,809 486
Supplies 1,150 743                  407
Professional services 57,870 58,330 (460)
Contractual services 43,840 35,269             8,571
Capital outlay 4,000               3,764               236                    

Total expenditures 183,155 173,915 9,240

Excess (deficiency) of revenues
over (under) expenditures (68,555)$          (66,307) 2,248$               

Fund balance at beginning of year 908,185

Fund balance at end of year 841,878$         

Lodging fund:
Revenues:

Taxes 9,200$             8,886$             (314)$                 
Miscellaneous 3,500               3,528 28
Interest income 150                  88 (62)
Net increase in fair value of investments -                   268 268

Total revenues 12,850 12,770 (80)

Expenditures:
Personal services 85 64 21                      
Professional services 12,070 11,975 95

Total expenditures 12,155 12,039 116

Excess (deficiency) of revenues
over (under) expenditures 695$                731 (36)$                   

Fund balance at beginning of year 12,298

Fund balance at end of year 13,029$           

See Independent Auditor's Report.

CITY OF ANOKA, MINNESOTA

BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUNDS
YEAR ENDED DECEMBER 31, 2014
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Variance from
Final Budget

Original and Positive
Final Budget Actual (Negative)

Cemetery fund:
Revenues:

Charges for services 66,000$           69,029$           3,029$               
Miscellaneous -                   145 145
Interest income 7,000               2,971               (4,029)
Net increase in fair value of investments -                   10,314             10,314

Total revenues 73,000 82,459 9,459

Expenditures:
Personal services 73,955 69,650 4,305
Supplies 2,900 1,670 1,230
Professional services 8,400 8,526 (126)
Contractual services 19,940 10,750 9,190
Capital outlay 10,000 8,588 1,412

Total expenditures 115,195 99,184 16,011

Excess (deficiency) of revenues
over (under) expenditures (42,195) (16,725) 25,470

Net changes in fund balance (42,195)$          (16,725) 25,470$             

Fund balance at beginning of year 458,624

Fund balance at end of year 441,899$         

Urban Redevelopment fund:
Revenues:

Charges for services 50,000$           206,255$         156,255$           
Interest income 4,000               3,831 (169)
Net increase in fair value of investments -                   7,810 7,810
Miscellaneous -                   1,808 1,808

Total revenues 54,000 219,704 165,704

Expenditures:
Personal services 3,770               2,255               1,515                 
Professional services 450                  488                  (38)                     
Contractual services 810                  810                  -                     

Total expenditures 5,030               3,553               1,477                 

Excess (deficiency) of revenues
over (under) expenditures 48,970$           216,151 167,181$           

Fund balance at beginning of year 419,356

Fund balance at end of year 635,507$         

YEAR ENDED DECEMBER 31, 2014

CITY OF ANOKA, MINNESOTA

BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUNDS (CONTINUED)
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CITY OF ANOKA, MINNESOTA 

NONMAJOR PROPRIETARY FUNDS 

Enterprise Funds 

Storm Drainage - This fund was established to account for operating revenues 
and expenses of maintaining a storm sewer system. 

Refuse - This fund was established to account for user fees charged for 
garbage collection. 

Recycling - This fund was established to account for revenues and expenses 
of operating a recycling program in the city. 
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Total
Nonmajor

Proprietary
Storm Drainage Refuse Recycling Funds

Current assets:
Cash and cash equivalents 134,000$        135,057$        103,211$        372,268$        

Receivables, net:
Accounts receivable 57,600            16,946            30,517            105,063          

Accrued interest 415                 419                 320                 1,154              
Total current assets 192,015          152,422          134,048          478,485          

Noncurrent assets:
Distribution system 2,913,807       -                 -                 2,913,807       
   Total property 2,913,807       -                 -                 2,913,807       

Accumulated depreciation (367,929)        -                 -                 (367,929)        

Net noncurrent assets 2,545,878       -                 -                 2,545,878       

Total assets 2,737,893$     152,422$        134,048$        3,024,363$     

Current liabilities:
Accounts payable 10,555            10,553            932                 22,040            
Accrued wages payable -                 -                 205                 205                 

Total current liabilities 10,555            10,553            1,137              22,245            

Compensated absences payable -                 -                 3,899              3,899              
Total liabilities 10,555            10,553            5,036              26,144            

Net position:
Net investment in capital assets 2,545,878       -                 -                 2,545,878       
Unrestricted 181,460          141,869          129,012          452,341          

Total net position 2,727,338$     141,869$        129,012$        2,998,219$     

See Independent Auditor's Report.

CITY OF ANOKA, MINNESOTA

COMBINING STATEMENT OF NET POSITION
NONMAJOR PROPRIETARY FUNDS

DECEMBER 31, 2014

Assets

Liabilities and Net Position
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Total
Nonmajor

Proprietary
Storm Drainage Refuse Recycling Funds

Operating revenues:
Charges for sales and services:

Storm sewer billings 471,678$        -$               -$               471,678$        
Refuge billings -                 133,959 -                 133,959
Recycling billings -                 -                 236,453 236,453
Other -                 -                 21,049            21,049

Total operating revenues 471,678 133,959 257,502 863,139

Operating expenses:
Personal services 43,870            9,599              41,214 94,683
Supplies -                 -                 2,742 2,742
Professional services 38,036            7,825              25,895            71,756
Contractual services 31,380 (46)                 2,384 33,718
Disposal charges -                 119,941          199,708          319,649
Depreciation 72,417 -                 -                 72,417

   Total operating expenses 185,703 137,319 271,943 594,965

Operating income (loss) 285,975 (3,360) (14,441) 268,174

Nonoperating revenues:
Interest income 509 884 693 2,086
Net increase in fair value of investments 4,344 2,897 1,875 9,116

Total nonoperating revenues 4,853 3,781 2,568 11,202

Change in net position 290,828 421 (11,873) 279,376

Net position - Beginning 2,436,510 141,448 140,885 2,718,843

Net position - Ending 2,727,338$     141,869$        129,012$        2,998,219$     

See Independent Auditor's Report.

CITY OF ANOKA, MINNESOTA

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
NONMAJOR PROPRIETARY FUNDS

FOR FISCAL YEAR ENDED DECEMBER 31, 2014
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Total
Nonmajor

Proprietary
Storm Drainage Refuse Recycling Funds

Cash flows from operating activities:
Received from customers 473,122$        137,627$        282,563$        893,312$        
Payments to suppliers for goods

and services (86,506) (9,319) (30,696) (126,521)
Payments to employees for services (43,870) (9,599) (41,945) (95,414)
Disposal charges -                 (119,941) (199,708) (319,649)

Net cash provided by (used in)
    operating activities 342,746 (1,232) 10,214 351,728

Cash flows from capital and
related financing activities:

Acquisition of capital assets (392,168) -                 -                 (392,168)

Cash flows from investing activities:
Investment earnings 5,068 3,829 2,567 11,464

Net increase (decrease) in cash and and cash
equivalents (44,354) 2,597 12,781 (28,976)

Cash and cash equivalents at beginning of year 178,354 132,460 90,430 401,244

Cash and cash equivalents at end of year 134,000$        135,057$        103,211$        372,268$        

Reconciliation of operating income (loss) 
to net cash provided by (used in)
operating activities:

Operating income (loss) 285,975$        (3,360)$          (14,441)$        268,174$        

Adjustments to reconcile operating income to 
net cash provided by operating activities:
Depreciation 72,417 -                 -                 72,417

Change in assets and liabilities:
Accounts receivable 1,444              3,668              25,061            30,173
Accounts payable (17,090)          (1,540)            325                 (18,305)          
Accrued wages payable -                 -                 (1,414)            (1,414)            
Compensated abscenses payable -                 -                 683                 683                 

Total adjustments 56,771 2,128 24,655 83,554

Net cash provided by (used in) operating activities 342,746$        (1,232)$          10,214$          351,728$        

CITY OF ANOKA, MINNESOTA

COMBINING STATEMENT OF CASH FLOWS
NONMAJOR PROPRIETARY FUNDS

FOR FISCAL YEAR ENDED DECEMBER 31, 2014
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CITY OF ANOKA, MINNESOTA 

INTERNAL SERVICE FUNDS 

An Internal Service Fund is defined as a fund to account for the financing of goods or 
services by one department to other departments of the City, or to other governmental units, 
on cost-reimbursement basis.  The City of Anoka has the following Internal Service Funds: 

Information Systems  - This fund accounts for the maintenance, repairs, and 
operation of the City’s computer hardware and software.  These operating expenses are used 
as a basis to charge departments for the use of the data processing system. 

Insurance - This fund was established to account for all of the property and 
liability insurance premiums and claims. 

Employee Benefits - This fund was established to account for all of the 
compensated absences benefits (except proprietary funds). 

Central Garage - This fund was established to account for all of the operating 
expenses of all City vehicles and major pieces of equipment (except proprietary fund 
equipment).  These operating expenses are used as a basis to establish rental rates that are 
charged to the departments using the vehicles. 
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Information Employee Central
Systems Insurance Benefits Garage Total

Current assets:
Cash and cash equivalents 208,016$    937,814$      754,827$    403,995$     2,304,652$  
Accounts receivable -              -              15,000         15,000
Accrued interest 645 2,913 2,340 1,228 7,126
Inventory -              -               -              46,057 46,057
Prepaid items -              133,442        -              -               133,442

Total current assets 208,661 1,074,169 757,167 466,280 2,506,277

Noncurrent assets:
Capital assets:

Buildings and structures 50,000 -               -              -               50,000
Furniture and equipment 509,567 -               -              -               509,567
Machinery and automotive equipment -              -               -              3,754,418 3,754,418

   Total Property 559,567 3,754,418 4,313,985

Accumulated depreciation (489,143) -               -              (2,907,489) (3,396,632)

Net noncurrent assets 70,424 -               -              846,929 917,353

     Total assets 279,085$    1,074,169$   757,167$    1,313,209$  3,423,630$  

Current liabilities:
Accounts payable 2,284$        1,747$          -$            28,371$       32,402$       
Accrued wages payable -              -               -              587 587
Current portion of compensated absences payable -              -               18,000        -               18,000         

Total current liabilities 2,284 1,747 18,000        28,958 50,989         

Compensated absences payable -              -               688,921 13,340         702,261
Total liabilities 2,284 1,747 706,921 42,298 753,250

Net position:
Net investment in capital assets 70,424 -               -              846,929 917,353
Unrestricted 206,377 1,072,422 50,246 423,982 1,753,027

Total net position 276,801$    1,072,422$   50,246$      1,270,911$  2,670,380$  

See Independent Auditor's Report

CITY OF ANOKA, MINNESOTA

COMBINING STATEMENT OF NET POSITION
INTERNAL SERVICE FUNDS

DECEMBER 31, 2014

Liabilities and net position

Assets
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Information Employee Central
Systems Insurance Benefits Garage Total

Operating revenues:
Total operating revenues 339,810$    408,704$      -$            538,295$     1,286,809$  

Operating expenses:
Personal services 3,850 6,832            (28,864) 93,564 75,382
Supplies 61,774 -               -              341,514 403,288
Professional services 129,630 401,898        1,551          30,610 563,689
Contractual services 76,364 -               -              10,070 86,434
Depreciation 28,751 -               -              189,441 218,192

   Total operating expenses 300,369 408,730 (27,313) 665,199 1,346,985

Operating income (loss) 39,441 (26) 27,313        (126,904) (60,176)

Nonoperating revenues:
Interest income 1,110 6,577 4,984 2,551 15,222
Net increase in fair value of investments 931 22,629 16,920 14,577 55,057
Gain on sale of fixed assets -              -               -              19,235         19,235
Other income 43,461        -               -              -               43,461

Total nonoperating revenues 45,502 29,206 21,904 36,363 132,975

Income (loss) before transfers 84,943 29,180 49,217 (90,541) 72,799

Other transfers
Transfer in 50,000 -               -              -               50,000

Change in net position 134,943 29,180 49,217 (90,541) 122,799

Net position - Beginning 141,858 1,043,242 1,029 1,361,452 2,547,581

Net position - Ending 276,801$    1,072,422$   50,246$      1,270,911$  2,670,380$  

See Independent Auditor's Report.

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
INTERNAL SERVICE FUNDS

CITY OF ANOKA, MINNESOTA

FOR FISCAL YEAR ENDED DECEMBER 31, 2014
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Information Employee Central
Systems Insurance Benefits Garage Total

Cash flows from operating activities:
Received from interfund services provided 339,810$    408,704$      -$            538,295$     1,286,809$  
Reimbursement from insurance carrier -              60,085          -              -               60,085
Payments to suppliers for goods

and services (266,594) (554,506) (1,551)         (358,923) (1,181,574)
Payments to employees for services (3,850) (6,832) (29,524) (92,552) (132,758)

Net cash provided by (used in)
    operating activities 69,366 (92,549) (31,075) 86,820 32,562

Cash flows from noncapital financing activities:
Cash flow from other funds (18)              -               -              (961)             (979)
Transfer (to) from other funds 50,000        -               -              -               50,000         

Net cash provided by (used in)
     noncapital financing activities 49,982        -               -              (961)             49,021

Cash flows from capital and
related financing activities:

Acquisition of capital assets (47,813)       -               -              (290,416) (338,229)
Grant for capital assets 43,461        -               -              -               43,461
Proceeds from sale of capital assets -              -               -              4,235 4,235

Net cash used in capital
     and related financing activities (4,352)         -               -              (286,181) (290,533)

Cash flows from investing activities:
Investment earnings 1,718 29,820 22,256 17,954 71,748

Net increase (decrease) in cash
and cash equivalents 116,714 (62,729) (8,819) (182,368) (137,202)

Cash and cash equivlents at 
beginning of year 91,302 1,000,543 763,646 586,363 2,441,854

Cash and cash equivalents end of year 208,016$    937,814$      754,827$    403,995$     2,304,652$  

Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:

Operating income (loss) 39,441$      (26)$             27,313$      (126,904)$    (60,176)$      
Adjustments to reconcile operating income to 

net cash provided by operating activities:
Depreciation 28,751 -               -              189,441 218,192

Change in assets and liabilities:
Inventory -              -               -              11,600 11,600
Prepaid expense -              (77,121)         -              -               (77,121)
Accounts receivable -              -               -              15,000         15,000
Accounts payable 1,174          (15,402)         -              11,671 (2,557)
Accrued wages payable -              -               -              (1,246) (1,246)
Compensated absences payable -              -               (58,388)       2,258           (56,130)

Total adjustments 29,925        (92,523)         (58,388)       213,724       92,738         

Net cash provided by (used in) operating
activities 69,366$      (92,549)$       (31,075)$     86,820$       32,562$       

See Independent Auditor's Report

INTERNAL SERVICE FUNDS
FOR FISCAL YEAR ENDED DECEMBER 31, 2014

CITY OF ANOKA, MINNESOTA

COMBINING STATEMENT OF CASH FLOWS
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Variance
Positive

Final Budget Actual (Negative)
Taxes:

Property 5,323,265$       5,295,795$       (27,470)$           
Penalties and interest 6,000 2,306 (3,694)

Total 5,329,265 5,298,101 (31,164)

Licenses and permits:
Licenses 75,450 30,224 (45,226)
Permits 268,000 397,597 129,597

Total 343,450 427,821 84,371

Fines and forfeitures:
Court fines 92,000 85,154 (6,846)

Intergovernmental:
Local government aid 1,547,440 1,547,473 33                     
State aid maintenance 152,500 163,848            11,348
Police aid 175,000 203,728            28,728
PERA aid 28,500 28,509              9
Other 40,500 65,271              24,771

Total 1,943,940 2,008,829 64,889

Charges for current services:
Swimming pool 234,600 228,539 (6,061)
Parks 34,200 143,517 109,317
Police services 697,250 735,691 38,441
Planning services 70,000 110,339 40,339
Public works 1,750 235 (1,515)
Other 1,300 6,337 5,037

Total 1,039,100 1,224,658 185,558

Franchise fees 930,000 967,141 37,141

Interest earnings 52,500 37,396 (15,104)

Miscellaneous:
Other 132,000 71,237 (60,763)
Net increase in fair value of investments -                   104,756            104,756

Total 132,000 175,993 43,993

Total revenues 9,862,255 10,225,093 362,838

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES

YEAR ENDED DECEMBER 31, 2014

CITY OF ANOKA, MINNESOTA

BUDGET AND ACTUAL - GENERAL FUND
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Variance
Final Positive

Budget Actual (Negative)

Other financing sources:
Electric transfer in 360,000$          360,000$          -$                 

Total revenues and transfers 10,222,255$    10,585,093$    362,838$          

See Independent Auditor's Report.

YEAR ENDED DECEMBER 31, 2014

CITY OF ANOKA, MINNESOTA

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL - GENERAL FUND (CONTINUED)
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Variance
Final Positive

Budget Actual (Negative)
General government:

Mayor and council:
Personal services 40,135$            41,134$            (999)$               
Supplies 500 400 100
Professional services 55,875 53,228 2,647

Totals 96,510 94,762 1,748

City manager:
Personal services 200,970 174,381 26,589
Supplies 3,500 850 2,650
Professional services 53,310 50,562 2,748
Contractual services 2,900 75                     2,825

Totals 260,680 225,868 34,812

Elections:
Personal services 24,525 21,455              3,070
Supplies -                   184                   (184)
Professional services -                   296                   (296)
Contractual services 3,800                3,413                387

Totals 28,325              25,348              2,977                

Finance:
Personal services 262,605 218,729 43,876
Supplies 4,300 2,265 2,035
Professional services 42,345 52,731 (10,386)
Contractual services 1,100 2,035 (935)

Totals 310,350 275,760 34,590

Assessing:
Personal services 125,350 115,629 9,721
Supplies 700 50 650
Professional services 12,085 9,408 2,677
Contractual services 3,550 3,255                295

Totals 141,685 128,342 13,343

Miscellaneous:
Supplies -                   578                   (578)                 
Professional services -                   3,040 (3,040)
Contractual services 79,500 61,593 17,907
Capital outlay -                   14,207              (14,207)            

Totals 79,500 79,418 82

CITY OF ANOKA, MINNESOTA

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES

YEAR ENDED DECEMBER 31, 2014
BUDGET AND ACTUAL - GENERAL FUND
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Variance
Final Positive

Budget Actual (Negative)
General government (continued):

Attorney:
Supplies 500 -                   500
Professional services 211,500 174,179 37,321

Totals 212,000 174,179 37,821

Human resources:
Personal services 117,265$          115,065$          2,200$              
Supplies 5,000 660 4,340
Professional services 16,575 10,632 5,943
Contractual services 1,000 -                   1,000

Totals 139,840 126,357 13,483

Planning
Personal services 170,400 159,921 10,479
Supplies 4,000 1,263 2,737
Professional services 22,735 20,579 2,156
Contractual services 1,800 2,869 (1,069)

Totals 198,935 184,632 14,303

Community development:
Personal services 99,050 107,992 (8,942)
Supplies 4,000 655 3,345
Professional services 22,695 14,142 8,553
Contractual services 500 -                   500

Totals 126,245 122,789 3,456

General government buildings:
Personal services 30,250 22,573 7,677
Supplies 4,200 800 3,400
Professional services 46,930 50,011 (3,081)
Contractual services 30,020 37,104              (7,084)

Totals 111,400 110,488 912

Building maintenance:
Personal services 124,675 140,973 (16,298)
Supplies 11,900 3,469 8,431
Professional services 16,685 14,360 2,325
Contractual services 59,275 59,461 (186)
Capital outlay 10,000 -                   10,000

Totals 222,535 218,263 4,272

Total general government 1,928,005 1,766,206 161,799

CITY OF ANOKA, MINNESOTA

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL - GENERAL FUND (CONTINUED)

YEAR ENDED DECEMBER 31, 2014
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Variance
Final Positive

Budget Actual (Negative)
Public safety:

Police department:
Personal services 3,082,550$       3,037,391$       45,159$            
Supplies 81,500 69,610 11,890
Professional services 296,520 309,480 (12,960)
Contractual services 248,570 246,885 1,685                

Totals 3,709,140 3,663,366 45,774

State hospital security:
Personal services 289,885 248,278 41,607
Supplies 400 -                   400
Professional services 4,740 6,654 (1,914)              
Contractual services 15,665 18,936 (3,271)

Totals 310,690 273,868 36,822

Tech college,high school security, and liason:
Personal Services 303,360 254,891 48,469
Supplies 700 -                   700
Professional services 3,590 3,240                350                   
Contractual services 20,330 17,030 3,300

Totals 327,980 275,161 52,819

Fire protection:
Contractual services 536,125 535,500 625

Emergency services:
Personal services 300 -                   300
Supplies 900 -                   900
Professional services 420 950 (530)
Contractual services 2,200 2,058 142

Totals 3,820 3,008 812

BUDGET AND ACTUAL - GENERAL FUND (CONTINUED)

CITY OF ANOKA, MINNESOTA

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES

YEAR ENDED DECEMBER 31, 2014

97

130 of 637



Variance
Final Positive

Budget Actual (Negative)
Public safety (continued):

Inspections:
Personal services 135,210$          138,674$          (3,464)$            
Supplies 2,000 135 1,865
Professional services 44,110 39,187 4,923
Contractual services 7,720 7,720 -                   

Totals 189,040 185,716 3,324

Property maintenance:
Personal services 81,350 82,107 (757)
Supplies 1,250 41 1,209
Professional services 9,480 4,643 4,837
Contractual services 200 -                   200

Totals 92,280 86,791 5,489

Total public safety 5,169,075 5,023,410 145,665

Public works:
Engineering:

Personal services 122,550 122,473 77
Supplies 4,500 3,628 872
Professional services 51,665 41,780 9,885
Contractual services 9,320 8,520                800

Totals 188,035 176,401 11,634

Streets:
Personal services 528,250 535,430 (7,180)
Supplies 29,400 20,713 8,687
Professional services 69,230 57,229 12,001
Contractual services 483,940 425,727 58,213
Capital outlay -                   3,235                (3,235)

Totals 1,110,820 1,042,334 68,486

Total public works 1,298,855 1,218,735 80,120

CITY OF ANOKA, MINNESOTA

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL - GENERAL FUND (CONTINUED)

YEAR ENDED DECEMBER 31, 2014
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Variance
Final Positive

Budget Actual (Negative)
Parks and recreation:

Organized recreation:
Personal services 10,905$            10,310$            595$                 
Supplies 5,000 2,404 2,596
Professional services 80,900 78,120 2,780
Contractual services 120,700 125,037 (4,337)              

Totals 217,505 215,871 1,634

Playgrounds and playfields:
Personal services 100,850 121,372 (20,522)
Supplies 27,000 17,282 9,718
Professional services 9,290 4,604 4,686
Contractual services 74,680 62,729 11,951
Capital outlay 50,000 52,716 (2,716)

Totals 261,820 258,703 3,117

Aquatic center:
Personal services 190,700 181,869 8,831
Supplies 29,500 16,060 13,440
Professional services 61,080 51,287 9,793
Contractual services 30,120 25,931 4,189
Capital outlay 10,000 6,442 3,558

Totals 321,400 281,589 39,811

Senior citizens:
Personal services 93,275 93,236 39
Supplies 9,500 2,631 6,869
Professional services 43,750 46,682 (2,932)
Contractual services 30,535 31,141 (606)

Totals 177,060 173,690 3,370

Skating rinks/tennis courts:
Personal services 68,550 78,449 (9,899)
Supplies 4,550 1,402 3,148
Professional services 7,990 9,164 (1,174)
Contractual services 13,000 -                   13,000

Totals 94,090 89,015 5,075

Municipal parks:
Personal services 415,000 368,771 46,229
Supplies 57,400 69,783 (12,383)
Professional services 68,070 65,610 2,460
Contractual services 170,530 188,602 (18,072)
Capital outlay 15,000 7,948 7,052

Totals 726,000 700,714 25,286

CITY OF ANOKA, MINNESOTA

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES

YEAR ENDED DECEMBER 31, 2014
BUDGET AND ACTUAL - GENERAL FUND (CONTINUED)

99

132 of 637



Variance
Final Positive

Budget Actual (Negative)
Parks and recreation (continued):

Shade tree beautification:
Personal services 16,560$            3,941$              12,619$            
Supplies 1,000 48 952
Professional services 5,685 10,023 (4,338)
Contractual services 20,000 24,462 (4,462)

Totals 43,245 38,474 4,771

Total parks and recreation 1,841,120 1,758,056 83,064

Total expenditures 10,237,055       9,766,407         470,648            

Transfers out:
Park capital 1,050,000 1,050,000 -                   
Street renewal 120,000 120,000 -                   
Information systems 50,000 50,000 -                   

Totals 1,220,000 1,220,000 -                   

Total expenditures and transfers 11,457,055$    10,986,407$    470,648$          

YEAR ENDED DECEMBER 31, 2014
BUDGET AND ACTUAL - GENERAL FUND (CONTINUED)

CITY OF ANOKA, MINNESOTA

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
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  ACCOUNT Issue Maturity Interest Authorized Balance
  NUMBER Bonded Indebtedness Date Date Rates and Issued 12/31/2013

  General obligation bonds:

302-5-4770 Public Facility Refunding Bonds of 2010A 12/27/2010 2/1/2022 1.45-3.15% 3,740,000$       3,070,000$       

379-5-4780 2006A Tax Increment Bonds 6/29/2006 2/1/2033 4.00-4.40% 7,835,000         7,460,000         

379-5-4780 2014A TIF Crossover Refunding Bonds 8/14/2014 2/1/2033 0.50-4.00% -                    -                    

305 and 614 2008A Public Facilities Bonds 3/13/2008 2/1/2028 3.00-4.10% 2,310,000         1,890,000         

     Total general obligation bonds 13,885,000       12,420,000       

  Revenue bonds:

601 Water Refunding Bonds, Series 2009A 3/18/2009 2/1/2017 2.25-3.00% 1,625,000         855,000            

               Total bonds payable 15,510,000$    13,275,000$    

410 Loan Payable to Met Council -$                 2,502,460$      

CITY OF ANOKA, MINNESOTA

COMBINED SCHEDULE OF INDEBTEDNESS
DECEMBER 31, 2014
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  ACCOUNT Balance
  NUMBER Bonded Indebtedness Additions Retirements 12/31/2014

  General obligation bonds:

302-5-4770 Public Facility Refunding Bonds of 2010A -$                  320,000$          2,750,000$       

379-5-4780 2006A Tax Increment Bonds -                    125,000            7,335,000         

379-5-4780 2014A TIF Crossover Refunding Bonds 6,115,000         -                    6,115,000         

305 and 614 2008A Public Facilities Bonds -                    95,000              1,795,000         

     Total general obligation bonds 6,115,000         540,000            17,995,000       

  Revenue bonds:

601 Water Refunding Bonds, Series 2009A -                    205,000            650,000            

               Total bonds payable 6,115,000$      745,000$         18,645,000$    

410 Loan Payable to Met Council -$                 -$                 2,502,460$      

CITY OF ANOKA, MINNESOTA

COMBINED SCHEDULE OF INDEBTEDNESS (Continued)
DECEMBER 31, 2014
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CITY OF ANOKA, MINNESOTA

SCHEDULE OF BOND MATURITIES
DECEMBER 31, 2014

Issue Interest Maturity
Date Rate Date Principal

General obligation bonds:
$7,835,000 Tax Increment Bonds of 2006A 6/29/2006 4.00% 2/1/2015 7,335,000$   

$6,115,000 TIF Crossover Refunding Bonds of 2014A 8/14/2014 0.50% 2/1/2015 -               
0.50   2/1/2016 145,000        
3.00   2/1/2017 175,000        
3.00   2/1/2018 180,000        
3.00   2/1/2019 185,000        
3.00   2/1/2020 215,000        
3.00   2/1/2021 205,000        
4.00   2/1/2022 280,000        
4.00   2/1/2023 300,000        
4.00   2/1/2024 325,000        
4.00   2/1/2025 330,000        
3.00   2/1/2026 350,000        
3.00   2/1/2027 365,000        
3.00   2/1/2028 480,000        
3.25   2/1/2029 480,000        
3.38   2/1/2030 490,000        
3.40   2/1/2031 520,000        
3.40   2/1/2032 535,000        
3.40   2/1/2033 555,000        

     Total Tax Increment Bonds of 2006A 6,115,000     

$3,740,000 G.O. Public Facility Refunding Bonds, 12/27/2010 1.45% 2/1/2015 320,000        
  Series 2010A 1.75   2/1/2016 295,000        

2.00   2/1/2017 330,000        
2.30   2/1/2018 375,000        
2.60   2/1/2019 370,000        
3.00   2/1/2020 360,000        
3.05   2/1/2021 350,000        
3.15   2/1/2022 350,000        

     Total Public Facility Refunding Bonds of 2010A 2,750,000     
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CITY OF ANOKA, MINNESOTA

SCHEDULE OF BOND MATURITIES (CONTINUED)
DECEMBER 31, 2014

Issue Interest Maturity
Date Rate Date Principal

General obligation bonds (continued):
$2,310,000 Public Facilities Bonds of 2008A 3/13/2008 3.00% 2/1/2015 95,000$        

3.10   2/1/2016 100,000        
3.30   2/1/2017 105,000        
3.40   2/1/2018 110,000        
3.50   2/1/2019 115,000        
3.60   2/1/2020 115,000        
3.70   2/1/2021 125,000        
3.80   2/1/2022 130,000        
3.80   2/1/2023 135,000        
4.00   2/1/2024 140,000        
4.00   2/1/2025 145,000        
4.10   2/1/2026 155,000        
4.10   2/1/2027 160,000        
4.10   2/1/2028 165,000        

Total Public Facilities Bonds of 2008A 1,795,000     

Total General Obligation Bonds Payable 17,995,000   

Revenue Bonds:
$1,625,000 Water Revenue Refunding Bonds, 2009A 3/18/2009 2.25% 2/1/2015 210,000        

2.50   2/1/2016 215,000        
3.00   2/1/2017 225,000        

     Total Water Revenue Refunding Bonds of 2009A 650,000        

     Total Bonds Payable 18,645,000$ 

See Independent Auditor's Report.
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CITY OF ANOKA, MINNESOTA

SCHEDULE OF DEBT SERVICE REQUIREMENTS
DECEMBER 31, 2014

Revenue Bonds
Year Principal Interest Principal Interest
2015 7,750,000$   479,640$        210,000$        15,825$       
2016 540,000        323,911          215,000          9,975           
2017 610,000        311,760          225,000          3,375           
2018 665,000        295,220          
2019 670,000        276,740          
2020 690,000        256,448          
2021 680,000        235,028          
2022 760,000        210,720          
2023 435,000        188,572          
2024 465,000        170,707          
2025 475,000        151,907          
2026 505,000        133,980          
2027 525,000        116,797          
2028 645,000        97,460            
2029 480,000        79,078            
2030 490,000        63,009            
2031 520,000        45,900            
2032 535,000        27,965            
2033 555,000        9,435              

17,995,000$ 3,474,277$    650,000$       29,175$       

General Obligation Bonds
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Agency

Escrow Youth Downtown Castle Drug Task Agency
Funds First District Field Force Total

 

Cash and investments 238,584$       132,563$       96,528$         72,859$         8,423$           548,957$       
Accounts receivable -                 -                 6,603             -                 -                 6,603
Accrued interest receivable 746 384 295 226                -                 1,651

Total assets 239,330$       132,947$      103,426$      73,085$        8,423$           557,211$      

Liabilities:
Deposits payable 239,330$       -$               -$               -$               -$               239,330$       
Due to other organizations -                 132,947 103,426 73,085 8,423             317,881

Total liabilities 239,330$       132,947$      103,426$      73,085$        8,423$           557,211$      

See Independent Auditor's Report.

CITY OF ANOKA, MINNESOTA

COMBINING STATEMENT OF NET POSITON
FIDUCIARY FUNDS
DECEMBER 31, 2014

Assets

Liabilities
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Balance Balance
January 1 December 31

2014 Additions Deductions 2014
Escrow Fund

Cash and investments 347,442$       158,072$       266,930$       238,584$       
Accounts receivable 50,000           -                     50,000           -                     
Accrued interest receivable 1,326 16,871 17,451 746

Total assets 398,768$       174,943$      334,381$      239,330$      

Liabilities:
Deposits payable 398,768$       174,943$      334,381$      239,330$      

Youth First

Cash and investments 46,020$         266,177$       179,634$       132,563$       
Accrued interest receivable 161 3,046 2,823 384

Total assets 46,181$         269,223$      182,457$      132,947$      

Liabilities:
Due to other organizations 46,181$         269,223$      182,457$      132,947$      

Downtown District

Cash and investments 76,149$         95,477$         75,098$         96,528$         
Accounts receivable 7,147             89,439           89,983           6,603
Accrued interest receivable 266                4,165             4,136             295

Total assets 83,562$         189,081$      169,217$      103,426$      

Liabilities:
Due to other organizations 83,562$         189,081$      169,217$      103,426$      

Castle Field

Assets:
Cash and investments 50,887$         32,488$         10,516$         72,859$         
Accrued interest receivable 180                3,231             3,185             226

Total assets 51,067$         35,719$        13,701$        73,085$        

Liabilities:
Due to other organizations 51,067$         35,719$        13,701$        73,085$        

Drug Task Force

Assets:
Cash and investments -$               10,800$        2,377$          8,423$          

Liabilities:
Due to other organizations -$               10,800$        2,377$          8,423$          

Liabilities

Assets

Liabilities

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS

Liabilities

Assets

Liabilities

Assets

Liabilities

FOR FISCAL YEAR ENDED DECEMBER 31, 2014

Assets

Assets

CITY OF ANOKA, MINNESOTA
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Balance Balance
January 1 December 31

2014 Additions Deductions 2014

Total Agency Fund

Cash and investments 520,498$       563,014$       534,555$       548,957$       
Accounts receivable 7,147             89,439           89,983           6,603             
Accrued interest receivable 1,933 27,313 27,595 1,651

Total assets 529,578$       679,766$      652,133$      557,211$      

Liabilities:
Deposits payable 398,768$       174,943$       334,381$       239,330$       
Due to other organizations 180,810 504,823 367,752 317,881

Total liabilities 579,578$       679,766$      702,133$      557,211$      

See Independent Auditor's Report.

Liabilities

Assets

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS (CONTINUED)

FOR FISCAL YEAR ENDED DECEMBER 31, 2014

CITY OF ANOKA, MINNESOTA
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Central Business Total
Business Core HRA

HRA Tax Increment Tax Increment Funds
       ASSETS

Cash and investments 751,103$                39,985$                  3,518$                    794,606$                
Receivables, net:

Taxes 5,663                      3,241                      10                           8,914                      
Accounts receivable 1,567                      -                         -                         1,567                      
Loans receivable 268,072                  -                         -                         268,072                  

Due from other funds -                         138,000                  -                         138,000                  
Accrued interest 2,327                      124                         11                           2,462                      
Land held for resale 400,531                  1,346,760               -                         1,747,291               

Total assets 1,429,263$            1,528,110$            3,539$                    2,960,912$            

LIABILITIES, DEFERRED INFLOWS OF   
RESOURCES, AND FUND BALANCES

Liabilities:
Accounts payable 25,722$                  25,822$                  -$                       51,544$                  
Accrued wages payable and other benefits 660                         -                         -                         660                         
Due to other funds -                         -                         138,000 138,000                  

Total liabilities 26,382 25,822 138,000 190,204

Deferred inflows of resources:
Unavailable revenue property taxes 4,288 (353) 10 3,945                      
Unavailable revenue loans 247,660 -                         -                         247,660                  

Total deferred inflows of resources 251,948 (353) 10 251,605

Fund balances:
Nonspendable 400,531                  -                         -                         400,531                  
Restricted -                         1,502,641               -                         1,502,641               
Unassigned 750,402                  -                         (134,471)                615,931                  

Total fund balances 1,150,933 1,502,641 (134,471) 2,519,103               
Total liabilities, deferred inflows of resources,

and fund balances 1,429,263$            1,528,110$            3,539$                    

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in Component Unit (excluding internal service fund capital assets)
are not financial resources and are not reported in the funds. 237,059                  

Other long-term assets are not available to pay for current-period expenditures and
therefore are deferred in the funds. 251,605                  

Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the funds. (1,400)                    

Net position of governmental activities 3,006,367$            

See Independent Auditor's Report.

CITY OF ANOKA, MINNESOTA, HOUSING AND REDEVELOPMENT AUTHORITY
BALANCE SHEET - COMPONENT UNIT

DECEMBER 31, 2014
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830-835 Central Business Total
Business Core HRA

HRA Tax Increment Tax Increment Funds
Revenues:

Taxes 193,005$                281,279$                -$                       474,284$                
Charges for current services 26,204                    -                         -                         26,204
Investment income 4,601 2,177                      20                           6,798
Net increase in fair value of investments 8,436 18,852                    120                         27,408

Total revenues 232,246 302,308 140 534,694

Expenditures
Current:

Urban redevelopment and housing 167,687 15,850                    27 183,564

Net changes in fund balances 64,559 286,458 113 351,130

Fund balances (deficits) at beginning of year 1,086,374 1,216,183 (134,584) 2,167,973

Fund balances (deficits) at end of year 1,150,933$            1,502,641$            (134,471)$              2,519,103$            

Amounts reported for government activities in the statement of activities are different because:
Net change in fund balances above 351,130$                

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds. 18,454

Net change in compensated absences reported in the statement of activities do not
require the use of current financial resources and are not reported as expenditures in 
governmental funds until actually due. 663

Change in net position of governmental activities (page 27) 370,247$               

See Independent Auditor's Report.

CITY OF ANOKA, MINNESOTA, HOUSING AND REDEVELOPMENT AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

COMPONENT UNIT
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2014
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CITY OF ANOKA, MINNESOTA 

STATISTICAL  SECTION 

This part of the City of Anoka’s comprehensive annual financial report presents detailed 
information as a context for understanding what the information in the financial statements, 
note disclosures, and required supplementary information says about the City’s overall 
financial health. 

Contents 

Financial Trends 
These schedules contain trend information to help the reader understand how the 
City’s financial performance and well-being have changed over time. 

Revenue Capacity 
These schedules contain information to help the reader assess the City’s most 
significant local revenue source, the property tax. 

Debt Capacity 
These schedules present information to help the reader assess the affordability of the 
City’s current levels of outstanding debt and the City’s ability to issue additional debt 
in the future. 

Demographic and Economic Information 
These schedules offer demographic and economic indicators to help the reader 
understand the environment within which the City’s financial activities take place. 

Operating Information 
These schedules contain service and infrastructure data to help the reader understand 
how the information in the City’s financial report relates to the services the 
government provides and the activities it performs. 
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(Unaudited)CITY OF ANOKA, MINNESOTA

NET POSITION BY COMPONENT
LAST TEN FISCAL YEARS

2005 2006 2007 2008

Governmental activities:
Net investment in capital assets 33,627,353   35,275,681   40,026,769   40,522,577   
Restricted 1,153,915     2,061,652     660,019        605,492        
Unrestricted 4,726,518     6,910,934     6,263,989     7,015,958     

Total governmental activities net position 39,507,786   44,248,267   46,950,777   48,144,027   

Business-type activities:
Net investment in capital assets 27,852,901   28,869,985   33,012,196   32,164,969   
Restricted 242,151        241,251        -                   -                   
Unrestricted 17,646,715   16,992,019   12,932,575   14,695,152   

Total business-type activities net position 45,741,767   46,103,255   45,944,771   46,860,121   

Primary government:
Net investment in capital assets 61,480,254   64,145,666   73,038,965   72,687,546   
Restricted 1,396,066     2,302,903     660,019        605,492        
Unrestricted 22,373,233   23,902,953   19,196,564   21,711,110   

Total primary government net position 85,249,553   90,351,522   92,895,548   95,004,148   
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(Unaudited)

2009 2010 2011 2012 2013 2014

44,404,665     46,048,443     42,414,832     51,838,450     62,009,558     66,844,241     
896,059          502,574          1,012,029       1,458,235       4,610,299       5,197,093       

5,968,227       8,816,308       14,938,282     13,246,285     10,635,827     10,721,398     

51,268,951     55,367,325     58,365,143     66,542,970     77,255,684     82,762,732      

32,588,231     32,376,427     31,799,293     33,751,733     34,879,100     38,826,155     
329,304          331,203          328,029          339,854          248,258          256,330          

17,540,338     19,738,257     22,785,758     21,807,653     21,712,562     19,782,441     

50,457,873     52,445,887     54,913,080     55,899,240     56,839,920     58,864,926     

76,992,896     78,424,870     74,214,125     85,590,183     96,888,658     105,670,396   
1,225,363       833,777          1,340,058       1,798,089       4,858,557       5,453,423       

23,508,565     28,554,565     37,724,040     35,053,938     32,348,389     30,503,839     

101,726,824   107,813,212   113,278,223   122,442,210   134,095,604   141,627,658    
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(Unaudited)CITY OF ANOKA, MINNESOTA

CHANGES IN NET POSITION
LAST TEN YEARS

2005 2006 2007 2008
Expenses
Governmental activities:

General government 1,881,306$    2,056,074$    1,947,947$    2,268,733$    
Public safety 4,155,371      4,300,756      4,419,493      4,784,040      
Public works 2,025,603      2,073,476      2,268,273      2,209,291      
Parks and recreation 1,742,203      1,856,092      1,993,006      2,191,387      
Miscellaneous 19,492           47,837           -                     -                     
Interest on long-term debt 598,351         715,920         853,778         801,839         

Total governmental activities expenses 10,422,326    11,050,155    11,482,497    12,255,290    

Business-type activities:
Electric 18,558,760    20,189,714    23,900,589    24,593,408    
Water 1,331,465      1,429,972      1,494,220      1,344,620      
Sewer 1,856,107      1,822,737      1,820,780      1,777,959      
Liquor Stores 3,038,553      3,179,586      3,359,815      3,589,815      
Golf 1,257,381      1,300,251      1,212,966      1,340,659      
Storm Drainage 95,061           168,083         155,346         162,856         
Refuse 442,430         410,149         409,444         373,485         
Recycling 163,400         316,328         338,571         308,969         

Total business-type activities expenses 26,743,157    28,816,820    32,691,731    33,491,771    

Total primary government expenses 37,165,483    39,866,975    44,174,228    45,747,061    

Program Revenues
Governmental activities:

Charges for services
General government 651,197$       572,395$       331,656$       643,379$       
Public safety 635,989         609,594         679,276         758,046         
Public works 1,031,515      1,026,922      811,549         483,489         
Parks and recreation 327,048         300,096         316,718         304,101         
Operating grants and contributions 526,705         492,402         367,420         314,799         
Capital grants and contributions 892,887         1,717,853      143,731         204,897         

Total governmental activities program revenues 4,065,341      4,719,262      2,650,350      2,708,711      

Business-type activities:
Charges for services
Electric 18,851,050    20,183,314    23,277,649    24,675,276    
Water 1,316,875      1,452,469      1,499,955      1,503,120      
Sewer 1,951,177      1,885,994      2,001,065      2,031,169      
Liquor Stores 3,189,297      3,309,362      3,496,489      3,772,938      
Golf 1,020,338      1,126,298      1,089,693      1,135,669      
Storm Drainage 295,909         286,028         283,721         360,573         
Refuse 476,740         407,744         414,880         429,477         
Recycling 136,141         289,133         290,527         258,408         
Operating grants and contributions 41,433           42,906           41,464           46,782           

Total business-type activities revenues 27,278,960    28,983,248    32,395,443    34,213,412    

Total primary government revenues 31,344,301    33,702,510    35,045,793    36,922,123    
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(Unaudited)

2009 2010 2011 2012 2013 2014

2,398,175$    2,365,246$    2,923,429$    1,973,890$    2,352,739$    2,575,107$    
5,004,364      5,320,857      4,964,088      5,200,008      5,280,686      5,303,656      
2,033,195      1,396,491      2,184,103      2,097,304      2,446,436      2,580,990      
2,100,057      1,840,678      1,927,287      1,928,896      2,109,080      2,582,244      

-                     -                     -                     -                     -                     -                     
766,471         701,054         572,753         526,864         490,008         514,894         

12,302,262    11,624,326    12,571,660    11,726,962    12,678,949    13,556,891    

19,729,760    21,291,347    22,350,480    22,862,034    24,533,255    24,728,393    
1,372,374      1,299,137      1,344,164      1,291,808      1,430,439      1,423,583      
1,946,558      2,004,164      1,940,882      1,842,496      1,967,585      2,113,023      
3,669,135      3,481,544      3,653,495      3,758,217      3,857,645      4,007,571      
1,372,763      1,356,041      1,393,724      1,319,486      1,088,903      939,188         

135,671         150,370         162,570         166,886         198,447         184,749         
267,873         229,266         200,494         177,847         161,493         135,444         
299,333         304,284         264,232         253,912         271,358         271,444         

28,793,467    30,116,153    31,310,041    31,672,686    33,509,125    33,803,395    

41,095,729    41,740,479    43,881,701    43,399,648    46,188,074    47,360,286    

95,124$         73,135$         87,718$         113,277$       110,399$       132,467$       
924,027         871,206         1,049,481      1,203,307      1,075,581      1,306,662      
662,257         577,894         478,204         738,468         591,786         1,208,335      
319,198         402,048         559,575         361,437         490,059         446,436         
502,915         301,812         304,430         289,662         472,961         268,999         

1,539,997      867,036         587,413         2,886,426      7,932,979      2,584,266      

4,043,518      3,093,131      3,066,821      5,592,577      10,673,765    5,947,165      

22,944,335    23,723,639    24,508,858    24,506,822    25,757,858    27,406,129    
1,615,116      1,607,863      1,834,611      1,726,207      1,614,435      1,489,934      
1,950,490      2,159,743      2,224,510      2,045,200      2,056,585      2,052,380      
3,855,281      3,589,782      3,790,973      3,970,832      4,067,548      4,179,462      

998,057         1,075,509      894,487         1,009,109      848,183         913,354         
398,762         419,276         419,839         420,954         471,251         471,678         
255,741         217,991         191,181         169,868         154,338         133,959         
243,876         271,022         264,068         238,314         301,530         236,453         

46,550           40,967           -                     -                     -                     21,049           

32,308,208    33,105,792    34,128,527    34,087,306    35,271,728    36,904,398    

36,351,726    36,198,923    37,195,348    39,679,883    45,945,493    42,851,563    
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(Unaudited)CITY OF ANOKA, MINNESOTA

CHANGES IN NET POSITION (CONTINUED)
LAST TEN YEARS

2005 2006 2007 2008
Net (expense) revenue:
Governmental activities (6,356,985)$   (6,330,893)$   (8,832,147)$   (9,546,579)$   
Business-type activities 535,803         166,428         (296,288)        721,641         

Total primary government net (expense)/revenue (5,821,182)$   (6,164,465)$   (9,128,435)$   (8,824,938)$   

General Revenues and Other Sources in Net Position
Governmental activities:

Property taxes levied for general purpose 4,546,935      4,998,601      5,279,171      5,462,827      
Property taxes levied for debt service 3,184             -                     -                     -                     
Property taxes from tax increments 1,700,981      1,839,169      1,989,473      2,148,141      
Franchise taxes 923,337         929,566         1,256,761      1,298,308      
Grants, aid and contributions not restricted to specific programs 1,686,450      1,779,449      1,622,293      1,002,926      
Unrestricted investment income 382,716         703,544         827,086         483,402         
Gain (loss) on disposal of capital assets 671                277,045         4,873             -                     
Other 6,148             -                     -                     6,225             
Transfers 470,194         544,000         555,000         338,000         
Transfer of operations -                     -                     -                     -                     
Contributed capital -                     -                     -                     -                     

Total governmental activities 9,720,616      11,071,374    11,534,657    10,739,829    

Business-type activities
Interest and investment earnings 533,742         611,097         653,837         532,528         
Gain on sale of capital assets 9,633             18,948           (146,807)        32,818           
Other 114,199         109,015         185,774         (33,637)          
Transfers (470,194)        (544,000)        (555,000)        (338,000)        
Contributed capital -                     -                     -                     -                     

Total business-type activities 187,380         195,060         137,804         193,709         

Total primary government 9,907,996      11,266,434    11,672,461    10,933,538    

Change in Net Position
Governmental activities 3,363,631      4,740,481      2,702,510      1,193,250      
Business-type activities 723,183         361,488         (158,484)        915,350         

Total primary government 4,086,814      5,101,969      2,544,026      2,108,600      
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(Unaudited)

2009 2010 2011 2012 2013 2014

(8,258,744)$   (8,531,195)$   (9,504,839)$   (6,134,385)$   (2,005,184)$   (7,609,726)$   
3,514,741      2,989,639      2,818,486      2,414,620      1,762,603      3,101,003      

(4,744,003)$   (5,541,556)$   (6,686,353)$   (3,719,765)$   (242,581)$      (4,508,723)$   

5,390,456      5,397,013      5,220,518      5,455,000      5,442,963      5,313,111      
294,295         400,560         393,745         406,164         393,566         386,417         

2,537,536      2,696,195      2,633,140      2,577,022      2,558,472      2,557,981      
1,204,563      1,236,900      1,257,715      1,298,606      1,340,379      1,331,955      
1,405,552      1,006,620      1,036,760      931,996         929,604         1,575,982      

231,174         324,389         278,584         89,102           (210,377)        383,830         
-                     -                     -                     1,407,516      -                     (413,606)        

10,096           47,829           223,246         71,810           835,177         285,953         
309,996         1,584,996      1,458,949      2,074,996      150,000         2,285,000      

-                     -                     -                     -                     -                     (589,849)        
-                     -                     -                     -                     949,670         -                     

11,383,668    12,694,502    12,502,657    14,312,212    12,389,454    13,116,774    

392,268         508,386         468,237         257,696         (161,677)        588,632         
(2,923)            6,316             411,364         31,342           6,495             60,505           
3,662             68,669           228,055         357,498         432,929         580,366         

(309,996)        (1,584,996)     (1,458,949)     (2,074,996)     (150,000)        (2,285,000)     
-                     -                     -                     -                     (949,670)        -                     

83,011           (1,001,625)     (351,293)        (1,428,460)     (821,923)        (1,055,497)     

11,466,679    11,692,877    12,151,364    12,883,752    11,567,531    12,061,277    

3,124,924      4,163,307      2,997,818      8,177,827      10,384,270    5,507,048      
3,597,752      1,988,014      2,467,193      986,160         940,680         2,045,506      

6,722,676      6,151,321      5,465,011      9,163,987      11,324,950    7,552,554      
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(Unaudited)CITY OF ANOKA, MINNESOTA

COMBINING FUND BALANCES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

2005 2006 2007 2008

General Fund:
Nonspendable -$                  -$                  -$                  -$                  
Restricted -                    -                    -                    -                    
Committed -                    -                    -                    -                    
Unassigned -                    -                    -                    -                    
Reserved 15,468           10,976           22,776           25,206           
Unreserved 5,103,058      5,645,285      5,672,831      5,123,628      

Total general fund 5,118,526      5,656,261      5,695,607      5,148,834      

All other governmental funds:
Nonspendable:

State Aid Construction -$                  -$                  -$                  -$                  
Enterprise Park Tax Increment -                    -                    -                    -                    
Commuter Rail Tax Increment -                    -                    -                    -                    
Nonmajor Capital Projects -                    -                    -                    -                    

Restricted:
Debt service -                    -                    -                    -                    
State Aid Construction -                    -                    -                    -                    
Parks -                    -                    -                    -                    
Enterprise Park Tax Increment -                    -                    -                    -                    
Commuter Rail Tax Increment -                    -                    -                    -                    
Nonmajor Special Revenue -                    -                    -                    -                    
Nonmajor Capital Projects -                    -                    -                    -                    

Committed:
Parks -                    -                    -                    -                    
Nonmajor Special Revenue -                    -                    -                    -                    

Assigned:
State Aid Construction -                    -                    -                    -                    
Street Renewal -                    -                    -                    -                    
Nonmajor Capital Projects -                    -                    -                    -                    

Unassigned:
Street Renewal -                    -                    -                    -                    
State Aid Construction -                    -                    -                    -                    

   Parks -                    -                    -                    -                    
Enterprise Park Tax Increment -                    -                    -                    -                    
Commuter Rail Tax Increment -                    -                    -                    -                    
Greens of Anoka Tax Increment -                    -                    -                    -                    
Nonmajor Special Revenue -                    -                    -                    -                    
Nonmajor Capital Projects -                    -                    -                    -                    

Reserved 1,153,915      2,061,652      1,697,380      1,099,047      
Unreserved (4,451,879)     (2,623,676)     (3,437,043)     (1,801,358)     

Total all other governmental funds (3,297,964)$   (562,024)$      (1,739,663)$   (702,311)$      

Fund balance categories for years prior to 2011 have not been adjusted for GASB Statement No. 54.
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(Unaudited)

2009 2010 2011 2012 2013 2014

-$                  -$                  18,361$         18,361$           18,059$          66,191$           
-                    -                    673,271         736,344           562,438          -                      
-                    -                    500,000         750,000           1,100,000       -                      
-                    -                    4,622,827      4,668,774        4,191,499       4,814,642        

24,194           18,489           -                    -                      -                     -                      
4,469,350      4,845,779      -                    -                      -                     -                      

4,493,544      4,864,268      5,814,459      6,173,479        5,871,996       4,880,833        

-$                  -$                  -$                  -$                    -$                    2,525,556$      
-                    -                    1,937,780      2,208,137        -                     4,196,688        
-                    -                    -                    -                      -                     205,274           
-                    -                    770,099         981,604           -                     1,200,389        

-                    -                    475,643         455,642           443,168          7,661,468        
-                    -                    -                    -                      2,502,460       -                      
-                    -                    -                    146,463           -                     -                      
-                    -                    -                    -                      3,115,454       -                      
-                    -                    -                    -                      117,663          -                      
-                    -                    13,489           -                      -                     -                      
-                    -                    679,546         283,002           532,146          70,262             

-                      
-                    -                    -                    231,455           -                     -                      
-                    -                    2,105,649      1,893,868        1,813,335       1,961,560        

 
-                    -                    -                    -                      303,216          651,471           
-                    -                    2,930,355      830,861           182,810          -                      
-                    -                    919,454         119,521           836,671          305,712           

 
-                    -                    -                    -                      -                     (791,125)          
-                    -                    (1,900,554)     (1,898,345)       -                     -                      
-                    -                    -                    -                      (287,821)         -                      
-                    -                    (1,103,177)     (338,163)          -                     (413,485)          
-                    -                    -                     -                      (363,419)         (1,371,901)       
-                    -                    -                    -                      (783,294)         (812,290)          
-                    -                    -                    (426)                -                     -                      
-                    -                    (143,209)       (60,758)            (122,243)         (722,108)          

896,059         4,438,862      -                    -                      -                     -                      
(1,632,865)     (158,995)       -                    -                      -                     -                      

(736,806)$      4,279,867$    6,685,075$    4,852,861$      8,290,146$     14,667,471$    
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(Unaudited)CITY OF ANOKA, MINNESOTA

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

2005 2006 2007 2008

Revenues:
Taxes 6,265,549$     6,848,981$     7,268,644$     7,610,968$    
Special assessments 550,328          284,182          466,247          370,480         
Licenses and permits 381,950          543,970          368,507          380,296         
Fines and forfeitures 208,397          194,344          210,328          186,838         
Intergovernmental 3,091,985       3,846,882       2,114,118       1,520,698      
Charges for current services 1,088,430       866,331          900,529          931,975         
Franchise fees 1,265,783       1,271,565       1,256,761       1,298,307      
Investment income 382,717          683,268          827,086          483,401         
Increase (decrease) in fair market value -                      -                      -                      -                     
Miscellaneous 63,854            636,564          11,318            385,873         

Total revenues 13,298,993     15,176,087     13,423,538     13,168,836    

Expenditures:
General government 1,767,562       1,956,012       1,826,887       1,824,676      
Public safety 3,814,068       3,970,201       4,088,024       4,432,326      
Public works 1,510,550       1,434,067       1,596,371       1,473,842      
Parks 1,438,857       1,544,448       1,663,389       1,820,055      
Miscellaneous 19,492            47,837            2,881               135,131         

Capital outlay 3,495,751       10,283,289     4,692,248       2,143,901      
Debt service:

Principal retirement 355,000          360,000          370,000          385,000         
Interest and fiscal charges 601,309          685,558          877,031          801,325         

Total expenditures 13,002,589     20,281,412     15,116,831     13,016,256    

Excess (deficiency) of revenues 
over expenditures 296,404          (5,105,325)      (1,693,293)      152,580         

Other Financing Sources (Uses):
Bond proceeds/refunding of bonds -                      7,835,000       -                      -                     
Proceeds from the sale of asset -                      -                      -                      -                     
Transfers in 1,324,000       1,992,149       1,247,500       1,044,134      
Transfers out (853,806)         (1,448,149)      (692,500)         (706,134)        

Total other financing sources (uses) 470,194          8,379,000       555,000          338,000         

Special item - Transfer of operations -                      -                      -                      -                     

Net change in fund balances 766,598$        3,273,675$     (1,138,293)$    490,580$       
Debt service as a percentage of
     noncapital expenditures 10.1% 10.5% 12.0% 10.9%
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(Unaudited)

2009 2010 2011 2012 2013 2014

8,222,287$    8,119,472$    8,348,499$    8,383,973$    8,528,515$    8,252,307$    
436,729         423,590         370,862         459,562         485,145         406,265         
299,718         408,266         275,788         505,153         379,864         467,613         
197,953         104,661         190,657         147,445         139,553         143,307         

3,448,465      2,175,468      1,928,603      4,099,693      9,335,544      4,429,247      
938,238         913,205         1,252,731      1,141,668      1,260,863      1,692,328      

1,204,563      1,236,900      1,257,715      1,298,606      1,340,379      1,331,956      
231,174         324,389         278,585         89,102           185,743         93,821           

-                     -                     -                     -                     (396,120)        290,008         
115,191         130,726         471,935         173,090         465,632         544,037         

15,094,318    13,836,677    14,375,375    16,298,292    21,725,118    17,650,889    

2,015,056      1,695,481      1,610,016      1,603,520      1,739,386      1,950,610      
4,572,761      4,488,511      4,598,698      4,914,552      4,902,711      5,142,440      
1,231,499      1,323,429      1,300,262      1,086,922      1,343,447      1,318,375      
1,720,539      1,582,465      1,524,582      1,545,826      1,716,943      1,781,546      

79,619           39,062           40,714           41,709           48,623           -                     
5,474,406      3,575,527      2,472,214      11,071,968    13,294,921    10,106,587    

235,000         245,000         380,000         470,000         450,000         499,150         
765,219         759,868         604,348         519,502         492,654         507,438         

16,094,099    13,709,343    12,530,834    21,253,999    23,988,685    21,306,146    

(999,781)        127,334         1,844,541      (4,955,707)     (2,263,567)     (3,655,257)     

-                     3,740,000      (3,995,000)     -                     -                     6,383,638      
-                     -                     1,350,682      1,407,517      440,000         365,539         

2,095,496      1,857,496      2,462,996      3,664,996      1,840,000      5,701,000      
(1,785,500)     (272,500)        (1,004,047)     (1,590,000)     (1,590,000)     (3,466,000)     

309,996         5,324,996      (1,185,369)     3,482,513      690,000         8,984,177      

-                     -                     -                     -                     -                     (589,849)        

(689,785)$      5,452,330$    659,172$       (1,473,194)$   (1,573,567)$   4,739,071$    

9.4% 9.9% 9.8% 9.7% 8.8% 9.0%
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(Unaudited)CITY OF ANOKA, MINNESOTA

ESTIMATED ACTUAL AND TAXABLE VALUE OF TAXABLE PROPERTY
LAST TEN YEARS

TAX CAPACITY VALUE Adjusted  Tax
Year Tax  Estimated Capacity
Taxes Real Personal Fiscal Capacity Tax Market as a % of

Payable Property Property Total Disparities Value Rate Value (EMV) 1 EMV
2005 13,804,532$  60,956$       13,865,488$ 957,368$     14,822,856$ 37.539% 1,169,928,900$  1.27%
2006 15,046,218    63,385         15,109,603   1,003,566    16,113,169   38.742% 1,266,301,300    1.27%
2007 16,481,648    62,833         16,544,481   947,855       17,492,336   37.330% 1,371,475,100    1.28%
2008 17,387,777    64,303         17,452,080   1,044,617    18,496,697   37.038% 1,427,785,600    1.30%
2009 17,653,197    66,127         17,719,324   1,266,687    18,986,011   37.685% 1,430,754,500    1.33%
2010 16,610,896    64,756         16,675,652   1,264,489    17,940,141   40.530% 1,343,513,500    1.34%
2011 15,180,773    76,666         15,257,439   1,324,044    16,581,483   43.020% 1,229,089,500    1.35%
2012 13,318,670    80,114         13,398,784   1,216,338    14,615,122   50.368% 1,154,467,900    1.27%
2013 11,956,088    81,521         12,037,609   1,230,432    13,268,041   54.010% 1,050,914,000    1.26%
2014 11,853,852    80,577         11,934,429   1,508,249    13,442,678   49.843% 1,036,711,300    1.30%

Source of Data:  Anoka County Department of Property Records and Taxation
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(Unaudited)CITY OF ANOKA, MINNESOTA

PROPERTY TAX RATES
DIRECT AND OVERLAPPING GOVERNMENTS

LAST TEN YEARS

Overlapping Rates
Year
Taxes City School Dist. Anoka Special

Payable General Fund Debt #11 County Districts1 Total
2005 37.539 -              21.492 33.080 6.373 98.484           
2006 38.742 -              20.046 32.096 5.944 96.828           
2007 37.330 -              19.353 30.696 5.544 92.923           
2008 37.038 -              16.983 31.078 6.554 91.653           
2009 35.123 2.562 18.263 32.078 5.323 93.349           
2010 37.658 2.872 19.939 35.189 5.711 101.369         
2011 39.952 3.068 23.999 39.952 6.094 113.065         
2012 46.895 3.473 23.325 41.146 6.074 120.913         
2013 50.371 3.639 26.801 44.411 6.387 131.609         
2014 46.433 3.410 28.265 43.239 6.213 127.560         

Note: Tax rates per $100 of tax capacity
1Includes County Regional Rail, County/City Radio, Metropolitan Council (transit, mosquito control, 
miscellaneous), City HRA
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(Unaudited)CITY OF ANOKA, MINNESOTA

PRINCIPAL TAXPAYERS
DECEMBER 31, 2014

Percent Percent
Individual of Total Individual of Total

Tax Tax Tax Tax
Taxpayer Type of Business Rank Capacity Capacity Rank Capacity Capacity

Cutters Grove Limited Apartment Cutter's Grove 1 208,392$     1.75% 2 209,938$    1.51%
Hoffman Enclosures Electrical enclosures 2 206,875       1.73% 1 224,137      1.62%
Anoka Industrial LLC Decopac 3 203,258       1.70% 3 159,250      1.15%
Federal Cartridge Ammunition manufacturing 4 179,252       1.50% 5 141,808      1.02%
Paul & Eleanor Sade Trust Sheet steel fabrication 5 162,838       1.36%    
CRV Anoka Furniture warehousing 6 156,294       1.31% 4 155,930      1.12%
Austin Grove LLC Ammunition warehousing 7 143,900       1.21%  
Sundquist Properties II LLC Precision machining 8 141,024       1.18%    
Graco Fluid handling 9 131,838       1.10%
Rural Community Ins Insurance 10 129,874       1.09% 6 136,554      0.98%
Una-Clad Copper Sales Sheet steel fabrication 7 129,250      0.93%
IMI Cornelius Vending machines 8 114,338      0.82%
Melvin Gregerson Apartment Dellwood 9 109,704      0.79%
Programmed Land Apartment Lincoln 10 100,000      0.72%

$1,663,545 13.93% $1,480,909 10.66%

Source of Data:  Anoka County Department of Property Records and Taxation

20052014
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(Unaudited)CITY OF ANOKA, MINNESOTA

BUILDING PERMIT VALUES AND REAL PROPERTY VALUES
LAST TEN YEARS

Number Residential Commercial  
Year of Permits Value Value Total Commercial Residential Nontaxable Total
2005 851 10,440,660$      10,709,450$      21,150,110$      430,706,150$    739,222,750$    295,039,100$    1,464,968,000$    
2006 2 3,705 22,096,482        15,128,442        37,224,924        440,693,150      783,635,600      324,557,500      1,548,886,250      
2007 1,222 7,482,142          7,612,905          15,095,047        516,249,000      852,344,900      327,557,400      1,696,151,300      
2008 523 2,687,076          16,362,171        19,049,247        559,715,700      867,388,400      343,134,900      1,770,239,000      
2009 567 3,341,421          6,197,521          9,538,943          588,315,500      841,864,700      357,134,100      1,787,314,300      
2010 478 5,623,342          5,091,596          10,714,938        567,125,300      774,574,900      346,511,700      1,688,211,900      
2011 517 3,509,792          7,826,385          11,336,177        528,504,800      700,584,700      323,132,000      1,552,221,500      
2012 443 2,714,375          36,089,774        38,804,149        501,849,800      652,618,100      311,383,600      1,465,851,500      
2013 434 5,592,716          18,079,728        23,672,444        471,210,600      579,703,400      277,467,400      1,328,381,400      
2014  462 11,669,749        20,064,521        31,734,270        477,624,300      559,087,000      282,512,900      1,319,224,200      

 
1 Source of Data: Anoka County Department of Property Records and Taxation

PROPERTY VALUE1
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(Unaudited)

Delinquent
Collected Within the Fiscal Year of Levy Tax Total Collections to Date

Total % Collections in Total %
Fiscal Tax Current Tax of Current Subsequent Tax of Total
year Levy Collections Tax Levy Fiscal Years Collections Tax Levy
2005 4,884,802$        4,814,673$        98.6% 69,717$       4,884,390$        100.0%
2006 5,339,080          5,246,474          98.3% 91,567         5,338,041          100.0%
2007 5,619,640          5,506,480          98.0% 111,913       5,618,392          100.0%
2008 5,807,545          5,675,367          97.7% 129,954       5,805,321          100.0%
2009 5,982,990          5,858,918          97.9% 120,600       5,979,518          99.9%
2010 5,982,990          5,840,309          97.6% 138,705       5,979,014          99.9%
2011 5,899,105          5,800,843          98.3% 89,518         5,890,361          99.9%
2012 5,899,105          5,805,144          98.4% 83,176         5,888,320          99.8%
2013 5,856,105          5,789,072          98.9% 39,473         5,828,545          99.5%
2014 5,712,265          5,648,027          98.9% -                   5,648,027          98.9%

Note: Includes Market Value and Homestead Credit

CITY OF ANOKA, MINNESOTA

PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN YEARS
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(Unaudited)CITY OF ANOKA, MINNESOTA

OUTSTANDING DEBT BY TYPE
LAST TEN YEARS

Business-Type
Governmental Activites Activites

General G.O. Tax G.O.   Total
Fiscal Obligation Increment Revenue Met Council Revenue Primary Per
Year Bonds Bonds Bonds Loan Bonds Government Capita1

2005 5,845,000$  -$                    -$                   -$                   2,220,000$    8,065,000$        1.13     451
2006 5,485,000    7,835,000       -                     -                     2,075,000      15,395,000        2.05     852
2007 5,115,000    7,835,000       -                     815,528         1,925,000      15,690,528        1.94     825
2008 4,730,000    7,835,000       -                     815,528         4,080,000      17,460,528        2.15     918
2009 4,495,000    7,835,000       -                     2,125,528      3,855,000      18,310,528        2.30     1,019
2010 7,990,000    7,835,000       -                     2,183,813      3,585,000      21,593,813        2.61     1,260
2011 3,740,000    7,710,000       -                     2,183,813      3,310,000      16,943,813        2.06     978
2012 3,395,000    7,585,000       -                     2,502,460      3,035,000      16,517,460        1.94     952
2013 3,070,000    7,460,000       1,077,300      2,502,460      1,667,700      15,777,460        1.85     est 913
2014 2,750,000    13,450,000     1,023,150      2,502,460      1,421,850      21,147,460        2.42      1,219

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
1 Population and personal income data can be found in the schedule of Demographic and Economic Statistics on page 134.

Income1

Percentage
of Personal
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(Unaudited)

RATIOS OF NET GENERAL OBLIGATION
BONDED DEBT OUTSTANDING

LAST TEN YEARS
   

Amounts
General Available Net

Fiscal Obligation in Debt Bonded Per
Year Bonds1 Service Fund Debt Capita 3

2005 5,845,000$   1,153,916$ 4,691,084$             0.40 262
2006 5,485,000     2,061,652   3,423,348               0.28 189
2007 5,115,000     1,697,380   3,417,620               0.25 189
2008 4,730,000     1,099,047   3,630,953               0.25 203
2009 4,495,000     896,059      3,598,941               0.25 200
2010 7,990,000     4,438,862   3,551,138               0.26 207
2011 3,740,000     475,643      3,264,357               0.27 188
2012 3,395,000     455,642      2,939,358               0.25 169
2013 4,147,300     443,168      3,704,132               0.35 214
2014 3,773,150     359,292      3,413,858               0.33 197

3 Population data can be found in the schedule of Demographic and Economic Statistics on page 
134.

CITY OF ANOKA, MINNESOTA

Percentage of
Estimated

Actual Value

2 Property value data can be found in the schedule of Building Permit Values and Real Property 
Values schedule on page 126.

of Property2

1 Amount does not include debt to be paid from special assessments, tax increment, or other 
revenues.
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Gross General Net
Obligation Percent Amount

Debt Applicable to Applicable
Governmental Unit Outstanding City1 to City

Direct:
  City of Anoka 19,725,610$   100% 19,725,610$     

 

Overlapping:

  Anoka County 143,506,281   4.06% 5,825,624         

  Anoka-Hennepin School District #11 72,239,061 6.16% 4,448,360         

  Met Council/RR Auth Special Dist 1,533,479,856 0.34% 5,281,684         

Total Overlapping Debt 15,555,668       

Total Direct and Overlapping Debt 35,281,278$     

Source	of	Data:		Anoka	County	Department	of	Property	Records	and	Taxation.		
1 Determined by the portion of the long-term debt that is secured by taxable real estate located 
within the City of Anoka.

CITY OF ANOKA, MINNESOTA

DIRECT AND OVERLAPPING

DECEMBER 31, 2014
GENERAL OBLIGATION BONDED DEBT
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(Unaudited)CITY OF ANOKA, MINNESOTA

LEGAL DEBT MARGIN INFORMATION
LAST TEN YEARS

2005 2006 2007 2008

Market value of taxable property 1,140,168,800$  1,250,920,100$   1,363,410,500$   1,423,696,800$   

Statutory debt limit (3% of market value)1 22,803,376         25,018,402         27,268,210         28,473,936          

Amount of debt applicable to debt limit:
     Total bonds and notes payable 8,065,000           15,395,000         15,690,528         17,460,528          
     Less:
          Amount available in debt service fund 1,153,916           1,185,020           1,697,380           1,099,047            
          Met Council loan -                      -                      815,528              815,528               
          Revenue bonds 2,220,000           2,075,000           1,925,000           4,080,000            
          Improvement bonds -                      7,835,000           7,835,000           7,835,000            

4,691,084           4,299,980           3,417,620           3,630,953            

Legal debt margin 18,112,292$       20,718,422$       23,850,590$       24,842,983$        

Total debt applicable to the limit as a 
percentage of  debt limit 21% 17% 13% 13%

1Statutory debt limit prior to 2009 was 2%.
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2009 2010 2011 2012 2013 2014

1,425,440,200$  1,338,735,500$   1,224,073,500$  1,153,576,994$   1,050,914,000$   1,036,711,300$   

42,763,206         40,162,065         36,722,205         34,607,310         31,527,420         31,101,339         

18,310,528         21,593,813         16,943,813         16,517,460         15,777,460         21,147,460         

896,059              4,438,862           475,643              455,642              443,168              359,292              
2,125,528           2,183,813           2,183,813           2,502,460           2,502,460           2,502,460           
3,855,000           3,585,000           3,310,000           3,035,000           1,667,700           1,421,850           
7,835,000           7,835,000           7,710,000           7,585,000           7,460,000           13,450,000         

3,598,941           3,551,138           3,264,357           2,939,358           3,704,132           3,413,858           

39,164,265$       36,610,927$       33,457,848$       31,667,952$       27,823,288$       27,687,481$       

8% 9% 9% 8% 12% 11%
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(Unaudited)CITY OF ANOKA, MINNESOTA

PLEDGED REVENUE COVERAGE
LAST TEN YEARS

   

Less Net
Fiscal Operating Operating Available Debt Service
Year Revenue Expense Revenue Principal Interest Coverage

2005 1,316,875$   877,076$    439,799$       $    140,000  $ 102,851 1.81           
2006 1,452,469     950,914      501,555               145,000       97,151 2.07           
2007 1,499,955     1,018,490   481,465               150,000       91,251 2.00           
2008 1,503,120     951,839      551,281               155,000     122,894 1.98           
2009 2,613,173     2,045,373   567,800               240,000     136,827 1.51           
2010 2,683,372     1,917,076   766,296               270,000     115,508 1.99           
2011 2,729,098     1,896,740   832,358               275,000     102,883 2.20           
2012 2,735,316     1,785,344   949,972               275,000     101,049 2.53           
2013 2,462,618     1,876,173   586,445               290,000       96,358 1.52           
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CITY OF ANOKA, MINNESOTA

DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN YEARS

Personal City of 7-County 7-County
Income Anoka County Metro Area County Metro Area

Median (Amounts in Per Capita Per Capita Per Capita Unemployment Unemployment
Year Population1 Age2 Thousands) 4 Income3 Income3 Income3 Rate3 Rate3

2005 17,899 35.4 712,022$ 39,780$  39,312$  46,644$  4.0 3.8
2006 18,076 750,082 41,496    40,560    48,100    4.0 3.7
2007 18,038 766,326 45,084    43,264    49,660    4.6 4.2
2008 17,849 773,921 44,512    42,120    52,364    5.4 5.0
2009 17,966 795,031 44,252    42,172    51,376    8.7 7.7
2010 17,142 37.2 826,313 48,204    43,108    52,988    7.8 7.1
2011 17,331  821,905  47,424     44,200     54,201     6.7 6.3
2012 17,345  849,627  48,984     45,656     55,952     5.9 5.5
2013 17,283  851,983  49,296     46,055     56,281     4.5   4.0
2014 17,345 est 874,581  50,423     47,233     57,633     3.4   3.1

Sources:
1 Minnesota State Auditor
2 U.S. Census Bureau
3 Minnesota Department of Employment and Economic Development
4 City per capita times population
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(Unaudited)CITY OF ANOKA, MINNESOTA

PRINCIPAL EMPLOYERS
DECEMBER 31, 2014

2014 2005
Percent Percent
of Total of Total

City City
Employer Rank Employees Employment Rank Employees Employment

Federal Cartridge 1 1,578       11.37% 4 686          5.20%
Hoffman Enclosures/Pentair Tech 2 1,564       11.27% 2 1,160       8.79%
Anoka County Government Center 3 1,120       8.07% 1 1,239       9.39%
Anoka-Hennepin ISD #11 4 1,114       8.02% 3 1,144       8.67%
Anoka-Metro Treatment Center 5 407          2.93% 5 540          4.09%
Rural Insurance Group 6 405          2.92% 9 210          1.59%
Mate Precision Tool 7 321          2.31% 7 290          2.20%
Copper Sales/Firestone Metals 8 224          1.61% 8 239          1.81%
DecoPac1 9 214          1.54%
Anoka Technical College 10 210          1.51% 6 410          3.11%
Lakeland Tool 10 175          1.33%

7,157       51.55% 6,093       46.18%

Total City-wide employment2 13,882     13,199     

1Not located in the City in 2004
2 Minnesota Department of Employment and Economic Development
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(Unaudited)CITY OF ANOKA, MINNESOTA

FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTION
LAST TEN YEARS

2005 2006 2007 2008
City manager 2.00         2.00         2.00									 2.50										
Assessing 2.00         2.00         2.00									 1.67										
Human resources 2.00         2.00         2.00									 2.00										
Finance 6.00         5.60         5.60									 5.14										
Community development 1.63         1.80         1.50									 1.50										
Total general government 13.63     13.40     13.10					 12.81							

Building maintenance 1.80         1.80         1.60									 1.67										
Municipal buildings 0.20         0.20         0.40									 0.40										
Engineering 2.25         2.25         2.25									 1.11										
Streets 6.58         6.58         6.58									 6.43										

Total public works 10.83     10.83     10.83					 9.61									
Planning and inspections 5.00         5.00         5.00									 5.00										
Police 34.00       34.00       34.00							 32.30							
Fire 4.00         4.00         4.60									 4.60										

Total public safety 43.00     43.00     43.60					 41.90							
Senior center 0.25         0.25         0.25									 0.25										
Playgrounds and playfields 0.50         0.50         0.50									 1.15										
Swimming pool 0.50         0.50         0.50									 0.30										
Skating rinks 0.25         0.25         0.25									 0.33										
Municipal parks 5.50         5.25         5.75									 5.58										
Shade tree beautification 1.50         0.75         1.00									 0.75										
Cemetery 1.00         1.00         1.00									 ‐												

Total parks and recreation 9.50       8.50       9.25								 8.36									
Total general fund 76.96     75.73     76.78					 72.68							

HRA 1.04         0.88         1.13									 1.05										
MHRA 1.00         1.00         1.00									 1.05										
Parking ramps/lots -           -           ‐											 0.85										
Walker ramp -           -           ‐											 0.85										
Cemetery -           -           ‐											 1.20										
Central equipment (garage) 2.00         2.10         2.10									 2.20										
Data processing 2.00         1.50         1.25									 1.00										
Electric 21.50       21.50       21.75							 21.80							
Water 4.05         4.00         4.00									 3.86										
Sewer 5.00         5.08         5.08									 5.00										
Liquor store 5.00         5.00         5.00									 5.00										
Golf course 5.50         5.50         3.75									 3.42										
Recycling 0.33         0.33         0.38									 0.40										

Total other funds 47.42     46.89     45.43					 47.68							
Total all funds 124.38     122.62     122.22		 120.36					

Note: Includes all part-time and full-time benefit 
earning employees.  Employees are allocated to 
departments based on the duties they perform.
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2009 2010 2011 2012 2013 2014
2.80										 2.80										 2.63										 2.63										 2.32										 2.63										
1.00										 1.50										 1.00										 1.00										 1.00										 1.00										
2.00										 2.00										 2.00										 2.00										 2.00										 2.00										
5.15										 5.00										 5.00										 5.00										 4.58										 4.60										
1.30										 1.30										 1.49										 1.50										 1.32										 1.00										
12.25							 12.60							 12.12					 12.13					 11.22					 11.23							
1.68										 0.85										 0.95										 0.95										 0.88										 0.95										
0.48										 0.25										 0.48										 0.48										 0.55										 0.48										
1.50										 1.30										 1.80										 1.75										 1.75										 1.75										
6.63										 6.53										 5.68										 5.68										 5.68										 6.68										
10.29							 8.93										 8.91								 8.86								 8.86								 9.86										
4.95										 4.95										 4.50										 4.50										 5.25										 5.00										
31.75							 31.75							 30.80							 32.48							 32.48							 32.48							
4.60										 4.60										 4.60										 4.60										 4.60										 ‐												
41.30							 41.30							 39.90					 41.58					 42.33					 37.48							
0.40										 0.40										 0.33										 0.33										 0.33										 0.33										
1.15										 0.90										 1.38										 1.38										 1.38										 1.38										
0.35										 0.35										 0.28										 0.28										 0.28										 0.28										
0.66										 0.66										 0.38										 0.20										 0.20										 0.25										
5.49										 4.87										 4.03										 4.08										 4.08										 4.08										
0.75										 0.50										 0.28										 0.28										 0.28										 0.18										
‐												 ‐												 ‐												 ‐												 ‐												 ‐												
8.80										 7.68										 6.68								 6.55								 6.55								 6.50										
72.64							 70.51							 67.61					 69.12					 68.96					 65.07							
1.05										 1.05										 1.11										 1.50										 1.50										 1.00										
1.05										 1.05										 1.40										 ‐												 ‐												 ‐												
0.85										 0.85										 2.15										 1.15										 1.15										 0.85										
1.30										 1.30										 ‐												 ‐												 ‐												 ‐												
0.90										 0.65										 1.03										 0.93										 0.93										 0.88										
2.15										 2.05										 2.05										 2.05										 2.05										 1.05										
1.05										 1.05										 0.60										 0.48										 ‐												 ‐												
19.80							 19.85							 17.90							 17.90							 18.00							 18.40							
3.86										 3.76										 3.76										 3.26										 3.26										 3.26										
3.86										 3.76										 3.76										 3.26										 3.26										 3.26										
4.00										 4.00										 4.00										 4.00										 4.00										 4.00										
3.67										 3.17										 3.17										 3.17										 3.17										 3.12										
0.40										 0.40										 0.51										 0.38										 0.38										 0.38										
43.94							 42.94							 41.44					 38.08					 37.70					 36.20							
116.58					 113.45					 109.05			 107.20			 106.66			 101.27					
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(Unaudited)CITY OF ANOKA, MINNESOTA

OPERATING INDICATORS BY FUNCTION
LAST TEN YEARS

Function 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
Elections

Number of registered voters 10,499    11,634    10,049    11,727    10,185   
% participation in general election 63% 77% 65% 76% 54%

Building inspections
No. of permits issued 851         3,705      1,222      523         567         478         517         443         434        462        
Total permit valuation (in thousands) 21,150$  37,225$  15,095$  19,049$  9,539$    10,715$  11,336$  38,804$  23,672$ 31,734$ 

Public safety
Police

Police activity 19,743    19,474    18,785    18,688    19,580    18,451    20,148    21,299    20,087   20,260   
 Part 1 crime N/A 865         848         854         770         782         869         766         619        604        
Traffic accidents 676         590         789         766         716         762         698         648         727        920        

Public works
Snow removal hours 712         1,108      1,894      1,200      987         2,734      1,868      389         3,581     2,816     

Parks and recreation
Snow removal hours 85           72           568         353         595         235         179         N/A N/A 1,308     
Mowing hours (includes cemetery) 2,648      3,354      3,284      3,295      2,801      3,739      1,489      1,674      1,500     1,733     
Picnic shelter reservations 133         115         127         135         143         150         190         212         158        178        
Swim lesson participants 1,052      840         820         758         850         978         1,028      1,103      1,072     1,106     
Open swim attendance 42,662    37,684    38,959    39,193    31,266    42,567    44,000    47,000    39,407   34,804   

Parking
Parking permits issued 115         86           60           71          91          75          66          71          113        168        
Parking ramp permits issued 66           75           76           46          41          41          58          91          61          69          

Electric
Avg KWHRS consumption daily 726,935  732,807  758,133  741,132  688,041  726,330  727,926  738,266  760,714 750,133 

Water
Avg daily consumption in cubic feet 279,790  307,521  310,939  287,443  277,528  259,548  249,198  262,148  227,385 230,685 

Golf
Rounds of golf purchased 31,211    32,921    32,000    33,288    33,054    33,344    29,614    33,776    28,486   32,745   
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Function 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
Public safety

Police
Stations 1          1          1          1          1          1          1          1          1          1          
Patrol units 23        23        23        23        23        23        23        23        26        24        

Public works
Street miles 67 1/5 67 2/7 67 2/7 67 2/7 67 2/7 67 2/7 67 2/7 67 2/7 81 1/9 81 1/2

Parks and recreation
City park acres 783      783      729      729      729      729      729      729      729      729      
Cemetery acres 29        29        29        29        29        29        29        29        29        29        
Libraries -       -       -       -       -       -       -       -       -       -       
Trail miles 7          7          7 1/2 7 1/2 7 1/2 7 1/2 7 1/2 7 1/2 7 1/2 7 1/2
Outdoor pools 1          1          1          1          1          1          1          1          1          1          
Outdoor skate parks 2          1          1          1          1          1          1          1          1          1          
Picnic shelters 13        13        12        12        12        12        12        12        12        12        
Boat launches 2          1          1          1          1          1          1          1          1          2          
Portable docks 5          5          5          5          5          5          5          6          6          4          

 
Parking  

Ramps 1          2          2          2          2          2          2          2          2          2          
Lots 6          6          6          6          6          6          6          6          6          6          

Electric
Overhead wire miles N/A 120 1/2 170 1/3 162 5/6 162 5/6 163 159 159 154 147      
Underground wire miles N/A 156 1/5 159 1/2 155 5/7 155 5/7 162 162 162 182 191      
Substations 3          3          3          3          3          3          3          3          3          3          
Street lights 1,330   1,335   1,774   1,792   1,795   1,795   1,795   1,795   1,795   1,805   

Water
Water main miles 81 7/9 82 1/2 82 1/2 82 1/2 82 1/2 82 1/2 82 1/2 82 1/2 83 4/9 83 1/2
Wells 8          8          8          8          8          8          8          8          8          8          

Sewer/storm sewer
Sanitary sewer miles 64 1/2 65 65 65 65 65 65 65 65 2/3 65 2/3
Storm sewer miles 28 7/9 29 29 29 29 29 29 29 30 1/4 31 1/9

Liquor
Stores 2          2          2          2          2          2          2          2          2          2          

Golf
Golf course acres 126      126      126      126      126      126      126      126      126      126      

CITY OF ANOKA, MINNESOTA

CAPITAL ASSET STATISTICS BY FUNCTION
LAST TEN YEARS
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Meeting Date June 15, 2015 
Agenda Section Public Hearing & Ordinances/Resolutions 
Item Description Resolution; Authorizing the Issuance, Sale, and Delivery of Senior 

Housing and Healthcare Revenue Bonds, 2015B for Walker Methodist 
Plaza Gardens, LLC 

Submitted By Lori Yager, Finance Director 
 
BACKGROUND INFORMATION 
 
Pursuant to Minnesota Statutes, Chapter 462C, the City is authorized to develop and administer programs of 
multi-family developments which may include financing by revenue bonds issues by the City. 

The City of Anoka received a request for tax exempt revenue financing in an amount not to exceed $15,500,000 
from Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company (the Borrower), whose sole 
member is Walker Methodist, a Minnesota nonprofit corporation (the “Sole member”) for the purpose of 
financing the acquisition, construction and equipping of a 73-unit multi family rental apartment development.  
The development consists of 26 memory care units, 42 assisted-living units, and approximately 5 care suites.     

The property is located on Monroe Street between South 1st Avenue and South 2nd Avenue.  Attached is a copy 
of the completed application, the Program for the Financing of a Multi-Family Rental Housing Development, 
the resolution.  As part of the issuance process, the city submitted a copy of the Program to the Metropolitan 
Council.    

Julie Eddington, bond counsel from Kennedy & Graven, Chartered and Todd Willett, Executive Director, 
representing Walker Methodist are available to address any questions. 

FINANCIAL IMPACT 
 
The bonds will be paid exclusively from the revenue of the development.  The City will not have any financial 
risk.  The issuance of the Bonds does not count towards any debt limit applicable to the City.  The City will 
receive an administrative fee from this issuance of up to $151,250, depending on the final bond issuance.   

COUNCIL ACTION REQUESTED  
 
Open Public Hearing.  Receive public comments. Close Public Hearing.  Adopt “Resolution Authorizing the 
Issuance, Sale, and Delivery of Senior Housing and Healthcare Revenue Bonds, (Walker Methodist., Project), 
Series 2015.”  

   

COUNCIL MEMO FORM 5.1 & 9.1 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

RESOLUTION 
 

RES-2015-XX 
 

AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY 
OF THE CITY’S REVENUE BONDS FOR THE BENEFIT 
OF WALKER METHODIST PLAZA GARDENS, LLC 
WHICH SHALL BE PAYABLE SOLELY FROM 
REVENUES PLEDGED PURSUANT TO THE INDENTURE 
AND THE LOAN AGREEMENT; AND APPROVING THE 
FORM OF AND AUTHORIZING THE EXECUTION AND 
DELIVERY OF THE REVENUE BONDS AND RELATED 
DOCUMENTS 

 
 
WHEREAS, the City of Anoka, Minnesota (the “City”) is a home rule charter city and political 
subdivision duly organized and existing under its charter and the Constitution and laws of the 
State of Minnesota; and 
 
WHEREAS, Minnesota Statutes, Chapter 462C, as amended (the “Housing Act”), authorizes a 
municipality to carry out the public purposes described in the Housing Act by providing for the 
issuance of revenue bonds to provide funds to finance multifamily housing developments 
(including nursing and assisted living facilities); and 
 
WHEREAS, Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company (the 
“Borrower”), whose sole member is Walker Methodist, a Minnesota nonprofit corporation (the 
“Sole Member”), has requested that the City issue its senior housing and healthcare revenue 
bonds, in one or more series, as taxable or tax-exempt obligations (the “Bonds”), in the aggregate 
principal amount not to exceed $15,500,000; and 
 
WHEREAS, the Borrower proposes to use the proceeds of the Bonds to finance the acquisition, 
construction, and equipping of a 73-unit multifamily rental apartment development, and facilities 
functionally related and subordinate thereto, comprised of approximately twenty-six (26) 
memory-care units, approximately forty-two (42) assisted-living units, and approximately five 
(5) care suites (the “Project”), to be initially owned and operated by the Borrower and located 
adjacent to, and connected by skyway to Walker Plaza (an existing senior housing project owned 
and operated by an affiliate of the Sole Member), on Monroe Street between South 1st Avenue 
and South 2nd Avenue in the City; and 
 
WHEREAS, the Borrower has represented to the City that it will also apply the proceeds of the 
Bonds to fund capitalized interest on the Bonds during the construction of the Project, fund a 
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debt service reserve fund, fund certain opening and operating expenses for the Project, and pay 
certain costs of issuance of the Bonds; and 
 
WHEREAS, in accordance with the Housing Act, the City has prepared a housing program (the 
“Housing Program”), which authorizes the issuance of the Bonds by the City to finance the 
Project, and the Housing Program was submitted to the Metropolitan Council for its review and 
comment; and 

 
WHEREAS, the Sole Member has represented to the City that it is exempt from federal income 
taxation under Section 501(a) of the Internal Revenue Code of 1986, as amended (the “Code”), 
as a result of the application of Section 501(c)(3) of the Code; and 

 
WHEREAS, Section 147(f) of the Code, and regulations promulgated thereunder, and 
Section 462C.04 of the Housing Act require that prior to the issuance of the Bonds, the City 
Council approve the issuance of the Bonds after conducting a public hearing thereon preceded by 
publication of a notice of public hearing (in the form required by Section 147(f) of the Code and 
applicable regulations) in a newspaper of general circulation within the City at least fifteen (15) 
days prior to the public hearing date; and 
 
WHEREAS, a notice of public hearing (the “Public Notice”) was published at least fifteen (15) 
days before the regularly scheduled meeting of the City Council of the City in the Anoka County 
Union Herald, the official newspaper and a newspaper of general circulation in the City, with 
respect to the required public hearing under Section 147(f) of the Code and the Housing Act; and 
 
WHEREAS, on the date hereof, the City Council conducted a duly noticed public hearing at 
which a reasonable opportunity was provided for interested individuals to express their views, 
both orally and in writing, on the following issues: (i) approval of the issuance of the Bonds 
pursuant to the requirements of Section 147(f) of the Code and the regulations promulgated 
thereunder; and (ii) approval of the Housing Program pursuant to the requirements of the 
Housing Act; and 
 
WHEREAS, the Bonds are to be issued by the City pursuant to the Housing Act and an Indenture 
of Trust, to be dated on or after July 1, 2015 (the “Indenture”), between the City and U.S. Bank 
National Association, as trustee (the “Trustee”), and the City will loan the proceeds of the Bonds 
to the Borrower pursuant to a Loan Agreement, to be dated on or after July 1, 2015 (the “Loan 
Agreement”), between the City and the Borrower; and 

 
WHEREAS, the principal, premium (if any), and interest on the Bonds (i) shall be payable solely 
from the revenue pledged therefor; (ii) shall not constitute a debt of the City within the meaning 
of any constitutional or statutory limitation; (iii) shall not constitute nor give rise to a pecuniary 
liability of the City or a charge against its general credit or taxing powers; and (iv) shall not 
constitute a charge, lien, or encumbrance, legal or equitable, upon any property of the City other 
than the City’s interest in the Loan Agreement; and 

 
WHEREAS, the Loan Agreement requires the Borrower to make payments thereunder in 
amounts and at times sufficient to pay the principal of, premium (if any), and interest on the 
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Bonds when due, and the loan repayments required to be made by the Borrower to the City under 
the terms of the Loan Agreement will be assigned by the City to the Trustee to secure the 
payment of the principal of, premium (if any), and interest on the Bonds; and 

 
WHEREAS, to secure its obligations under the Loan Agreement, the Borrower will provide a 
mortgage lien on and a secured interest in certain of its property to the Trustee pursuant to 
Combination Mortgage, Security Agreement, Assignment of Leases and Rents and Fixture 
Financing Statement, to be dated on or after July 1, 2015 (the “Mortgage”); and 

 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
ANOKA, MINNESOTA, AS FOLLOWS: 
 
1. The Housing Program, in the form substantially on file with the City, is hereby approved. 
 
2. The City acknowledges, finds, determines, and declares that the issuance of the Bonds is 

authorized by the Housing Act and is consistent with the purposes of the Housing Act 
and that the issuance of the Bonds, and the other actions of the City under the Loan 
Agreement and this resolution constitute a public purpose and are in the interests of the 
City.  In authorizing the issuance of the Bonds to finance the Project, fund capitalized 
interest on the Bonds during the construction of the Project, fund a debt service reserve 
fund, fund certain opening and operating expenses for the Project, and pay certain costs 
of issuance of the Bonds, the City’s purpose is and the effect thereof will be to promote 
the public welfare of the City and its residents by providing multifamily housing 
developments for senior residents of the City and otherwise furthering the purposes and 
policies of the Housing Act. 

 
3. For the purposes set forth above, there is hereby authorized the issuance, sale, and 

delivery of the Bonds in the aggregate principal amount not to exceed $15,500,000.  The 
Bonds shall bear interest, shall be numbered, shall be dated, shall mature, shall be subject 
to redemption prior to maturity, shall be in such form, and shall have such other terms, 
details, and provisions as are prescribed in the Indenture, in substantially the form now on 
file with the City. 

 
4. All of the provisions of the Bonds, when executed as authorized herein, shall be deemed 

to be a part of this resolution as fully and to the same extent as if incorporated verbatim 
herein and shall be in full force and effect from the date of execution and delivery 
thereof.  The Bonds shall be substantially in the form on file with the City, which is 
hereby approved, with such necessary and appropriate variations, omissions, and 
insertions (including changes to the principal amount of the Bonds, the determination of 
the interest rates on the Bonds, and changes to the terms of redemption of the Bonds) as 
the Mayor and the City Manager of the City (the “Mayor” and “City Manager,” 
respectively), in their discretion, shall determine.  The execution of the Bonds with the 
manual or facsimile signatures of the Mayor and the City Manager and the delivery of the 
Bonds by the City shall be conclusive evidence of such determination.  
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5. The Bonds shall be special, limited obligations of the City payable solely from the 
revenues provided by the Borrower pursuant to the Loan Agreement and other funds 
pledged pursuant to the Indenture and shall be issued in an aggregate principal amount 
not to exceed $15,500,000.  The City Council of the City hereby authorizes and directs 
the Mayor and the City Manager to execute and deliver the Indenture to the Trustee, 
hereby authorizes and directs the execution of the Bonds in accordance with the terms of 
the Indenture, and hereby provides that the Indenture shall provide the terms and 
conditions, covenants, rights, obligations, duties, and agreements of the owners of the 
Bonds, the City and the Trustee as set forth therein. 

 
6. All of the provisions of the Indenture, when executed as authorized herein, shall be 

deemed to be a part of this resolution as fully and to the same extent as if incorporated 
verbatim herein and shall be in full force and effect from the date of execution and 
delivery thereof.  The Indenture shall be substantially in the form on file with the City, 
which is hereby approved, with such necessary and appropriate variations, omissions, and 
insertions as do not materially change the substance thereof, or as the Mayor and the City 
Manager, in their discretion, shall determine, and the execution thereof by the Mayor and 
the City Manager shall be conclusive evidence of such determination. 

 
7. The Mayor and the City Manager are hereby authorized and directed to execute and 

deliver the Loan Agreement and the Bond Purchase Agreement, to be dated after the date 
hereof (the “Bond Purchase Agreement”), between the City, the Borrower, and 
Dougherty & Company LLC (the “Underwriter”).  All of the provisions of the Loan 
Agreement and the Bond Purchase Agreement, when executed and delivered as 
authorized herein, shall be deemed to be a part of this resolution as fully and to the same 
extent as if incorporated verbatim herein and shall be in full force and effect from the 
date of execution and delivery thereof.  The Loan Agreement and the Bond Purchase 
Agreement shall be substantially in the forms on file with the City which are hereby 
approved, with such omissions and insertions as do not materially change the substance 
thereof, or as the Mayor and the City Manager, in their discretion, shall determine, and 
the execution thereof by the Mayor and the City Manager shall be conclusive evidence of 
such determination. 

 
8. The Bonds shall be revenue obligations of the City the proceeds of which shall be 

disbursed pursuant to the Indenture and the Loan Agreement, and the principal, premium, 
if any, and interest on the Bonds shall be payable solely from the proceeds of the Bonds, 
the revenues derived from the Loan Agreement, the revenues and assets pledged and 
assigned under the terms of the Mortgage and the other sources set forth in the Indenture.  
The Trustee is hereby authorized and directed to accept from the Borrower any additional 
instruments, documents, or other security provided by the Borrower or, at its direction to 
secure the obligations of the Borrower under the Loan Agreement and Mortgage or to 
secure the Bonds. 

 
9. The Trustee is hereby appointed as Paying Agent and Bond Registrar for the Bonds. 
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10. The Mayor and the City Manager are hereby authorized to execute and deliver, on behalf 
of the City, such other documents as are necessary or appropriate in connection with the 
issuance, sale, and delivery of the Bonds, including one or more certificates of the City, 
an endorsement to the Borrower’s Tax Certificate, an Information Return for Tax-Exempt 
Private Activity Bond Issues, IRS Form 8038 (Rev. April 2011), and all other documents 
and certificates as shall be necessary and appropriate in connection with the issuance, 
sale, and delivery of the Bonds.  The City hereby approves the execution and delivery by 
the Trustee of the Indenture and all other instruments, certificates, and documents 
prepared in conjunction with the issuance of the Bonds that require execution by the 
Trustee.  The City hereby authorizes Kennedy & Graven, Chartered, as bond counsel of 
the City, to prepare, execute, and deliver its approving legal opinion with respect to the 
Bonds. 

 
11. The City hereby authorizes the Borrower to provide such security for payment of its 

obligations under the Loan Agreement and for payment of the Bonds, including but not 
limited to the Mortgage, one or more guaranties, or any other security agreed upon by the 
Borrower and the Trustee, and the City hereby approves the execution and delivery of 
such security. 

 
12. The City has not participated in the preparation of the Preliminary Official Statement (the 

“Preliminary Official Statement”) or the Official Statement (the “Official Statement”) 
relating to the Bonds and has made no independent investigation with respect to the 
information contained therein, including the appendices thereto, and the City assumes no 
responsibility for the sufficiency, accuracy, or completeness of such information.  Subject 
to the foregoing, the City hereby consents to the distribution and the use by the 
Underwriter in connection with the sale of the Bonds of the Preliminary Official 
Statement and the Official Statement.  The Preliminary Official Statement and the 
Official Statement are the sole materials consented to by the City for use in connection 
with the offer and sale of the Bonds.  The City hereby approves the Continuing 
Disclosure Agreement, to be dated on or after July 1, 2015 (the “Disclosure Agreement”), 
between the Borrower and the Trustee, as the dissemination agent, in the form now on 
file with the City, and hereby authorizes the Trustee, as the dissemination agent, to 
execute and deliver the Disclosure Agreement. 

 
13. All covenants, stipulations, obligations, and agreements of the City contained herein and 

in the aforementioned documents shall be deemed to be the covenants, stipulations, 
obligations, and agreements of the City to the full extent authorized or permitted by law, 
and all such covenants, stipulations, obligations, and agreements shall be binding upon 
the City.  Except as otherwise provided herein, all rights, powers, and privileges 
conferred and duties and liabilities imposed upon the City or the City Council by the 
provisions of this resolution or of the aforementioned documents shall be exercised or 
performed by the City or by such members of the City Council, or such officers, board, 
body or agency thereof as may be required or authorized by law to exercise such powers 
and to perform such duties. 
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No covenant, stipulation, obligation or agreement herein contained or contained in the 
aforementioned documents shall be deemed to be a covenant, stipulation, obligation or 
agreement of any member of the City Council of the City, or any officer, agent or 
employee of the City in that person’s individual capacity, and neither the City Council of 
the City nor any officer or employee executing the Bonds shall be liable personally on the 
Bonds or be subject to any personal liability or accountability by reason of the issuance 
thereof. 

 
No provision, covenant or agreement contained in the aforementioned documents, the 
Bonds or in any other document relating to the Bonds, and no obligation therein or herein 
imposed upon the City or the breach thereof, shall constitute or give rise to any pecuniary 
liability of the City or any charge upon its general credit or taxing powers.  In making the 
agreements, provisions, covenants, and representations set forth in such documents, the 
City has not obligated itself to pay or remit any funds or revenues, other than funds and 
revenues derived from the Loan Agreement and the Mortgage, which are to be applied to 
the payment of the Bonds, as provided therein and in the Indenture. 

 
14. Except as herein otherwise expressly provided, nothing herein or in the aforementioned 

documents expressed or implied, is intended or shall be construed to confer upon any 
person or firm or corporation, other than the City or any holder of the Bonds issued under 
the provisions of this resolution, any right, remedy or claim, legal or equitable, under and 
by reason of this resolution or any provisions hereof, this resolution, the aforementioned 
documents and all of their provisions being intended to be and being for the sole and 
exclusive benefit of the City and any holder from time to time of the Bonds issued under 
the provisions of this resolution. 

 
15. In case any one or more of the provisions of this resolution, other than the provisions 

contained in the first sentence of Section 5 hereof, or of the aforementioned documents, 
or of the Bonds issued hereunder shall for any reason be held to be illegal or invalid, such 
illegality or invalidity shall not affect any other provision of this resolution, or of the 
aforementioned documents, or of the Bonds, but this resolution, the aforementioned 
documents, and the Bonds shall be construed and endorsed as if such illegal or invalid 
provisions had not been contained therein. 

 
16. The Bonds, when executed and delivered, shall contain a recital that they are issued 

pursuant to the Housing Act, and such recital shall be conclusive evidence of the validity 
of the Bonds and the regularity of the issuance thereof, and that all acts, conditions, and 
things required by the laws of the State of Minnesota relating to the adoption of this 
resolution, to the issuance of the Bonds, and to the execution of the aforementioned 
documents to happen, exist and be performed precedent to the execution of the 
aforementioned documents have happened, exist and have been performed as so required 
by law. 

 
17. The officers of the City, bond counsel, other attorneys, engineers, and other agents or 

employees of the City are hereby authorized to do all acts and things required of them by 
or in connection with this resolution, the aforementioned documents, and the Bonds for 

179 of 637



the full, punctual, and complete performance of all the terms, covenants, and agreements 
contained in the Bonds, the aforementioned documents and this resolution.  In the event 
that for any reason the Mayor of the City is unable to carry out the execution of any of 
the documents or other acts provided herein, any other member of the City Council of the 
City shall be authorized to act in his capacity and undertake such execution or acts on 
behalf of the City with full force and effect, which execution or acts shall be valid and 
binding on the City.  If for any reason the City Manager of the City is unable to execute 
and deliver the documents referred to in this resolution, such documents may be executed 
by a member of the City Council, with the same force and effect as if such documents 
were executed and delivered by the City Manager of the City. 

 
18. The City understands that the Borrower will pay directly to the City any and all costs paid 

or incurred by the City in connection with the transactions authorized herein, whether or 
not the Bonds are issued.  The City further understands that the Borrower will pay to the 
City its administrative fee for the issuance of conduit debt.   

 
19. This resolution shall be in full force and effect from and after its passage. 
 
Adopted by the Anoka City Council this the 15th day of June 2015. 
 
 
ATTEST: 
 
 
 
______________________________   ______________________________ 
Amy Oehlers, City Clerk     Phil Rice, Mayor 
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 JULIE A. EDDINGTON 
 Attorney at Law 
 Direct Dial (612) 337-9213 
 Email: jeddington@kennedy-graven.com

June 11, 2015 
 
Lori Yager 
Finance Director 
City of Anoka 
2015 First Avenue North 
Anoka, MN  55303 
 
 
Re: Senior Housing and Healthcare Revenue Bonds (Walker Methodist Plaza Gardens, LLC Project), 

Series 2015 
 
Dear Lori, 
 
 Enclosed is the resolution (the “Resolution”) to be considered by the City Council (the “Council) 
of the City of Anoka, Minnesota (the “City”) at its regularly scheduled meeting on Monday, 
June 15, 2015, in connection with the above-referenced bond issue (the “Bonds”).  The Resolution 
provides approval to the issuance, delivery, and sale of the Bonds, in one or more series, as taxable or 
tax-exempt obligations, in an aggregate principal amount not to exceed $15,500,000 and approves the 
form of the Bonds and related documents.  A brief explanation of the financing follows. 
 

Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company (the “Borrower”), 
whose sole member is Walker Methodist, a Minnesota nonprofit corporation (the “Sole Member”), has 
requested that the City issue the Bonds pursuant to Minnesota Statutes, Chapter 462C, as amended (the 
“Act”), and an Indenture of Trust, to be dated on or after July 1, 2015 (the “Indenture”), between the City and 
U.S. Bank National Association, as trustee (the “Trustee”).  The proceeds derived from the sale of the Bonds 
are proposed to be loaned to the Borrower pursuant to a Loan Agreement, to be dated on or after July 1, 2015 
(the “Loan Agreement”), between the City and the Borrower, for the purposes of (i) financing the acquisition, 
construction, and equipping of a 73-unit multifamily rental apartment development, and facilities functionally 
related and subordinate thereto, comprised of approximately twenty-six (26) memory-care units, 
approximately forty-two (42) assisted-living units, and approximately five (5) care suites (the “Project”), to 
be initially owned and operated by the Borrower and located adjacent to, and connected by skyway to Walker 
Plaza (an existing senior housing project owned and operated by an affiliate of the Sole Member), on Monroe 
Street between South 1st Avenue and South 2nd Avenue in the City (the “Project”); and (ii) funding capitalized 
interest on the Bonds during the construction of the Project; (iii) funding a debt service reserve fund; 
(iii) funding certain opening and operating expenses for the Project; and (iv) paying certain costs of issuance 
of the Bonds. 

 
 Under applicable provisions of the Act, the Internal Revenue Code of 1986, as amended (the 
“Code”), and the Treasury Regulations promulgated thereunder, as a condition to the issuance of the 
Bonds, the Council must conduct a public hearing at which the Council must permit any person to 
comment on the proposed financing transaction and the Project to be financed with the proceeds of the 
Bonds.   
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 Following the public hearing to be held on June 15, 2015, the Council is requested to consider the 
enclosed Resolution, which gives final approval to the issuance of the Bonds for the purposes described 
herein.  If the Council authorizes the issuance of the Bonds, the Bonds will be issued as conduit revenue 
bonds secured solely by the revenues derived from the Loan Agreement executed by the Borrower and 
from other security provided by the Borrower, including proceeds of a mortgage.  The Bonds will not 
constitute a general or moral obligation of the City and will not be secured by or payable from any 
property or assets of the City (other than the interests of the City in the Loan Agreement) and will not be 
secured by any taxing power of the City.  The Bonds will not be subject to any debt limitation imposed on 
the City and the issuance of the Bonds will not have any adverse impact on the credit rating of the City, 
even in the event that the Borrower encounters financial difficulties with respect to the Project.  A portion 
of the Bonds is proposed to be issued as tax-exempt obligations, the interest on which is not includable in 
gross income for federal income tax purposes (the “Tax-Exempt Bonds”). 
 

Each year the City has the ability to designate up to $10,000,000 in tax-exempt bonds as 
“qualified tax-exempt obligations” (sometimes referred to as “bank-qualified bonds”) for purposes of 
Section 265(b)(3) of the Code.  In order to issue bank-qualified bonds, the issuer must not expect to issue 
more than $10,000,000 of bonds (other than private activity bonds that are not qualified 501(c)(3) bonds) 
in a calendar year.  Because the Tax-Exempt Bonds are expected to be issued in an amount of more than 
$10,000,000, the City will be unable to issue any bonds for new projects and designate such bonds as 
“bank-qualified bonds.”   
 
 Under the terms of the Loan Agreement, the Borrower will agree to pay the City’s administrative 
fee and the out-of-pocket expenses of the City with respect to this transaction. 
 
 I will be attending the Council meeting on June 15, 2015 in case there are any questions related to 
the enclosed resolution or the issuance of the Bonds.  Please contact me if you have questions regarding 
the foregoing. 
 

KENNEDY & GRAVEN, CHARTERED 
 
Julie Eddington 
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CITY OF ANOKA, MINNESOTA 
 

HOUSING PROGRAM FOR A 
MULTIFAMILY HOUSING DEVELOPMENT 

 
WALKER METHODIST PLAZA GARDENS, LLC 

 
 
 Section A.  The Project, the City, and the Bonds.  In accordance with the Constitution and laws of 
the State of Minnesota, particularly Minnesota Statutes, Chapter 462C, as amended (the “Housing Act”), 
cities and other political subdivisions of the State of Minnesota are authorized to carry out the public 
purposes described therein and contemplated thereby in the financing of multifamily housing 
developments by issuing revenue bonds or obligations to defray, in whole or in part, the development 
costs of a multifamily housing development, and by entering into any agreements made in connection 
therewith and by pledging any such agreements as security for the payment of the principal of and 
interest on any such revenue bonds or obligations. 
 
 A multifamily housing development financed under the Housing Act may consist of a 
multifamily housing development combined with a new or existing health care facility if:  (i) the 
multifamily housing development is designed and intended to be used for rental occupancy; (ii) the 
multifamily housing development is designed and intended to be used primarily by elderly or physically 
handicapped persons; and (iii) nursing, medical, personal care, and other health-related, assisted-living 
services are available to the residents on a 24-hour basis in the multifamily housing development. 
 
 Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company (the “Borrower”), 
the sole member of which is Walker Methodist, a Minnesota nonprofit corporation (the “Sole Member”), 
has requested the participation of the City of Anoka, Minnesota (the “City”) in the financing of the 
acquisition, construction, and equipping of a 73-unit multifamily rental apartment development, and 
facilities functionally related and subordinate thereto, comprised of approximately twenty-six (26) 
memory-care units, approximately forty-one (42) assisted-living units, and approximately five (5) care 
suites (the “Project”).  The Project will be initially owned and operated by the Borrower and will be 
located adjacent to, and connected by skyway to Walker Plaza (an existing senior housing project owned 
and operated by an affiliate of the Sole Member).  The site of the Project is located on Monroe Street 
between South 1st Avenue and South 2nd Avenue in the City. 
 

The City is authorized and empowered under the Housing Act to carry out the public purposes 
described in the Housing Act to finance, in whole or in part, the Project.  In accordance with the 
requirements of Section 462C.04 of the Housing Act, as a condition to the issuance of revenue bonds or 
obligations under the Housing Act to finance the Project, a housing program must be prepared and 
approved with respect to the Project and the revenue bonds or obligations proposed to be issued to 
undertake such activities, and the housing program must be submitted to the Metropolitan Council for 
review and comment.  In accordance with the requirements of Section 462C.04, subdivision 2 of the 
Housing Act, the City must (i) establish a date for a public hearing with respect to the housing program 
and the proposal to issue revenue bonds or obligations pursuant to the terms of the housing program; 
(ii) publish a notice of a public hearing in a newspaper of general circulation in the City at least fifteen 
(15) days prior to the date established by the City for the public hearing; and (iii) conduct the public 
hearing with respect to the housing program and the proposal of the City to issue revenue bonds or 
obligations pursuant to the terms of the housing program and the Housing Act to finance the Project.   
 
 This Housing Program for a Multifamily Housing Development (the “Housing Program”) is 
proposed to be undertaken by the City at the request of the Borrower with respect to the Project in 
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accordance with the terms of the Housing Act.  The representations herein are based entirely on 
representations or other information provided to the City by or on behalf of the Borrower.  The City has 
not independently investigated the accuracy of the representations of the Borrower. 
 
 The revenue bonds or obligations proposed to be issued by the City under the Housing Act (the 
“Bonds”) are expected to be issued in two series, as taxable and tax-exempt obligations, in the estimated 
principal amount not to exceed $15,500,000.  The City will conduct a public hearing with respect to the 
proposed issuance of the Bonds by the City to finance the Project.  The Bonds are expected to be issued 
by the City on or after July 1, 2015.  The proceeds derived from the sale of the Bonds are proposed to be 
loaned to the Borrower under a loan agreement, the proceeds of which will be applied to (i) financing the 
Project; (ii) funding capitalized interest on the Bonds during construction of the Project; (iii) funding a 
debt service reserve fund; (iv) funding certain opening and operating expenses for the Project; and 
(v) paying certain costs of issuance of the Bonds.  The Borrower will agree in the loan agreement to make 
loan repayments in amounts sufficient to pay the principal of, premium, if any, and interest on the Bonds 
when due.  The estimated cost of the activities described in items (i) through (v) hereof may change 
between the date of approval of this Housing Program and the date of issuance of the Bonds but will not 
exceed $15,500,000. 
 
 In determining to undertake the financing of the Project, the City has considered the information 
available, including information concerning the population, housing stock and economic climate of the 
City, and the City has determined that the issuance of the Bonds and the financing of the Project are in the 
best interests of the public health, safety, and welfare of the people of the City. 
 
 Section B.  Housing Program.  The City is establishing this Housing Program to assist in 
financing the Project at a cost and upon such other terms and conditions as may be determined by the City 
in accordance with the Housing Act. 
 
 The Bonds will be secured by the loan repayments to be made by the Borrower under the terms of 
the loan agreement, and the obligation of the Borrower to make the loan repayments will be secured by a 
mortgage lien on the land and buildings comprising the Project, by a pledge of the leases and rents to be 
derived from the Project, by a security interest in the fixtures and equipment financed as a part of the 
Project, or such security as may be required by the owner of the Bonds.  If agreed to by the original 
purchaser of the Bonds and the Borrower, the loan repayments may also be secured by one or more 
guaranty agreements of the Borrower or related parties.  In the event the revenues and other security 
pledged to the payment of the loan repayments are not sufficient to pay the principal of, premium, if any, 
and interest on the Bonds when due, the owners of the Bonds will bear the loss. 
 
 The Bonds will not constitute a general or moral obligation of the City, will not be secured by the 
taxing powers of the City, and will not be secured by any property of the City except the interests of the 
City in the loan agreement.  The Bonds will be a special, limited obligation of the City payable solely 
from the Borrower’s revenues. 
 
 Section C.  Local Contributions to the Housing Program.  The issuance of the Bonds for the 
Project is expected to allow the City to finance the Project at a lower interest cost than is otherwise 
available.  The City believes the reduced financing cost will enhance the feasibility of the Project and 
result in lower rental rates for use of the Project than might otherwise be charged. 
 
 Section D.  Standards and Requirements Relating to the Project Pursuant to the Housing Program.  
The following standards and requirements shall apply with respect to the operation of the Project: 
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(1) Substantially all of the proceeds of the Bonds will be applied to the financing of 
the Project, the funding of a debt service reserve fund, the funding of certain opening and 
operating expenses for the Project, and the payment of the costs of issuance of the Bonds.  The 
resolution authorizing the issuance of the Bonds and the loan agreement pursuant to which the 
proceeds of the Bonds are to be loaned to the Borrower will include certain covenants to be made 
by the City and the Borrower regarding the use of proceeds and by the Borrower regarding the 
character and use of the Project. 
 

(2) The Borrower will covenant that it will not arbitrarily reject an application from a 
proposed tenant because of race, color, creed, religion, national origin, sex, marital status, or 
status with regard to public assistance or disability. 
 

(3) The dwelling units of the Project will be occupied by, or held for occupancy by, 
elderly persons. 

 
(4) The Project is intended to be a “multifamily housing development” as defined in 

Section 462C.02 of the Housing Act. 
 
 The Borrower will enter into agreements requiring compliance throughout the term of the Bonds 
(or for such longer period as may be required by law) with the requirements of state law.  The Project is 
consistent with the City’s plan for housing development. The Borrower will be required to operate the 
Project in accordance with state and local anti-discrimination laws and ordinances.   
 
 Section E.  Severability.  The provisions of this Housing Program are severable, and if any of its 
provisions, sentences, clauses, or paragraphs shall be held unconstitutional, contrary to statute, exceeding 
the authority of the City, or otherwise illegal or inoperative by any court of competent jurisdiction, the 
decision of such court shall not affect or impair any of the remaining provisions. 
 
 Section F.  Amendment.  While the Bonds are outstanding, the City shall not amend this Housing 
Program to the detriment of the holders of such obligation.  The City may amend this Housing Program, 
to the extent authorized by law and the contractual obligations of the City to the extent the City deems 
such amendment to be in the best interests of the City, the Project, and the owner of the Bonds. 
 
 Section G.  State Ceiling.  A portion of the Bonds (the “Tax-Exempt Bonds”) shall be issued as 
“qualified 501(c)(3) bonds” pursuant to Section 145 of the Internal Revenue Code of 1986, as amended, 
the interest on which is not includable in gross income for federal income tax purposes and which is not 
includable in taxable net income for individuals, estates, and trusts for State of Minnesota income tax 
purposes (subject to certain qualifications).  None of the state ceiling for private activity bonds is required 
to be allocated to the Tax-Exempt Bonds. 
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INDENTURE OF TRUST 
 

between 
 

CITY OF ANOKA, MINNESOTA, 
as Issuer 

 
and 

 
U.S. BANK NATIONAL ASSOCIATION, 

as Trustee 
 
 

Dated as of July 1, 2015 
 

Relating to: 
 

$__________ 
City of Anoka, Minnesota 

Senior Housing and  
Healthcare Revenue Bonds 
(Walker Methodist Plaza  
Gardens, LLC Project) 

Series 2015A 

$__________ 
City of Anoka, Minnesota 

Taxable Senior Housing and  
Healthcare Revenue Bonds 
(Walker Methodist Plaza  
Gardens, LLC Project) 

Series 2015B 
 

 
 
This instrument was drafted by: 
 
Kennedy & Graven, Chartered (JAE) 
470 U.S. Bank Plaza 
200 South Sixth Street 
Minneapolis, Minnesota  55402-1458 
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INDENTURE OF TRUST 

THIS INDENTURE OF TRUST, dated as of July 1, 2015 (the “Indenture”), is by and between 
the CITY OF ANOKA, MINNESOTA, a municipal corporation and political subdivision under the laws 
of the State of Minnesota (the “Issuer”), and U.S. BANK NATIONAL ASSOCIATION, a national 
banking association, authorized to accept and execute trusts of the character herein set out, with its 
principal office in Saint Paul, Minnesota (the “Trustee”). 

RECITALS 

The Issuer is authorized by Minnesota Statutes, Chapter 462C, as amended (the “Act”), to carry 
out the public purposes described in the Act by providing for the issuance of revenue bonds to provide 
funds to finance multifamily housing developments (including nursing and assisted living facilities). 

Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company (the “Borrower”), 
whose sole member is Walker Methodist, a Minnesota nonprofit corporation (the “Sole Member”), has 
proposed to acquire, construct, and equip a 72-unit multifamily rental apartment development, and 
facilities functionally related and subordinate thereto, comprised of approximately twenty-six (26) 
memory-care units, approximately forty-one (41) assisted-living units, and approximately five (5) care 
suites (the “Project”), to be initially owned and operated by the Borrower and located adjacent to, and 
connected by skyway to Walker Plaza (an existing senior housing project owned and operated by an 
affiliate of the Sole Member), on Monroe Street between South 1st Avenue and South 2nd Avenue in 
Anoka, Minnesota. 

In order to finance the acquisition, construction, and equipping of the Project, the Borrower has 
requested that the Issuer issue its (i) Senior Housing and Healthcare Revenue Bonds (Walker Methodist 
Plaza Gardens, LLC Project), Series 2015A (the “Series 2015A Bonds”), in the original aggregate 
principal amount of $__________; and (ii) Taxable Senior Housing and Healthcare Revenue Bonds 
(Walker Methodist Plaza Gardens, LLC Project), Series 2015B (the “Series 2015B Bonds,” and together 
with the Series 2015A Bonds, the “Bonds”), in the original aggregate principal amount of $_________.   

Pursuant to the terms of a Loan Agreement, dated as of July 1, 2015 (the “Loan Agreement”), the 
Issuer will loan the proceeds derived from the sale of the Bonds (the “Loan”) to the Borrower for the 
purposes of (i) acquiring, constructing, and equipping the Project; (ii) funding capitalized interest on the 
Bonds during the construction of the Project; (iii) funding a debt service reserve fund; (iv) funding certain 
working capital expenses for the Project; and (v) paying certain costs of issuance of the Bonds. 

Under the terms of the Loan Agreement, the Borrower has agreed to repay the Loan in such 
amounts and at such times as will be sufficient to pay the principal of, premium, if any, and interest on the 
Bonds when due.  As security for the payment of the Bonds, the Issuer has agreed to assign and pledge to 
the Trustee, among other things, all right, title and interest of the Issuer in and to the Loan Agreement 
(except certain rights reserved to the Issuer under the terms hereof). 

As additional security for the Bonds, the Borrower has entered into a Combination Mortgage, 
Security Agreement, Assignment of Leases and Rents and Fixture Financing Statement, dated as of 
July 1, 2015, in favor of the Trustee, and Walker Methodist Health Center, Inc., a Minnesota nonprofit 
corporation, and Walker Residence, Inc., a Minnesota nonprofit corporation, will provide a limited 
guaranty to the Trustee pursuant to a Guaranty Agreement, dated as of July 1, 2015, which will guaranty 
construction completion and repayment of principal and interest on the Bonds, subject to a maximum of 
$1,500,000. 
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NOW THEREFORE, KNOW ALL PERSONS BY THESE PRESENTS, THIS INDENTURE 
WITNESSETH: 

The Issuer, in consideration of the premises and the acceptance by the Trustee of the trusts hereby 
created and of the purchase and acceptance of the Bonds by the Holders (as herein defined) thereof, in 
order to secure the payment of the principal of and interest and premium, if any, on the Bonds according 
to their tenor and effect and the performance and observance by the Issuer of all the covenants expressed 
or implied herein and in the Bonds, does hereby grant a security interest in, assign, transfer in trust, and 
pledge to the Trustee, and to its successors in trust, and to them and their assigns forever, the following: 

FIRST 

All rights, title, interest and privileges of the Issuer in, to and under the Loan Agreement, 
including, but not limited to, all sums which the Issuer is entitled to receive from the Borrower pursuant 
to the Loan Agreement and in particular the Basic Payments (but excluding the rights of the Issuer to 
indemnification and certain direct payments to be made to it pursuant to Sections 3.2, 4.3, 4.4, 7.5, 9.5, 
10.8, and 10.11 of the Loan Agreement), and all other sums (including Bond proceeds) which are required 
to be deposited in the trust accounts in accordance with Article V hereof, except for the Rebate Fund 
which is not a part of the Trust Estate; and the earnings derived from the investment of any of the 
foregoing sums as provided herein; and 

SECOND 

Any and all other property of every name and nature which may from time to time hereafter by 
delivery or by writing of any kind be subjected to the lien hereof by the Issuer or by anyone on its behalf 
or with its written consent, including, but not limited to, the interests of the Issuer, if any, under the 
Collateral Documents (as defined herein), and the Trustee is hereby authorized to receive any and all such 
property at any and all times and to hold and apply the same as additional security hereunder subject to 
the terms hereof; and 

THIRD 

All property mortgaged, pledged and assigned under the Mortgage and any and all other property 
of every name and nature which may from time to time hereafter by delivery or by writing of any kind be 
subjected to the lien hereof by the Issuer or by anyone on its behalf or with its written consent, and the 
Trustee is hereby authorized to hold and apply the same as additional security hereunder subject to the 
terms hereof. 

TO HAVE AND TO HOLD all the same (herein called the “Trust Estate”) with all privileges and 
appurtenances hereby granted and assigned, or agreed or intended so to be, to the Trustee and its 
successors in trust and to them and their assigns forever; 

SUBJECT TO the rights of the Borrower under the Loan Agreement and the Mortgage; 

IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth for the equal and 
proportionate benefit, security and protection of all Holders from time to time of the Bonds issued under 
and secured by this Indenture, without privilege, priority or distinction as to lien or otherwise of any of 
the Bonds over any of the others except as otherwise provided herein; 

PROVIDED, HOWEVER, that if the Issuer, its successors or assigns, shall well and truly pay, or 
cause to be paid, or provide fully for payment as herein provided of the principal of the Bonds and the 
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interest due or to become due thereon (together with premium, if any), at the time and in the manner set 
forth in the Bonds according to the true intent and meaning thereof, and shall make the payments into the 
Bond Fund as required under Article V or shall provide, as permitted hereby, for the payment thereof by 
depositing with the Trustee sums sufficient for payment of the entire amount due or to become due 
thereon as herein provided, and shall well and truly keep, perform and observe all the covenants and 
conditions pursuant to the terms of this Indenture to be kept, performed and observed by it, and shall pay 
to the Trustee all sums of money due or to become due to it in accordance with the terms and provisions 
hereof, and provided further that all other moneys owing to the Issuer under the Loan Agreement or 
hereunder shall have been paid or provided for, then this Indenture and the rights hereby granted shall 
cease, terminate and be void except as otherwise provided herein; otherwise, this Indenture shall be and 
remain in full force and effect. 

UNDER THE PROVISIONS OF THE ACT the Bonds may not be payable from or be a charge 
upon any funds of the Issuer other than the revenue pledged to the payment thereof nor shall the Issuer be 
subject to any pecuniary liability thereon and no Holder or Holders of the Bonds shall ever have the right 
to compel any exercise of the taxing power of the Issuer to pay any Bonds or the interest and premium, if 
any, thereon, or to enforce payment thereof against any property of the Issuer, except as above provided; 
the Bonds shall not constitute a charge, lien or encumbrance, legal or equitable, upon any property of the 
Issuer, except as above provided; and no Bond shall constitute a debt of the Issuer within the meaning of 
any constitutional or statutory limitation, but nothing in the Act impairs the rights of the Holders of Bonds 
issued under this Indenture to enforce the covenants made for the security thereof as provided in this 
Indenture and in the Act, and by authority of the Act the Issuer and the Trustee mutually covenant and 
agree, to the extent specifically provided herein, for the equal and proportionate benefit of all Holders of 
the Bonds, as follows: 

 

 

(The remainder of this page is intentionally left blank.) 
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ARTICLE I 
 

DEFINITIONS, EXHIBITS AND GENERAL PROVISIONS 

Section 1.1. Definitions.  In this Indenture and the Loan Agreement the following terms have 
the following meanings unless the context hereof clearly requires otherwise: 

Act:  Minnesota Statutes, Chapter 462C, as amended. 

Act of Bankruptcy:  any of the following events: 

(i) The Borrower shall (a) apply for or consent to the appointment of, or the taking 
of possession by, a receiver, custodian, trustee, liquidator or the like, of the Borrower or of all or 
a substantial part of its property, (b) commence a voluntary case under the Federal Bankruptcy 
Code (as now or hereafter in effect), or (c) file a petition seeking to take advantage of any other 
law relating to bankruptcy, insolvency, reorganization, winding up or composition or adjustment 
of debts; or 

(ii) A proceeding or case shall be commenced, without the application or consent of 
the Borrower, in any court of competent jurisdiction, seeking (a) the liquidation, reorganization, 
dissolution, winding-up, or the composition or adjustment of its debts, (b) the appointment of a 
trustee, receiver, custodian, liquidator or the like of the Borrower, or of all or any substantial part 
of its assets, or (c) similar relief in respect of the Borrower under any law relating to bankruptcy, 
insolvency, reorganization, winding up or composition or adjustment of debts. 

Additional Bonds:  any Bonds authorized under Section 2.14 hereof. 

Additional Payments:  the payments required by Section 4.3 of the Loan Agreement. 

Additional Charges:  the payments required by Section 4.4 of the Loan Agreement. 

Assignment of Contracts:  the Assignment of Contracts, dated as of July 1, 2015, from the 
Borrower to the Trustee.  

Authorized Denominations:  $5,000 or any integral multiple thereof. 

Basic Payments:  the payments required by Section 4.2 of the Loan Agreement. 

Beneficial Owner:  the Person for which a DTC Participant holds an interest in the Bonds as 
shown on the books and records of the DTC Participant. 

Bond Closing:  the date on which there is delivery by the Issuer of, and payment for, the Bonds. 

Bond Counsel:  Kennedy & Graven, Chartered, and any other firm of nationally recognized bond 
counsel experienced in tax-exempt bond financing selected by the Trustee and acceptable to the Issuer 
and the Borrower. 

Bond Fund:  the Fund so designated in Section 5.2 hereof from which the principal of and interest 
on the Bonds are payable. 

Bondholder or Holder:  a Person in whose name a Bond is registered in the Bond Register. 
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Bond Purchase Agreement:  the Bond Purchase Agreement, dated _________, 2015, between the 
Issuer, the Borrower, and the Underwriter pursuant to which the Underwriter agrees to purchase the 
Bonds. 

Bond Register:  the register maintained by the Trustee pursuant to Section 2.9 hereof. 

Bonds:  the Series 2015A Bonds and the Series 2015B Bonds.  

Bond Year:  any twelve-month period ending on the anniversary of the Bond Closing. 

Borrower:  Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company, its 
successors and assigns or other Person which may assume its obligations under the Loan Agreement. 

Borrower Tax Certificate:  the Tax Certificate of the Borrower executed and delivered on the 
Bond Closing. 

Business Day:  any day on which the Trustee or the Federal Reserve Bank of New York is not 
authorized by law to close. 

Capitalized Interest Fund:  the Fund so designated in Section 5.4 hereof from which certain 
interest on the Bonds is payable. 

Cash and Liquid Investments:  all cash and marketable securities, including without limitation, 
funded depreciation, whether classified as current or noncurrent assets, held by the Borrower for any of its 
corporate purposes, all as set forth in the most recently available audited financial statements of the 
Borrower or any other report of an Independent Accountant, excluding amounts in any other funds or 
accounts held by the Trustee under this Indenture. 

Cede & Co.:  initially, Cede & Co., as nominee of DTC and any successor or subsequent such 
nominee designated by DTC respecting DTC’s functions as book-entry depository for any Bond or 
Bonds. 

Code:  the Internal Revenue Code of 1986, as amended, and all applicable Treasury Regulations. 

Collateral Documents:  the Mortgage, the Guaranty and any other written instrument other than 
the Loan Agreement and this Indenture, whereby any property or interest in property of any kind is 
granted, pledged, conveyed, assigned, or transferred to the Issuer or Trustee, or both, as security for 
payment of the Bonds or performance by the Borrower of its obligations under the Loan Agreement. 

Completion Date:  the date the Borrower certifies the construction of the Project is complete 
pursuant to Section 3.6 of the Loan Agreement. 

Condemnation:  the word “Condemnation” or phrase “eminent domain” as used in the Loan 
Agreement shall include the taking or requisition by governmental authority or by a Person, acting under 
governmental authority and a conveyance made under threat of Condemnation, and “Condemnation 
award” shall mean payment for property condemned or conveyed under threat of Condemnation. 

Continuing Disclosure Agreement:  the Continuing Disclosure Agreement, dated as of 
July 1, 2015, between the Borrower and the Dissemination Agent.  
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Cost of Issuance Fund:  the Fund so designated in Section 5.8 hereof from which Issuance 
Expenses will be paid. 

Days Cash on Hand:  the sum determined by dividing (i) Cash and Liquid Investments and money 
paid by the Borrower to the Trustee held in the Bond Fund for payment of interest on the Bonds, by 
(ii) the quotient of total Operating Expenses (calculated on an accrual basis) excluding depreciation and 
amortization but including interest on the Bonds for any period, divided by the number of days in such 
period. 

Debt Service Reserve Fund:  the Fund so designated in Section 5.6 hereof. 

Debt Service Reserve Requirement:  for the Bonds, the least of the following:  (i) ten percent 
(10%) of the “proceeds” of such Bonds within the meaning of Section 148(d)(1) of the Code, (ii) one 
hundred twenty-five percent (125%) of the average annual amount of principal and interest due on such 
Bonds in any future calendar year, or (iii) the Maximum Annual Debt Service, with the amount of 
principal and interest on each series of Bonds calculated on the assumption that each bond will be paid at 
its Stated Maturity.  With respect to the Series 2015A Bonds, the Debt Service Reserve Requirement to be 
to be deposited in the Series 2015A Account of the Debt Service Reserve Fund shall be 
$________________.  With respect to the Series 2015B Bonds, the Debt Service Reserve Requirement to 
be deposited in the Series 2015B Account of the Debt Service Reserve Fund shall be $_____________. 

Defaulted Interest:  shall have the meaning stated in Section 2.2 hereof. 

Determination of Taxability:  receipt by the Trustee of a statutory notice of deficiency by the 
Internal Revenue Service, a ruling from the National Office of the Internal Revenue Service, or a final 
decision of a court of competent jurisdiction which holds in effect that interest payable on the 
Series 2015A Bonds is includable for federal income tax purposes in the gross income of a Bondholder 
because of any act or omission of the Borrower or of the Trustee; provided, however, that the Borrower 
shall have an opportunity for no more than one hundred eighty (180) days after receipt by the Trustee to 
contest any such statutory notice, ruling or final decision and that no such statutory notice, ruling or final 
decision shall be deemed a “Determination of Taxability” if the Borrower is contesting the same during 
such one hundred eighty (180) day period in good faith until the earliest of (i) abandonment of such 
contest by the Borrower, (ii) the date on which such statutory notice, ruling or final decision becomes 
final, or (iii) the one hundred eighty-first (181st) day after the initial receipt by the Trustee of such 
statutory notice, ruling or final decision; and provided further that no Determination of Taxability shall 
arise from the interest on the Series 2015A Bonds being included (a) in income for purposes of 
calculating alternative minimum taxable income of any taxpayer; (b) in earnings and profits of branches 
of foreign corporation for purposes of calculating the “branch profits tax”; (c) within gross income to 
certain recipients of social security or railroad retirement benefits; or (d) as passive investment income to 
certain subchapter S corporations which have subchapter C earnings and profits.  

Disbursing Agreement:  the Disbursing Agreement, dated as of July 1, 2015, between the 
Borrower, the Trustee, and Title. 

Discharge Date:  the date on which all Outstanding Bonds are discharged under Article VII 
hereof. 

Dissemination Agent:  U.S. Bank National Association, its successors and assigns. 
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DTC:  Depository Trust Company, New York, New York, a limited purpose trust company 
organized under the laws of the State of New York, or any successor book-entry securities depository for 
the Bonds appointed pursuant to Section 2.13 hereof. 

DTC Participants:  those broker-dealers, banks and other financial institutions from time to time 
for which DTC holds bonds or securities as depository. 

EMMA: the Electronic Municipal Market Access system operated by the Municipal Securities 
Rulemaking Board as the primary portal for complying with the continuing disclosure requirements of 
SEC Rule 15c2-12(b)(5) promulgated by the Securities and Exchange Commission under the Securities 
Exchange Act of 1934. 

Event of Default:  any of the events set forth in Section 8.1 hereof of Section 9.1 of the Loan 
Agreement. 

Facility:  the 73-unit multifamily rental apartment development, and facilities functionally related 
and subordinate thereto, comprised of approximately twenty-six (26) memory-care units, approximately 
forty-one (42) assisted-living units, and approximately five (5) care suites located adjacent to, and 
connected by skyway to Walker Plaza (an existing senior housing project owned and operated by an 
affiliate of the Sole Member), on Monroe Street between South 1st Avenue and South 2nd Avenue in 
Anoka, Minnesota, on the Project Premises, and all related improvements and equipment, together with 
all additions to, replacements of and substitutions for any of the foregoing. 

Federal Bankruptcy Code:  the United States Bankruptcy Reform Act of 1978, as amended, or 
any similar or succeeding federal bankruptcy law. 

Fiscal Year:  the period commencing on the first day of January of any year and ending on the 
last day of December of such year, or any other 12 month period specified in a Borrower resolution as the 
fiscal year of the Borrower (provided that the first Fiscal Year ending after the date hereof shall mean the 
period ending December 31, 2015). 

Final Maturity Date:  the Maturity Date, Discharge Date or Redemption Date on which all 
Outstanding Bonds either mature, are redeemed or discharged, whichever is earlier. 

Fund:  any of the Funds created under this Indenture. 

Guarantors:  Walker Methodist Health Center, Inc., a Minnesota nonprofit corporation, and 
Walker Residence, Inc., a Minnesota nonprofit corporation, their successors and assigns.  

Guaranty:  the Limited Guaranty Agreement, dated as of July 1, 2015, from the Guarantors to the 
Trustee, as the same may from time to time be amended or supplemented.   

Government Obligations:  direct general obligations of, or obligations the prompt payment of the 
principal of and the interest on which are fully and unconditionally guaranteed by, the United States of 
America. 

Holder or Bondholder:  the Person in whose name a Bond is registered in the Bond Register. 

Indenture:  this Indenture of Trust, dated as of July 1, 2015, between the Issuer and the Trustee, as 
the same may from time to time be amended or supplemented as herein provided. 
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Independent:  when used with reference to an attorney, engineer, architect, certified public 
accountant, consultant or other professional person, a person who (a) is in fact independent, (b) does not 
have any material financial interest in the Borrower or the transaction to which his certificate or opinion 
relates (other than payment to be received for professional services rendered), and (c) is not connected 
with the Issuer or the Borrower as an officer, director or employee. 

Independent Accountant:  a certified public accountant or firm of certified public accountants 
registered and qualified to practice as such under the laws of the State, who does not have any direct 
financial interest in the Borrower, other than the payment to be received under contract for services 
performed and who is not connected with the Borrower as an officer, employee, underwriter, partner, 
affiliate, subsidiary, or person performing similar functions and is not a trustee or director of the 
Borrower. 

Independent Counsel:  any attorney duly admitted to practice law before the highest court of any 
state, who may be counsel to the Borrower or the Issuer but who may not be an officer or a full time 
employee of the Borrower or the Issuer. 

Independent Engineer:  an Independent engineer or engineering firm or an Independent architect 
or architectural firm qualified to practice the profession of engineering or architecture under the laws of 
the State. 

Independent Management Consultant:  an Independent consultant with a favorable reputation in 
the industry and with at least ten (10) years of experience in the operation of transitional care and assisted 
living facilities having twenty (20) units or more, who may be selected by the Borrower as provided in 
Section 7.10 hereof. 

Interest Payment Date:  each _______ 1 and ________ 1, commencing _______ 1, 2015, and 
continuing until payment in full of the Bonds. 

Issuance Expenses:  any and all costs and expenses relating to the issuance, sale and delivery of 
the Bonds incurred or payable by the Borrower, including, but not limited to, Underwriter’s discount, 
remarketing fees and expenses, all fees and expenses of legal counsel, the Trustee, financial consultants, 
feasibility consultants and accountants, any fee to be paid to the Issuer, the preparation and printing of 
this Loan Agreement, the Indenture, the Disbursing Agreement, the Guaranty, the Mortgage, any 
preliminary and final official statement or offering memorandum, the Bonds and all other related closing 
documents, the costs of rating the Bonds, and all other expenses relating to the issuance, sale and delivery 
of the Bonds and any other costs which are treated as “issuance costs” within the meaning of 
Section 147(g) of the Code. 

Issuer:  the City of Anoka, Minnesota, its successors and assigns. 

Liquidity Requirement:  sixty (60) Days Cash on Hand, but in any event the Liquidity 
Requirement shall not be an amount less than $_________. 

Loan:  the loan of Bond proceeds by the Issuer to the Borrower described in Section 4.1 of the 
Loan Agreement. 

Loan Agreement:  the Loan Agreement, dated as of July 1, 2015, between the Issuer and the 
Borrower, as the same may from time to time be amended or supplemented as provided therein and in this 
Indenture. 
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Management Fee:  the compensation paid to the Manager for management of the Facility, 
exclusive of reimbursement for costs paid by the Manager which otherwise constitute Operating 
Expenses. 

Manager:  461604v2 JAE AN170-21_______________, a Minnesota nonprofit corporation. 

Mandatory Redemption Payment Date:  one of the dates set forth in Section 3.1(2) hereof for the 
making of mandatory principal payments for Bonds. 

Mandatory Redemption Payments:  the payments which are required to be made under 
Section 3.1(2) hereof to redeem the Bonds in accordance with the Mandatory Redemption Schedule after 
appropriate credits, if any, have been made. 

Mandatory Redemption Schedule:  the mandatory redemption schedule for the Bonds set forth in 
Section 3.1(2) hereof. 

Maturity Date or Maturity:  any date on which principal of or interest or premium, if any, on the 
Bonds is due, whether at maturity, on a scheduled Interest Payment Date, or upon redemption, 
defeasance, acceleration, or otherwise. 

Maximum Annual Debt Service:  maximum annual debt service in any calendar year on all 
indebtedness of the Borrower, including the Bonds and any Additional Bonds (excluding the final year of 
maturity of the Bonds and any Additional Bonds).  

Monthly Repair and Replacement Deposit:  for each month of operation of the Project, 
commencing December 1, 2018, the amount of $1,521 ($250 per unit x 73 units, divided by 12 months). 

Moody’s:  Moody’s Investors Service, Inc., a corporation organized and existing under the laws 
of the State of New York, its successors and assigns, and, if such corporation shall be dissolved or 
liquidated or shall no longer perform the functions of a municipal securities rating agency, “Moody’s” 
shall be deemed to refer to any other nationally recognized municipal securities rating agency designated 
by the Issuer (other than Standard & Poor’s). 

Mortgage:  the Combination Mortgage, Security Agreement, Assignment of Leases and Rents and 
Fixture Financing Statement, dated as of July 1, 2015, from the Borrower to the Trustee. 

Net Bond Proceeds:  proceeds of the Series 2015A Bonds, including interest earnings thereon, 
less such proceeds of the Series 2015A Bonds, including interest earnings thereon, used to fund the Debt 
Service Reserve Fund. 

Net Proceeds:  when used with respect to proceeds of insurance or a Condemnation award, 
monies received or receivable by the Borrower as owner or the Trustee as secured party of the Project, 
less the cost of recovery (including attorneys’ fees) of such monies from the insuring company or the 
condemning authority. 

Net Revenues Available for Debt Service:  Revenues of the Borrower for a specified period, 
whether historic or projected, less total Operating Expenses for the same specified period (excluding 
extraordinary losses and expenses and unrealized gains and losses on investments), as determined in 
accordance with generally accepted accounting principles, to which shall be added the amount of all 
depreciation, amortization, and interest expense which has been included in total Operating Expenses and 
other non-operating income and contributions available for debt service, all for the same specified period.  
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Notice by Mail:  a written notice meeting the requirements of this Indenture mailed by first-class 
mail, postage prepaid, to the Holders of specified Bonds at the addresses shown in the Bond Register. 

Operating Expenses:  for any period, as determined under generally accepted accounting 
principles, the operating expenses of the Borrower. 

Operating Reserve Fund:  the Fund so designated in Section 5.9 hereof. 

Original Purchaser:  Dougherty & Company LLC or any other Person(s) who purchase the Bonds 
from the Issuer at Bond Closing. 

Outstanding Bonds:  as of the date of determination, all Bonds theretofore issued and delivered 
under this Indenture except: 

(i) Bonds theretofore cancelled by the Trustee or Paying Agent or delivered to the 
Trustee or Paying Agent cancelled or for cancellation; 

(ii) Bonds for which payment or redemption moneys or securities (as provided in 
Article VII) shall have been theretofore deposited with the Trustee in trust for the Holders of such 
Bonds; provided, however, that if such Bonds are to be redeemed, notice of such redemption shall 
have been duly given pursuant to this Indenture or irrevocable action shall have been taken to call 
such Bonds for redemption at a stated Redemption Date; and 

(iii) Bonds in exchange for or in lieu of which other Bonds shall have been issued and 
delivered pursuant to this Indenture, 

provided, however, that in determining whether the Holders of the requisite principal amount of 
Outstanding Bonds have given any request, demand, authorization, direction, notice, consent or 
waiver hereunder, Bonds owned by the Borrower shall be disregarded and deemed not to be 
Outstanding Bonds, except that in determining whether the Trustee shall be protected in relying 
upon any such request, demand, authorization, direction, notice, consent, or waiver, only Bonds 
which the Trustee knows to be owned by the Borrower shall be disregarded. 

Paying Agent:  the Trustee or any other entity designated pursuant to this Indenture as the agent 
of the Issuer and the Trustee to receive and disburse the principal of and premium, if any, and interest on 
the Bonds. 

Payment Date:  any Interest Payment Date, any Stated Maturity, the Discharge Date or any 
Redemption Date. 

Permitted Investments: 

(i) Government Obligations; 

(ii) obligations of any of the following federal agencies which obligations represent 
full faith and credit of the United States of America, including: 

(a) Export-Import Bank 
(b) Farmers Home Administration 
(c) General Services Administration 
(d) U.S. Maritime Administration 
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(e) Small Business Administration 
(f) Government National Mortgage Association (GNMA) 
(g) U.S. Department of Housing & Urban Development  
(h) Federal Housing Administration; 

(iii) bonds, notes or other evidences of indebtedness rated “AAA” by Standard & 
Poor’s and “Aaa” by Moody’s issued by the Federal National Mortgage Association or the 
Federal Home Loan Mortgage Corporation with remaining maturities not exceeding three years; 

(iv) U.S. dollar denominated deposit accounts, federal funds and banker’s 
acceptances with domestic commercial banks which have a rating on their short term certificates 
of deposit on the date of purchase of “A-l” or “A-l+” by Standard & Poor’s and “P-1” by 
Moody’s and maturing no more than 360 days after the date of purchase (ratings on holding 
companies are not considered as the rating of the bank); 

(v) commercial paper which is rated at the time of purchase in the single highest 
classification, “A-l+” by Standard & Poor’s and “P-1” by Moody’s and which matures not more 
than two hundred seventy (270) days after the date of purchase; 

(vi) investments in a money market fund rated “AAAm” or “AAAm-G” or better by 
Standard & Poor’s; 

(vii) Pre-refunded municipal obligations defined as follows:  Any bonds or other 
obligations of any state of the United States of America or of any agency, instrumentality or local 
governmental unit of any such state which are not callable at the option of the obligor prior to 
maturity or as to which irrevocable instructions have been given by the obligor to call on the date 
specified in the notice; and 

(a) which are rated, based on an irrevocable escrow account or fund (the 
“escrow”), in the highest rating category of Standard & Poor’s and Moody’s; or 

(b) (1) which are fully secured as to principal and interest and redemption 
premium, if any, by an escrow consisting only of cash or obligations described in 
paragraph (i) above, which escrow may be applied only to the payment of such principal 
of and interest and redemption premium, if any, on such bonds or other obligations on the 
maturity date or dates thereof or the specified redemption date or dates pursuant to such 
irrevocable instructions, as appropriate, and (2) which escrow is sufficient, as verified by 
a nationally recognized Independent Accountant, to pay principal of and interest and 
redemption premium, if any, on the bonds or other obligations described in this paragraph 
on the maturity date or dates specified in the irrevocable instructions referred to above, as 
appropriate; or 

(viii) investment agreements issued or guaranteed by any financial institution 
maintaining a rating in the highest three Rating Categories of Standard & Poor’s or Moody’s. 

Person:  any natural person, corporation, limited liability company, joint venture, cooperative, 
partnership, trust or unincorporated organization, government or governmental body or agency, political 
subdivision or other legal entity, as in the context may be appropriate. 

Principal Payment Date:  the Stated Maturity of principal of any Bond or, for a Bond to be 
redeemed on a Mandatory Redemption Payment Date, the Mandatory Redemption Payment Date. 
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Project:  the Project Premises and the Facility including all Project Equipment, as they may at any 
time exist. 

Project Costs:  the cost items enumerated in Section 3.2 of the Loan Agreement. 

Project Equipment:  any and all (i) fixtures or tangible personal property now or hereafter 
attached or affixed to the Project Premises, but specifically excluding any fixtures owned by tenants, if 
any, (ii) other tangible personal property now or hereafter located within or used in connection with the 
Project Premises or the Facility, and (iii) any additions to, replacements of and substitutions for any of the 
foregoing. 

Project Fund:  the Fund so designated in Section 5.3 hereof from which Project Costs will be 
paid. 

Project Premises:  the real estate legally described in Exhibit A attached to the Loan Agreement, 
together with all additions to, replacements of and substitutions for the foregoing. 

Rating Agency:  Standard & Poor’s or Moody’s. 

Rating Category:  one of the generic rating categories of a Rating Agency, without regard to any 
refinement or gradation of such Rating Category by a numerical or other modifier. 

Rebate Amounts:  the amount determined pursuant to Section 7.8(13) of the Loan Agreement to 
be rebated to the United States. 

Rebate Fund:  the Fund so designated in Section 5.5 hereof. 

Record Date:  the fifteenth day of the calendar month next preceding an Interest Payment Date, 
whether or not such day is a Business Day. 

Redemption Date:  when used with respect to any Bond to be redeemed, the date on which it is to 
be redeemed pursuant hereto. 

Redemption Price:  when used with respect to any Bond to be redeemed, the price at which it is to 
be redeemed pursuant hereto. 

Regular Interest Payments:  all interest payments on the Bonds, other than Special Interest 
Payments. 

Related Documents:  the Loan Agreement, the Guaranty, the Mortgage, the Disbursing 
Agreement, the Continuing Disclosure Agreement and the Assignment of Contracts. 

Repair and Replacement Reserve Fund:  the Fund so designated in Section 5.7 hereof. 

Representation Letter:  such Letter of Representations to DTC or other documentation required 
by DTC as a condition to its acting as book-entry depository for any bond or bonds together with any 
replacement thereof or amendment or supplement thereto (and including any standard procedures or 
policies referenced therein or applicable thereto) respecting the procedures and other matters relating to 
DTC’s role as book-entry depository for the Bonds. 

Representative:  the Mayor and City Manager of the Issuer or the Chief Manager of the Borrower, 
or any other person at any time designated to act on behalf of the Issuer or the Borrower, as the case may 
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be, as evidenced by a written certificate furnished to the other party and the Trustee containing the 
specimen signature of such person and signed for the Issuer by its Mayor and City Manager or for the 
Borrower by the Chief Manager of the Borrower. 

Responsible Agent:  any Person duly authorized and designated by the Trustee to act on its behalf 
in carrying out the applicable duties and powers of the Trustee as set forth in this Indenture (any action 
required by the Trustee under this Indenture may be taken by a Responsible Agent). 

Revenues:  for a period, as determined in accordance with generally accepted accounting 
principles, all operating revenues received by or on behalf of the Borrower from any source, including all 
rent, charges or fees derived from the use or occupancy thereof, and proceeds of business or rent 
interruption insurance, excluding security deposits from tenants.   

Series 2015A Bonds:  the Senior Housing and Healthcare Revenue Bonds (Walker Methodist 
Plaza Gardens, LLC Project), Series 2015A, to be issued hereunder by the Issuer in the original aggregate 
principal amount of $________. 

Series 2015B Bonds:  the Taxable Senior Housing and Healthcare Revenue Bonds (Walker 
Methodist Plaza Gardens, LLC Project), Series 2015B, to be issued hereunder by the Issuer in the original 
aggregate principal amount of $__________.  

Special Interest Payments:  all payments of (or with respect to) interest on the Bonds made upon 
the acceleration of the Bonds pursuant to Section 8.2 hereof. 

Special Record Date:  the date fixed by the Trustee pursuant to Section 2.2 hereof relating to the 
payment of any Defaulted Interest. 

Standard & Poor’s:  Standard & Poor’s Ratings Group, a division of the McGraw Hill 
Companies, its successors and their assigns, and if such entity shall be dissolved or liquidated or shall no 
longer perform the functions of a municipal securities rating agency, “Standard & Poor’s” shall be 
deemed to refer to any other nationally recognized municipal securities rating agency designated by the 
Issuer (other than Moody’s). 

State:  State of Minnesota. 

Stated Maturity:  when used with respect to any Bond or any installment of interest thereon, the 
date specified in such Bond as the fixed date on which principal of such Bond or such installment of 
interest is due and payable. 

Tax Exempt Organization:  either (i) a nonprofit corporation organized under the laws of one of 
the states of the United States of America or the District of Columbia that is an organization described in 
Section 501(c)(3) of the Code and exempt from federal income taxes under Section 501(a) of the Code or 
any predecessor or successor provisions of similar import heretofore or hereafter enacted or an 
organization that is otherwise treated as an organization described in Section 501(c)(3) of the Code and 
exempt from federal income taxes under Section 501(a) of the Code, or (ii) a government unit within the 
meaning of Section 103 of the Code.  

Term of the Loan Agreement:  the period of time commencing on the date of the Loan Agreement 
and terminating on the date set forth in Section 10.10 of the Loan Agreement or such earlier date as 
provided by Section 7.9 or 8.4 thereof, whichever date occurs sooner. 
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Title:  __________________. 

Trustee:  U.S. Bank National Association, a national banking association, and any co-trustee or 
successor trustee appointed, qualified and then acting as such under the provisions of this Indenture. 

Trust Estate:  the Trust Estate as defined and set forth in the Granting Clauses hereof. 

Underwriter:  Dougherty & Company LLC, as the Original Purchaser of the Bonds. 

Unpaid Bonds:  all Outstanding Bonds and any other Bonds which have neither matured nor been 
redeemed or purchased and cancelled under this Indenture. 

Working Capital Expense:  any (a) Bond proceeds, including interest thereon, used to pay interest 
accruing on the Bonds subsequent to the construction period, (b) Bond proceeds, including interest 
thereon used to provide a credit against current payments of Basic Payments and treated by the Internal 
Revenue Service as a working capital expense, and (c) Project Costs or other expenses which are paid or 
reimbursed from Bond Proceeds, including interest thereon, and which the Internal Revenue Service 
treats as a working capital expense or inventory. 

Section 1.2. Rules of Interpretation. 

(1) This Indenture shall be interpreted in accordance with and governed by the laws of the 
State. 

(2) The words “herein” and “hereof” and “hereunder” and words of similar import, without 
reference to any particular section or subdivision, refer to this Indenture as a whole rather than to any 
particular section or subdivision of this Indenture. 

(3) References in this Indenture to any particular article, section or subdivision hereof are to 
the designated article, section or subdivision of this Indenture as originally executed. 

(4) All accounting terms not otherwise defined herein have the meanings assigned to them in 
accordance with generally accepted accounting principles; and all computations provided for herein shall 
be made in accordance with generally accepted accounting principles consistently applied and applied on 
the same basis as in prior years. 

(5) The Table of Contents and titles of articles and sections herein are for convenience only 
and are not a part of this Indenture. 

(6) Unless the context hereof clearly requires otherwise, the singular shall include the plural 
and vice versa and the masculine shall include the feminine and vice versa. 

(7) Articles, sections, subsections and clauses mentioned by number only are those so 
numbered which are contained in this Indenture. 

(8) For purposes of this Indenture and the Loan Agreement, a petition in bankruptcy shall be 
deemed dismissed only if either (a) the petition is dismissed by order of a court of competent jurisdiction 
and no further appeal rights exist from such order or (b) the Borrower notifies the Trustee that such a 
dismissal has occurred. 

(9) Any opinion of counsel called for herein shall be a written opinion of such counsel. 
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(10) References to the Series 2015A Bonds as “tax exempt” or to the “tax-exempt status of the 
Series 2015A Bonds” are to the exclusion of interest from gross income pursuant to Section 103(a) of the 
Code, irrespective of such forms of taxation as the alternative minimum tax or branch profits tax on 
foreign corporations, as is consistent with the approach taken in Section 59(i) of the Code. 

 
 
 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE II 
 

THE BONDS 

Section 2.1. Authorized Amount and Form of Bonds.  Bonds secured by this Indenture shall 
be issued in fully registered form, without coupons, in substantially the form set forth herein with such 
appropriate variations, omissions and insertions as are permitted or required by this Indenture, and in 
accordance with the further provisions of this Article II.  The total principal amount of the Bonds that 
may be Outstanding hereunder is expressly limited to $________ for the Series 2015A Bonds and 
$__________ for the Series 2015B Bonds, unless duplicate Bonds are issued as provided in Section 2.9 
hereof. 

The Bonds, together with the Trustee’s Certificate of Authentication, the form of Assignment and 
the registration information thereon, shall be in substantially the form set forth in EXHIBITS A and B 
attached hereto. 

Section 2.2. Initial Issue.  The Bonds shall be initially issued in the aggregate principal 
amount of $________ for the Series 2015A Bonds and $___________ for the Series 2015B Bonds and 
shall: 

(1) be dated as of their date of nominal original issuance, or the date of their registration as 
provided in Section 2.9; 

(2) be issued and delivered to the Original Purchaser as fully registered bonds without 
coupons in any Authorized Denomination and shall be numbered R-1 upward; 

(3) subject to the provisions of Section 3.1 hereof, mature on ______ 1, in the years and in 
the amounts set forth below, and bear interest until paid or discharged as herein provided at the rate per 
annum computed on the basis of a 360-day year composed of twelve 30-day months set forth opposite 
such years and amounts as follows: 

Series 2015A Bonds 
     

Year 
(________1) 

  
Amount 

  
Interest Rate 
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Series 2015B Bonds 
     

Year 
(________1) 

  
Amount 

  
Interest Rate 

     
     
     
     
     

 

(4) bear interest payable semiannually on each _______ 1 and _______ 1, commencing 
________ 1, 20__, and continuing until payment in full of the Bonds; 

(5) be subject to redemption upon the terms and conditions and at the prices specified in 
Article III hereof; 

(6) be payable in such coin or currency of the United States of America as at the time of 
payment is legal tender for payment of public and private debts, at the principal trust office of the Trustee 
acting as the Paying Agent, or a duly appointed successor Paying Agent, except that interest on the Bonds 
will be payable by check or draft mailed by the Trustee to the Holders of such Bonds on the applicable 
Record Date (the “Record Date Holders” as defined in the Bond) at the last addresses thereof as shown in 
the Bond Register on the applicable Record Date, and principal of and any premium on any Bonds shall 
be payable at the principal office of the Trustee; provided that any interest on any Bond which is payable 
but which is not punctually paid or duly provided (“Defaulted Interest”) shall be payable, on a date 
selected by the Trustee, to the Person in whose name such Bond is registered in the Bond Register at the 
close of business on a Special Record Date selected by the Trustee and which shall be at least ten (10) 
days but not more than thirty (30) days before the date selected by the Trustee for payment of such 
Defaulted Interest.  The Trustee shall give Notice by Mail of the Special Record Date and date for 
payment of Defaulted Interest at least ten (10) days before the Special Record Date; and 

(7) Notwithstanding the foregoing, if the date for payment of the principal of, premium, if 
any, or interest on any Bond shall be a day which is not a Business Day, then the date for such payment 
shall be the next succeeding day which is a Business Day, and payment on such later date shall have the 
same force and effect as if made on the nominal date of payment. 

Notwithstanding the foregoing, any Record Holder of at least $500,000 in principal amount of the 
Outstanding Bonds may file with the Trustee an instrument satisfactory to the Trustee requesting the 
interest payable by the Trustee to such Holder be paid by transferring by wire transfer in immediately 
available funds, on the day such payment is due, the amount to be distributed to such Holder to a 
designated account maintained by such Holder at any bank in the United States.  The Trustee shall pay all 
amounts payable by the Trustee hereunder to such Holder by transfer directly to said designated bank in 
accordance with the provisions of any such instrument, provided that if such amount represents a payment 
of the principal of any Bond, such Bond shall have been presented to the Trustee.  All payments so made 
shall be valid and effectual to satisfy and discharge the liability upon such Bonds. 

Section 2.3. Execution.  The Bonds shall be executed on behalf of the Issuer by the signature 
of its Mayor and City Manager and be sealed with the seal of the Issuer; provided, however, that the seal 
of the Issuer may be a printed facsimile or may be omitted; provided further that all of such signatures 
may be printed or photocopied facsimiles, in which event the Bonds shall also be executed manually by 
the Trustee as authenticating agent as provided in Section 2.4 and Minnesota Statutes, Section 475.55.  In 
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the event of disability or resignation or other absence of either such officer, the Bonds may be signed by 
the manual or facsimile signature of that officer who may act on behalf of such absent or disabled officer.  
In case either such officer whose signature or facsimile of whose signature shall appear on the Bonds 
shall cease to be such officer before the delivery of the Bonds, such signature or facsimile shall 
nevertheless be valid and sufficient for all purposes, the same as if he had remained in office until 
delivery.  The Bonds may be issued and delivered as typewritten bonds or as printed bonds, provided that 
if the typewritten bonds are delivered, the facsimile signatures of the Issuer may be conformed signatures. 

Section 2.4. Authentication.  No Bond shall be valid or obligatory for any purpose or be 
entitled to any security or benefit under this Indenture unless a Certificate of Authentication on such 
Bond, substantially in the form hereinabove set forth, shall have been duly executed manually by a 
Responsible Agent.  Certificates of Authentication on different Bonds need not be signed by the same 
person.  The Trustee shall authenticate the signatures of officers of the Issuer on each Bond by execution 
of the Certificate of Authentication on the Bond; and the executed Certificate of Authentication on each 
Bond shall be conclusive evidence that it has been authenticated and delivered under this Indenture. 

Section 2.5. Delivery of Initial Issue.  Upon the execution and delivery of this Indenture the 
Issuer shall execute and deliver to the Trustee, and the Trustee shall authenticate, the Bonds in the 
aggregate amount of $____________ and the Trustee shall deliver the Bonds to the Original Purchaser as 
hereinafter provided after filing with the Trustee the following: 

(1) original executed counterparts of the Loan Agreement, the Guaranty, the Disbursing 
Agreement, the Mortgage, the Continuing Disclosure Agreement, the Assignment of Contracts, and this 
Indenture; 

(2) a copy, duly certified by the City Clerk, of the resolutions adopted and approved by the 
governing body of the Issuer, authorizing the execution and delivery of this Indenture and the documents 
described in subparagraph (1) above; 

(3) a request and authorization (which may be part of a certificate of the Issuer) to the 
Trustee on behalf of the Issuer, signed by its Mayor and City Manager to deliver the Bonds to the 
Original Purchaser therein identified upon payment to the Trustee for the account of the Issuer of a 
specified sum plus accrued interest; 

(4) an Issuer Request signed by the Issuer’s Mayor and City Manager providing for the 
distribution of the proceeds of the Bonds; 

(5) the opinion of the Borrower’s and Guarantors’ attorney in the form required by Bond 
Counsel; 

(6) the opinion of Bond Counsel approving the legality and tax-exempt status of the Bonds 
issued pursuant to this Indenture; and 

(7) any other documents or opinions as Bond Counsel may require for purposes of rendering 
its opinion required under subsection (6) of this Section. 

Section 2.6. Mutilated, Lost, Stolen, Destroyed or Untendered Bonds. 

(1) In case any Bond issued hereunder shall become mutilated or be destroyed or lost, the 
Issuer shall, if not then prohibited by law, cause to be executed, and the Trustee shall authenticate and 
deliver, a new Bond of like series, amount, maturity date and tenor in exchange and substitution for and 
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upon cancellation of any such mutilated Bond, or in lieu of and in substitution for any such Bond 
destroyed or lost, upon the Holder’s paying the reasonable expenses and charges of the Trustee and Issuer 
and, in the case of a Bond destroyed or lost, the filing with the Trustee evidence satisfactory to the 
Trustee that such Bond was destroyed or lost, and of the ownership thereof, and furnishing the Issuer and 
the Trustee with indemnity satisfactory to them.  If the mutilated, destroyed or lost Bond has already 
matured or been called for redemption in accordance with its terms, it shall not be necessary to issue a 
new Bond prior to payment. 

(2) In executing a new Bond and in furnishing the Trustee with the written authorization to 
authenticate and deliver a new Bond as provided for in this Section, the Issuer may rely conclusively on a 
representation of the Trustee that the Trustee is satisfied with the adequacy of the evidence presented 
concerning the mutilation, loss, theft or destruction of any Bond. 

Section 2.7. Ownership of Bonds.  The Issuer, Trustee and Paying Agent may deem and treat 
the Holder of any Bond, whether or not such Bond shall be overdue, as the absolute owner of such Bond 
for the purpose of receiving payment thereof and for all other purposes whatsoever, and the Issuer (or any 
agent thereof), Trustee and Paying Agent shall not be affected by any notice to the contrary. 

Section 2.8. Preparation of Bonds.  The Bonds shall be delivered as typewritten bond 
certificates in the form set forth in EXHIBITS A and B hereof, subject to the provisions of Section 2.1 
hereof.  The Issuer may execute, in the same manner as is provided in Section 2.3, and deliver, one or 
more temporary Bonds (which shall be registered as to principal and interest), substantially of the tenor of 
the definitive Bonds, in any denominations authorized by the Issuer, and with such omissions, insertions, 
and variations as may be appropriate to temporary Bonds.  The Issuer shall prepare and execute and, upon 
the surrender of such temporary Bonds for exchange and the cancellation of such surrendered temporary 
Bonds, deliver in exchange therefor, at the principal corporate trust office of the Trustee, definitive Bonds 
of the same aggregate principal amount as the temporary Bonds surrendered.  Until so exchanged, the 
temporary Bonds shall in all respects be entitled to the same benefits and security as definitive Bonds 
issued pursuant to this Indenture.  All temporary Bonds surrendered in exchange for a definitive Bond or 
Bonds shall be forthwith cancelled by the Trustee. 

Section 2.9. Registration, Transfer and Exchange of Bonds. 

(1) The Issuer will cause to be kept at the principal corporate trust office of the Trustee a 
Bond Register in which, subject to such reasonable regulations as the Trustee may prescribe, the Issuer 
shall provide for the registration of Bonds and the registration of transfers of Bonds; and the Trustee is 
hereby appointed “Bond Registrar” for the purpose of registering the Bonds and transfers of the Bonds as 
herein provided.  The Bond Register shall contain a record of every Bond at any time authenticated 
hereunder, together with the name and address of the Holder thereof, the date of authentication, the date 
of transfer or payment, and such other matters as are appropriate for the Bond Register in the estimation 
of the Trustee. 

(2) Upon surrender for transfer of any Bond at the principal corporate trust office of the 
Trustee, the Issuer shall execute (if necessary), and the Trustee shall authenticate and deliver, in the name 
of the designated transferee or transferees (but not registered in blank or to “bearer” or a similar 
designation), one or more new Bonds of any Authorized Denomination, having the same Stated Maturity 
and interest rate, as requested by the transferor.  The execution by the Issuer of any Bond of any 
denomination shall constitute full and due authorization of such denomination and the Trustee shall 
thereby be authorized to authenticate and deliver such Bond. 
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(3) At the option of the Holder, Bonds may be exchanged for other Bonds of the same series 
of any Authorized Denomination of a like aggregate principal amount and Stated Maturity, upon 
surrender of the Bonds to be exchanged at the principal corporate trust office of the Trustee, and upon 
payment, if the Issuer shall so require, of the taxes, if any, hereinafter referred to.  Whenever any Bonds 
are so surrendered for exchange, the Issuer shall execute, and the Trustee shall authenticate and deliver, 
the Bonds which the Holder making the exchange is entitled to receive. 

(4) All Bonds surrendered upon any exchange or transfer provided for in this Indenture shall 
be promptly cancelled by the Trustee and thereafter disposed of as directed by the Issuer. 

(5) All Bonds delivered in exchange for or upon transfer of Bonds shall be valid special 
obligations of the Issuer evidencing the same debt, and entitled to the same benefits under this Indenture, 
as the Bonds surrendered for such exchange or transfer. 

(6) Transfer of a Bond may be made on the Issuer’s books by the registered owner in person 
or by the registered owner’s attorney duly authorized in writing.  Every Bond presented or surrendered for 
transfer or exchange shall (if so required by the Issuer or the Trustee) be duly endorsed or be 
accompanied by a written instrument or instruments of transfer, in the form printed on the Bond or in 
another form satisfactory to the Trustee, duly executed and with guaranty of signature of the Holder 
thereof or his attorney duly authorized in writing and shall include written instructions as to the details of 
the transfer of the Bond. 

(7) No service charge shall be made to the Holder for any registration, transfer or exchange, 
but the Trustee may require payment of a sum sufficient to cover any tax, fee or other governmental 
charge that may be imposed in connection with any transfer or exchange of Bonds, other than exchanges 
expressly provided in this Indenture to be made without expense or without charge to Bondholders. 

(8) Subject to the provisions of subsection (9) below, the Trustee as Bond Registrar shall 
endeavor to comply with rules applicable to transfer agents registered with the Securities and Exchange 
Commission as to the 72-hour “turnaround” standard established for the transfer of registered corporate 
securities. 

(9) The Trustee shall not be required (i) to transfer or exchange any Bond during a period 
beginning at the opening of business 10 days before the day of the first publication or the mailing (if there 
is no publication) of a notice of redemption of Bonds under this Indenture and ending at the close of 
business on the day of such publication or mailing, or (ii) to transfer or exchange any Bond so selected for 
redemption in whole or in part. 

(10) The Bond Registrar shall insert in each Bond the date of registration which, for purposes 
of delivering the original Bonds to the Original Purchaser, shall be the date of original issue, and which 
for all other events shall be the last Interest Payment Date preceding the date of authentication to which 
interest on the Bond has been paid or made available for payment, unless the date of authentication is an 
interest payment date to which interest has been paid or made available for payment, in which case the 
Bond shall be dated as of the date of authentication.  Each Bond shall be so dated that neither gain nor 
loss in interest shall result from any transfers, exchange or substitution provided for herein. 

Section 2.10. Interest Rights Preserved.  Each Bond delivered upon transfer of or in exchange 
for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, and to accrue, 
which were carried by such other Bond. 
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Section 2.11. Cancellation of Bonds.  Whenever any Outstanding Bond shall be delivered to 
the Trustee for cancellation pursuant to this Indenture, upon payment of the principal amount and interest 
represented thereby or for replacement pursuant to Section 2.6 or transfer pursuant to Section 2.9, such 
Bond shall be cancelled and, subject to the Trustee’s business practices, destroyed by the Trustee and 
counterparts of a certificate of destruction evidencing such destruction shall be furnished by the Trustee to 
the Issuer. 

Section 2.12. Book-Entry System.  Upon request of a Holder any Bond may be registered in 
the Bond Register in the name of Cede & Co., as the nominee of DTC, who will thereafter act as 
securities depository for such Bond or Bonds. 

With respect to Bonds registered in the Bond Register in the name of Cede & Co., as nominee of 
DTC, neither the Issuer, the Borrower nor the Trustee shall have any responsibility or obligation to any 
DTC Participant or to any Beneficial Owner.  Without limiting the immediately preceding sentence, 
neither the Issuer, the Borrower, nor the Trustee shall have any responsibility or obligation with respect to 
(i) the accuracy of the records of DTC, Cede & Co., or any DTC Participant with respect to any 
ownership interest in the Bonds, (ii) the delivery to any DTC Participant, any Beneficial Owner or any 
other Person, other than DTC, of any notice with respect to the Bonds, including any notice of 
redemption, (iii) the payment to any DTC Participant, any Beneficial Owner or any other Person, other 
than DTC, of any amount with respect to the principal of or premium, if any, or interest on the Bonds, or 
(iv) the failure of DTC to provide any information or notification on behalf of any DTC Participant or 
Beneficial Owner. 

The Issuer, the Borrower and the Trustee may treat as and deem DTC to be the absolute owner of 
each Bond for the purpose of payment of the principal of and premium and interest on such Bond, for the 
purpose of giving notices of redemption and other matters with respect to such Bond, for the purpose of 
registering transfers with respect to such Bonds, and for all other purposes whatsoever (except for the 
giving of certain Bondholder consents).  The Trustee shall pay all principal of and premium, if any, and 
interest on the Bonds to the Bondholders as shown on the Bond Register, and all such payments shall be 
valid and effective to fully satisfy and discharge the Issuer’s obligations with respect to the principal of 
and premium, if any, and interest on the Bonds to the extent of the sum or sums so paid. 

Upon delivery by DTC to the Trustee of written notice to the effect that DTC has determined to 
substitute a new nominee in place of Cede & Co., and subject to the transfer provisions in Section 2.9, 
references to “Cede & Co.” in this Section shall refer to such new nominee of DTC. 

Notwithstanding the provisions of this Indenture to the contrary (including without limitation 
surrender of Bonds, registration thereof, and Authorized Denominations), as long as the Bonds are in 
book-entry form, full effect shall be given to the Representation Letter and the procedures and practices 
of DTC thereunder. 

Section 2.13. Termination of Book-Entry Only System.  DTC may determine to discontinue 
providing its services with respect to any Bonds registered in the name of Cede & Co. at any time by 
giving written notice to the Trustee and discharging its responsibilities with respect thereto under 
applicable law.  Upon the termination of the services of DTC as provided above, the Bonds may be 
registered in whatever name or names the Bondholders shall designate at that time, in accordance with 
Section 2.9.  To the extent that the Beneficial Owners are designated as the transferee by the Bondholders, 
in accordance with Section 2.9 the Bonds will be delivered in appropriate form, content and Authorized 
Denomination to the Beneficial Owners. 
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So long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all payments 
with respect to the principal of and premium, if any, and interest on such Bond and all notices with 
respect to such Bond shall be made and given, respectively, to DTC as provided in the Representation 
Letter. 

Section 2.14. Additional Bonds.  Additional Bonds may be issued under this Indenture for 
purposes of (1) completing the Project, or (2) refunding the Bonds or any series of Bonds, provided that 
the following conditions are satisfied: (A) the Additional Bonds will be secured under this Indenture (or a 
supplemental indenture thereto) and by the Mortgage on a parity basis with the Bonds; (B) an opinion of 
Bond Counsel shall be issued to the effect that the issuance of the Additional Bonds shall not impair the 
tax exempt status of the Series 2015A Bonds; (C) the Reserve Requirement is increased to provide for the 
Additional Bonds; and (D) if the Additional Bonds are issued for (2) above or are in excess of $500,000 
for (1) above, the Borrower shall furnish the Trustee either: 

(i) a written report or opinion of an Independent Accountant stating that the Net 
Revenues Available for Debt Service of the Borrower for each of the last two audited Fiscal 
Years preceding the date on which the proposed Additional Bonds are to be issued were more 
than one hundred twenty-five percent (125%) of the Maximum Annual Debt Service (including 
such requirements for the proposed Additional Bonds but excluding such requirements for any 
then outstanding Additional Bonds or Bonds to be refinanced by the proposed Additional Bonds) 
for any Fiscal Year beginning after the Fiscal Year in which the proposed Additional Bonds are to 
be issued but before the final stated maturity of all then Outstanding Bonds; or 

(ii) a financial forecast prepared by an Independent Accountant stating that the 
estimated Net Revenues Available for Debt Service of the Borrower for each of the three 
consecutive Fiscal Years beginning after the Fiscal Year in which any improvements being 
financed by such Additional Bonds are to be placed in service or after funded interest relating to 
such Additional Bonds has been expended, or, if no improvements are to be financed thereby, 
after the Fiscal Year in which the proposed Additional Bonds will be issued, will be not less than 
one hundred twenty-five percent (125%) of the Maximum Annual Debt Service (including such 
requirements for the proposed Additional Bonds but excluding such requirements for any then 
outstanding Additional Bonds or Bonds to be refinanced by the proposed Additional Bonds) for 
any Fiscal Year beginning after the Fiscal Year in which any improvements being financed by 
such Additional Bonds are to be placed in service or after funded interest relating to such 
Additional Bonds has been expended, or, if no improvements are to be financed thereby, after the 
Fiscal Year in which the proposed Additional Bonds are to be issued, but before the final Stated 
Maturity of all then Outstanding Bonds.  

 
 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE III 

 
REDEMPTION OF BONDS BEFORE MATURITY 

Section 3.1. Redemption Provisions.  The Bonds are subject to redemption and prepayment as 
follows: 

(1) Optional Prepayment.  The Series 2015 Bonds maturing after _______ 1, 20__ are 
subject to redemption and prepayment upon request by the Borrower to the Trustee on _______ 1, 20__ 
and on any Business Day thereafter, in whole or in part, and if in part, in inverse order of their maturity 
dates in principal increments of $5,000 and by lot within any Maturity, at a Redemption Price equal to the 
principal amount of the Bonds to be redeemed plus accrued interest thereon.   

(2) Mandatory Sinking Fund Redemption.   

(a) The Series 2015A Bonds maturing on _________ 1, 20__, _________ 1, 20__, 
and _________ 1, 20__ are subject to mandatory redemption by lot in the principal increments of 
$5,000, at par and accrued interest without premium, on __________ 1 of the years and in the 
principal amounts set forth below (unless and to the extent a credit against any such amount is 
applied as provided below): 

 
Series 2015A Bonds Maturing __________ 1, 20__ 

 
Payment Date 

(______ 1) 
 Principal 

Amount 
   

   
   

      
 *  Maturity. 
 

Series 2015A Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 
 

Series 2015A Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 
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(b) The Series 2015B Bonds maturing on _________ 1, 20__, _________ 1, 20__, 

and _________ 1, 20__ are subject to mandatory redemption by lot in the principal increments of 
$5,000, at par and accrued interest without premium, on __________ 1 of the years and in the 
principal amounts set forth below (unless and to the extent a credit against any such amount is 
applied as provided below): 

 
Series 2015B Bonds Maturing __________ 1, 20__ 

 
Payment Date 

(______ 1) 
 Principal 

Amount 
   

   
   

      
 *  Maturity. 
 

Series 2015B Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 
 

Series 2015B Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 

 

At the option of the Borrower exercised not less than forty-five (45) days prior to any Sinking 
Fund Redemption Date, the Borrower may (i) deliver to the Trustee for cancellation Bonds in any 
aggregate principal amount desired, or (ii) receive a credit in respect of such sinking fund obligation for 
any Bonds which prior to such date have been purchased or redeemed (other than through the operation of 
the sinking fund) and not otherwise previously applied as a credit against sinking fund payments. 

(3) Calamity Redemption.  In the event of (A) damage to or destruction of the Project or any 
part thereof or Condemnation of the Project or any part thereof to the extent provided in Section 8.4 of the 
Loan Agreement, or in the event of any changes in the Constitution or laws of the United States of 
America or the State as provided in Section 8.4 of the Loan Agreement and (B) termination by the 
Borrower of the Loan Agreement upon the occurrence of one of those events, all Bonds shall be redeemed 
by the Issuer on the earliest date for which timely notice of call can be given, at a Redemption Price equal 

213 of 637



 

25 

to the principal amount to be redeemed, without any premium, plus accrued interest to the Redemption 
Date. 

(4) Tax Redemption.  The Bonds are subject to mandatory redemption in whole on the first 
Business Day for which notice of redemption can properly be given as provided herein upon the 
occurrence of a Determination of Taxability at a Redemption Price equal to one hundred percent (100%) 
of the principal amount of the Bonds plus accrued interest thereon to the Redemption Date. 

Section 3.2. Partial Redemption of Bonds.  In the case of any partial redemption of Bonds of 
the same maturity pursuant to any provision of this Indenture, the particular Bonds or portions thereof to 
be redeemed shall be selected by the Trustee in such manner as the Trustee shall deem fair and equitable.  
In the case of any partial redemption of a Bond in a denomination greater than $5,000 then for all 
purposes in connection with such redemption, the first $5,000 of face value of such Bond shall be treated 
as though it were a separate Bond in the denomination of $5,000 and each remaining $5,000 of face value 
of such Bond shall be treated as though it were a separate Bond in the denomination of $5,000, and such 
Bond shall be redeemed only in a principal amount sufficient to redeem one or more of such separate 
Bonds in full.  Any Bond which is to be redeemed only in part shall be surrendered to the Trustee (i) for 
payment of the Redemption Price (including accrued interest thereon to the Redemption Date) of the 
portion thereof called for redemption and (ii) for exchange for Bonds in any Authorized Denomination in 
aggregate principal amount equal to the unredeemed portion of such Bond without charge therefor.  For 
all purposes of this Indenture, unless the context otherwise requires, all provisions relating to the 
redemption of Bonds shall relate, in the case of any Bond redeemed or to be redeemed only in part, to the 
portion of the principal of such Bond which has been or is to be redeemed. 

Section 3.3. Procedure for Redemption.  In the event the Borrower shall give notice to the 
Trustee of any redemption of the Bonds under 3.1, the Trustee shall give notice, in the name of the Issuer, 
of the redemption of such Bonds, which notice shall (1) specify the Bonds (or portions thereof) to be 
redeemed, the Redemption Date, the Redemption Price and the place or places where or, if a partial 
redemption the manner in which the amounts due upon such redemption will be payable and (2) state that 
on the Redemption Date the Bonds (or portions thereof) to be redeemed shall cease to bear interest.  If the 
notice is conditioned upon moneys being on deposit with the Trustee in an amount sufficient to pay the 
Redemption Price on the Redemption Date, the notice shall state such condition and that such redemption 
shall not be effective unless such condition is met.  Such notice may set forth any additional information 
relating to such redemption.  The Trustee shall give such Notice By Mail at least thirty (30) days but not 
more than sixty (60) days prior to the date fixed for redemption, to the Holders of the Bonds to be 
redeemed. 

Any Bonds and portions of Bonds which have been duly selected for redemption and which are 
deemed to be paid in accordance with Article VII hereof shall cease to bear interest on the specified 
Redemption Date. 

Notwithstanding the foregoing, notice of any redemption pursuant to Section 3.1 hereof may 
provide that the redemption is conditioned on the deposit of sufficient moneys for payment of the 
Redemption Price on or prior to the Redemption Date. 

Section 3.4. Payment of Bonds Upon Redemption.  The Redemption Price of Bonds or 
portions thereof called for redemption in accordance with Section 3.3 shall be payable on the date of 
redemption upon presentation and surrender of such Bonds at the place or places of payment.  If, on the 
Redemption Date, sufficient moneys shall have been deposited with the Trustee to effect such redemption 
in accordance with this Indenture, then interest shall cease to accrue on all Bonds or portions thereof so 
called for redemption. 
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Section 3.5. No Partial Redemption After Default.  Anything in this Indenture to the contrary 
notwithstanding, if there shall have occurred and be continuing an Event of Default, there shall be no 
redemption of less than all of the Bonds at the time Outstanding. 

Section 3.6. Cancellation.  All Bonds which have been redeemed shall be cancelled by the 
Trustee as provided in Section 2.11 and shall not be reissued. 

 
 
 
 
 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE IV 
 

GENERAL COVENANTS 

Section 4.1. Payment of Principal, Premium and Interest.  Solely from the moneys derived 
from the Loan Agreement (other than to the extent payable from proceeds of the Bonds or temporary 
investments), the Issuer will duly and punctually pay the principal of, premium, if any, and interest on the 
Bonds in accordance with the terms of the Bonds and this Indenture.  Moneys derived from the Loan 
Agreement include all moneys derived from the Granting Clauses set forth herein, including, but not 
limited to, Basic Payments under the Loan Agreement and trust funds deposited in the funds and accounts 
established under Article V herein to the extent and in the manner provided in said Article.  Nothing in 
the Bonds or in this Indenture shall be considered as assigning or pledging funds or assets of the Issuer 
other than those covered by the Granting Clauses set forth herein.   

Section 4.2. Performance of and Authority for Covenants.  The Issuer covenants that it is duly 
authorized under the Act to issue the Bonds authorized hereby, to execute this Indenture, to loan the Bond 
proceeds to the Borrower and to assign and pledge the payments from the Loan Agreement in the manner 
and to the extent herein set forth; that all action on its part for the issuance of the Bonds and the execution 
and delivery of this Indenture has been duly and effectively taken. 

Section 4.3. Instruments of Further Assurance.  The Issuer covenants that it has not made, 
done, executed or suffered, and will not make, do, execute or suffer, any act or thing whereby its interest 
in the Loan Agreement or any part thereof is now or at any time hereafter impaired, changed or 
encumbered in any manner whatsoever, except as may be expressly permitted herein; and that it will do, 
execute, acknowledge and deliver or cause to be done, executed, acknowledged and delivered, such 
instruments supplemental hereto and such further acts, instruments and transfers as the Trustee may 
reasonably require for the better assuring, transferring, pledging, assigning and confirming unto the 
Trustee all and singular the sums assigned and pledged hereby to the payment of the principal of and 
interest on the Bonds. 

Section 4.4. Recording and Filing.  The Trustee covenants that solely from available 
Additional Charges it will require the Borrower to cause this Indenture, the Mortgage and all supplements 
thereto, to be kept, recorded and filed in such manner and in such places as may be required by law in 
order to preserve and protect fully the security of the Holders of the Bonds and the rights of the Trustee 
hereunder and under any other instruments aforesaid.  The Trustee shall not be responsible for filing 
initial financing statements but will file all related continuation statements. 

Section 4.5. Books and Records.  The Trustee covenants that so long as any Outstanding 
Bonds issued hereunder and secured by this Indenture shall be unpaid, the Trustee will keep proper books 
or records and accounts, in which full, true and correct entries will be made of all its financial dealings or 
transactions in relation to the Project and the payments derived from the Loan Agreement and this 
Indenture.  At reasonable times and under reasonable regulations established by the Trustee, such books 
shall be open to the inspection of Holders and such accountants or other agencies as the Trustee may from 
time to time designate. 

Section 4.6. Bondholders’ Access to Bond Register.  Except as otherwise may be provided by 
law, the Bond Register shall not be deemed a public record and shall not be made available for inspection 
by the public, unless and until notice to the contrary is given to the Trustee by the Issuer. 

Section 4.7. Rights Under Loan Agreement.  The Loan Agreement sets forth covenants and 
obligations of the Issuer and the Borrower, and reference is hereby made to the same for a detailed 

216 of 637



 

28 

statement of said covenants and obligations.  The Issuer agrees to cooperate in the enforcement of all 
covenants and obligations of the Borrower under the Loan Agreement and agrees that the Trustee in its 
name or in the name of the Issuer may enforce all rights of the Issuer and all obligations of the Borrower 
under and pursuant to the Loan Agreement and on behalf of the Holders, whether or not the Issuer has 
undertaken to enforce such rights and obligations. 

 
 
 
 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE V 
 

FUNDS AND ACCOUNTS 

Section 5.1. Trust Moneys Defined.  All moneys received by the Trustee: 

(1) As elsewhere herein provided to be held and applied under this Article V, or required to 
be paid to the Trustee and whose disposition is not elsewhere herein otherwise specifically provided for, 
including, but not limited to the investment income of all Trust Funds held by the Trustee under this 
Indenture; or 

(2) as proceeds from the sale of the Bonds; or 

(3) as Basic Payments, or as otherwise payable under the Loan Agreement; 

(all such moneys being herein sometimes called “Trust Moneys”) shall be held by the Trustee as a part of 
the Trust Estate, and, upon the exercise by the Trustee of any remedy specified in Article VIII hereof, 
such Trust Moneys shall be applied in accordance with Section 8.6 hereof, except funds held in the 
Rebate Fund and to the extent that the Trustee is holding in trust moneys or Government Obligations, as 
the case may be, for the payment of any specified Bonds which are no longer deemed to be Outstanding 
under the provisions of Article VII hereof, which moneys or Government Obligations shall be applied 
only as provided in said Article VII.  Prior to the exercise of any such remedy, all or any part of the Trust 
Moneys shall be held, invested, withdrawn, paid or applied by the Trustee, from time to time, as provided 
in this Article V, in Article VI and Article VII hereof. 

Section 5.2. Bond Fund.  There is hereby created a Bond Fund, and the Bond Fund shall 
contain a “Series 2015A Account” and a “Series 2015B Account.”   

(1) There shall be credited to the Bond Fund, as and when received: 

(A) the accrued interest, if any, paid on any Bonds to the date of delivery of the 
Bonds; 

(B) funds transferred from the Capitalized Interest Fund pursuant to Section 5.4(1); 

(C) funds transferred from the Operating Reserve Fund pursuant to Section 5.9; 

(D) funds transferred from the Debt Service Reserve Fund pursuant to Section 5.6; 

(E) proceeds of any draw on the Guaranty; 

(F) specifically to the Series 2015A Account, each Basic Payment made with respect 
to the Series 2015A Bonds pursuant to Section 4.2 of the Loan Agreement and any payment 
received by the Trustee under and pursuant to any of the provisions of this Indenture, the Loan 
Agreement or the Guaranty which is required to be paid into the Bond Fund, or which is 
accompanied by directions that such payment is to be credited to the Bond Fund; and 

(G) specifically to the Series 2015A Account, each Basic Payment made with respect 
to the Series 2015A Bonds pursuant to Section 4.2 of the Loan Agreement and any payment 
received by the Trustee under and pursuant to any of the provisions of this Indenture, the Loan 
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Agreement or the Guaranty which is required to be paid into the Bond Fund, or which is 
accompanied by directions that such payment is to be credited to the Bond Fund; and 

(H) all income derived from the investment of amounts described in this clause (1), 
as realized. 

(2) The Trustee shall disburse, from time to time, sufficient moneys from the Bond Fund as 
specified below to pay the principal of, premium, if any, and the interest on, the Bonds as the same 
become due and payable. 

(3) Funds for the payment of the principal of, premium, if any, and interest on the Bonds 
shall be derived from the following sources: 

(A) Funds for the payment of the principal of the Bonds, at Maturity, shall be 
disbursed by the Trustee from the amounts in the Bond Fund.  

(B) Funds for the payment of interest on the Bonds shall be derived from amounts in 
the Bond Fund which represent payments received by the Trustee directly from the Borrower and 
amounts derived from the investment of such amounts and applied to interest on the Bonds.  

(4) If any Bond shall not be presented for payment at Maturity, provided moneys sufficient 
to pay such Bond shall have been made available to the Trustee and are held by the Trustee for the benefit 
of the Holder thereof, all liability of the Issuer to the Holder thereof for the payment of such Bond shall 
forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Trustee 
to hold such moneys, without liability for interest thereon, for the benefit of the Holder of such Bond, 
who shall thereafter be restricted exclusively to such moneys for any claim of whatever nature on his part 
hereunder or on, or with respect to, such Bond. 

(5) Any moneys remaining in the Bond Fund after payment in full of all Bonds, and payment 
of the fees, charges and expenses of the Trustee, the Paying Agent, and the Issuer which have accrued and 
which will accrue and all other items required to be paid hereunder. 

(6) Moneys in the Bond Fund shall be invested as provided in Section 6.1 hereof. 

(7) Any surplus moneys in the Project Fund at the Completion Date which are transferred to 
the Bond Fund as provided in Section 5.3(2) (and interest earned thereon) shall be used by the Trustee 
(A) to redeem the largest number of Bonds callable, without premium or penalty, under the terms of this 
Indenture at the first opportunity or (B) to pay that portion of the annual principal due on the Bonds in an 
amount that bears the same ratio to the annual principal due that the total of such surplus funds bears to 
the face amount of the Bonds; and such funds transferred to the Bond Fund shall not be invested to 
produce a yield greater than the yield on the Bonds; provided that, if the Trustee receives an opinion of 
Bond Counsel that interest on the Bonds will not be included in gross income for purposes of federal 
income taxation, the funds may be invested at a yield greater than the yield on the Bonds or the balance 
may be applied to meet current debt service requirements. 

(8) If on any Maturity Date the balance in the Series 2015A Account of the Bond Fund is not 
sufficient to pay the total amount of principal, premium, if any, and interest due on all Series 2015A 
Bonds on such Maturity Date, the Trustee shall transfer (in the following order of priority) amounts on 
deposit in the Operating Reserve Fund, proceeds of a demand for payment under the Guaranty, amounts 
on deposit Repair and Replacement Reserve, amounts on deposit in the Debt Service Reserve Fund, for 
the amount of any remaining deficiency and deposit amounts received thereunder into the Bond Fund. 
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(9) If on any Maturity Date the balance in the Series 2015B Account of the Bond Fund is not 
sufficient to pay the total amount of principal, premium, if any, and interest due on all Series 2015B 
Bonds on such Maturity Date, the Trustee shall transfer amounts on deposit in the Operating Reserve 
Fund, and, if amounts in the Operating Reserve Fund are insufficient, demand payment under the 
Guaranty for the amount of any remaining deficiency and deposit amounts received thereunder into the 
Bond Fund. 

Section 5.3. Project Fund.  There is hereby created a Project Fund.  Within the Project Fund, 
there shall be created a Bond Proceeds Account and a Borrower Equity Account.  The Trustee shall credit 
to each of the accounts of the Project Fund the amounts set forth in the Issuer Request to be delivered 
pursuant to Section 2.5 hereof.  Such funds shall be disbursed by the Trustee from each of the accounts of 
the Project Fund in accordance with the applicable provisions of Article III of the Loan Agreement and 
the Disbursing Agreement. 

(1) Any sums in the Bond Proceeds Account of the Project Fund in excess of any amount 
required to pay Project Costs shall be transferred to the Bond Fund at the time or times and in the manner 
provided in Section 3.6 of the Loan Agreement. 

(2) Any sums in the Borrower Equity Account of the Project Fund in excess of any amount 
required to pay Project Costs shall be returned to the Borrower at the time or times and in the manner 
provided in Section 3.6 of the Loan Agreement. 

(3) Any interest earned on sums held in the Project Fund prior to the Completion Date shall 
remain a part of the Project Fund. 

Section 5.4. Capitalized Interest Fund.  There is hereby created a Capitalized Interest Fund.  
The Trustee shall credit to the Capitalized Interest Fund the amounts set forth in the Issuer Request to be 
delivered pursuant to Section 2.5 hereof.  Funds in the Capitalized Interest Fund shall be transferred 
automatically by the Trustee to the Bond Fund on the last Business Day of each month in full or partial 
satisfaction of monthly interest payments payable by the Borrower with respect to the Bonds until the 
Capitalized Interest Fund is fully depleted. 

Any interest earned on sums held in the Capitalized Interest Fund prior to the Completion Date 
shall remain a part of the Capitalized Interest Fund.  Until the Completion Date all interest earned on 
sums held in the Debt Service Reserve Fund shall be transferred to the Capitalized Interest Fund. 

Section 5.5. Rebate Fund.  There is hereby created a Rebate Fund.  The Trustee shall deposit 
in the Rebate Fund, upon receipt, all Rebate Amounts deposited with the Trustee in accordance with 
Section 7.8(13) of the Loan Agreement; and for purposes of making such deposits the Trustee shall, at the 
direction of the Borrower, transfer from the appropriate fund to the Rebate Fund a sum equal to any 
Rebate Amounts attributable to sums held in the Project Fund and Bond Fund. 

(1) The Trustee shall cooperate with the Borrower in making the determinations for each 
computation required pursuant to 7.8(13) of the Loan Agreement; and to that end, the Trustee shall, 
within thirty (30) days after the end of the fifth Bond Year, prepare and file with the Borrower a report 
with respect to the Project Fund and Bond Fund setting forth the total amount invested during the 
preceding five Bond Years, the investments made with the moneys in the Bond Fund and Project Fund 
and the investment earnings (and losses) resulting from such investments, together with such additional 
information concerning the Bond Fund and the investments therein as the Issuer or the Borrower shall 
reasonably request. 
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(2) Upon written direction of the Borrower, the Trustee shall remit sums in the Rebate Fund 
to the United States as provided in Section 7.8(13) of the Loan Agreement. 

(3) Upon written direction of the Borrower, the Trustee shall remit to the Borrower, or 
transfer to the Bond Fund, any surplus rebate sums held in the Rebate Fund as provided in Section 7.8(13) 
of the Loan Agreement. 

Section 5.6. Debt Service Reserve Fund.  There is hereby created a Debt Service Reserve 
Fund, and the Debt Service Reserve Fund shall contain a “Series 2015A Account” and a “Series 2015B 
Account.”  The Trustee shall deposit in the Debt Service Reserve Fund, forthwith upon receipt of the 
proceeds of the Bonds, an amount equal to the Debt Service Reserve Requirement.  Thereafter, the 
Trustee shall deposit in the Debt Service Reserve Fund any other moneys paid to the Trustee under the 
Loan Agreement, the Mortgage, the Guaranty, or this Indenture for credit or transfer to the Debt Service 
Reserve Fund. 

(1) Subject to the provisions of Section 8.6, amounts on hand in the Series 2015A Account of 
the Debt Service Reserve Fund shall be transferred by the Trustee to the Series 2015A Account of the 
Bond Fund if, on any Maturity Date, the amount then on hand in the Series 2015A Account of the Bond 
Fund is not sufficient to pay the principal, premium, if any, and interest then due on the Series 2015A 
Account of the Bonds, whether at maturity or upon redemption or by acceleration but only if the funds in 
the Operating Reserve Account, the Repair and Replacement Reserve Fund or proceeds from a demand 
for payment under the Guaranty are not sufficient to eliminate the deficiency in the Series 2015A Account 
of the Bond Fund.  Promptly following such transfer, the Trustee will notify the Borrower of the date and 
amount of the transfer. 

(2) Subject to the provisions of Section 8.6, amounts on hand in the Series 2015B Account of 
the Debt Service Reserve Fund shall be transferred by the Trustee to the Series 2015B Account of the 
Bond Fund if, on any Maturity Date, the amount then on hand in the Series 2015B Account of the Bond 
Fund is not sufficient to pay the principal, premium, if any, and interest then due on the Series 2015B 
Account of the Bonds, whether at maturity or upon redemption or by acceleration but only if the funds in 
the Operating Reserve Account, the Repair and Replacement Reserve Fund or proceeds from a demand 
for payment under the Guaranty are not sufficient to eliminate the deficiency in the Series 2015B Account 
of the Bond Fund.  Promptly following such transfer, the Trustee will notify the Borrower of the date and 
amount of the transfer. 

(3) Sums in the Series 2015A Account of the Debt Service Reserve Fund not be used to cure 
any deficit in the Series 2015A Account of the Bond Fund for payment of the Series 2015A Bonds as 
provided in subsection (1) shall be held in the Series 2015A Account of the Debt Service Reserve Fund in 
trust to be applied toward payment of the final installments of principal and accrued interest to become 
due on the Series 2015A Bonds or toward discharge of all Outstanding Series 2015A Bonds as provided 
in Article VII; provided that any interest earned on sums in the Series 2015A Account of the Debt Service 
Reserve Fund prior to the Completion Date shall be credited to the Capitalized Interest Fund; and 
provided further that any other sums (including interest earnings) in the Series 2015A Account of the 
Debt Service Reserve Fund in excess of the Debt Service Reserve Requirement for the Series 2015A 
Bonds may, at the written request of the Borrower, be transferred to the Series 2015A Account of the 
Bond Fund and either applied towards the prepayment or purchase of Series 2015A Bonds or used to 
make current payments of principal or interest on the Series 2015A Bonds.  The Series 2015A Account of 
the Debt Service Reserve Fund shall be valued semiannually prior to each Interest Payment Date. 

(4) Sums in the Series 2015B Account of the Debt Service Reserve Fund not be used to cure 
any deficit in the Series 2015B Account of the Bond Fund for payment of the Series 2015B Bonds as 
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provided in subsection (1) shall be held in the Series 2015B Account of the Debt Service Reserve Fund in 
trust to be applied toward payment of the final installments of principal and accrued interest to become 
due on the Series 2015B Bonds or toward discharge of all Outstanding Series 2015B Bonds as provided 
in Article VII; provided that any interest earned on sums in the Series 2015B Account of the Debt Service 
Reserve Fund prior to the Completion Date shall be credited to the Capitalized Interest Fund; and 
provided further that any other sums (including interest earnings) in the Series 2015B Account of the 
Debt Service Reserve Fund in excess of the Debt Service Reserve Requirement for the Series 2015B 
Bonds may, at the written request of the Borrower, be transferred to the Series 2015B Account of the 
Bond Fund and either applied towards the prepayment or purchase of Series 2015B Bonds or used to 
make current payments of principal or interest on the Series 2015B Bonds.  The Series 2015B Account of 
the Debt Service Reserve Fund shall be valued semiannually prior to each Interest Payment Date. 

(5) It has been established that for purposes of federal arbitrage limitations sums in the 
Series 2015A Account of the Debt Service Reserve Fund are reasonably required in the amount of the 
Debt Service Reserve Requirement for the Series 2015A Bonds.  If at any time the balance in the 
Series 2015A Account of the Debt Service Reserve Fund exceeds the Debt Service Reserve Requirement 
for the Series 2015A Bonds, plus a sum which, together with sums in any other fund created pursuant to 
this Indenture not entitled to a temporary period, exceed a minor portion equal to $100,000 (which is the 
lesser of five percent (5%) of the proceeds of the Series 2015A Bonds or $100,000), the excess over such 
amount shall be invested only to the extent and within the limitations permitted by Sections 148 and 
149(b) of the Code. 

Section 5.7. Repair and Replacement Reserve Fund.  There is hereby created a Repair and 
Replacement Reserve Fund.  Funds shall be deposited into the Repair and Replacement Reserve Fund 
pursuant to Section 4.2 of the Loan Agreement.  Moneys in the Repair and Replacement Reserve Fund 
shall, to the extent herein provided, be disbursed by the Trustee to and in accordance with the form of 
draw request set forth as EXHIBIT C hereto and used by the Borrower to pay for capitalizable expenses 
attributable to the cost of renewals, replacements or improvements to the Project.  Each written request 
from the Borrower shall be accompanied by a certificate from the authorized Borrower representative 
addressed to the Trustee to the effect that such work is a capitalizable expense.  If the Borrower request is 
for an amount less than $15,000, such request shall itemize the nature of the work to be undertaken by the 
Borrower and shall include a certification to the Trustee by a Borrower representative to the effect that 
such request seeks payment of reimbursement for costs that are fair and reasonable market costs for such 
itemized work.  If the request of the Borrower is in excess of $15,000, the Borrower shall submit invoices 
marked “paid” or written bids, estimates or other supporting documentation as to the nature of the work to 
be undertaken by the Borrower.  All withdrawals and disbursements undertaken or to be undertaken in 
accordance with contracts in an amount in excess of $15,000 from the Repair and Replacement Reserve 
Fund shall be made in accordance with the Disbursing Agreement. 

(1) If on any Interest Payment Date, Principal Payment Date or Redemption Date with 
respect to the Bonds there is a deficiency in the Bond Fund, for payment of interest, principal, or premium 
then due with respect to the Bonds, the Trustee shall transfer from the Repair and Replacement Reserve 
Fund to the Bond Fund an amount equal to the lesser of the amount in the Repair and Replacement 
Reserve Fund on such date, or the amount of the remaining deficiency on such date.  Promptly following 
any such transfer, the Trustee shall notify the Borrower of the date and amount of the transfer. 

(2) All income derived from investment amounts on deposit in the Repair and Replacement 
Reserve Fund shall remain in, and be credited to, such fund. 

222 of 637



 

34 

(3) Amounts, if any, remaining in the Repair and Replacement Reserve Fund upon the 
payment in full of all Bonds, or the provision for payment thereof in accordance with the terms of this 
Indenture, shall be transferred to the Borrower. 

Section 5.8. Cost of Issuance Fund.  There is hereby created a Cost of Issuance Fund.  The 
Trustee shall credit to the Cost of Issuance Fund the amounts set forth in the Issuer Request to be 
delivered pursuant to Section 2.5 hereof. 

(1) The Trustee shall disburse money from the Cost of Issuance Fund to the Borrower or its 
designee to pay the Issuance Expenses (or to reimburse the Borrower for any expenditure in payment of 
the Issuance Expenses) and to pay certain other costs with respect to the Facility (including certain fees of 
counsel, the costs of third-party reports with respect to the Facility, the costs of an appraisal and survey, 
and title insurance and recording costs) upon receipt by the Trustee of a certificate of the Borrower, which 
shall be in writing and shall contain the following:  (A) a statement of the amount and general nature of 
each item of Issuance Expenses certified to have been incurred or paid by and requested to be reimbursed 
to the Borrower, or certified to be due and payable and requested to be paid to a Person other than the 
Borrower; and (B) a statement that each item for which payment or reimbursement is requested is or was 
necessary in connection with the issuance of such Bonds and that none of such items has formed the basis 
for any previous payment from the Cost of Issuance Fund.  If the amount on hand in the Cost of Issuance 
Fund is insufficient to pay all of the Issuance Expenses, the Borrower shall provide for the payment of 
such Issuance Expenses out of its own funds and such Issuance Expenses shall not be paid or reimbursed 
from any other Trust Funds. 

(2) Income derived from the investment of amounts on deposit in the Cost of Issuance Fund 
shall be credited as received to the Bond Fund.  On _________, 20__, or an earlier date on which the 
Trustee receives a certificate of the Borrower stating that all Issuance Expenses have been paid, the 
Trustee shall transfer any balance then on hand in the Cost of Issuance Fund to the Project Fund; and 
within thirty (30) days thereafter the Trustee shall furnish the Borrower a written report as to the amounts 
disbursed from the Cost of Issuance Fund, showing the date of each such disbursement and the Person to 
whom it was made. 

Section 5.9. Operating Reserve Fund.  There is hereby created an Operating Reserve Fund.  
On Bond Closing $______ of funds of the Borrower shall be deposited into the Operating Reserve Fund.  
Monies on deposit in the Operating Reserve Fund may be disbursed upon written request of the Borrower 
to the Trustee to pay operating expenses of the Project as set forth in the Budget prepared pursuant to 
Section 7.4 of the Loan Agreement to the extent that revenue of the Project is insufficient for the payment 
of such expenses, including, without limitation, paying interest on the Bonds and in accordance with the 
form of draw request attached hereto as EXHIBIT D, or in accordance with Section 5.2(8) and shall be 
transferred to the Bond Fund at the times and in the amounts provided under Section 5.2(8).  On 
_______ 1, 20__ amounts remaining in the Operating Reserve Fund shall be transferred to the Bond Fund 
and the Operating Reserve Fund shall be terminated. 

Section 5.10. Deposit of Funds with Paying Agent. 

(1) The Trustee shall transfer and remit sums from the Bond Fund to the Paying Agent in 
advance of each interest and principal due date and redemption date, from the balance then on hand in the 
Bond Fund, sufficient to pay all principal, interest and redemption premiums then due on the Bonds.  The 
Paying Agent shall hold in trust for the Holders of such Bonds all sums so transferred to it until paid to 
such Holders or otherwise disposed of as herein provided. 
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(2) Interest on each Bond including accrued interest to the date of deposit and interest, to the 
extent permitted by law, on overdue installments of interest at the rate borne by such Bond, (A) shall 
cease on its maturity date, or on any prior date on which it shall have been duly called for redemption as 
herein provided, provided that funds sufficient for the payment thereof with accrued interest and any 
redemption premium have been deposited with the Paying Agent on or before the maturity date or 
Redemption Date, as the case may be, and in the case of redemption, that the requirements of Article III 
have been complied with, or (B) shall cease on any date after maturity on which such deposit has been 
made, and the Holder shall have no further rights with respect to the Bonds or under this Indenture except 
to receive the payment so deposited. 

(3) If any Bond is not presented for payment when due and funds sufficient to pay such Bond 
shall have been paid to the Trustee (or other Paying Agent, if any):  (A) all liability of the Issuer for 
payment of such Bond shall forthwith cease, (B) such Bond shall forthwith cease to be entitled to any 
lien, benefit or security under this Indenture, and the Holder of such Bond shall forthwith have no rights 
in respect thereof except to receive payment thereof, and (C) the Trustee (or other Paying Agent, if any) 
shall hold such funds, without liability for interest thereon, for the benefit of the Holder of such Bond.  
Any moneys still held by the Trustee (or other Paying Agent, if any) after two  years and eleven months 
from the date on which the Bond with respect to such amount was paid to the Trustee (or other Paying 
Agent, if any), shall, if and to the extent permitted by law, be paid by the Trustee (or other Paying Agent, 
if any) to the Borrower and shall be discharged from the trust and all liability of the Paying Agent or the 
Trustee with respect to such trust money shall cease; and the Bondholders shall thereafter be entitled to 
look only to the Borrower for payment, and the Borrower shall not be liable for any interest thereon. 

(4) If there is any Paying Agent who is not the Trustee, the Trustee will cause such Paying 
Agent to execute and deliver to it an instrument in which such Paying Agent shall agree with the Trustee, 
subject to the provisions of this Section 5.10, that such Paying Agent will: 

(A) hold all sums held by it for the payment of principal of (and premium, if any) or 
interest on Bonds in trust for the benefit of the Holders of such Bonds until such sums shall be 
paid to such Holders or otherwise disposed of as herein provided; and 

(B) at any time during the continuance of any default in the making of any such 
payment of principal (and premium, if any) or interest, upon the written request of the Trustee 
forthwith pay to the Trustee all sums so held in trust by such Paying Agent. 

The Trustee, acting as Paying Agent, shall also be bound by the terms of the foregoing 
requirements. 
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ARTICLE VI 
 

INVESTMENTS 

Section 6.1. Investments by Trustee. 

(1) Except during the continuance of an Event of Default, and subject to the provisions of 
Section 8.2, moneys held for the credit of the Funds established by Article V shall be held by the Trustee 
as required by law and shall at the written request of the Representative of the Borrower, to the extent 
practicable and permitted by the Act, and except as provided below with respect to the moneys in the 
Bond Fund be invested as received and reinvested by the Trustee in Permitted Investments (including 
investments in securities authorized by the Act, through a common trust fund or similar fund maintained 
by a bank exclusively for the collective investment and reinvestment of moneys contributed thereto by the 
bank in its capacity as trustee, certificates of deposit, and repurchase agreements). 

Subject to Minnesota Statutes, as to the investment of sums (other than Bond proceeds) held in 
the Bond Fund, the type, amount and maturity of such investments shall be as specified by the 
Representative of the Borrower; provided that sums in the Bond Fund may in any event only be invested 
in securities which mature or are subject to redemption or repurchase at the option of the Trustee on or 
prior to the date or dates on which the Trustee anticipates that cash funds will be required. 

(2) The Trustee shall sell and reduce to cash funds a sufficient portion of investments under 
the provisions of this Section whenever the cash balance in the fund for which the investment was made is 
insufficient for its current requirements.  Securities so purchased as an investment of money shall be held 
by the Trustee, shall be registered in the name of the Trustee if registration is required, and shall be 
deemed at all times a part of the applicable Fund, and the interest accruing thereon and any profit realized 
from such investments shall be credited to the Fund from which the investment was made, subject to any 
transfer to another Fund as herein provided.  Any loss resulting from such investment shall be charged to 
the Fund from which the investment was made. 

(3) The Trustee may purchase from or sell to itself, or through any affiliated company, as 
principal or agent, securities herein authorized so long as such purchase or sale is at fair market value. 

(4) The Issuer acknowledges that regulations of the Comptroller of the Currency grant the 
Issuer the right to receive brokerage on confirmations of the security transactions as they occur.  The 
Issuer specifically waives such notification of the extent permitted by law and will receive period cash 
transaction statements that will detail all investment transactions. 

Section 6.2. Return on Investments. 

(1) In directing investments pursuant to Section 8.3 of the Loan Agreement, the Borrower 
will not instruct the Trustee to use the proceeds of the Bonds or other sums pledged to the payment of the 
Bonds, directly or indirectly, to acquire any securities or obligations the acquisition of which would cause 
any of the Bonds to be an “arbitrage bond” as defined in Section 148 of the Code, and for this purpose the 
Trustee, in order to restrict yield on investments, may invest in SLGS (and accordingly is hereby 
authorized to act as agent of the Issuer for such purpose).  The Trustee shall be fully protected in relying 
on an opinion of Bond Counsel with respect to whether the acquisition of any securities or obligations 
would have the effect prohibited by this Section. 

(2) No moneys in any fund or account shall be invested in investments which cause the 
Bonds to be “federally guaranteed” within the meaning of Section 149(b) of the Code.  If at any time the 
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moneys in all funds and accounts relating to the Bonds exceed, within the meaning of Section 149(b) of 
the Code, (A) amounts invested for an initial temporary period until the moneys are needed for the 
purpose for which the Bonds were issued, (B) investments of a bona fide debt service fund, and 
(C) investments of a reserve which meet the requirement of Section 148(d) of the Code, then moneys in 
excess of such amounts shall be invested at the direction of the Borrower pursuant to Section 8.3 of the 
Loan Agreement in (i) bonds issued by the United States Treasury, (ii) other investments permitted under 
regulations, or (iii) obligations which are (a) not issued by, or guaranteed by, or insured by, the United 
States or any agency or instrumentality thereof or (b) not federally insured deposits or accounts, all within 
the meaning of Section 149(b) of the Code.  The Trustee shall not take any action or do anything the 
effect of which shall be to cause the Bonds to be “federally guaranteed” within the meaning of 
Section 149(b) of the Code. 

(3) The provisions of this Section 6.2 shall survive discharge and release of the Indenture. 

Section 6.3. Computation of Balances in Fund.  In computing the assets of any Fund 
established hereunder, investments and accrued but unpaid interest thereon shall be deemed a part thereof, 
and such investments shall be valued at par value, or at the Redemption Price thereof, if then redeemable 
at the option of the holder; provided that in any event for purposes of determining whether any balance in 
a Fund may only be invested at a restricted yield to comply with Section 148 of the Code and the Federal 
arbitrage regulations, any investments in the Fund shall be valued at their par value or the price (less 
accrued interest) at which they were purchased, whichever is the greater. 

Section 6.4. Rebate to United States.  The Bonds are subject to the rebate to the United States 
of earnings in excess of the yield on the Bonds imposed by Section 148 of the Code and Section 1.148-3 
of the Treasury Regulations.  The Trustee shall have no obligation to calculate the amount of, or make, 
any required rebate as provided in Section 5.5.  The Trustee shall cooperate with the Borrower in 
determining the amount of any rebate. 
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ARTICLE VII 
 

DISCHARGE OF LIEN 

Section 7.1. Payment of Bonds; Satisfaction and Discharge of Bonds and Obligation to 
Bondholders. 

Whenever the conditions specified in either clause (A) or clause (B) of the following subsection 
(1) and the conditions specified in the following subsections (2) and (3) to the extent applicable, shall 
exist, namely: 

(1) either 

(A) all Bonds have been cancelled by the Trustee or delivered to the Trustee for 
cancellation, excluding, however, 

(i) Bonds for whose payment money has theretofore been deposited in trust 
or segregated and held in trust by the Paying Agent or Trustee and thereafter repaid to the 
Borrower or discharged from such trust, and 

(ii) Bonds alleged to have been destroyed, lost or stolen which have been 
replaced or paid as provided in Section 2.6 hereof, and (A) which, prior to the satisfaction 
and discharge of this Indenture as hereinafter provided, have not been presented to the 
Paying Agent or the Trustee with a claim of ownership and enforceability by the Holder 
thereof, or (B) whose enforceability by the Holder thereof has been determined adversely 
to the Holder by a court of competent jurisdiction or other competent tribunal; or 

(B) the Issuer or the Borrower has deposited or caused to be deposited as trust funds: 

(i) with the Paying Agent, cash which shall be sufficient, or 

(ii) with the Trustee cash and/or Government Obligations, which do not 
permit the redemption thereof at the option of the issuer thereof, the principal of, 
premium, if any, and interest on which when due (or upon the redemption thereof at the 
option of the holder), will, without reinvestment, provide cash which together with the 
cash, if any, deposited with the Trustee at the same time, shall be sufficient, 

to pay and discharge the entire indebtedness on Bonds not theretofore cancelled by the 
Trustee or delivered to the Trustee for cancellation by the payment of interest on and 
principal (and premium, if any) of the Bonds which have become due and payable or 
which shall become due at their stated maturity or Redemption Date, as the case may be, 
and which are to be discharged under the provisions hereof, and has made arrangements 
satisfactory to the Trustee for the giving of notice of redemption, if any, by the Trustee in 
the name, and at the expense, of the Borrower in the same manner as is provided by 
Section 3.2 hereof; and 

(2) the Issuer or the Borrower has paid, caused to be paid or made arrangements satisfactory 
to the Trustee for the payment of all other sums payable hereunder and under the Loan Agreement, and 
the Related Documents by the Trustee or the Borrower until the Bonds are so paid; and 
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(3) the Borrower has delivered to the Trustee a report of an Independent Accountant stating 
that the payments to be made on the security referred to in Section 7.1(1)(B) above will be sufficient to 
pay when due the principal of, premium, if any, and interest on the Bonds to be defeased; and 

(4) if discharge is to be effected under clause (B) of subsection 1, an opinion of Bond 
Counsel is delivered to the Trustee stating in effect that such discharge will not impair the tax-exempt 
status of the Series 2015A Bonds; then, except as otherwise provided in Article VII and Sections 8.2 and 
9.3, the rights of the Bondholders shall be limited to the cash or cash and securities deposited as provided 
in Section 7.1(1)(A) or (B) above, and upon the Borrower’s request the rights and interest hereby granted 
or granted by the Loan Agreement and the Collateral Documents to or for the benefit of the Trustee or 
Bondholders shall cease, terminate and become null and void, and the Issuer and the Trustee shall, at the 
expense of the Borrower, execute and deliver such instruments of satisfaction and transfer as may be 
necessary, and forthwith the estate, right, title and interest of the Trustee in and to all of the Project and in 
and to all rights under the Loan Agreement and this Indenture (except the moneys or securities or both 
deposited as required above and except as may otherwise be provided in Article VII and Sections 8.2 and 
9.3 shall thereupon be discharge and satisfied); except that in any event certain obligations of the 
Borrower under the Loan Agreement shall survive as provided in Section 10.14 of the Loan Agreement. 

Section 7.2. Discharge of the Indenture.  Notwithstanding the fact that the lien of this 
Indenture upon the Trust Estate may have been discharged and cancelled in accordance with Section 7.1 
hereof, this Indenture and the rights granted and duties imposed hereby, to the extent not inconsistent with 
the fact that the lien upon the Trust Estate may have been discharged and cancelled, shall nevertheless 
continue and subsist until the principal of and the interest on, all of the Bonds shall have actually been 
paid in full and the Trustee shall have applied all funds theretofore held by the Trustee for payment of any 
Bonds not theretofore presented for payment or purchase, as the case may be, which funds shall be held in 
trust solely for the Holders of such Bonds pending their application in accordance herewith. 
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ARTICLE VIII 
 

DEFAULT PROVISIONS AND REMEDIES 

Section 8.1. Events of Default. 

Each of the following events is hereby defined as, and declared to be and to constitute, an “Event 
of Default” hereunder: 

(1) default in the due and punctual payment of any interest on any Bond; or 

(2) default in the due and punctual payment of the principal of any Bond at its Maturity; or 

(3) if default shall be made in the due and punctual payment of any other moneys required to 
be paid to the Trustee under the provisions hereof and such default shall have continued for a period of 
thirty (30) days after written notice thereof, specifying such default, shall have been given by the Trustee 
to the Issuer and the Borrower, or to the Issuer, the Borrower and the Trustee by the Holders of not less 
than twenty-five percent (25%) in aggregate principal amount of the then Outstanding Bonds; or 

(4) if default shall be made in the performance or observance of any other of the covenants, 
agreements or conditions on the part of the Issuer contained in this Indenture or in the Bonds, and such 
default shall have continued for a period of thirty (30) days after written notice thereof given in the 
manner provided in clause (3) above; or 

(5) the occurrence of an Act of Bankruptcy; or 

(6) the occurrence of an “Event of Default” under the Loan Agreement, the Mortgage or the 
Guaranty. 

Section 8.2. Acceleration. 

(1) Upon the occurrence of an Event of Default referred to in Section 8.1 hereof, the Trustee 
may, and at the written request of the Holders of not less than twenty-five percent (25%) in aggregate 
principal amount of the Outstanding Bonds shall, by notice in writing delivered to the Issuer and the 
Borrower declare the principal of all Bonds immediately due and payable, whereupon the same shall 
become immediately due and payable anything herein or in the Bonds to the contrary notwithstanding. 

(2) Upon any declaration of acceleration, or occurrence resulting in acceleration under this 
Section 8.2, the Trustee shall immediately declare the Basic Payments required to be made by the 
Borrower under the Loan Agreement to be immediately due and payable in accordance with Section 9.2 
of the Loan Agreement. 

(3) Upon any acceleration required under this Section 8.2, interest shall cease to accrue on 
the Bonds as of the date of declaration of such acceleration. 

(4) Except as provided in this Section 8.2, under no other circumstances may the Trustee 
accelerate the payment of the Bonds. 
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Section 8.3. Remedies. 

(1) Subject to the provisions of Section 8.2, upon the occurrence of an Event of Default and 
acceleration of the Bonds, the Trustee may proceed to pursue any available remedy by suit at law or in 
equity to enforce all rights of the Bondholders, including without limitation the right to the payment of 
the principal or premium, if any, and interest on the then Outstanding Bonds.  Upon the occurrence of an 
Event of Default under the Loan Agreement, the Trustee may also enforce any and all rights, if any, of the 
Issuer thereunder.  The Issuer may also exercise any of its rights as provided in Section 9.12 of the Loan 
Agreement. 

(2) If any Event of Default shall have occurred, and if it shall have been requested to do so 
by the Holders of seventy-five percent (75%) in aggregate principal amount of the then Outstanding 
Bonds, and if it shall have received an indemnity bond as provided in Section 9.1 hereof, the Trustee shall 
be obliged to exercise such rights and powers conferred on the Trustee by this Section and Section 8.2 as 
the Trustee (being advised by Independent Counsel), shall deem most expedient in the interests of the 
Bondholders; provided, however, that the Trustee shall have the right to decline to comply with any such 
request if the Trustee shall be advised by Independent Counsel that the action so requested may not 
lawfully be taken or if the Trustee in good faith shall determine that such action would be unjustly 
prejudicial to the Bondholders not parties to such request. 

(3) No remedy by the terms of this Indenture conferred upon or reserved to the Trustee (or to 
the Bondholders) is intended to be exclusive of any other remedy, but each and every such remedy shall 
be cumulative and shall be in addition to any other remedy (i) given to the Trustee or to the Holders 
hereunder or (ii) now or hereafter existing at law or in equity or by statute. 

(4) No delay or omission to exercise any right or power accruing upon any Event of Default 
shall impair any such right or power or shall be construed to be a waiver of any such Event of Default, or 
acquiescence therein; and every such right and power may be exercised from time to time and as often as 
may be deemed expedient. 

(5) No waiver of any Event of Default hereunder, whether by the Trustee or by the Holders, 
shall extend to or shall affect any subsequent Event of Default or impair any rights or remedies 
consequent thereon. 

Section 8.4. Direction of Proceedings By Bondholders.  The Holders of a majority in 
aggregate principal amount of the then Outstanding Bonds shall have the right, at any time, by an 
instrument or instruments in writing executed and delivered to the Trustee, to direct the method and place 
of conducting all proceedings to be taken in connection with the enforcement of the terms and conditions 
of this Indenture, the Loan Agreement, the Collateral Documents or for the appointment of a receiver or 
any other proceedings hereunder; provided, that such direction shall not be otherwise than in accordance 
with the provisions of law and of this Indenture. 

Section 8.5. Waiver of Stay or Extension Laws.  Upon the occurrence of an Event of Default, 
to the extent that such rights may then lawfully be waived, neither the Issuer nor anyone claiming through 
it or under it shall or will set up, claim, or seek to take advantage of any appraisement, valuation, stay, 
extension or redemption laws now or hereafter in force, in order to prevent or hinder the enforcement of 
this Indenture, but the Issuer, for itself and all who may claim through or under it, hereby waives to the 
extent that it lawfully may do so the benefit of all such laws and all right of appraisement and redemption 
to which it may be entitled under the laws of the State. 
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Section 8.6. Priority of Payment and Application of Moneys.  All moneys received by the 
Trustee pursuant to any right given or action taken under the provisions of this Article shall, after 
payment of the costs and expenses of the proceedings resulting in the collection of such other moneys and 
of the related expenses, liabilities and advances incurred or made by the Issuer or the Trustee, be 
deposited in the Bond Fund.  All moneys in the Bond Fund shall be applied, subject to the provisions of 
Article V, as follows: 

(1) Unless the principal of all the Bonds shall have become or shall have been declared due 
and payable, all such moneys shall be applied: 

FIRST:  To the payment to the Persons entitled thereto of all installments of interest then 
due on the Bonds, in the order of the maturity of the installments of such interest and, if the 
amount available shall not be sufficient to pay in full any particular installment, then to the 
payment ratably, according to the amounts due on such installment, to the Persons entitled 
thereto, without any discrimination or privilege; 

SECOND:  To the payment to the Persons entitled thereto the unpaid principal of any of 
the Bonds which shall have become due in the order of their due dates with interest on such 
Bonds at the applicable rate and, if the amount available shall not be sufficient to pay in full the 
unpaid principal on Bonds due on any particular due date, then to the payment ratably, according 
to the amount of principal and premium, if any, due on such date, to the Persons entitled thereto, 
without any discrimination or privilege; and 

(2) If the principal of all Bonds shall have become due or shall have been declared due and 
payable, all such moneys shall be applied to the payment of the principal and interest then due and unpaid 
upon the Bonds, without preference or priority of principal or any redemption premium over interest or of 
interest over principal or any redemption premium, or of any installment of interest over any other 
installment of interest, or of any Bond over any other Bond, ratably, according to the amounts due 
respectively for principal and interest, to the Persons entitled thereto, without any discrimination or 
privilege. 

(3) If the principal of all the Bonds shall have been declared due and payable, and if such 
declaration shall thereafter have been rescinded and annulled under the provisions of this Article, then, 
subject to the provisions of paragraph (2) of this Section in the event that the principal of all the Bonds 
shall later become due or be declared due and payable, the moneys shall be applied in accordance with the 
provisions of paragraph (1) of this Section. 

Whenever moneys are to be applied by the Trustee pursuant to the provisions of this Section, 
such moneys shall be applied by it at such times, and from time to time, as the Trustee shall determine, 
having due regard to the amount of such moneys available for application and the likelihood of additional 
moneys becoming available for such application in the future.  Whenever the Trustee shall apply such 
funds, it shall (i) fix the date (which shall be an Interest Payment Date unless it shall deem another date 
more suitable) upon which such application is to be made and upon such date interest on the amounts of 
principal to be paid on such dates shall cease to accrue and (ii) on or before such date set aside the 
moneys necessary to effect such application.  The Trustee shall give to the Bondholders mailed notice of 
the deposit with it of any such moneys and of the fixing of any such date.  Neither the Trustee nor any 
Paying Agent shall be required to make payment to the Holder of any Bond until such Bond shall be 
presented to the Trustee for appropriate endorsement or for cancellation if fully paid. 
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Whenever all Bonds and interest thereon have been paid under the provisions of this Section 8.6, 
and all expenses and charges of the Trustee and the Issuer have been paid, any balance remaining shall be 
paid to the person entitled to receive the same pursuant to Section 12.9. 

Section 8.7. Remedies Vested in Trustee.  All rights of action (including the right to file proof 
of claims) under this Indenture or under any of the Bonds may be enforced by the Trustee without the 
possession of any of the Bonds or the production thereof in any trial or other proceedings relating thereto, 
and any such suit or proceeding instituted by the Trustee shall be brought in its name as Trustee without 
the necessity of joining as plaintiffs or defendants any Holders of the Bonds, and any recovery or 
judgment shall be for the equal benefit of the Holders of the Outstanding Bonds to the extent and in the 
manner provided herein.  The Issuer and the Trustee hereby agree, without in any way limiting the effect 
and scope thereof, that the pledge and assignment hereunder to the Trustee of all rights included within 
the Trust Estate shall constitute an agency appointment coupled with an interest on the part of the Trustee 
which, for all purposes of this Indenture, shall be irrevocable and shall survive and continue in full force 
and effect notwithstanding the bankruptcy or insolvency of the Issuer or its default hereunder or on the 
Bonds. 

Section 8.8. Rights and Remedies of Holders.  No Holder of any Bond shall have any right to 
institute any suit, action or proceeding in equity or at law for the enforcement of this Indenture, the Loan 
Agreement, or for the execution of any trust hereof or any remedy hereunder or thereunder or for the 
appointment of a receiver, unless:  (1) a default thereunder shall have become an Event of Default and the 
Holders of seventy-five percent (75%) in aggregate principal amount of the Bonds then Outstanding shall 
have made written request to the Trustee and shall have offered it reasonable opportunity either to 
proceed to exercise the powers hereunder granted or to institute such action, suit or proceeding in its own 
name; (2) such Holders shall have offered to indemnify the Trustee as provided in Section 9.1(11) hereof; 
and (3) the Trustee shall thereafter fail or refuse to exercise within a reasonable period of time the 
remedies hereunder granted, or to institute such action, suit or proceeding in its own name.  Such 
notification, request and offer of indemnity are hereby declared in every such case at the option of the 
Trustee to be conditions precedent to the execution of the powers and trusts of this Indenture, and to any 
action or cause of action for the enforcement of this Indenture, the Loan Agreement, or for the 
appointment of a receiver or for any other remedy hereunder; it being understood and intended that no 
one or more Holders of the Bonds shall have any right in any manner whatsoever to affect, disturb or 
prejudice the lien of this Indenture, by its, his or their action or to enforce any right thereunder except in 
the manner herein provided, and that all proceedings at law or in equity shall be instituted, had and 
maintained in the manner herein provided and for the equal benefit of the Holders of all Bonds then 
Outstanding; provided, however, that nothing herein shall be construed to preclude any Bondholder from 
enforcing, or impair the right of any Bondholder to enforce, the payment by the Trustee of principal of, 
and interest and premium, if any, on any Bond of such Bondholder at or after its date of maturity, if and to 
the extent that such payment is required to be made to such Bondholder by the Trustee from available 
funds in accordance with the terms hereof. 

Section 8.9. Termination of Proceedings.  In case the Trustee shall have proceeded to enforce 
any right under this Indenture or the Loan Agreement by the appointment of a receiver, by entry and 
possession or otherwise, and such proceedings shall have been discontinued or abandoned for any reason, 
or shall have been determined adversely to the Trustee, then and in every such case the Issuer and the 
Trustee shall be restored to their former positions and rights hereunder with respect to the property herein 
conveyed, and all rights, remedies and powers of the Trustee shall continue as if no such proceedings had 
been taken. 

Section 8.10. Waiver of an Event of Default.  The Trustee may waive any Event of Default and 
its consequences and shall do so upon written request of the Holders of a majority in aggregate principal 
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amount of all the Bonds then Outstanding.  No Event of Default giving rise to mandatory acceleration 
may be waived.  No such waiver or rescission shall extend to any subsequent or other Events of Default, 
or impair any right consequent thereon. 

Section 8.11. Borrower as Agent of Issuer. 

(1) No default under Section 8.1(4) of this Indenture shall constitute an Event of Default 
until actual notice of such default by registered or certified mail shall be given by the Trustee to the Issuer 
and the Borrower, and the Issuer and the Borrower shall have had the time permitted by the applicable 
subsection after receipt of such notice to correct said default or cause said default to be corrected and the 
Issuer or Borrower shall not have corrected said default or caused said default to be corrected within said 
time. 

(2) With regard to any alleged default concerning which notice is given to the Borrower 
under the provisions of this Section 8.11, the Issuer hereby names and appoints the Borrower as its 
attorney-in-fact and agent with full authority to perform any covenant or obligation of the Issuer alleged 
in said notice to constitute a default, in the name and stead of the Issuer with full power to do any and all 
things and acts to the same extent that the Issuer could do and perform any such things and acts and with 
power of substitution; provided that the Borrower shall give the Issuer notice of its intention so to perform 
on behalf of the Issuer, and provided further that the Issuer may at any time, by a writing addressed to the 
Borrower withdraw, limit or modify the appointment hereby made. 
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ARTICLE IX 
 

THE TRUSTEE 

Section 9.1. Acceptance of the Trustee.  The Trustee, prior to the occurrence of an Event of 
Default, undertakes to perform such duties and only such duties as are specifically set forth in this 
Indenture; and no implied covenants or obligations should be read into this Indenture against the Trustee.  
In case an Event of Default has occurred, the Trustee agrees to perform such trusts as an ordinarily 
prudent trustee under a corporate indenture, but in any such event, only upon and subject to the following 
express terms and conditions: 

(1) The Trustee may execute any of the trusts or powers hereof and perform any of its duties 
by or through attorneys, agents, receivers, or employees, but shall be answerable for the conduct of the 
same in accordance with the standard specified above, and shall be entitled to advice of counsel 
concerning all matters of trusts hereof and duties hereunder, and may in all cases pay such reasonable 
compensation to any attorney, agent, receiver or employee retained or employed by it in connection 
herewith. The Trustee may act upon the written opinion or written advice of any attorney, surveyor, 
engineer or accountant selected by it in the exercise of reasonable care or, if selected or retained by the 
Issuer, approved by the Trustee in the exercise of such care, provided that the only legal advice or opinion 
that the Trustee may rely upon for purposes of securing advice or an opinion relating to the tax exempt 
status of the Bonds is given by Bond Counsel.  The Trustee shall not be responsible for any loss or 
damage resulting from any action or nonaction in good faith in reliance upon such opinion or advice. 

(2) The Trustee shall not be responsible for any recital herein, or in the Bonds (except with 
respect to the certificate of the Trustee endorsed on the Bonds) or for the investment of moneys as herein 
provided, except as may be provided in Section 8.2, or for the validity of the execution by the Issuer of 
this Indenture, or of any supplemental indentures or instruments of further assurance, or for the 
sufficiency of any security for the Bonds issued hereunder or intended to be secured hereby, or for the 
value of title of the property herein conveyed, if any, or otherwise as to the maintenance of the security 
hereof; except as otherwise provided in Section 4.4 and except that in the event the Trustee enters into 
possession of a part or all of the property conveyed pursuant to any provisions of this Indenture, it shall 
use due diligence in preserving such property.  The Trustee may, but shall be under no duty to, require of 
the Borrower full information and advice as to the performance of the covenants, conditions and 
agreements in the Loan Agreement as to the condition of the Project and the performance of all other 
obligations thereunder and shall use its best efforts, but without any obligation, to advise the Issuer and 
the Borrower of any impending Event of Default known to the Trustee. 

(3) The Trustee shall not be accountable for the use or application by the Issuer or the 
Borrower of any of the Bonds or the proceeds thereof (except as herein expressly provided) or for the use 
or application of any money paid over by the Trustee in accordance with the provisions of this Indenture 
or for the use and application of money received by any Paying Agent.  The Trustee may become the 
owner of Bonds secured hereby with the same rights it would have if not Trustee. 

(4) The Trustee shall be protected in acting upon any written notice, order, requisition, 
request, consent, certificate, opinion (including an opinion of Independent Counsel or Bond Counsel), 
affidavit, letter, telegram or other paper or document reasonably believed by it to be genuine and correct 
and to have been signed or sent by the proper person or persons.  Any action taken by the Trustee 
pursuant to this Indenture upon the request or authority or consent of any person who at the time of 
making such request or giving such authority or consent is the Holder of any Bond, shall be conclusive 
and binding upon all future Holders of the same Bond and upon Bonds issued in exchange therefor, upon 
transfer thereof, or in place thereof. 
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(5) As to the existence or non-existence of any fact or as to the sufficiency or authenticity of 
any instrument, paper or proceeding, the Trustee shall be entitled to rely upon a certificate of the Issuer 
signed by its Mayor and City Manager under the seal of the Issuer as sufficient evidence of the facts 
stated therein as the same appear from the books and records under the Mayor and City Manager’s 
custody or control or are otherwise known to him.  The Trustee may accept a certificate of the Mayor and 
City Manager of the Issuer under the seal of the Issuer to the effect that a motion, resolution or ordinance 
in the form therein set forth has been adopted by the governing body of the Issuer as conclusive evidence 
that such motion, resolution or ordinance has been duly adopted, and is in full force and effect, and may 
accept such motion, resolution or ordinance as sufficient evidence of the facts stated therein and the 
necessity or expediency of any particular dealing, transaction or action authorized or approved thereby, 
but may at its discretion, secure such further evidence deemed necessary or advisable, but shall in no case 
be bound to secure the same. 

(6) The Trustee shall not be answerable except for its own negligence or willful default. 

(7) The Trustee shall not be personally liable for any debts contracted or for damages to 
persons or to personal property injured or damaged, or for salaries or non-fulfillment of contracts during 
any period in which they may be in possession of or managing the real and tangible personal property as 
in this Indenture provided. 

(8) At any and all reasonable times, the Trustee, and its duly authorized agents, attorneys, 
experts, engineers, accountants and representatives, shall have the right fully to inspect any and all of the 
property comprising the Project, including all books, papers and records of the Issuer pertaining to the 
Project and the Bonds, and to take such memoranda from and with regard thereto as may be desired. 

(9) The Trustee shall not be required to give any bond or surety with respect to the execution 
of said trusts and powers or otherwise in respect to the premises. 

(10) Notwithstanding anything elsewhere in this Indenture contained, the Trustee shall have 
the right, but shall not be required, to demand, with respect to the authentication of any Bonds, the 
withdrawal of any cash, the release of any property or any action whatsoever within the purview of this 
Indenture, any showings, certificates, opinions (including opinions of Independent Counsel), appraisals or 
other information, or corporate action or evidence thereof, in addition to that by the terms hereof required 
as a condition of such action by the Trustee, deemed desirable for the purpose of establishing the right of 
the Issuer to the authentication of any Bonds, the withdrawal of any cash, the release of any property, or 
the taking of any other action by the Trustee. 

(11) Before taking any action under this Indenture, the Trustee may require that they be 
furnished an indemnity bond satisfactory to them for the reimbursement of all expenses to which they 
may be put and to protect them against all liability except liability which is adjudicated to have resulted 
from the negligence or willful default of the Trustee, by reason of any action so taken by the Trustee. 

(12) All moneys received by the Trustee or the Paying Agent for the Bonds shall, until used or 
applied or invested as herein provided, be held in trust for the purposes for which they were received but 
need not be segregated from other funds except to the extent required herein or by law.  Neither the 
Trustee nor the Paying Agent shall be under any liability for interest on any moneys received hereunder 
except such as may be agreed upon. 

(13) No provision of this Indenture shall require the Trustee to expend or risk its own funds or 
otherwise incur any financial liability in the performance of any of their duties hereunder, or in the 
exercise of any of their rights or powers, if they shall have reasonable grounds for believing that 
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repayment of such funds or adequate indemnity against such risk or liability is not reasonably assured to 
them. 

(14) The Trustee shall make no representation as to the validity or adequacy of this Indenture 
or the Bonds, it shall not be accountable for the Issuer’s use of the proceeds of the Bonds or any money 
paid to the Issuer or upon the Issuer’s direction under any provision hereof, it shall not be responsible for 
the use or application of any money received by any Paying Agent other than the Trustee and it shall not 
be responsible for any statement or recital herein or any statement in the Bonds or any other document in 
connection with the sale of the Bonds or pursuant to this Indenture other than its certificate of 
authentication. 

Section 9.2. Trustee’s Fees, Charges and Expenses.  The Trustee and any Paying Agent shall 
be entitled to payment and/or reimbursement for reasonable fees for services rendered hereunder and all 
advances, counsel fees and other expenses reasonably and necessarily made or incurred by the Trustee in 
and about the execution of the trusts created by this Indenture and in and about the exercise and 
performance of the powers and duties of the Trustee hereunder and for the reasonable and necessary costs 
and expenses incurred in defending any liability in the premises of any character whatsoever (unless such 
liability is adjudicated to have resulted from the negligence or willful default of the Trustee).  In this 
regard the Issuer has made provisions in Section 4.4 of the Loan Agreement for the payment of said fees, 
advances, counsel fees, costs and expenses and reference is hereby made to the Loan Agreement for the 
provisions so made; and the Issuer shall not otherwise be liable for the payment of such sums.  Upon an 
Event of Default, but only upon an Event of Default, the Trustee shall have a first lien with right of 
payment prior to payment on account of interest on or principal or premium, if any, of any Bond and upon 
the money received by it hereunder, for said fees, advances, counsel fees, costs and expenses incurred by 
it. 

Section 9.3. Notice to Holders of Default.  The Trustee shall give to the Bondholders written 
notice of all Events of Default known to the Trustee, within ninety (90) days after the occurrence of an 
Event of Default; provided that, except in the case of an Event of Default in the payment of the principal 
of or interest on any of the Bonds, the Trustee shall be protected in withholding such notice if and so long 
as the Board of Directors, the executive committee or a trust committee of directors or chief executive 
officer of the Trustee in good faith determine that the withholding of such notice is in the interest of the 
Holders. 

Section 9.4. Intervention by Trustee.  In any judicial proceeding to which the Issuer is a party 
and which in the opinion of the Trustee and its counsel has a substantial bearing on the interests of 
Holders of Bonds, the Trustee may intervene on behalf of Holders and shall do so if requested in writing 
by the Holders of at least twenty-five percent (25%) of the aggregate principal amount of Outstanding 
Bonds.  The rights and obligations of the Trustee under this Section are subject to the approval of a court 
of competent jurisdiction in the premises. 

Section 9.5. Successor Trustee.  Any corporation, association or agency into which the 
Trustee may be converted or merged, or with which it may be consolidated, or to which it may sell or 
transfer its trust business and assets as a whole or substantially as a whole, or any corporation or 
association resulting from any such conversion, sale, merger, consolidation or transfer to which it is a 
party, ipso facto, shall be and become successor trustee and paying agent under this Indenture and vested 
with all of the title to the Trust Estate, and all the trusts, powers, discretions, immunities, privileges and 
all other matters as was its predecessor, without the execution or filing of any instrument or any further 
act, deed or conveyance on the part of any of the parties hereto, anything herein to the contrary 
notwithstanding. 
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Section 9.6. Resignation by Trustee.  The Trustee and any successor trustee may at any time 
resign from the trusts hereby created by giving thirty (30) days’ written notice to the Issuer and to the 
Borrower and by first class mail to each Holder of Bonds as shown on the Bond Register, and such 
resignation shall take effect upon the appointment of a successor trustee by the Holders or by the Issuer.  
Such notice to the Issuer and the Borrower may be served personally or sent by registered mail. 

Section 9.7. Removal of Trustee.  The Trustee may be removed at any time by an instrument 
or concurrent instruments in writing delivered to the Trustee, to the Borrower and to the Issuer, and 
signed by the Holders of a majority in aggregate principal amount of then Outstanding Bonds.  Such 
removal shall only take effect upon the appointment of a successor trustee. 

Section 9.8. Appointment of Successor Trustee.  In case the Trustee shall resign or be 
removed, or be dissolved or shall be in course of dissolution or liquidation, or otherwise become 
incapable of acting hereunder, or in case it shall be taken under the control of any public officer or 
officers, or of a receiver appointed by a court, a successor may be appointed by the Holders of a majority 
in aggregate principal amount of the then Outstanding Bonds, by an instrument or concurrent instruments 
in writing signed by such Holders, or by their attorney-in-fact, duly authorized.  Nevertheless, in case of 
such vacancy the Issuer by resolution of its governing body may appoint a temporary trustee to fill such 
vacancy until a successor trustee shall be appointed by the Holders in the manner above provided; and 
any such temporary trustee so appointed by the Issuer shall immediately and without further act be 
superseded by the trustee so appointed by such Holders.  Every such Trustee appointed pursuant to the 
provisions of this Section 9.8 shall be a trust company or bank having trust powers and having a reported 
capital and surplus not less than $50,000,000, if there be such an institution willing, qualified and able to 
accept the trust upon reasonable or customary terms. 

Section 9.9. Acceptance by Successor Trustees.  Every successor Trustee appointed hereunder 
shall execute, acknowledge and deliver to its predecessor, to the Borrower and also to the Issuer, an 
instrument in writing accepting such appointment hereunder, and thereupon such successor, without any 
further act, deed or conveyance shall become fully vested with all the estates, properties, rights, powers, 
trusts, duties and obligations of its predecessors as Trustee and Paying Agent; but such predecessor shall, 
nevertheless, on the written request of the Issuer, or of its successor Trustee, execute and deliver an 
instrument transferring to such successor Trustee all the estates, properties, rights, powers and trusts of 
such predecessor hereunder, and every predecessor Trustee shall deliver all securities and moneys held by 
it as Trustee hereunder to its successor.  Should any instrument in writing from the Issuer be required by 
any successor Trustee for more fully and certainly vesting in such successor the estates, rights, powers 
and duties hereby vested or intended to be vested in the predecessor trustee, any and all such instruments 
in writing shall, on request, be executed, acknowledged and delivered by the Issuer.  The resignation of 
any Trustee and the instrument or instruments removing any Trustee and appointing a successor 
hereunder, together with all other instruments provided for in this Article, shall be forthwith filed or 
recorded or both by the successor Trustee in each recording office where the Indenture shall have been 
filed or recorded or both. 

Section 9.10. Right of Trustee to Pay Taxes and Other Charges.  If any tax, assessment or 
governmental or other charge upon any part of the Trust Estate is not paid as required herein, the Trustee 
may pay such tax, assessment or charge, without prejudice, however, to any rights of the Trustee or the 
Bondholders hereunder arising in consequence of such failure; and any amount at any time so paid under 
this Section, or under the Loan Agreement, with interest thereon (to the extent permitted by law) from the 
date of such payment until paid to the Trustee in full at a rate per annum equal to the “prime rate” of the 
interest publicly announced by the Trustee as its prime rate or base rate, shall become so much additional 
indebtedness secured hereby, and the same shall be given a preference in payment over the principal of 
and the interest on, the Bonds and shall be paid out of the revenues and receipts from the Trust Estate, if 
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not otherwise caused to be paid.  The Trustee shall not be under an obligation to make any such payment 
unless it shall have been requested to do so by the Holders of at least twenty-five percent (25%) in 
principal amount of the Bonds then Outstanding and shall have been provided with sufficient moneys for 
the purpose of making such payment. 

Section 9.11. Trustee Protected in Relying Upon Resolutions.  The resolutions, orders, 
requisitions, opinions, certificates and other instruments provided for in this Indenture may be accepted 
by the Trustee as conclusive evidence of the facts and conclusions stated therein and shall be full warrant, 
protection and authority to the Trustee. 

Section 9.12. Successor Trustee as Custodian of Bond Fund and Paying Agent.  In the event of 
a change in the office of the Trustee the predecessor trustee which has resigned or been removed shall 
cease to be custodian of the funds described in Article V and shall cease to act as the Paying Agent for 
principal and interest on the Bonds, and the successor trustee shall be and become such custodian and 
Paying Agent. 

Section 9.13. Co-Trustee.  At any time or times, for the purpose of meeting any legal 
requirements of any jurisdiction in which any part of the Trust Estate may at the time be located, the 
Issuer and the Trustee shall have the power to appoint, and, upon the request of the Trustee or of the 
Holders of at least fifty-one percent (51%) in aggregate principal amount of the then Outstanding Bonds, 
the Issuer shall for such purpose join with the Trustee in the execution, delivery and performance of all 
instruments and agreements necessary or proper to appoint one or more persons approved by the Trustee 
either to act as co-trustee or co-trustees, jointly with the Trustee, of all or any part of the Trust Estate, or 
to act as separate trustee or separate trustees of all or any part of the Trust Estate, and to vest in such 
person or persons, in such capacity, such right to the Trust Estate or any part thereof, and such rights, 
powers, duties, trusts or obligations as the Issuer and the Trustee may consider necessary or desirable 
subject to the remaining provisions of this Section 9.13. 

If the Issuer shall not have joined in such appointment within fifteen (15) days after the receipt by 
it of a request so to do, or in case an Event of Default shall have occurred and be continuing, the Trustee 
alone shall have power to make such appointment. 

The Issuer shall execute, acknowledge and deliver all such instruments as may be required by any 
such co-trustee or separate trustee for more fully confirming such title, rights, powers, trusts, duties and 
obligations to such co-trustee or separate trustee. 

Every co-trustee or separate trustee shall, to the extent permitted by law but to such extent only, 
be appointed subject to the following terms, namely: 

(1) The Bonds shall be authenticated and delivered, and all rights, powers, trusts, duties and 
obligations by this Indenture conferred upon the Trustee in respect of the custody, control or management 
of moneys, papers, securities and other personal property shall be exercised solely by the Trustee. 

(2) All rights, powers, trusts, duties and obligations conferred or imposed upon the trustees 
shall be conferred or imposed upon and exercised or performed by the Trustee, or by the Trustee and such 
co-trustee or co-trustees or separate trustee or separate trustees jointly, as shall be provided in the 
instrument appointing such co-trustee or co-trustees or separate trustee or separate trustees, except to the 
extent that, under the law of any jurisdiction in which any particular act or acts are to be performed, the 
Trustee shall be incompetent or unqualified to perform such act or acts, in which event such act or acts 
shall be performed by such co-trustee or co-trustees or separate trustee or separate trustees. 
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(3) Any request in writing by the Trustee to any co-trustee or separate trustee to take or to 
refrain from taking any action hereunder shall be sufficient warrant for the taking, or the refraining from 
taking, of such action by such co-trustee or separate trustee. 

(4) Any co-trustee or separate trustee may delegate to the Trustee the exercise of any right, 
power, trust, duty or obligation, discretionary or otherwise. 

(5) The Trustee at any time, by an instrument in writing, with the concurrence of the Issuer, 
may accept the resignation of or remove any co-trustee or separate trustee appointed under this 
Section 9.13, and, in case of a continuing Event of Default the Trustee shall have power to accept the 
resignation of, or remove, any such co-trustee or separate trustee without the concurrence of the Issuer.  
Upon the request of the Trustee, the Issuer shall join with the Trustee in the execution, delivery and 
performance of all instruments and agreements necessary or proper to effectuate such resignation or 
removal.  A successor to any co-trustee or separate trustee so resigned or removed may be appointed in 
the manner provided in this Section 9.13. 

(6) No trustee hereunder shall be personally liable by reason of any act or omission of any 
other trustee hereunder. 

(7) Any demand, request, direction, appointment, removal, notice, consent, waiver or other 
action in writing delivered to the Trustee shall be deemed to have been delivered to each co-trustee or 
separate trustee. 

(8) Any moneys, papers, securities or other items of personal property received by any such 
co-trustee or separate trustee hereunder shall forthwith, so far as may be permitted by law, be turned over 
to the Trustee. 

Upon the acceptance in writing of such appointment by any such co-trustee or separate trustee, it 
or he shall be vested with such interest in and to the Trust Estate or any part thereof, and with such rights, 
powers, duties or obligations, as shall be specified in the instrument of appointment jointly with the 
Trustee (except insofar as local law makes it necessary for any such co-trustee or separate trustee to act 
alone) subject to all the terms of this Indenture.  Every such acceptance shall be filed with the Trustee.  
Any co-trustee or separate trustee may, at any time by an instrument in writing, constitute the Trustee its 
or his attorney-in-fact and agent, with full power and authority to do all acts and things and to exercise all 
discretion on its or his behalf and in its or his name. 

In case any co-trustee or separate trustee shall die, become incapable of acting, resign or be 
removed, the title to the Trust Estate and all rights, powers, trusts, duties and obligations of said co-trustee 
or separate trustee shall, so far as permitted by law, vest in and be exercised by the Trustee unless and 
until a successor co-trustee or separate trustee shall be appointed in the manner herein provided. 

Section 9.14. Obligation to Trustee as to Reporting.  The Trustee shall, at the request of the 
Borrower, cause to be filed any reports lawfully required by any public agency to be filed under any 
applicable security laws and any other reports lawfully required by any public agency to be filed under 
the Act or any other applicable state law.  For this purpose the Trustee is entitled to require the Borrower 
to cause to be furnished to the Trustee whatever information is necessary to comply with such reporting 
requirements at the Borrower’s sole expense. 

Section 9.15. Successor Paying Agent.  The provisions of Sections 9.5 through 9.9 with respect 
to removal, resignation and appointment of a successor trustee shall be equally applicable to resignation, 
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removal and appointment of a successor to the Paying Agent.  The Trustee shall be eligible for 
appointment as successor to the Paying Agent. 

Section 9.16. Confirmation of the Trustee. 

(1) At any time while Bonds remain Outstanding under this Indenture and in any of the 
following circumstances, to the extent permitted by law, to-wit: 

(A) The Trustee is in doubt as to whether or not the Indenture or any Related 
Document or instrument requires Bondholders’ consent or the consent of the Borrower, any 
guarantor, or the Issuer in connection with any proposed action; 

(B) The Trustee has substantial doubt as to whether its consent to a proposed action, 
although authorized, should in the particular circumstances be given; 

(C) The Trustee’s consent is sought or deemed necessary in connection with a 
proposed action which is not specifically dealt with or contemplated by the Indenture or any other 
Related Document, or it is unclear whether the Indenture or other Related Document is intended 
to deal with the proposed action; 

(D) There is a disagreement between any of the parties to the Indenture or any other 
Related Document as to whether a proposed action may be taken or is required to be taken; 

(E) There appears to be a conflict, ambiguity or inconsistency between or among the 
provisions of the Indenture and any other Related Document other than as provided for in 
Sections 10.1 and 11.1 hereof; 

(F) There is doubt as to whether or not a proposed action falls within one of the 
provisions of Sections 10.1 and 11.1 hereof authorizing such action without Bondholders’ 
consent; 

(G) Bondholders’ consent is required by this Indenture or Related Document but 
consent cannot be obtained because: 

(i) it is not possible to comply with requirements of this Indenture or any 
other Related Document as to the notice to be given to Bondholders with respect to the 
proposed matter requiring consent, or 

(ii) if action is to be taken at a meeting of Bondholders, the requisite number 
of Bondholders (the quorum) necessary to be present at a meeting in order for a proposed 
action to be taken was not present at such meeting or any adjourned meeting; 

(H) The Trustee wishes to depart from the procedures set forth in Section 12.3 for 
purposes of calling or conducting a meeting of the Bondholders; 

or in any other eventuality in which it shall be necessary to determine a question arising under or 
to construe this Indenture or any other Related Document, the Trustee may, and upon request of 
the Issuer, the Borrower, or the Holders of twenty-five percent (25%) or more in principal 
amount of Outstanding Bonds shall petition a court of competent jurisdiction to amend or 
supplement the Loan Agreement or Indenture or any Related Document upon a proper showing 
of the necessity therefor. 
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If Bondholder’s consent cannot be obtained because of the circumstances described in 
Section 9.1(1)(G) above a court of competent jurisdiction may amend or supplement the Loan Agreement 
or Indenture or any Related Document upon a proper showing of the necessity therefor. 

(2) In construing and interpreting the Indenture and any other Related Document, the 
objective shall always be to ascertain and effectuate the intention of the parties.  So far as possible and 
appropriate, and to the extent that it does not conflict with the provisions of the Indenture or the other 
Related Documents, the principles of statutory construction enunciated in Minnesota Statutes, 
Sections 645.16, 645.17, 645.18, 645.19 and 645.20, as amended, shall be applied in the interpretation 
and construction of the Indenture and other Related Documents. 

(3) The Trustee or successor Trustee shall not be answerable for actions taken in compliance 
with any final order of the court.  The Trustee or successor Trustee shall not be entitled to require an 
indemnity bond pursuant to Section 9.1(11), prior to taking any action directed by final order of the court. 

 

 

 

(The remainder of this page is intentionally left blank.) 
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ARTICLE X 
 

SUPPLEMENTAL INDENTURES 

Section 10.1. Supplemental Indentures Not Requiring Consent of Bondholders.  The Issuer and 
the Trustee may, from time to time and at any time, without the consent of, or notice to, any of the 
Holders, and when so required by this Indenture shall, enter into an indenture or indentures supplemental 
to this Indenture as shall not be inconsistent with the terms and provisions hereof (which supplemental 
indenture or indentures shall thereafter form a part hereof), so as to thereby (1) cure any ambiguity or 
formal defect or omission in this Indenture or in any supplemental indenture, (2) grant to or confer upon 
the Trustee for the benefit of the Holders any additional rights, remedies, powers, authority or security 
that may lawfully be granted to or conferred upon the Holders or the Trustee, (3) more precisely identify 
the Trust Estate, or any other property which may become a part of the Trust Estate, (4) subject to the lien 
and pledge of this Indenture additional revenues, properties or collateral, (5) evidence the appointment of 
a separate trustee or a co-trustee or the succession of a new Trustee and/or Paying Agent hereunder, (6) 
modify, eliminate and/or add to the provisions of this Indenture to such extent as shall be necessary to 
prevent any interest on the Series 2015A Bonds from becoming taxable under the Federal income tax 
laws or to effect the qualification of this Indenture under the Trust Indenture Act of 1939, as then 
amended, or under any similar Federal statute hereafter enacted, and to add to this Indenture such other 
provisions as may be expressly permitted by said Trust Indenture Act of 1939, excluding however the 
provisions referred to in Section 316(a)(2) of said Trust Indenture Act of 1939, (7) make any other change 
which is required by any provision of this Indenture or which is deemed by the Trustee necessary to 
reconcile the Indenture with the Related Documents, or any amendments thereto, (8) issue Additional 
Bonds or (9) make any other change which in the judgment of the Trustee is necessary or desirable and 
will not materially prejudice any non-consenting Holder of a Bond. 

Section 10.2. Supplemental Indentures Requiring Consent of Holders.  Exclusive of 
supplemental indentures covered by Section 10.1 hereof and subject to the terms and provisions contained 
in this Section, and not otherwise, the Trustee, upon receipt of an instrument evidencing the consent to the 
below-mentioned supplemental indenture by the Holders of not less than fifty-one percent (51%) of the 
aggregate principal amount of the then Outstanding Bonds of the series affected thereby, shall join with 
the Issuer in the execution of such other indenture or indentures supplemental hereto as shall be deemed 
necessary and desirable for the purpose of modifying, altering, amending, adding to or rescinding, in any 
particular, any of the terms or provisions contained in this Indenture or in any supplemental indenture; 
provided, however, that nothing herein contained shall permit or be construed as permitting (1) an 
extension of the maturity of the principal or of the interest on any Bond issued hereunder, or (2) a 
reduction in the principal amount of any Bond or the rate of interest thereon or any premium thereon, or 
(3) a privilege or priority of any Bond or Bonds over any other Bond or Bonds except as may be 
otherwise expressly provided herein, or (4) a reduction in the aggregate principal amount of the Bonds 
required for consent to such supplemental indenture, or (5) modifying any of the provisions of this 
Section without the consent of the Holders of one hundred percent (100%) of the principal amount of all 
Bonds adversely affected thereby (“100% Bondholders’ Consent”). 

If at any time the Issuer shall request the Trustee to enter into any such supplemental indenture 
for any of the purposes of this Section which does not require 100% Bondholders’ Consent, the Trustee 
shall, upon being satisfactorily indemnified with respect to expenses, cause notice of the proposed 
execution of such supplemental indenture to be mailed by first class mail, postage prepaid, to the Holders 
of the Bonds at the addresses shown on the Bond Register.  Such notice shall briefly set forth the nature 
of the proposed supplemental indenture and shall state that copies thereof are on file at the principal office 
of the Trustee for inspection by all Bondholders.  The Trustee shall not, however, be subject to any 
liability to any Bondholder by reason of its failure to mail such notice to any particular Bondholder if 
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notice was generally mailed to Bondholders, and any such failure shall not affect the validity of such 
supplemental indenture when consented to and approved as provided in this Section.  If the Holders of not 
less than fifty-one percent (51%) in aggregate principal amount of the then Outstanding Bonds at the time 
of the execution of any such supplemental indenture shall have consented to and approved the execution 
thereof as herein provided, no Holder of any Bond shall have any right to object to any of the terms and 
provisions contained herein or the operation thereof, or in any manner to question the propriety of the 
execution thereof, or to enjoin or restrain the Trustee or the Issuer from executing the same or from taking 
any action pursuant to the provisions thereof.  Upon the execution of any such supplemental indenture as 
in this Section permitted and provided, this Indenture shall be and is deemed to be modified and amended 
in accordance herewith. 

Anything herein to the contrary notwithstanding, a supplemental indenture under this Article X 
which adversely affects the right of the Borrower under the Loan Agreement shall not become effective 
unless and until the Borrower shall have consented (either in writing or by inaction as provided below) to 
the execution and delivery of such supplemental indenture.  In this regard, the Trustee shall cause notice 
of the proposed execution and delivery of any such supplemental indenture, together with a copy of the 
proposed supplemental indenture, to be mailed by certified or registered mail to the Borrower at least 
fifteen (15) days prior to the proposed date of execution and delivery of any such supplemental indenture.  
The Borrower shall be deemed to have consented to the execution and delivery of any such supplemental 
indenture if the Trustee does not receive a letter signed by a Representative of the Borrower of protest or 
objection thereto on or before 4:30 P.M., Minnesota time of the fifteenth day after the mailing of said 
notice and a copy of the proposed supplemental indenture to the Borrower unless such fifteenth day falls 
on a day which is not a Business Day, in which event the letter of objection must be received on the next 
succeeding Business Day. 

Section 10.3. Rights of Trustee.  If, in the opinion of the Trustee, any supplemental indenture 
provided for in this Article affects the rights, duties or immunities of the Trustee under this Indenture or 
otherwise, the Trustee may, in its discretion, decline to execute such supplemental indenture, except to the 
extent that this may be required in the case of a supplemental indenture entered into under Section 10.1.  
The Trustee shall be entitled to receive, and shall be fully protected in relying upon, an opinion of 
Independent Counsel as conclusive evidence that any such supplemental indenture conforms to the 
requirements of this Indenture. 

 

 

 

(The remainder of this page is intentionally left blank.) 
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ARTICLE XI 
 

AMENDMENTS TO AGREEMENT AND RELATED DOCUMENTS 

Section 11.1. Amendments Not Requiring Bondholder Consent.  The Issuer and/or the Trustee 
may, without the consent of or notice to the Bondholders, consent to any amendment, change or 
modification of the Related Documents: 

(1) which may be required or permitted without Bondholder consent by the provisions of the 
Related Documents or this Indenture; 

(2) for the purpose of curing any ambiguity or formal defect or omission; 

(3) to reconcile the Related Documents with any amendment or supplement to the Indenture;  

(4) to issue Additional Bonds; or 

(5) to effect any other change to the Related Documents which, in the judgment of the 
Trustee, will not materially prejudice any non-consenting Holder of a Bond. 

Section 11.2. Amendments Requiring Bondholder Consent.  Except for amendments, changes 
or modifications as provided in Section 11.1, neither the Issuer nor the Trustee shall consent to any other 
amendment, change or modification of the Related Documents, without the giving of notice and the 
written approval or consent of the Holders of not less than fifty-one percent (51%) in aggregate principal 
amount of the Bonds of the series affected thereby, then Outstanding given and procured as provided in 
this Section; provided that in no event shall such amendment, change or modification relieve the 
Borrower of the obligation under the Related Documents to make when and as due any payments required 
for the payment of principal, interest and any premium due or to become due on the Bonds unless the 
consent of the Holders of all Bonds adversely affected thereby is first secured.  If at any time the Issuer 
and the Borrower shall request the consent of the Trustee to any such proposed amendment, change or 
modification any Related Documents the Borrower shall request consent of the Trustee to any such 
proposed amendment, change or modification, the Trustee shall, upon being satisfactorily indemnified 
with respect to expenses, cause notice of such proposed amendment, change or modification to be given 
in the same manner as provided in Section 10.2 hereof with respect to supplemental indentures.  Such 
notice shall briefly set forth the nature of such proposed amendment, change or modification and shall 
state that copies of the instrument embodying the same are on file at the principal office of the Trustee for 
inspection by all Holders.  The Trustee shall not, however, be subject to any liability to any Holder by 
reason of its failure to mail such notice to any particular Bondholder if notice was generally mailed to 
Bondholders, and any such failure shall not affect the validity of such amendment, change or modification 
when consented to and approved as provided in this Section.  If the Holders of not less than fifty-one 
percent (51%) in aggregate principal amount of the Bonds then Outstanding at the time of the execution 
of any such amendment shall consent to the execution thereof as herein provided, no Holder of any Bond 
shall have any right to object to any of the terms and provisions contained therein, or the operation 
thereof, or in any manner to question the propriety of the execution thereof, or to enjoin or restrain the 
Trustee or the Issuer from executing the same or from taking any action pursuant to the provisions 
thereof.  Upon the execution of any such amendment, the affected Related Document shall be deemed to 
be modified and amended in accordance therewith.  Nothing in this Section contained shall permit or be 
construed as permitting any reduction in the payments required to be made (i) by Sections 4.2 or 4.3 of 
the Loan Agreement or (ii) permitting a reduction or change in the Stated Maturities of the Bonds.   
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ARTICLE XII 
 

MISCELLANEOUS PROVISIONS 

Section 12.1. Consent of Holders.  Any consent, request, direction, approval, objection or other 
instrument required by this Indenture to be signed and executed by the Holders may be in any number of 
concurrent writings of similar tenor and must be signed or executed by such Holders in person or by agent 
appointed in writing.  Proof of the execution of any such consent, request, direction, approval, objection 
or other instrument or of the writing appointing any such agent and of the ownership of Bonds, if made in 
the following manner, shall be sufficient for any of the purposes of this Indenture, and shall be conclusive 
in favor of the Trustee with regard to any action taken by it under such request or other instrument, 
namely: 

(1) The fact and date of the execution by any Person of any such writing may be proved by 
the certificate of any officer in any jurisdiction who by law has power to take acknowledgments within 
such jurisdiction that the Person signing such writing acknowledged before him the execution thereof, or 
by an affidavit of any witness to such execution. 

(2) The fact of the ownership by any Person of Bonds and the amounts and numbers of such 
Bonds, and the date of the holding of the same, may be proved only by reference to the Bond Register. 

Section 12.2. Rights Under Indenture.  With the exception of rights herein expressly conferred, 
nothing expressed or mentioned in or to be implied from this Indenture or the Bonds is intended or shall 
be construed to give any person or company other than the parties hereto, and the Bondholders, any legal 
or equitable right, remedy, or claim under or in respect to this Indenture or any covenants, conditions and 
provisions herein contained; this Indenture and all of the covenants, conditions and provisions hereof 
being intended to be and being for the sole and exclusive benefit of the parties hereto and the Holders of 
the Bonds hereby secured as herein provided. 

Section 12.3. Meetings of Bondholders. 

(1) A meeting of Bondholders may be called at any time and from time to time pursuant to 
this Section to facilitate any of the following purposes: 

(A) to give any notice to the Issuer, the Borrower or the Trustee, or to give any 
directions to the Trustee, or to consent to the waiving of any default under this Indenture, or to 
take any other action authorized to be taken by the Bondholders under this Indenture; 

(B) to remove the Trustee or to appoint a successor trustee pursuant to Sections 9.7 
and 9.8 of this Indenture; 

(C) to consent to the execution of a supplemental indenture pursuant to Section 10.2 
hereof, or to consent to the execution of an amendment, change or modification of any Related 
Document pursuant to Section 11.2 hereof; or 

(D) to take any other action authorized to be taken by or on behalf of the Holders of 
any specified aggregate principal amount of the Bonds under any other provision of this Indenture 
or under applicable law. 

(2) Meetings of Bondholders may be held at such place or places as the Trustee or, in case of 
its failure to act, the Bondholders calling the meeting, shall from time to time determine. 
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(3) The Trustee may at any time call a meeting of Bondholders to be held at such time and at 
such place as the Trustee shall determine.  Notice of every meeting of Bondholders setting forth the time 
and the place of such meeting and in general terms the action proposed to be taken at such meeting, shall 
be mailed by first class mail, postage prepaid, to the Holders of the Bonds at the address shown on the 
Bond Register.  Any failure of the Trustee to mail such notice to a particular Bondholder, or any defect 
therein shall not, however, in any way impair or affect the validity of any such meeting if notice was 
generally mailed to Bondholders.  In the event that the Holders of at least ten percent (10%) in aggregate 
principal amount of the Outstanding series of Bonds affected shall have requested the Trustee to call a 
meeting of the Bondholders by written request setting forth in reasonable detail the action proposed to be 
taken at the meeting, and the Trustee shall not have accomplished the mailing of notice of such meeting 
within twenty (20) days after receipt of such request, then such Bondholders may determine the time and 
the place for such meeting and may call such meeting to take any action authorized in paragraph (1) of 
this Section by giving notice of such meeting in accordance with the provisions of this paragraph (3). 

(4) To be entitled to vote at any meeting of Bondholders, a person shall be a Holder of one or 
more Bonds Outstanding, or a person appointed by an instrument in writing as proxy for a Bondholder by 
such Bondholder.  The only persons who shall be entitled to be present or to speak at any meeting of 
Bondholders shall be the persons entitled to vote at such meeting and their counsel and any 
representatives of the Trustee, Borrower, and Issuer and their counsel. 

(5) Notwithstanding any other provisions of this Indenture, the Trustee may make such 
reasonable regulations as it may deem advisable for any meeting of Bondholders in regard to proof of the 
ownership of Bonds and of the appointment of proxies and in regard to the appointment and duties of 
inspectors of votes, the submission and examination of proxies, certificates and other evidence of the right 
to vote, and such other matters concerning the conduct of the meeting as it shall deem appropriate.  
Except as otherwise permitted or required by any such regulations, the ownership of Bonds shall be 
proved in the manner specified in Section 12.1 hereof and the appointment of any proxy shall be proved 
in the manner specified in said Section or by having the signature of the person executing the proxy 
witnessed or guaranteed by any bank, banker or trust company authorized by said Section to certify to the 
ownership of Bonds: 

(A) The Trustee or, if the Bondholders have called the meeting, the Bondholders 
shall, by an instrument in writing, appoint a temporary chairperson of the meeting.  A permanent 
chairperson and a permanent secretary of the meeting shall be elected by vote of the Holders of a 
majority of the Bonds represented at the meeting and entitled to vote. 

(B) At any meeting such Bondholder or proxy shall be entitled to one vote for each 
$5,000 of principal amount of Outstanding Bonds owned or represented by him or her; provided, 
however, that no vote shall be cast or counted at any meeting in respect of any Bond challenged 
as not Outstanding and ruled by the chairperson of the meeting to be not Outstanding.  The 
chairperson of the meeting shall have no right to vote, except as a Bondholder or proxy. 

(C) At any meeting of Bondholders, the presence of persons owning or representing 
Bonds in an aggregate principal amount sufficient under the appropriate provision of this 
Indenture to take action upon the business for the transaction of which such meeting was called 
shall constitute a quorum.  Any meeting of Bondholders duly called pursuant to this Section may 
be adjourned from time to time by vote of the Holders (or proxies for the Holders) of a majority 
of the Bonds represented at the meeting and entitled to vote, whether or not a quorum shall be 
present; and the meeting may be held as so adjourned without further notice. 
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(6) The vote upon any resolution submitted to any meeting of Bondholders shall be by 
written ballots on which shall be subscribed the signatures of the Bondholders or of their proxies and the 
number or numbers of the Bonds Outstanding held or represented by them.  The permanent chairperson of 
the meeting shall appoint two inspectors of votes who shall count all votes cast at the meeting for or 
against any resolution and who shall make and file with the secretary of the meeting their verified written 
reports in triplicate of all votes cast at the meeting.  A record, at least in triplicate, of the proceedings of 
each meeting of Bondholders shall be prepared by the secretary of the meeting.  The original reports of 
the inspectors of votes on any vote by ballot taken at such meeting, and affidavits by one or more persons 
having knowledge of the facts setting forth a copy of the notice of the meeting and showing that said 
notice was published or mailed as provided in this Section shall be attached to such record.  Each copy 
shall be signed and verified by the affidavits of the permanent chairperson and secretary of the meeting 
and one such copy shall be delivered to the Issuer, another to the Borrower and another to the Trustee to 
be preserved by the Trustee, which copy shall have attached thereto the ballots voted at the meeting.  Any 
record so signed and verified shall be conclusive evidence of the matters therein stated. 

(7) At any time prior to the preparation of the record of the meeting in accordance with the 
terms of this Section for delivery to the Trustee evidencing the taking of any action by the Holders of the 
percentage in aggregate principal amount of the Bonds specified in this Indenture in connection with such 
action, any Holder of a Bond the number of which is included in the Bonds, the Holders of which have 
consented to such action, may, by filing written notice with the Trustee at its principal corporate trust 
office and upon proof of holding as provided in Section 12.1 hereof, revoke such consent so far as it 
concerns such Bond.  Except as aforesaid, any such consent given by the Holder of any Bond shall be 
conclusive and binding upon such Holder and upon all future Holders and owners of such Bond and of 
any Bond issued in exchange therefor, upon transfer thereof, or in lieu thereof, irrespective of whether or 
not any notation in regard thereto is made upon such Bond.  Any action taken by the Holders of the 
percentage in aggregate principal amount of the Bonds specified in this Indenture in connection with such 
action shall be conclusively binding upon the Issuer, the Borrower, the Trustee and the Holders of all the 
Bonds. 

(8) Nothing in this Section 12.3 is intended to limit or prevent the Trustee from taking any 
action permitted under Section 9.16 hereof. 

Section 12.4. Severability.  If any provision of this Indenture shall be held or deemed to be or 
shall, in fact, be inoperative or unenforceable as applied in any particular case in any jurisdiction or 
jurisdictions or in all jurisdictions or in all cases because it conflicts with any provisions of any 
constitution or statute or rule of public policy, or for any other reason, such circumstances shall not have 
the effect of rendering the provision in question inoperative or unenforceable in any other case or 
circumstance, or of rendering any other provisions herein contained invalid, inoperative or unenforceable 
to any extent whatever. 

The invalidity of any one or more phrases, sentences, clauses or paragraphs in this Indenture 
contained shall not affect the remaining portions of this Indenture or any part thereof. 

Section 12.5. Notices.  All notices, certificates or other communications hereunder shall be in 
writing (except as otherwise expressly provided herein) and shall be sufficiently given and shall be 
deemed given when mailed by first class mail, postage prepaid, with proper address as indicated below.  
The Issuer, the Borrower, the Bondholders and the Trustee may, by written notice given by each to the 
others, designate any address or addresses to which notices, certificates or other communications to them 
shall be sent when required as contemplated by this Indenture. Until otherwise provided by the respective 
parties, all notices, certificates and communications to each of them shall be addressed as follows: 
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To the Issuer: City of Anoka 
2015 First Avenue 
Anoka, MN  55303 
Attention:  City Manager 

  
To the Borrower: Walker Methodist Plaza Gardens, LLC 

3737 Bryant Avenue South 
Minneapolis, MN  55409 
Attention:  ______________ 

  
To the Trustee: U.S. Bank National Association 

60 Livingston Avenue, 3rd  Floor 
EP-MN-WS3C 
St. Paul, MN  55107 
Attention:  Corporate Trust Department 

  
To the Original Purchaser: Dougherty & Company LLC 

90 South Seventh Street, Suite 4300 
Minneapolis, MN  55402 
Attention:  Public Finance 

 

Section 12.6. Required Approvals.  Consents and approvals required by this Indenture to be 
obtained from the Borrower, the Issuer or the Trustee shall be in writing and shall not be unreasonably 
withheld or delayed. 

Section 12.7. Counterparts.  This Indenture may be simultaneously executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument. 

Section 12.8. Limitation of Liability of Issuer and its Officers, Employees and Agents.  No 
covenant, provision or agreement of the Issuer herein or in the Bonds or in any other document executed 
by the Issuer in connection with the issuance, sale and delivery of the Bonds, or any obligation herein or 
therein imposed upon the Issuer or breach thereof, shall give rise to a pecuniary liability of the Issuer or a 
charge against its general credit or taxing powers or shall obligate the Issuer financially in any way except 
with respect to this Indenture and the application of revenues therefrom and the proceeds of the Bonds.  
No failure of the Issuer to comply with any term, condition, covenant or agreement therein shall subject 
the Issuer to liability for any claim for damages, costs or other financial or pecuniary charges except to 
the extent that the same can be paid or recovered from this Indenture or revenues therefrom or proceeds of 
the Bonds.  No execution on any claim, demand, cause of action or judgment shall be levied upon or 
collected from the general credit, general funds or taxing powers of the Issuer.  In making the agreements, 
provisions and covenants set forth herein, the Issuer has not obligated itself except with respect to this 
Indenture and the application of revenues hereunder as hereinabove provided.  The Bonds constitute 
special obligations of the Issuer, payable solely from the revenues pledged to the payment thereof 
pursuant to this Indenture, and does not now and shall never constitute an indebtedness or a loan of the 
credit of the Issuer, or the State or any political subdivision thereof or a charge against general taxing 
powers within the meaning of any constitutional or statutory provision whatsoever.  It is further 
understood and agreed by the Borrower and the Holders that the Issuer shall not incur pecuniary liability 
hereunder nor shall it be liable for any expenses related hereto, all of which the Borrower agrees to pay.  
If, notwithstanding the provisions of this Section, the Issuer incurs any expense, or suffers any losses, 
claims or damages or incurs any liabilities, the Borrower will indemnify and hold harmless the Issuer 
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from the same and will reimburse the Issuer for any legal or other expenses incurred by the Issuer in 
relation thereto, and this covenant to indemnify, hold harmless and reimburse the Issuer shall survive 
delivery of and payment for the Bonds.  The liability of the Issuer is further restricted as provided in the 
Act. 

Section 12.9. Amounts Remaining in Funds.  Upon expiration or sooner termination of the 
Loan Agreement as provided therein and after adequate provision has been made to discharge the Bonds 
in accordance with Article VII hereof and make all other payments required hereunder and under the 
Loan Agreement, the Trustee forthwith shall, pay all remaining amounts in the Funds established in 
Article V hereof to the Borrower. 

 
 
 
 
 
 

(The remainder of this page is intentionally left blank.) 
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 IN WITNESS WHEREOF, the Issuer and the Trustee have caused this Indenture of Trust to be 
executed in their respective corporate names by their duly authorized officers, all as of the date and year 
first written above. 

 

CITY OF ANOKA, MINNESOTA 
 
 
By __________________________________________  
Its  Mayor 
 
 
By __________________________________________  
Its  City Manager 
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Execution page of the Trustee to the Indenture, dated as of the date and year first written above. 

 

U.S. BANK NATIONAL ASSOCIATION 
 
 
By __________________________________________  
Its  Vice President 
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EXHIBIT A 
 

FORM OF SERIES 2015A BOND 

UNITED STATES OF AMERICA 
STATE OF MINNESOTA 

COUNTY OF ANOKA 
CITY ANOKA, MINNESOTA 

No. R-_______ $__________ 

SENIOR HOUSING AND HEALTHCARE REVENUE BOND 
(WALKER METHODIST PLAZA GARDENS, LLC PROJECT) 

SERIES 2015A 

Interest 
Rate 

 
Maturity 

Date of 
Original Issue 

 
CUSIP 

    
_________% _____ 1, 20___ July __, 2015  

 
REGISTERED HOLDER: CEDE & CO. 

PRINCIPAL AMOUNT:   ____________________________________________ DOLLARS 

KNOW ALL PERSONS BY THESE PRESENTS that the City of Anoka, Minnesota, in the 
County of Anoka and State of Minnesota (the “Issuer”), for value received, promises to pay to the 
registered holder named above, or registered assigns, but only from the amounts pledged pursuant to the 
Indenture described below, and upon presentation and surrender hereof at the principal corporate trust 
office of the Trustee named below, the principal sum specified above, on the maturity date specified 
above, or, if this Series 2015A Bond is prepayable as stated below, or a prior date on which it shall have 
been duly called for redemption, and to pay interest on said principal sum to the Record Date Holder 
hereof, as defined below, semiannually on _________ 1 and _________ 1 of each year (each, an “Interest 
Payment Date”) commencing ________ 1, 20__, solely from the amounts pledged pursuant to the 
Indenture until the principal sum is paid or discharged at the rates per annum specified above on the basis 
of a 360-day year consisting of twelve 30-day months. 

This Series 2015A Bond shall bear interest from the date of original issue set forth above, or in 
the case of transfer or exchange, from the most recent Interest Payment Date to which interest has been 
paid or provided for.  The “Record Date Holder” is the person in whose name this Series 2015A Bond is 
registered in the Bond Register maintained by the Trustee named below or its successor in trust (the 
“Registered Holder” or “Holder” hereof) on the fifteenth day of the calendar month next preceding an 
Interest Payment Date, whether or not such day is a Business Day.  Interest shall be payable by check or 
draft mailed to the Registered Holder at his or her address as it appears on the Bond Register on the 
Record Date, except as otherwise provided in the Indenture. 

The principal of and interest and premium, if any, on this Bond are payable in lawful money of 
the United States of America.  Upon notice to the Trustee accompanied by proper wire instructions, any 
Holder of Series 2015A Bonds in an aggregate principal amount equal to or greater than $500,000 may 
elect to be paid the interest on such Series 2015A Bonds payable on any Interest Payment Date by Federal 
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Reserve wire transfer in immediately available funds to any bank in the United States specified by such 
Holder. 

Interest not timely paid or duly provided for will be paid by check mailed to the person in whose 
name this Series 2015A Bond is registered on the Bond Register at the close of business on a date (the 
“Special Record Date”) fixed by the Trustee, notice of which is to be mailed to all Bondholders. 

This Series 2015A Bond is one of an issue in the aggregate principal amount of $________, all of 
like nominal date of original issue and tenor, except as to number and amount, issued in accordance with 
an Indenture of Trust, dated as of July 1, 2015 (the “Indenture”), duly executed and delivered by the 
Issuer to U.S. Bank National Association (the “Trustee”), setting forth the terms upon which the 
Series 2015A Bonds are issued.  The Series 2015A Bonds and the Issuer’s Taxable Senior Housing and 
Healthcare Revenue Bonds (Walker Methodist Plaza Gardens, LLC Project), Series 2015B (the 
“Series 2015B Bonds” and together with the Series 2015A Bonds, the “Bonds”), in the original aggregate 
principal amount of $_______, are equally and ratably secured and entitled to the protection of the 
Indenture.  The Bonds are issued for the purpose of financing the acquisition, construction, and equipping 
of a project (the “Project”) within the meaning of Minnesota Statutes, Chapter 462C, as amended (the 
“Act”), to be owned by Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company 
(the “Borrower”), the sole member of which is Walker Methodist, a Minnesota nonprofit corporation.  
The Borrower has agreed under a Loan Agreement, dated as of July 1, 2015 (the “Loan Agreement”), 
between the Issuer and the Borrower, to repay all amounts necessary to repay the Bonds, together with 
interest thereon, in amounts and at times sufficient to pay the principal of, premium, if any, and interest 
on the Bonds as the same shall become due and payable.  Pursuant to the Indenture, the Issuer has 
assigned and pledged to the Trustee, for the equal and ratable benefit of the Holders of the Bonds, the 
payments due under the Loan Agreement.  Pursuant to a Combination Mortgage, Security Agreement, 
Assignment of Leases and Rents and Fixture Financing Statement, dated as of July 1, 2015 (the 
“Mortgage”), executed by the Borrower in favor of the Trustee, the Borrower has granted for the equal 
and ratable benefit of the Holders of the Bonds a mortgage lien on and a security interest in the Project to 
secure repayment of the Bonds.  The Bonds are further secured by a Limited Guaranty Agreement, dated 
as of July 1, 2015 (the “Guaranty”), from Walker Methodist Health Center, Inc., a Minnesota nonprofit 
corporation, and Walker Residence, Inc., a Minnesota nonprofit corporation, for the benefit of the 
Trustee.  Proceeds of the Bonds will be disbursed to or for the benefit of the Borrower pursuant to the 
Disbursing Agreement, dated as of July 1, 2015 (the “Disbursing Agreement”), between the Borrower, the 
Trustee, and the disbursing agent named therein. 

Reference is hereby made to the Loan Agreement, the Guaranty, the Mortgage, the Disbursing 
Agreement and the Indenture, including all indentures supplemental thereto, for a description of the 
property encumbered and assigned, the provisions, among others, with respect to the nature and extent of 
the security, the rights of the Issuer, the rights, duties and obligations of the Borrower, the Trustee and the 
Holders of the Bonds and the terms upon which the Bonds are issued and secured. 

The term “Business Day” shall mean any day on which the Trustee or the Federal Reserve Bank 
of New York are not authorized by law to close.  If the date for making any payment or the last date for 
performance of any act or the exercising of any right, as provided in this Bond, is not a Business Day, 
such payment may be made or act performed or right exercised on the next succeeding Business Day. 

The Series 2015A Bonds are subject to redemption prior to maturity as provided in the Indenture 
as follows: 

(a) Optional Prepayment.  Series 2015A Bonds maturing after ________ 1, 20__, are subject 
to redemption and prepayment upon request by the Borrower to the Trustee on ________ 1, 20__, and on 
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any Business Day thereafter, in whole or in part, and if in part, in inverse order of their maturity dates in 
principal increments of $5,000 and by lot within any Maturity, at a Redemption Price equal to the 
principal amount of the Series 2015A Bonds to be redeemed plus accrued interest thereon. 

(b) The Series 2015A Bonds maturing on _________ 1, 20__, _________ 1, 20__, and 
_________ 1, 20__ are subject to mandatory redemption by lot in the principal increments of $5,000, at 
par and accrued interest without premium, on __________ 1 of the years and in the principal amounts set 
forth below (unless and to the extent a credit against any such amount is applied as provided below): 

 
Series 2015A Bonds Maturing __________ 1, 20__ 

 
Payment Date 

(______ 1) 
 Principal 

Amount 
   

   
   

      
 *  Maturity. 
 

Series 2015A Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 
 

Series 2015A Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 

 

(c) Calamity Redemption.  In the event of (i) damage to or destruction of the Project or any 
part thereof or Condemnation of the Project or any part thereof to the extent provided in Section 8.4 of the 
Loan Agreement, or in the event of any changes in the Constitution or laws of the United States of 
America or the State of Minnesota as provided in Section 8.4 of the Loan Agreement and (ii) termination 
of the Loan Agreement upon the occurrence of one of those events, all Bonds shall be redeemed by the 
Issuer on the earliest date for which timely notice of call can be given, at a Redemption Price equal to the 
principal amount to be redeemed, without any premium, plus accrued interest to the Redemption Date. 

(d) Tax Redemption.  All Bonds are subject to mandatory redemption in whole on the first 
Business Day for which notice of redemption can properly be given as provided herein upon the 
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occurrence of a Determination of Taxability (as such term is defined in the Indenture) at a Redemption 
Price equal to one hundred percent (100%) of the principal amount of the Bonds plus accrued interest 
thereon to the Redemption Date. 

In the case of any partial redemption of the Bonds of the same maturity, the particular Bonds to 
be redeemed shall be selected by the Trustee in such manner as the Trustee shall deem fair and equitable 
and the Bonds shall be redeemed in the principal amounts specified in the Indenture.  Any Bond which is 
to be redeemed only in part shall be surrendered to the Trustee (i) for payment of the Redemption Price 
(including accrued interest thereon to the Redemption Date) of the portion thereof called for redemption 
and (ii) for exchange for Bonds in any authorized denomination or denominations in aggregate principal 
amount equal to the unredeemed portion of such Bond. 

Notice of redemption shall be mailed at least thirty (30) days but not more than sixty (60) days 
prior to the date fixed for redemption to each Registered Holder of a Bond to be redeemed.  All Bonds so 
called for redemption, provided funds for their redemption have been duly deposited, will cease to bear 
interest on the specified Redemption Date and (except for the purpose of payment) shall no longer be 
protected by the Indenture and shall not be deemed Outstanding under the Indenture, and shall thereafter 
be payable solely from the funds provided for payment. 

In addition to the foregoing, if under certain circumstances an Event of Default, as defined in the 
Indenture, shall occur, the principal of all the Bonds and all interest accrued thereon may, without prior 
notice to the Bondholders, be declared due and payable in the manner and with the effect provided in the 
Loan Agreement and Indenture. 

This Series 2015A Bond and the series of which it forms a part are issued pursuant to and in full 
compliance with the Constitution and laws of the State of Minnesota, particularly the Act, and pursuant to 
a resolution adopted and approved by the Issuer, which resolution authorized the financing of the Project 
and the execution and delivery of the Indenture, and the issuance of the Bonds as special, limited 
obligations payable solely from revenues derived from the Loan Agreement, the Guaranty and the 
Mortgage except that under certain circumstances the Bonds may be payable from Bond proceeds.  The 
loan repayments under the Loan Agreement are scheduled to be sufficient to pay the principal of, 
premium, if any, and interest on the Bonds as the same become due and payable and are to be paid to the 
Trustee for the account of the Issuer and credited to the Bond Fund as a special trust fund account created 
by the Issuer and have been and are hereby pledged for that purpose. 

The Bonds, including principal, premium and any other payments however designated, and the 
interest due thereon do not and shall never constitute a general indebtedness of the Issuer within the 
meaning of any state constitutional or statutory provision and do not and shall not constitute or give rise 
to a pecuniary liability or moral obligation of the Issuer, the State of Minnesota or any of its political 
subdivisions, or a charge against its general credit or taxing powers, or to the extent permitted by law, any 
pecuniary liability of any officer, employee or agent of the Issuer.  The provisions of this paragraph are 
controlling notwithstanding anything herein to the contrary. 

The Registered Holder of this Series 2015A Bond shall have no right to enforce the provisions of 
the Indenture or to institute action to enforce the covenants therein, or to take any action with respect to 
any Event of Default under the Indenture, or to institute, appear in or defend any suit or other proceedings 
with respect thereto, except as provided in the Indenture.  Modifications or alterations of the Indenture, or 
of any indenture supplemental thereto, may be made only to the extent and in the circumstances permitted 
by the Indenture. 
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With the consent of the Issuer, the Borrower and the Trustee, as appropriate, and to the extent 
permitted by and as provided in the Indenture, the terms and provisions of the Indenture, the Loan 
Agreement, or of any instrument supplemental thereto relating to the Bonds, may be modified or altered 
by the consent of the Registered Holders of at least fifty-one percent (51%) in aggregate principal amount 
of the Bonds then Outstanding thereunder. 

The Indenture also contains provisions permitting Holders of a majority in aggregate principal 
amount of the Bonds at the time Outstanding, on behalf of all the Holders of all the Bonds, to waive 
compliance by the Issuer with certain provisions of the Indenture and certain past defaults under the 
Indenture and their consequences.  Any such consent or waiver by the Registered Holder of this 
Series 2015A Bond shall be conclusive and binding upon such Registered Holder and on all future 
Registered Holders of this Series 2015A Bond and of any Series 2015A Bond issued in lieu hereof 
whether or not notation of such consent or waiver is made upon this Series 2015A Bond. 

The Bonds are issued as fully registered Bonds without coupons in Authorized Denominations.  
The Bonds are interchangeable for one or more Bonds in Authorized Denominations and of the same 
series, aggregate principal amount, interest rate and maturity date, upon surrender thereof by the Holder at 
the principal office of the Trustee, in the manner and subject to the limitations provided in the Indenture.  
The Issuer, the Trustee and any additional paying agents may deem and treat the Registered Holder hereof 
as the absolute owner hereof (whether or not this Series 2015A Bond shall be overdue) for the purpose of 
receiving payment of or on account of principal hereof and interest (except as otherwise hereinabove 
provided with respect to the Record Date) due hereon and for all other purposes, and the Issuer, the 
Trustee and any additional paying agents shall not be affected by any notice to the contrary. 

Subject to the limitations provided in the Indenture, this Series 2015A Bond is only transferable 
by the Registered Holder hereof upon surrender of this Series 2015A Bond for transfer at the principal 
corporate trust office of the Trustee, duly endorsed or accompanied by a written instrument or instruments 
of transfer in the form printed on this Series 2015A Bond or in another form satisfactory to the Trustee 
and executed and with guaranty of signature by the Registered Holder hereof or his attorney duly 
authorized in writing, containing written instructions as to the details of the transfer of the Bond.  
Thereupon the Issuer shall execute (if necessary) and the Trustee shall authenticate and deliver, in 
exchange for this Series 2015A Bond, one or more new Series 2015A Bonds in the name of the transferee 
(but not registered in blank or to “bearer” or a similar designation), of an authorized denomination, in 
aggregate principal amount equal to the principal amount of this Series 2015A Bond, of the same 
maturity, and bearing interest at the same rate. 

No service charge shall be made to the Registered Holder for any registration, transfer or 
exchange hereinbefore referred to, but the Trustee may require payment of a sum sufficient to cover any 
tax, fee or other governmental charge that may be imposed in connection with any transfer or exchange of 
Bonds, other than exchanges expressly provided in the Indenture to be made without charge to 
Bondholders. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things 
required to exist, to happen and to be performed precedent to and in the execution and delivery of the 
Indenture and the issuance of this Series 2015A Bond do exist, have happened and have been performed 
in due time, form and manner, as required by law, and that the issuance of this Series 2015A Bond and 
the series of which it forms a part, together with all other obligations of the Issuer, does not exceed or 
violate any constitutional or statutory limitation. 
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This Series 2015A Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture unless the Certificate of Authentication hereon shall have been 
executed by the Trustee. 

IN WITNESS WHEREOF, the City of Anoka, Minnesota, by its governing body, has caused this 
Series 2015A Bond to be executed in its name by the manual or facsimile signatures of its Mayor and 
City Manager and by the manual signature of a Responsible Agent of the Trustee acting as authenticating 
agent. 

CITY OF ANOKA, MINNESOTA 
 
 

By   
Its  Mayor 

 
 

By   
Its  City Manager 
 

 
 

________________________________________________ 
 

CERTIFICATE OF AUTHENTICATION 
 

This is one of the Series 2015A Bonds described in the within mentioned Indenture. 
 

U.S. BANK NATIONAL ASSOCIATION 
 
 
By _______________________________________  
      Authorized Signatory 
 

Date:  _______________________ 
 
 

________________________________________________ 
 

ASSIGNMENT 
 
 FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto   
             the 
within Series 2015A Bond and does hereby irrevocably constitute and appoint     
     , attorney, to transfer the within Series 2015A Bond on the books 
kept for registration thereof, with full power of substitution in the premises. 
 
Dated:  ____________________ 
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PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF 
ASSIGNEE ____________________ 

  
NOTICE:  The signature to this assignment must 
correspond with the name as it appears upon the face of 
the within Bond in every particular, without alteration or 
enlargement or any change whatsoever.  Signature(s) 
must be guaranteed by an “eligible guarantor institution” 
meeting the requirements of the Trustee, which 
requirements include membership or participation in 
STAMP or such other “signature guaranty program” as 
may be determined by the Trustee in addition to or in 
substitution for STAMP, all in accordance with the 
Securities Exchange Act of 1934, as amended. 
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EXHIBIT B 
 

FORM OF SERIES 2015B BOND 

UNITED STATES OF AMERICA 
STATE OF MINNESOTA 

COUNTY OF ANOKA 
CITY ANOKA, MINNESOTA 

No. R-_______ $__________ 

TAXABLE SENIOR HOUSING AND HEALTHCARE REVENUE BOND 
(WALKER METHODIST PLAZA GARDENS, LLC PROJECT) 

SERIES 2015A 

Interest 
Rate 

 
Maturity 

Date of 
Original Issue 

 
CUSIP 

    
______% _________ 1, 20__ July __, 2015  

 
REGISTERED HOLDER: CEDE & CO. 

PRINCIPAL AMOUNT:   ____________________________________________ DOLLARS 

KNOW ALL PERSONS BY THESE PRESENTS that the City of Anoka, Minnesota, in the 
County of Anoka and State of Minnesota (the “Issuer”), for value received, promises to pay to the 
registered holder named above, or registered assigns, but only from the amounts pledged pursuant to the 
Indenture described below, and upon presentation and surrender hereof at the principal corporate trust 
office of the Trustee named below, the principal sum specified above, on the maturity date specified 
above, or, if this Series 2015B Bond is prepayable as stated below, or a prior date on which it shall have 
been duly called for redemption, and to pay interest on said principal sum to the Record Date Holder 
hereof, as defined below, semiannually on ______ 1 and _______ 1 of each year (each, an “Interest 
Payment Date”) commencing _______ 1, 20__, solely from the amounts pledged pursuant to the 
Indenture until the principal sum is paid or discharged at the rates per annum specified above on the basis 
of a 360-day year consisting of twelve 30-day months. 

This Series 2015B Bond shall bear interest from the date of original issue set forth above, or in 
the case of transfer or exchange, from the most recent Interest Payment Date to which interest has been 
paid or provided for.  The “Record Date Holder” is the person in whose name this Series 2015B Bond is 
registered in the Bond Register maintained by the Trustee named below or its successor in trust (the 
“Registered Holder” or “Holder” hereof) on the fifteenth day of the calendar month next preceding an 
Interest Payment Date, whether or not such day is a Business Day.  Interest shall be payable by check or 
draft mailed to the Registered Holder at his or her address as it appears on the Bond Register on the 
Record Date, except as otherwise provided in the Indenture. 

The principal of and interest and premium, if any, on this Series 2015B Bond are payable in 
lawful money of the United States of America.  Upon notice to the Trustee accompanied by proper wire 
instructions, any Holder of Series 2015B Bonds in an aggregate principal amount equal to or greater than 
$500,000 may elect to be paid the interest on such Series 2015B Bonds payable on any Interest Payment 
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Date by Federal Reserve wire transfer in immediately available funds to any bank in the United States 
specified by such Holder. 

Interest not timely paid or duly provided for will be paid by check mailed to the person in whose 
name this Series 2015B Bond is registered on the Bond Register at the close of business on a date (the 
“Special Record Date”) fixed by the Trustee, notice of which is to be mailed to all Bondholders. 

This Series 2015B Bond is one of an issue in the aggregate principal amount of $_______, all of 
like nominal date of original issue and tenor, except as to number and amount, issued in accordance with 
an Indenture of Trust, dated as of July 1, 2015 (the “Indenture”), duly executed and delivered by the 
Issuer to U.S. Bank National Association (the “Trustee”), setting forth the terms upon which the 
Series 2015B Bonds are issued.  The Series 2015B Bonds and the Issuer’s Senior Housing and Healthcare 
Revenue Bonds (Walker Methodist Plaza Gardens, LLC Project), Series 2015A (the “Series 2015A 
Bonds” and together with the Series 2015B Bonds, the “Bonds”), issued in the original aggregate 
principal amount of $________, are equally and ratably secured and entitled to the protection of the 
Indenture.  The Bonds are issued for the purpose of financing the acquisition, construction, and equipping 
of a project (the “Project”)within the meaning of Minnesota Statutes, Chapter 462C, as amended (the 
“Act”), to be owned by Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company 
(the “Borrower”), whose sole member is Walker Methodist, a Minnesota nonprofit corporation.  The 
Borrower has agreed under a Loan Agreement, dated as of July 1, 2015 (the “Loan Agreement”), between 
the Issuer and the Borrower, to repay all amounts necessary to repay the Bonds, together with interest 
thereon, in amounts and at times sufficient to pay the principal of, premium, if any, and interest on the 
Bonds as the same shall become due and payable.  Pursuant to the Indenture, the Issuer has assigned and 
pledged to the Trustee, for the equal and ratable benefit of the Holders of the Bonds, the payments due 
under the Loan Agreement.  Pursuant to a Combination Mortgage, Security Agreement, Assignment of 
Leases and Rents and Fixture Financing Statement, dated as of July 1, 2015 (the “Mortgage”), executed 
by the Borrower in favor of the Trustee, the Borrower has granted for the equal and ratable benefit of the 
Holders of the Bonds a mortgage lien on and a security interest in the Project to secure repayment of the 
Bonds.  The Bonds are further secured by a Limited Guaranty Agreement, dated as of July 1, 2015 (the 
“Guaranty”), from Walker Methodist Health Center, Inc., a Minnesota nonprofit corporation, and Walker 
Residence, Inc., a Minnesota nonprofit corporation, for the benefit of the Trustee.  Proceeds of the Bonds 
will be disbursed to or for the benefit of the Borrower pursuant to the Disbursing Agreement, dated as of 
July 1, 2015 (the “Disbursing Agreement”), between the Borrower, the Trustee, and the disbursing agent 
named therein. 

Reference is hereby made to the Loan Agreement, the Guaranty, the Mortgage, the Disbursing 
Agreement and the Indenture, including all indentures supplemental thereto, for a description of the 
property encumbered and assigned, the provisions, among others, with respect to the nature and extent of 
the security, the rights of the Issuer, the rights, duties and obligations of the Borrower, the Trustee and the 
Holders of the Bonds and the terms upon which the Bonds are issued and secured. 

The term “Business Day” shall mean any day on which the Trustee or the Federal Reserve Bank 
of New York are not authorized by law to close.  If the date for making any payment or the last date for 
performance of any act or the exercising of any right, as provided in this Bond, is not a Business Day, 
such payment may be made or act performed or right exercised on the next succeeding Business Day. 

The Series 2015B Bonds are subject to redemption prior to maturity as provided in the Indenture 
as follows: 

(a) Optional Prepayment.  Series 2015B Bonds maturing after ________ 1, 20__, are subject 
to redemption and prepayment upon request by the Borrower to the Trustee on ________ 1, 20__, and on 
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any Business Day thereafter, in whole or in part, and if in part, in inverse order of their maturity dates in 
principal increments of $5,000 and by lot within any Maturity, at a Redemption Price equal to the 
principal amount of the Series 2015B Bonds to be redeemed plus accrued interest thereon. 

(b) The Series 2015B Bonds maturing on _________ 1, 20__, _________ 1, 20__, and 
_________ 1, 20__ are subject to mandatory redemption by lot in the principal increments of $5,000, at 
par and accrued interest without premium, on __________ 1 of the years and in the principal amounts set 
forth below (unless and to the extent a credit against any such amount is applied as provided below): 

 
Series 2015B Bonds Maturing __________ 1, 20__ 

 
Payment Date 

(______ 1) 
 Principal 

Amount 
   

   
   

      
 *  Maturity. 
 

Series 2015B Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 
 

Series 2015B Bonds Maturing __________ 1, 20__ 
 

Payment Date 
(______ 1) 

 Principal 
Amount 

   
   
   

      
 *  Maturity. 

  

(c) Calamity Redemption.  In the event of (i) damage to or destruction of the Project or any 
part thereof or Condemnation of the Project or any part thereof to the extent provided in Section 8.4 of the 
Loan Agreement, or in the event of any changes in the Constitution or laws of the United States of 
America or the State of Minnesota as provided in Section 8.4 of the Loan Agreement and (ii) termination 
of the Loan Agreement upon the occurrence of one of those events, all Bonds shall be redeemed by the 
Issuer on the earliest date for which timely notice of call can be given, at a Redemption Price equal to the 
principal amount to be redeemed, without any premium, plus accrued interest to the Redemption Date. 

(d) Tax Redemption.  All Bonds are subject to mandatory redemption in whole on the first 
Business Day for which notice of redemption can properly be given as provided herein upon the 
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occurrence of a Determination of Taxability (as such term is defined in the Indenture) at a Redemption 
Price equal to one hundred percent (100%) of the principal amount of the Bonds plus accrued interest 
thereon to the Redemption Date. 

In the case of any partial redemption of the Bonds of the same maturity, the particular Bonds to 
be redeemed shall be selected by the Trustee in such manner as the Trustee shall deem fair and equitable 
and the Bonds shall be redeemed in the principal amounts specified in the Indenture.  Any Bond which is 
to be redeemed only in part shall be surrendered to the Trustee (i) for payment of the Redemption Price 
(including accrued interest thereon to the Redemption Date) of the portion thereof called for redemption 
and (ii) for exchange for Bonds in any authorized denomination or denominations in aggregate principal 
amount equal to the unredeemed portion of such Bond. 

Notice of redemption shall be mailed at least thirty (30) days but not more than sixty (60) days 
prior to the date fixed for redemption to each Registered Holder of a Bond to be redeemed.  All Bonds so 
called for redemption, provided funds for their redemption have been duly deposited, will cease to bear 
interest on the specified Redemption Date and (except for the purpose of payment) shall no longer be 
protected by the Indenture and shall not be deemed Outstanding under the Indenture, and shall thereafter 
be payable solely from the funds provided for payment. 

In addition to the foregoing, if under certain circumstances an Event of Default, as defined in the 
Indenture, shall occur, the principal of all the Bonds and all interest accrued thereon may, without prior 
notice to the Bondholders, be declared due and payable in the manner and with the effect provided in the 
Loan Agreement and Indenture. 

This Series 2015B Bond and the series of which it forms a part are issued pursuant to and in full 
compliance with the Constitution and laws of the State of Minnesota, particularly the Act, and pursuant to 
a resolution adopted and approved by the Issuer, which resolution authorized the financing of the Project 
and the execution and delivery of the Indenture, and the issuance of the Bonds as special, limited 
obligations payable solely from revenues derived from the Loan Agreement, the Guaranty and the 
Mortgage except that under certain circumstances the Bonds may be payable from Bond proceeds.  The 
loan repayments under the Loan Agreement are scheduled to be sufficient to pay the principal of, 
premium, if any, and interest on the Bonds as the same become due and payable and are to be paid to the 
Trustee for the account of the Issuer and credited to the Bond Fund as a special trust fund account created 
by the Issuer and have been and are hereby pledged for that purpose. 

The Bonds, including principal, premium and any other payments however designated, and the 
interest due thereon do not and shall never constitute a general indebtedness of the Issuer within the 
meaning of any state constitutional or statutory provision and do not and shall not constitute or give rise 
to a pecuniary liability or moral obligation of the Issuer, the State of Minnesota or any of its political 
subdivisions, or a charge against its general credit or taxing powers, or to the extent permitted by law, any 
pecuniary liability of any officer, employee or agent of the Issuer.  The provisions of this paragraph are 
controlling notwithstanding anything herein to the contrary. 

The Registered Holder of this Series 2015B Bond shall have no right to enforce the provisions of 
the Indenture or to institute action to enforce the covenants therein, or to take any action with respect to 
any Event of Default under the Indenture, or to institute, appear in or defend any suit or other proceedings 
with respect thereto, except as provided in the Indenture.  Modifications or alterations of the Indenture, or 
of any indenture supplemental thereto, may be made only to the extent and in the circumstances permitted 
by the Indenture. 
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With the consent of the Issuer, the Borrower and the Trustee, as appropriate, and to the extent 
permitted by and as provided in the Indenture, the terms and provisions of the Indenture, the Loan 
Agreement, or of any instrument supplemental thereto relating to the Bonds, may be modified or altered 
by the consent of the Registered Holders of at least fifty-one percent (51%) in aggregate principal amount 
of the Bonds then Outstanding thereunder. 

The Indenture also contains provisions permitting Holders of a majority in aggregate principal 
amount of the Bonds at the time Outstanding, on behalf of all the Holders of all the Bonds, to waive 
compliance by the Issuer with certain provisions of the Indenture and certain past defaults under the 
Indenture and their consequences.  Any such consent or waiver by the Registered Holder of this 
Series 2015B Bond shall be conclusive and binding upon such Registered Holder and on all future 
Registered Holders of this Series 2015B Bond and of any Series 2015B Bond issued in lieu hereof 
whether or not notation of such consent or waiver is made upon this Series 2015B Bond. 

The Bonds are issued as fully registered Bonds without coupons in Authorized Denominations.  
The Bonds are interchangeable for one or more Bonds in Authorized Denominations and of the same 
series, aggregate principal amount, interest rate and maturity date, upon surrender thereof by the Holder at 
the principal office of the Trustee, in the manner and subject to the limitations provided in the Indenture.  
The Issuer, the Trustee and any additional paying agents may deem and treat the Registered Holder hereof 
as the absolute owner hereof (whether or not this Series 2015B Bond shall be overdue) for the purpose of 
receiving payment of or on account of principal hereof and interest (except as otherwise hereinabove 
provided with respect to the Record Date) due hereon and for all other purposes, and the Issuer, the 
Trustee and any additional paying agents shall not be affected by any notice to the contrary. 

Subject to the limitations provided in the Indenture, this Series 2015B Bond is only transferable 
by the Registered Holder hereof upon surrender of this Series 2015B Bond for transfer at the principal 
corporate trust office of the Trustee, duly endorsed or accompanied by a written instrument or instruments 
of transfer in the form printed on this Series 2015B Bond or in another form satisfactory to the Trustee 
and executed and with guaranty of signature by the Registered Holder hereof or his attorney duly 
authorized in writing, containing written instructions as to the details of the transfer of the Bond.  
Thereupon the Issuer shall execute (if necessary) and the Trustee shall authenticate and deliver, in 
exchange for this Series 2015B Bond, one or more new Series 2015B Bonds in the name of the transferee 
(but not registered in blank or to “bearer” or a similar designation), of an authorized denomination, in 
aggregate principal amount equal to the principal amount of this Series 2015B Bond, of the same 
maturity, and bearing interest at the same rate. 

No service charge shall be made to the Registered Holder for any registration, transfer or 
exchange hereinbefore referred to, but the Trustee may require payment of a sum sufficient to cover any 
tax, fee or other governmental charge that may be imposed in connection with any transfer or exchange of 
Bonds, other than exchanges expressly provided in the Indenture to be made without charge to 
Bondholders. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things 
required to exist, to happen and to be performed precedent to and in the execution and delivery of the 
Indenture and the issuance of this Series 2015B Bond do exist, have happened and have been performed 
in due time, form and manner, as required by law, and that the issuance of this Series 2015B Bond and the 
series of which it forms a part, together with all other obligations of the Issuer, does not exceed or violate 
any constitutional or statutory limitation. 

263 of 637



 

B-6 

This Series 2015B Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture unless the Certificate of Authentication hereon shall have been 
executed by the Trustee. 

IN WITNESS WHEREOF, the City of Anoka, Minnesota, by its governing body, has caused this 
Series 2015B Bond to be executed in its name by the manual or facsimile signatures of its Mayor and City 
Manager and by the manual signature of a Responsible Agent of the Trustee acting as authenticating 
agent. 

CITY OF ANOKA, MINNESOTA 
 
 

By   
Its  Mayor 

 
 

By   
Its  City Manager 
 

 
 

________________________________________________ 
 

CERTIFICATE OF AUTHENTICATION 
 

This is one of the Series 2015B Bonds described in the within mentioned Indenture. 
 

U.S. BANK NATIONAL ASSOCIATION 
 
 
By _______________________________________  
      Authorized Signatory 
 

Date:  _______________________ 
 
 

________________________________________________ 
 

ASSIGNMENT 
 
 FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto   
             the 
within Series 2015B Bond and does hereby irrevocably constitute and appoint     
     , attorney, to transfer the within Series 2015B Bond on the books 
kept for registration thereof, with full power of substitution in the premises. 
 
Dated:  ____________________ 
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PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF 
ASSIGNEE ____________________ 

  
NOTICE:  The signature to this assignment must 
correspond with the name as it appears upon the face of 
the within Bond in every particular, without alteration or 
enlargement or any change whatsoever.  Signature(s) 
must be guaranteed by an “eligible guarantor institution” 
meeting the requirements of the Trustee, which 
requirements include membership or participation in 
STAMP or such other “signature guaranty program” as 
may be determined by the Trustee in addition to or in 
substitution for STAMP, all in accordance with the 
Securities Exchange Act of 1934, as amended. 
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EXHIBIT C 
 

FORM OF REPAIR AND REPLACEMENT RESERVE FUND DRAW REQUEST 
 
Requisition No.  __________ Date: __________ 

To: U.S. Bank National Association, as Trustee 
 

Re: Draw from Repair and Replacement Reserve Fund in accordance with the 
Indenture of Trust, dated as of July 1, 2015 (the “Indenture”) between the City of 
Anoka, Minnesota (the “Issuer”) and the Trustee and the Loan Agreement, dated as 
of July 1, 2015 (the “Loan Agreement”) between the Issuer and Walker Methodist 
Plaza Gardens, LLC (the “Borrower”) 

The undersigned Borrower representative designated pursuant to the terms of the Indenture and 
Loan Agreement, hereby requests that there be paid from the Repair and Replacement Reserve Fund the 
sum set forth below, and in that connection with respect to the use of the monies thereunder, I HEREBY 
CERTIFY, as follow: 

1. An obligation in each of the amounts set forth below has been incurred in connection 
with the improvement or equipping of the Project, and such obligation or amount represents a capital cost 
of the Project. 

2. Each requested payment is (a) a proper charge against the Repair and Replacement 
Reserve Fund, pursuant to the Indenture, (b) is not duplicative of any previous withdrawal from such 
Fund, (c) is fair and reasonable and (d) the payee, purpose and amount of such obligation are described 
below: 

Payee   
   
Name and Address Purpose Amount 
   
   

 

3. The undersigned has no notice of any vendors’, materialmen’s, mechanics’, suppliers’ or 
other similar liens or rights to liens, chattel mortgages or conditional sales contracts, or other contracts or 
obligations which should be satisfied or discharged before payment of the above-described obligations is 
made. 

WALKER METHODIST PLAZA GARDENS, LLC 
 
By: _________________________________________  
Name:  _______________________________________  
Title:   _______________________________________  
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EXHIBIT D 
 

FORM OF OPERATING RESERVE FUND DRAW REQUEST 
 
Requisition No.  __________ Date: __________ 

To: U.S. Bank National Association, as Trustee 

Re: Draw from Operating Reserve Fund in accordance with the Indenture of Trust, 
dated as of July 1, 2015 (the “Indenture”) between the City of Anoka, Minnesota 
(the “Issuer”) and the Trustee and the Loan Agreement, dated as of July 1, 2015 
(the “Loan Agreement”) between the Issuer and Walker Methodist Plaza Gardens, 
LLC (the “Borrower”) 

The undersigned Borrower representative designated pursuant to the terms of the Indenture and 
Loan Agreement, hereby requests that there be paid from the Operating Reserve Fund the sum set forth 
below, and in that connection with respect to the use of the monies thereunder, I HEREBY CERTIFY, as 
follow: 

Each requested payment is (a) a proper charge against the Operating Reserve Fund, pursuant to 
the Indenture, (b) is not duplicative of any previous withdrawal from such Fund, (c) is in accordance with 
the Budget, (d) in an aggregate amount less than or equal to the amount that revenues of the Project are 
less than operating expenses, and (e) if not payable to the Borrower, as a reimbursement of amounts paid 
the payee, purpose and amount of such obligation are described below: 

Payee   

Name and Address Purpose Amount 

   

 

WALKER METHODIST PLAZA GARDENS, LLC 
 
By: _________________________________________  
Name:  _______________________________________  
Title:   _______________________________________  
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Meeting Date June 15, 2015 
Agenda Section Consent Agenda 
Item Description Verified Bills 
Submitted By Lori Yager, Finance Director 

 

CONSENT AGENDA 
Consent agenda contains several separate items which are acted upon by the Council in one motion.  
Upon request, any Consent Agenda item may be removed, and if necessary, placed somewhere else  

on the agenda or on a future agenda for Council discussion & action. 
 
 
BACKGROUND INFORMATION  
 
Each Council meeting the City Council is presented with two lists of bills.  One list has been paid prior to the 
meeting to take advantage of discounts and to prevent late fees.  The other list is for payments which are 
prepared to be paid.  City Council ratification of the prepaid bills and approval of the bills to be paid is 
required.   
 
If you have questions about a particular bill, please call me at 576-2771. 
 
FINANCIAL IMPACT 
 
Will vary from meeting to meeting. 
 
COUNCIL ACTION REQUESTED 
 
Approval of the Consent Agenda will mean ratification and approval of the Bill List(s). 
 

COUNCIL MEMO FORM 6.1 
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Meeting Date June 15, 2015 
Agenda Section Consent Agenda 
Item Description Monthly Council Calendars 
Submitted By Amy Oehlers, City Clerk 

 

CONSENT AGENDA 
Consent agenda contains several separate items which are acted upon by the Council in one motion.  
Upon request, any Consent Agenda item may be removed, and if necessary, placed somewhere else  

on the agenda or on a future agenda for Council discussion & action. 
 
BACKGROUND INFORMATION  

Attached are the proposed meeting calendars/schedule(s). 

FINANCIAL IMPACT 

None. 

COUNCIL ACTION REQUESTED 

Approval of the Consent Agenda will mean approval of the City Council Calendars/Schedule(s), as may be 
amended from time to time. 

 

 

COUNCIL MEMO FORM 6.2 
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THIS CALENDAR IS POSTED IN ORDER TO COMPLY WITH THE OPEN MEETING LAW, WHICH INDICATES A MEETING MUST 

BE POSTED WHEN A MAJORITY OF COUNCILMEMBERS WILL OR MAY BE IN ATTENDANCE.  NO OFFICIAL BUSINESS OF 
NON-REGULAR OR NON-SPECIAL MEETINGS WILL BE CONDUCTED AND NO RECORD OF THOSE EVENT WILL BE KEPT.  
*ASTERIK DATES ARE OPTIONAL MEETINGS FOR THE CITY COUNCIL AND QUORUMS MAY OR MAY NOT BE PRESENT. 

 
 
 
 
 
 
 
Monday 01 Regular Meeting/City Council City Hall Council Chambers 7:00 p.m. 
Monday 15 Regular Meeting/City Council City Hall Council Chambers 7:00 p.m. 
Thursday 18* TH 10 Program Open House Green Haven Golf Course & Event 

Center, 2800 Greenhaven Rd 
6:30 p.m. 

Monday 22 Presentation on Planning & 
Development from Urban Land 
Institute 

Green Haven Golf Course & Event 
Center 

6:00 p.m. 

Wednesday 24* Anoka City Employee Summer 
Celebration Lunch 

Anoka City Hall Community Room 11:00 a.m. – 
12:30 p.m. 

Monday 29 City Council Worksession Council Worksession Room 5:00 p.m. 
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THIS CALENDAR IS POSTED IN ORDER TO COMPLY WITH THE OPEN MEETING LAW, WHICH INDICATES A MEETING MUST 

BE POSTED WHEN A MAJORITY OF COUNCILMEMBERS WILL OR MAY BE IN ATTENDANCE.  NO OFFICIAL BUSINESS OF 
NON-REGULAR OR NON-SPECIAL MEETINGS WILL BE CONDUCTED AND NO RECORD OF THOSE EVENT WILL BE KEPT.  
*ASTERIK DATES ARE OPTIONAL MEETINGS FOR THE CITY COUNCIL AND QUORUMS MAY OR MAY NOT BE PRESENT. 

 
 
 
 
 
 
 
 
 
Friday 03 City Hall Closed for Holiday City offices All Day 
Friday 03* Anoka Alumni Baseball Game Castle Field, 600 Castle Field Blvd, 

Anoka 
5:30 p.m. 

Friday 03* City Fireworks Castle Field, 600 Castle Field Blvd, 
Anoka 

Dusk 

Saturday 04* City Ice Cream Social George Green Park Noon until 
3:00 p.m. 

Monday 06 Regular Meeting/City Council City Hall Council Chambers 7:00 p.m. 

Saturday 11* Riverfest & Craft Fair Downtown Anoka 9:00 a.m. – 
5:00 p.m. 

Monday 20 Regular Meeting/City Council City Hall Council Chambers 7:00 p.m. 

Thurs-Sun 21– 
26* Anoka County Fair Anoka County Fairgrounds 10:00 a.m. – 

10:00 p.m. 
Thursday – 
Saturday 

23–
25* Anoka Sidewalk Sale Days Downtown Anoka Starts at  

9:00 a.m. 
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Meeting Date June 15, 2015 
Agenda Section Consent Agenda 
Item Description Consideration of Waiving Monetary Limits for Liability Coverage and Annual 

Insurance 
Submitted By Lori Yager, Finance  
 
 

BACKGROUND INFORMATION: 
 
Annually, the League of Minnesota Cities Insurance Trust requests the City to consider whether or not to waive 
the statutory liability limits.  If the City does not waive the statutory tort limit, an individual claimant would be 
able to recover no more than $500,000 on any claim to which the statutory limits apply.  The total which all 
claimants would be able to recover for a single occurrence to which the statutory tort limits apply would be 
limited to $1,500,000.  If the City waives the statutory tort limits, a single claimant could potentially recover up 
to $1,500,000 on a single occurrence.  The total which all claimants would be able to recover for a single 
occurrence to which the statutory limits apply would also be limited to $1,500,000. 

Staff recommends the city continue to not waive the monetary limits on municipal tort liability established by 
Minnesota Statutes 466.04, (see attached waiver form).   

FINANCIAL IMPACT 
 
If the city waives the statutory tort limit the premium would increase by 3% or $5,900. 

 
COUNCIL ACTION REQUESTED: 
 
Approval of the Consent Agenda would mean the City of Anoka, City Council does not waive the monetary 
limits on municipal tort liability and the Council approves entering into the annual agreement with the League 
of Minnesota Insurance Trust to provide liability insurance coverage in 2015 - 2016. 

COUNCIL MEMO FORM 

 

 

 

6.3 
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Meeting Date June 15, 2015 
Agenda Section Consent Agenda 
Item Description Change Order No. 2; Mississippi River Trail  
Submitted By Greg Lee 

 

CONSENT AGENDA 
Consent agenda contains several separate items which are acted upon by the Council in one motion.  
Upon request, any Consent Agenda item may be removed, and if necessary, placed somewhere else  

on the agenda or on a future agenda for Council discussion & action. 
 
BACKGROUND INFORMATION: 
On September 16, 2013, the City Council adopted a resolution awarding a construction contract to Sunram 
Construction, Inc. in the amount of $1,219,072.50 for the Mississippi River Trail Project. 

With a project of this size and magnitude, it is common that unforeseen circumstances may arise that prompt the 
need for minor adjustments to the scope of the project. These adjustments are a necessary way to ensure that the 
project is completed in a timely manner and that the City gets the maximum benefit from this project.  
 
On May 4, 2015, the City Council accepted Change Order No. 1 in the amount of $13,088.90. This included 
removal of contaminated soils, tires, and debris. There was also a deduction for the use of on-site topsoil.   

 
 
DISCUSSION 
Change Order No. 2 for the Mississippi River Trail Project has been submitted for review and approval (see 
attachment).    

The following is a summary of the items included in Change Order No. 2:  

Retaining Wall –          $13,679.25 
A small retaining wall is needed on Riverdale Drive to have the new grades match into the existing grades and 
minimize impacts on existing landscaping.    
 
TOTAL – CHANGE ORDER No. 2       $13,679.25                                                                                              
 
 
FINANCIAL IMPACT: 
Change order No. 2 represents a $13,679.25 increase in the original contract award of $1,219,072.50. The total 
of Change Orders 1 and 2 is $26,768.15. This represents a 2.2% increase in the original contract award of 
$1,219,072.50.  
 
COUNCIL REQUESTED ACTION: 
It is recommended that the City Council accept Change Order No. 2 for the Mississippi River Trail Project.  

COUNCIL MEMO FORM 6.4 
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Meeting Date March 2, 2015 
Agenda Section Consent Agenda 
Item Description Recommendation on Issuance of an LG230 Gambling Permit for 

Anoka Hockey Association 
Submitted By Amy Oehlers, City Clerk 
 

CONSENT AGENDA 
Consent agenda contains several separate items which are acted upon by the Council in one motion.  
Upon request, any Consent Agenda item may be removed, and if necessary, placed somewhere else  

on the agenda or on a future agenda for Council discussion & action. 
 
BACKGROUND 
 
An application has been submitted by Anoka Hockey Association for a State issued LG230 Gambling Permit to 
allow them to conduct a raffle at the Anoka Ice Arena on December 9, 2015. 
 
This is a State issued license, but requires the approval of the municipality in which the event will take place. 
 
Staff has reviewed the application and no concerns or objections have been expressed. 
 
FINANCIAL IMPACT 
 
The City does not charge a fee for our review. 
 
COUNCIL ACTION REQUESTED 
 
Approval of the Consent Agenda will mean the recommended approval of this LG230 Gambling Permit. 

COUNCIL MEMO FORM 6.5 

320 of 637



 
Meeting Date June 15, 2015 
Agenda Section Consent Agenda 
Item Description Issuance of Massage Therapist License; Demetrius Hill  

@ Q-Salon & Spa 
Submitted By Amy Oehlers, City Clerk 
 

CONSENT AGENDA 
Consent agenda contains several separate items which are acted upon by the Council in one motion.  
Upon request, any Consent Agenda item may be removed, and if necessary, placed somewhere else  

on the agenda or on a future agenda for Council discussion & action. 
 
BACKGROUND INFORMATION 
 
Demetrius Hill of Rosemont, MN has applied for a Massage Therapist license to provide services at Q-Salon & 
Spa, 3507 Round Lk Blvd. 
 
Staff has conducted the necessary background investigations and no concerns or objections have been express. 
 
FINANCIAL IMPACT 
 
$25.00 investigation fee, $125 annual fee. 
 
  
COUNCIL ACTION REQUESTED 
 
Approval of the Consent Agenda will mean the approval of this agenda item. 
 

COUNCIL MEMO FORM 6.6 
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Meeting Date June 15, 2015 
Agenda Section Planning Items 
Item Description RES/Variance; 1821 8th Avenue 
Submitted By Erik Thorvig, Economic Development Manager 

 

 
BACKGROUND INFORMATION: 
 
The applicant, Amanda Baker is requesting a front yard setback variance to allow construction of a new 
detached garage at 1821 8th Avenue.  The applicant has an existing 24’x20’ (480 sf.) garage which is setback 
14’ from the front lot line along 8th Avenue.  The existing garage setback is non-conforming as current zoning 
regulations require a 25’ front yard setback.  The applicant is proposing to demolish the garage and construct a 
new 24’x24’ (576 sf.) garage which will be 4’ closer to 8th Avenue.  Therefore, the variance request is to allow 
the new garage to be setback 10’ from the front lot line on 8th Avenue.  The garage would be setback the same 
distance from 8th Avenue as the existing house.  The attached staff report provides additional information on the 
request. 
 
The Planning Commission held a public hearing for this item on June 2, 2015 and recommended approval of the 
variance based on the findings in the attached resolution. 
 
COUNCIL REQUESTED ACTION: 
 
Adopt the resolution approving a variance for 1821 8th Avenue. 

COUNCIL MEMO FORM 7.1.A 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

RESOLUTION 
 

RES-2015-XX 
 

SETBACK VARIANCE 
1821 8TH AVENUE 

EAST ½ OF LOT 1 AND NORTH 35 FEET OF LOT 16, BLOCK 5, CROSS ADDITION 
 

WHEREAS, Amanda Baker has submitted a variance requested to allow a 10 foot front yard 
setback for a new garage at the property located at 1821 8th Avenue;  
 
WHEREAS, the property is zoned R-1 Single Family Residential; and 
 
WHEREAS, the applicant is proposing to replace an existing 20’x24’ garage with a new 
24’x24’ garage, located four feet closer to 8th Avenue; and  
 
WHEREAS, Anoka City Code requires a 25 foot front yard setback; and 
 
WHEREAS, the applicant has requested a variance to reduce the required front yard setback to 
10 feet ; and 
 
WHEREAS, the Planning Commission discussed this item on May 5, 2015 aand recommended 
approval of the variance with the following findings; and 
 

1. The proposed variance is in harmony with the general purpose and intent of the zoning 
ordinance.  The purpose of a front yard setback is to create separation from buildings and 
the street and from buildings across the street.   
 
The boulevard area between the front property line and curb is 15.5’.  Therefore the 
garage will appear to be setback 25.5’ from the curb.  Given the garage will be setback 
from the street the same distance as the house that has existed since 1940, and that 8th 
Avenue is not a highly traveled road, the proposed setback will still provide adequate 
separation to the road. 
 
A 24’ wide garage currently exists; therefore though a new garage will be 4’ closer to the 
property across the street, the visual appearance shouldn’t be so drastically different as to 
not still keep the spirit and intent of the ordinance which is to provide adequate 
separation to uses directly across the street.  Also, the house across 8th Avenue is not 
located directly across the street, but instead approximately 30 feet to the north.  
Therefore, the house at 1820 8th Avenue currently looks out at the house at 1821 8th 
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Avenue, not their garage.  The visual appearance won’t be drastically different as to not 
still keep the spirit and intent of the ordinance which is to provide adequate separation to 
uses directly across the street. 

 
2. The proposed variance is consistent with the Comprehensive Plan.  The applicant is 

improving their property by constructing a new garage.  In general, the 2030 
Comprehensive Plan and City goals are to improve residential properties and reduce 
blight.  Therefore, in general, the granting of variance would be consistent with the 2030 
Comprehensive Plan.  The variance request does not interfere with the goals and policies 
of the plan and in fact, support the overall intent of the plan. 
 

3. A practical difficultly exists and the owner has demonstrated the request is reasonable, 
there are physical circumstances unique to the property and the request will not alter the 
essential character of the neighborhood.  The applicant is proposing to replace a 480 sf. 
garage with a new 576 sf. garage.  The minimum garage size required for a single family 
house is 440 sf.  Therefore the applicant is requesting a garage that is reasonable in size 
based on minimum zoning requirements. 
 
The garage could be located on the south side of the lot where the depth of the property is 
greater.  However, locating in the garage in this area would create several issues.  First, as 
the site photos show there are several utility boxes located in this area which would need 
to be relocated in order to accommodate a new driveway.  In addition the applicant uses 
this area as their backyard since the remainder of the lot is so narrow.  Locating the 
garage in this area would also require removal of vegetation.  Next, it is reasonable to 
reuse the existing driveway and curb cut when replacing the garage.  Lastly, the lot is 40’ 
deep where the house and garage are located.  Very few, if any lots in Anoka have this 
shallow of depth.   
 
The property is located in a single family neighborhood.  The house is well-kept however 
the condition and age of the garage makes it look out of place.  The new garage will have 
an 8/12 pitched roof and gable to match the house.  It will have architectural singles and 
lap siding to match the house.  Overall the garage will be an improvement to property and 
neighborhood.   
 
The garage will be setback from the street the same distance as the house that has existed 
since 1940 and a 24’ wide garage currently exists.  Both of these factors should result in 
the visual appearance of a new garage not being drastically different as to alter the 
essential character of the locality. 
   

WHEREAS, the Planning Commission recommended approval of the variance with the 
following conditions: 
 

1.) The applicant shall apply for a building permit. 
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2.) The style, color, and facing material of the garage shall be compatible with the principal 
building. No garage shall have a facing material that consists of factory fabricated or pre-
engineered steel and/or finished metal panels or other similar material. 
 

NOW, THEREFORE, BE IT RESOLVED that based on the findings above, the Anoka City 
Council hereby approves the variance for 1821 8th Avenue with the conditions as recommended 
by the Planning Commission.  
 
Adopted by the Anoka City Council this the 15th day of June 2015. 
 
ATTEST: 
 
 
___________________________    ________________________ 
Amy T. Oehlers, City Clerk     Phil Rice, Mayor 
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STAFF  
REPORT 

Application A-2015-11 
Garage Setback Variance 

Amanda Baker 
1821 8th Avenue 

 
BACKGROUND 
 
The applicant, Amanda Baker is requesting a front yard setback variance to allow construction of 
a new detached garage at 1821 8th Avenue.  The applicant has an existing 24’x20’ (480 sf.) 
garage which is setback 14’ from the front lot line along 8th Avenue.  The existing garage 
setback is non-conforming as current zoning regulations require a 25’ front yard setback.  The 
applicant is proposing to demolish the garage and construct a new 24’x24’ (576 sf.) garage 
which will be 4’ closer to 8th Avenue.  Therefore, the variance request is to allow the new garage 
to be setback 10’ from the front lot line on 8th Avenue.  The garage would be setback the same 
distance from 8th Avenue as the existing house.  
 
The following information is relevant to this request: 
 

Lot Size:  8,216 square feet 
 
House Year Built: 1940 
House Size: 1,372 sf. 
House Setback from 8th Avenue Property Line: 10 feet 
 
Garage Year Built: 1980 
Minimum Garage Required by City Code: 440 sf. 
Current Garage Size: 480 sf. 
Proposed Garage Size: 576 sf. 
Proposed Garage Setback from 8th Avenue Property Line: 10 feet 
 
Boulevard Area Between Front Property Line and Curb: 15.5 feet 

 
Enclosed for your review: 

• Site Location Map 
• Aerial of the site  
• Property Layout 
• Pictures of the Site 

 
VARIANCE REVIEW 
 
In considering a request for a variance, the City must make findings of fact for the following: 
 

(1) The proposed variance is in harmony with the general purpose and intent of the zoning 
ordinance. 
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A2015-11 Staff Report 
June 2, 2015 
Page 2 of 4 
 

 
The purpose of the R-1 district is to provide a district for single family detached 
dwellings compatible with the surrounding land use characteristics. In general, yard 
controls are established to provide for the orderly development and use of land and to 
minimize conflicts among land uses by regulating the dimension and use of yards in order 
to provide adequate light, air, open space and separation of uses.   The front yard setback 
will be reduced to 10 feet.  The new garage will be setback the same distance as the 
existing house.  Specifically, the purpose of a front yard setback is to create separation 
from buildings and the street and from buildings across the street.   
 
The boulevard area between the front property line and curb is 15.5’.  Therefore the 
garage will appear to be setback 25.5’ from the curb.  Given the garage will be setback 
from the street the same distance as the house that has existed since 1940, and that 8th 
Avenue is not a highly traveled road, staff believes the proposed setback will still provide 
adequate separation to the road. 
 
A 24’ wide garage currently exists; therefore though a new garage will be 4’ closer to the 
property across the street, the visual appearance shouldn’t be so drastically different as to 
not still keep the spirit and intent of the ordinance which is to provide adequate 
separation to uses directly across the street.  Also, the house across 8th Avenue is not 
located directly across the street, but instead approximately 30 feet to the north.  
Therefore, the house at 1820 8th Avenue currently looks out at the house at 1821 8th 
Avenue, not their garage.  Again, the visual appearance shouldn’t be so drastically 
different as to not still keep the spirit and intent of the ordinance which is to provide 
adequate separation to uses directly across the street. 
 
The circumstances mentioned above results in the request being in harmony with the 
general purpose and intent of the zoning ordinance. 
    

(2) The proposed variance is consistent with the comprehensive plan. 
 
There are various statements and goals in the 2030 Comprehensive Plan that relate to this 
request.  
 

• Land Use Chapter Goal: Consider physical development within a community-wide 
framework which recognizes the unique aspects of the City’s setting and ensures 
top quality design of new construction and development. 
 

• Land Use Chapter Goal: Protect and maintain the stability and diversity of the 
City’s neighborhoods.  

 
• Housing Chapter Goal: Increase the quality and value of the existing single family 

housing unit in the City of Anoka.  
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A2015-11 Staff Report 
June 2, 2015 
Page 3 of 4 
 

The applicant is improving their property by constructing a new garage.  In general, the 
2030 Comprehensive Plan and City goals are to improve residential properties and reduce 
blight.  Therefore, in general, the granting of variance would be consistent with the 2030 
Comprehensive Plan.  The variance request does not interfere with the goals and policies 
of the plan and in fact, support the overall intent of the plan.  

 
Variances may be granted when the applicant for the variance establishes that there are 
practical difficulties in complying with the zoning ordinance. Economic considerations 
alone do not constitute practical difficulties.  Findings for a practical difficulty are: 

 
1. That the property owner proposes to use the property in a reasonable manner not 

permitted by this ordinance. 
 

The applicant is proposing to replace a 480 sf. garage with a new 576 sf. garage.  The 
minimum garage size required for a single family house is 440 sf.  Therefore the 
applicant is requesting a garage that is reasonable in size based on minimum zoning 
requirements.  Also, the existing garage isn’t as functional as a standard two car garage 
which the applicant is proposing.  The applicant could replace the garage in the same 
footprint without the need for a variance however requesting an additional 4’ in depth 
isn’t a large amount and is considered reasonable.  The garage could be located on the 
south side of the lot where the depth of the property is greater.  However, it is reasonable 
to reuse the existing driveway and curb cut when replacing the garage.    

 
2. That the plight of the landowners is due to physical circumstances unique to the 

property not created by the landowner. 
 

The staff report has suggested that the additional size of the garage is a reasonable 
request, therefore this analysis should determine whether the applicant could locate the 
garage elsewhere on the property, or if the shape of the lot or other unique physical 
circumstances creates the need for a variance. 
 
The garage could be located on the south side of the lot where the depth of the property is 
greater.  However, locating in the garage in this area would create several issues.  First, as 
the site photos show there are several utility boxes located in this area which would need 
to be relocated in order to accommodate a new driveway.  In addition the applicant uses 
this area as their backyard since the remainder of the lot is so narrow.  Locating the 
garage in this area would also require removal of vegetation.  Next, it is reasonable to 
reuse the existing driveway and curb cut when replacing the garage.  Lastly, the lot is 40’ 
deep where the house and garage are located.  Very few, if any lots in Anoka have this 
shallow of depth.  Constructing a garage with the 40’ depth is not possible without the 
need of a variance.   
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Given the existing conditions on the south side of the lot, the current location of the 
driveway and the unique depth of the lot, staff believes there are physical circumstances 
unique to the lot not created by the land owner that result in the need of a variance. 

 
3. The proposed variance, if granted, will not alter the essential character of the locality. 

 
The property is located in a single family neighborhood.  The house is well-kept however 
the condition and age of the garage makes it look out of place.  The new garage will have 
an 8/12 pitched roof and gable to match the house.  It will have architectural singles and 
lap siding to match the house.  Overall the garage will be an improvement to property and 
neighborhood.   
 
The garage will be setback from the street the same distance as the house that has existed 
since 1940 and a 24’ wide garage currently exists.  Both of these factors should result in 
the visual appearance of a new garage not being drastically different as to alter the 
essential character of the locality. 

 
RECOMMENDATION 
 
Staff believes the request meets the first two criteria required to grant a variance based on the 
findings listed above.  Staff also believes there is a practical difficulty present therefore further 
supporting granting of the variance based on the findings above. 
 
Staff recommends approval of the variance with the following conditions: 
 

1.) The applicant shall apply for a building permit. 
 

2.) The style, color, and facing material of the garage shall be compatible with the principal 
building. No garage shall have a facing material that consists of factory fabricated or pre-
engineered steel and/or finished metal panels or other similar material. 

 
COMMISSION ACTION 
 
 The Commission may recommend approval of variance with any necessary conditions. 
 The Commission may recommend denial of the variance with required findings. 
 The Commission may postpone the application with reason. 

 
 
 
 

Erik Thorvig 
Economic Development Manager 
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Meeting Date June 15, 2015 
Agenda Section Planning Items 
Item Description RES/Interim Use Permit Extension; 3939 7th Avenue 
Submitted By Erik Thorvig, Economic Development Manager 

 

 
BACKGROUND INFORMATION: 
 
Anoka Hennepin ISD #11 is requesting an interim use permit extension to allow continued use of a temporary 
classroom structure at Anoka High School.  In 2005 a temporary classroom building was approved with an 
interim use permit.  A request was made in 2010 to extend the permit through 2015.  The Planning Commission 
and City Council determined the extension of the interim use permit was justified based on Anoka Hennepin 
ISD #11 response.  The interim use permit is set to expire on July 1, 2015.  As such, an amendment is needed if 
the classroom is to remain on the site.  The applicant has requested the extension through July 1, 2020. 
 
The classroom constructed in 2005 replaced a previous classroom that had become too small.  The classroom 
that was approved sits 49 feet west of the main school building.  The building consists of a 1,595 square foot 
choir room, 387 square foot ensemble room, 146 square foot small ensemble room, 145 square foot office, 
restrooms, and a utility room.  The total square footage of the building is 2,128 square feet. 
 
There is another temporary classroom building on the site that was approved in 1999 through a conditional use 
permit.  Mr. Holden’s letter states that “Our long term goal is to look at plans that would provide us the 
opportunity to incorporate both the music portable, and the portable unit in front of the field house, into the 
existing high school facility. We are currently doing a space utilization study to see how that might work, 
however at this time we see a need to continue to provide music instruction in the portable. While student 
numbers have reduced slightly, classroom needs have changed with low incident special education areas 
created, and small teaching stations created for tutorial and pull-out instruction. These low incident program 
needs have impacted available classroom spaces.” 
 
The Planning Commission held a public hearing for this item on June 2 and recommended approval of the 
extension.  
 
COUNCIL REQUESTED ACTION: 
 
Adopt the resolution approving an extension of the Interim Use Permit for 3939 7th Avenue. 

COUNCIL MEMO FORM 7.1.B 
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CITY OF ANOKA, MINNESOTA 

RESOLUTION 
 

RES-2015-XX 
 

INTERIM USE PERMIT EXTENSION FOR TEMPORARY CLASSROOM 
3939 7th Avenue; Anoka High School 

 
WHEREAS, the Anoka City Council adopted Resolution 2005-66 approving an interim use 
permit to allow for a temporary classroom at 3939 7th Avenue; and 
 
WHEREAS, Resolution 2005-66 placed an expiration date of June 1, 2010 on the interim use 
permit; and  
 
WHEREAS, the applicant requested an extension of the interim use permit in 2010 and the 
Anoka City Council adopted Resolution 2010-54 extending the interim use permit expiration to 
July 1, 2015; and; 
 
WHEREAS, the applicant has requested another extension of the interim use permit expiration 
to July 1, 2020; and 
 
WHEREAS, the Planning Commission discussed this item on June 2, 2015 and recommended 
approval of the interim use permit extension with the following conditions; 
 
 

1. The interim use permit shall expire on July 1, 2020.  If an extension is requested again at 
this time, the Planning Commission and City Council are not obligated to approve the 
extension as Minnesota State Statute 462.3597 allows cities to place expiration dates on 
interim uses.  However, the Planning Commission and City Council should review the 
effect of the proposed use upon the health, safety and general welfare of occupants of 
surrounding properties and the school districts need for the temporary classroom when 
considering an extension of this particular interim use permit. 

 
2. No additional temporary classrooms shall be applied for on the site until others are 

removed. 
 

3. The permit shall expire if there is a classroom addition to the main school building. 
 

4. The property will be reviewed annually for compliance with all terms and conditions of 
the permit. 
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NOW, THEREFORE, BE IT RESOLVED the Anoka City Council hereby approves the 
interim use permit extension for 3939 7th Avenue with the conditions as recommended by the 
Planning Commission.  
 
Adopted by the Anoka City Council this the 15th day of June 2015. 
 
ATTEST: 
 
 
 
___________________________    ________________________ 
Amy T. Oehlers, City Clerk     Phil Rice, Mayor 
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STAFF  
REPORT 

Application A-2015-12 
Interim Use Permit Extension 

Anoka Hennepin ISD #11 
3939 7th Avenue – Anoka High School 

 
BACKGROUND 
 
Anoka Hennepin ISD #11 is requesting an interim use permit extension to allow continued use of 
a temporary classroom structure at Anoka High School.  In 2005 a temporary classroom building 
was approved with an interim use permit.  A request was made in 2010 to extend the permit 
through 2015.  When the extension request was reviewed, the Planning Commission and City 
Council analyzed three areas prior to granting the extension.  Those areas included: 
 

1. How will the use of the choir/band classrooms change with the introduction of 5 period 
days versus the current 4 period day?   
 

2. Would/could the school be reorganized to place enrollment sensitive classes in the 
temporary classroom? 
 

3. What will the enrollment numbers at Anoka High School be through the year 2015? 
 
The Planning Commission and City Council determined the extension of the interim use permit 
was justified based on Anoka Hennepin ISD #11 response.  The interim use permit is set to 
expire on July 1, 2015.  As such, an amendment is needed if the classroom is to remain on the 
site.  The applicant has requested the extension through July 1, 2020. 
 
The classroom constructed in 2005 replaced a previous classroom that had become too small.  
The classroom that was approved sits 49 feet west of the main school building.  The building 
consists of a 1,595 square foot choir room, 387 square foot ensemble room, 146 square foot 
small ensemble room, 145 square foot office, restrooms, and a utility room.  The total square 
footage of the building is 2,128 square feet. 
 
There is another temporary classroom building on the site that was approved in 1999 through a 
conditional use permit.  Mr. Holden’s letter states that “Our long term goal is to look at plans 
that would provide us the opportunity to incorporate both the music portable, and the portable 
unit in front of the field house, into the existing high school facility. We are currently doing a 
space utilization study to see how that might work, however at this time we see a need to 
continue to provide music instruction in the portable. While student numbers have reduced 
slightly, classroom needs have changed with low incident special education areas created, and 
small teaching stations created for tutorial and pull-out instruction. These low incident program 
needs have impacted available classroom spaces.” 
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The site is located in the R-1 Single Family Residential Zoning District.  The following table 
shows the adjacent land uses and zoning. 
 
 Zoning Use 
North R-F Rural Farm Anoka Ice Arena 
South  Sensitive Development District Vacant land 
East  R-1 Single Family Residential Single Family Residential 
West  R-1 Single Family Residential Rum River, Single Family Residential 
   
Enclosed for your review: 

• Site Location Map and Air Photo 
• Resolution 2010-54  
• Letter from Chuck Holden and subsequent information 
• Staff reports from 2005 and 2010. 

 
Interim Use Permit Analysis 
 
When reviewing interim use permit applications in general, the Planning Commission and City 
Council shall consider the effect of the proposed use upon the health, safety and general welfare 
of occupants of surrounding properties. The Planning Commission and City Council shall 
consider and make findings regarding the following factors: 
 
(1) The proposed use meets the applicable zoning regulations. 
  

Findings: The temporary classroom building meets building setback and height 
requirements.  The existing parking lot is adequate to accommodate the proposed 
temporary use.  The existing building will remain in its current location as it was 
approved in 2005. 
 

(2) The proposed use will terminate upon a date or event that can be identified with certainty. 
 

Findings: When approved in 2005, the interim use permit had an expiration date of 
June 1, 2010.  The permit was then extended through July 1, 2015.  An interim use 
is defined by Minnesota State Statute 462.3597 as a temporary use of property until 
a particular date, until the occurrence of a particular event, or until zoning 
regulations no longer permit it.  City Council Resolution 2010-54 extending the 
interim use permit states that the Planning Commission and City Council are not 
obligated to approve an extension as Minnesota State Statute 462.3597 allows for a 
city to place an expiration date on the original approval.  As such, even though the 
classroom may still meet the required findings to grant an interim use permit, 
because expiration was initially placed on it the city is not obligated to allow an 
extension. 
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However, City Council Resolution 2010-54 also states that the Planning Commission 
should also consider the effect of the proposed use upon the health, safety and general 
welfare of occupants of surrounding properties and the school districts need for the 
temporary classroom when considering an extension of this particular interim use permit.  
The temporary classroom does not impact any adjacent properties due to its location.  Mr. 
Holden’s letter also states that the enrollment at the high school level is stable and 
warrants the need for the classroom.  Staff recommends that if the Planning Commission 
recommends approval, that the interim use permit shall expire on July 1, 2020.  If an 
extension is requested again at this time, the Planning Commission and City Council are 
not obligated to approve the extension as Minnesota State Statute 462.3597 allows cities 
to place expiration dates on interim uses.  However, the Planning Commission and City 
Council should review the effect of the proposed use upon the health, safety and general 
welfare of occupants of surrounding properties and the school districts need for the 
temporary classroom when considering an extension of this particular interim use permit. 

 
(3) The proposed use will not impose additional costs on the public if it is necessary for the 

public to take the property in the future. 
 

Findings: The proposed structure is a physical improvement on the property, but it is a 
temporary structure under the terms of the interim use permit.  It will not impose 
additional costs on the public. 

 
(4) The proposed use will be subjected to, by agreement with the property owner, any 

conditions that the City Council deems appropriate for permission of the proposed 
interim use, including a condition that the owner will provide an appropriate surety to 
cover the cost of removing the interim use and any interim structures upon the expiration 
of the interim use. 

 
Findings: In 2005 the applicant was required to provide a performance guarantee to the 
City of Anoka in the form of cash, bond or letter of credit for five thousand dollars 
($5,000).  This was accomplished through a letter of undertaking from the school district.  
The performance guarantee will be used to ensure that the structure is placed on the 
property in accordance with the interim use permit and required building permits, as well 
as to cover the costs of removing the temporary building upon the expiration of the 
interim use permit. 
 

RECOMMENDATION 
 
Because of the discretionary nature of this request staff does not have a recommendation.  Staff 
would recommend the following conditions if an extension is granted: 
 

1. The interim use permit shall expire on July 1, 2020.  If an extension is requested again at 
this time, the Planning Commission and City Council are not obligated to approve the 
extension as Minnesota State Statute 462.3597 allows cities to place expiration dates on 
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interim uses.  However, the Planning Commission and City Council should review the 
effect of the proposed use upon the health, safety and general welfare of occupants of 
surrounding properties and the school districts need for the temporary classroom when 
considering an extension of this particular interim use permit. 

 
2. No additional temporary classrooms shall be applied for on the site until others are 

removed. 
 

3. The permit shall expire if there is an addition to the main school building. 
 

4. The property will be reviewed annually for compliance with all terms and conditions of 
the permit. 

 
COMMISSION ACTION 
 
The Planning Commission may amend the interim use permit with conditions recommended by 
staff, deny the extension request based on the finding that Minnesota State Statute 462.3597 
allows cities to place expiration on interim uses, or postpone the item to consider further 
information.   
 
 
 

Erik J. Thorvig 
Economic Development Manager 
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Renewal of Lease with Carr’s Tree Service (2nd reading) 
Submitted By Dan Voss 
 
BACKGROUND INFORMATION 
 
Carr’s Tree Service has been using an area south of Sunny Acres Park for tree disposal.  This has been approved 
by the adoption of a past lease.  At this time, we need to renew the lease. 
 
Attached is the lease agreement allowing Carr’s Tree Service the use of the area until June 1, 2018. 
 
Carr’s will pay the City $200 per month for this site.  Carr’s will be responsible for removal of any wood 
product not sold to a wood salvage company.  Money generated on the sale of the wood debris will go directly 
to the City. 
 
The Sunny Acres site shall be used only for the disposal of trees removed from within the City’s electrical 
service territory.  Hours of operation are Monday-Friday 7 am to 7 pm. 
 
FINANCIAL IMPACT 
The City will received $200 per month for the lease of land south of Sunny Acres Park. 
 
 
COUNCIL ACTION REQUESTED 
 
Recommend the City approve the second reading and adopt the ordinance approving the lease.  The first reading
of the ordinance was held at you June 1st meeting. 
 

COUNCIL MEMO FORM 9.2 
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CITY OF ANOKA, MINNESOTA 
ORDINANCE 

 
ORD-2015- 

 
AN ORDINANCE AUTHORIZING THE LEASE OF REAL PROPERTY 

TO CARR’S TREE SERVICE 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. The City of Anoka owns real property located south of Sunny Acres Park, as fully 

identified in the Lease Agreement hereto attached; and 
 
Section 2. Pursuant to Minnesota Law and the Anoka City Charter, the Anoka City Council 

does hereby determine in accordance with Section 13.05 of the City Charter that it 
would be in the best interest of the City to lease the space identified in and 
pursuant to the terms of the attached lease agreement. 

 
Section 3. Through this lease agreement, the property will be used solely for tree disposal. 
 
Section 4. The City Council authorizes and directs and the Mayor and City Clerk to execute 

the agreement and all of the documents necessary to complete the lease. 
 
Section 5. This ordinance shall be in full force and effective seven (7) days after publication. 
 
 
ATTEST: 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 

Introduced: June 1, 2015 
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Amendment to Chpt 6, Article II; On-Sale Intoxicating Liquor 

& Wine Licenses (1st reading) 
Submitted By Amy Oehlers, City Clerk 
 
BACKGROUND INFORMATION 
 
In this recent legislative session the Legislature amended some of the sections of Minn. Stat. § 340A, which 
regulate Liquor. 
 
Staff and the City Attorney reviewed the new law and are proposing an amendment that would change the times 
that our Intoxicating Liquor & Wine Licensee’s may sell liquor on Sunday. 
 

(d) Sunday Sales; On-Sale. 
 

1. It is unlawful for any establishment, directly or indirectly, to sell or serve intoxicating liquors on 
Sundays without first having obtained a Special Sunday License from the State of Minnesota and 
the City of Anoka for a period of one (1) year for a fee to be determined by City Council. A 
special license may be revoked by the governing body for cause. Application for the special 
license shall be made to the City in the same manner as applications for other licenses to sell 
intoxicating liquor are made. 

 
2. Establishments to which a Sunday On-Sale License has been issued to or hereafter may be 

issued to, which are hotels, restaurants, brewpubs or clubs as defined by Minn. Stat. § 340.07 
and the Anoka City Code, and which have facilities for serving not less than thirty (30) guests at 
one time, may begin serving serve intoxicating liquor at 10:00 a.m. on Sundays during the times 
as prescribed by State Law and  in connection with the serving of food,  provided that the licensed 
establishment is in compliance with the Minnesota Clean Indoor Air Act. 

 
The State changed the time to allow liquor sales to begin at 8:00 a.m. (previously it was 10:00 a.m.). 
 
Staff is proposing the wording in this amendment, so that we are consistent with State Law, listing that the sales 
may occur “during the times prescribed by State Law”.  By not listing a specific time, we will always remain 
consistent with State Law, which will result in us saving time and money having to amend our City Code each 
time the law changes, and also, it will be easier for our Licensees to understand that our hours are consistent 
with State Law. 
 
A letter was send to each of the On-Sale Intoxicating Liquor & Wine Licensees gauging their interest in this 
amendment.  Billy’s Bar & Grill and Green Haven Golf Course & Event Center both expressed a desire to have 
the City Council amended to allow 8:00 a.m. Sunday sales. 
 
FINANCIAL IMPACT 
No cost associated with this amendment. 
 
COUNCIL ACTION REQUESTED 
Request that the Council hold the first reading of this ordinance. 

COUNCIL MEMO FORM 9.3 
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CITY OF ANOKA, MINNESOTA 

ORDINANCE 
 

ORD-2015- 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. Pursuant to Minnesota Law, the Anoka City Charter and the Anoka City 

Code, and upon a review of a study conducted by City staff, amendments of 
Chapter 6, Alcoholic Beverages, Articles II, On-Sale Intoxicating Liquor & 
Wine Licenses, are hereby adopted, by an affirmative vote of a majority of 
the Anoka City Councilmembers present, to read as Exhibit A, hereto 
attached, with stricken text removed and highlighted text inserted into 
existing code: 

 
Section 2: This Ordinance shall be in full force and effective upon passage and seven days  
  after publication. 
 
ATTEST: 
 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 

Introduced: June 15, 2015 
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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CHAPTER 6. ALCOHOLIC BEVERAGES 
 

ARTICLE II.  On-Sale Intoxicating Liquor & Wine Licenses 
 

Section 6-50. Classifications. 
 

Licenses addressed within this Article shall be of three kinds: On-Sale Intoxicating, 
which includes On-Sale Intoxicating Liquor Club License as defined by State Law, 
Temporary On-Sale Intoxicating Liquor and Wine. 

 
(a) On-sale licenses within this article shall be granted only to businesses or 

organizations listed in Section 6-51 of this Article and shall permit the sale of such 
liquor for consumption on the premises only. 

 
(b) On-sale licenses within this Article may be granted to Theatres as authorized in 

Minnesota Statutes 340A.404 (b). 
 

(c) Temporary on-sale licenses may be issued as set forth in this Chapter to permit the sale 
of liquor for consumption on a specific premises for a specific time period described in 
the license, subject to such special terms and conditions as the City may prescribe or as 
required by State Law. 

 
(1) Notwithstanding any other provisions of this Chapter or any other ordinance 

to the contrary, the City may issue a "temporary-on-sale" license to itself for 
the dispensing of 3.2 percent malt liquor at City parks. 

 
Section 6-51. Businesses and organizations allowed a license. 

 
(a) On-sale intoxicating liquor licenses shall be issued only to:  

(1) Hotels; 
 
(2) Restaurants and brewpubs; whose principal part of business is the sale of food.  
 
(3) Bowling centers; 
 
(4) Clubs or congressionally chartered veterans organizations with the approval of 

the Commissioner, provided that the organization has been in existence for at 
least three (3) years and liquor sales will only be to members and bona fide 
guests. 

 
(5) Theatres, as authorized in Minnesota Statutes 340A.404 (b). 
 
(6) Brewery Taprooms (see Article IV). 
 
(7) Cocktail Rooms (see Article IV). 

 
Section 6-52. Application. 

 
(a) Application for a license under this Article shall be made on the State Liquor Control 

Division Form provided for such licenses and shall be accompanied by an application 
provided by the City which provides necessary information as determined by the City 
and State Law. 

 
(b) Every application for a license shall be verified and filed with the City Clerk. 

 
Section 6-53. Procedure for issuance. 
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The following procedure shall be followed in processing applications for licenses under this 
Article: 

 
(a) All applications shall be referred to such City departments as the City deems 

necessary for the verification, investigation and inspection of premises and facts as 
set forth in the application. 

 
(b) After receipt of the reports and recommendations by the City staff the City Council 

shall conduct a public hearing. Prior to such hearing the City Clerk shall publish in 
the official newspaper a notice of public hearing setting forth the day, time and place 
when the hearing will be held, the name of the applicant, the premises where the 
business is to be conducted and such information as the City may determine. Such 
notice shall be published at least ten (10) days prior to the hearing. At the hearing 
opportunity shall be given to any person to be heard for or against the granting of a 
license. After the hearing the City Council may either grant or deny the license. If the 
license is granted, the City Council may withhold its issuance until the applicant has 
qualified in all respects for the license. If the premises to be licensed are not complete 
at the time that the hearing is conducted, the City Council may grant the license but 
shall withhold its issuance until the premises have been completed in accordance with 
the requirements of this Code and other ordinances of the City and in accordance with 
the representations made by the applicant. 

 
(c) Each license shall be issued to the applicant only. Each license shall be issued only 

for the premises described in the application. 
 
(d) The City Clerk shall, within ten (10) days after the issuance of any license under this 

article, submit to the Commissioner the full Licensee information as required by the 
Commissioner, along with the effective and expiration date of the license. The City 
Clerk shall also submit to the Commissioner proof that Liquor Liability/Proof of 
Financial Responsibility is in place for the licensed period. 

 
Section 6-54. Bonds. 

 
(a) At the time of filing an application for a license under this Article, the applicant shall 

file with the City Clerk one of the following: 
 

(1) A bond in the amount of $5,000 with corporate surety; 
 

(2) A one-time cash security deposit in the form of a cashier's check in the 
amount of $5,000; or 

 
(3) A letter of credit in the amount of $5,000. 

 
(b) The surety bond or letter of credit required by this Article shall be subject to the 

approval of the City. 
 

(c) The surety on such bonds shall be a surety company duly licensed to do business in 
the State and the letters of credit shall be a bank duly licensed to do business in the 
State. The bond or letter of credit shall be approved as to form and execution by the 
City. All surety bonds and letters of credit, when approved by the proper City officers, 
shall be deposited with the City Clerk. 

 
(d) All such bonds, cash security deposits, and letters of credit shall be 

conditioned as follows: 
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(1) The licensee will obey the laws relating to the licensed business. 
 

(2) That the licensee will pay to the City when due all taxes, license fees, 
penalties and other charges provided by law. 

 
(3) That in the event of violation of any law relating to the business for which 

the license has been granted for the sale of liquor, the bond, cash security 
deposit or letter of credit shall be forfeited to the City. 

 
(e) All such bonds and letters of credit shall run concurrent with the period of the license, 

and shall provide that no cancellation for any cause can be made either by the bonding 
company, the applicant or the bank, without such person first giving thirty (30) days' 
written notice to the City, addressed to the City Clerk, of intention to cancel the bond 
or letter of credit. 

 
Section 6-55. Hours of operation & Security. 

 
(a) No “on-sale” of intoxicating liquor shall be made during the times when such sale 

is prohibited by State law. 
 

(b) No “on-sale” of intoxicating liquor shall be made: 
 

1. Between the hours of 1:00 a.m. and 8:00 a.m. on the days of Monday through 
Saturday, except as provided within this Article. 

 
2. After 1:00 a.m. on Sundays, except as provided by this Article. 

 
(c) On-Sale Intoxicating Liquor Licensees shall evacuate the premises by.1:30 a.m. 

every day, except as provided for in this Article. 
 

(d) Sunday Sales; On-Sale. 
 

1. It is unlawful for any establishment, directly or indirectly, to sell or serve 
intoxicating liquors on Sundays without first having obtained a Special Sunday 
License from the State of Minnesota and the City of Anoka for a period of one 
(1) year for a fee to be determined by City Council. A special license may be 
revoked by the governing body for cause. Application for the special license 
shall be made to the City in the same manner as applications for other licenses 
to sell intoxicating liquor are made. 

 
2. Establishments to which a Sunday On-Sale License has been issued to or 

hereafter may be issued to, which are hotels, restaurants, brewpubs or clubs as 
defined by Minn. Stat. § 340.07 and the Anoka City Code, and which have 
facilities for serving not less than thirty (30) guests at one time, may begin 
serving serve intoxicating liquor at 10:00 a.m. on Sundays during the times as 
prescribed by State Law and  in connection with the serving of food,  provided 
that the licensed establishment is in compliance with the Minnesota Clean 
Indoor Air Act. 

 
(e) Sales after 1:00 a.m.; Special 2:00 a.m. License. 

 
1. State Permit Required. No licensee may sell intoxicating liquor “on-sale” 

between the hours of 1:00 a.m. and 2:00 a.m. unless the licensee has obtained 
a permit from the Commissioner of the MN Department of Public Safety, 
Liquor Control Division, pursuant to Minnesota Statutes. 
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2. City’s Special 2:00 a.m. License Required. No licensee may sell 

intoxicating liquor “on-sale” between the hours of 1:00 a.m. and 2:00 a.m. 
unless the licensee has obtained a Special 2:00 a.m. License from the City. 
Special 2:00 a.m. licenses are at a fee established by the City Council. 
Special 2:00 a.m. Licenses shall run concurrent with the licensee’s original 
On-Sale Intoxicating Liquor License for a period of one year to expire on 
December 31st. 

 
3. Days Permitted. Special 2:00 a.m. Licenses shall be issued only to allow 

sales until 2:00 a.m. on Fridays, Saturdays, Sundays, Mondays, March 18th, 
Thanksgiving Day, July 5th and New Years Day. 

 
4. Special 2:00 a.m. Licensees shall be required to offer the sale of food to its 

customers until 1:00 a.m. on Fridays, Saturdays, Sundays, Mondays, March 
18th, Thanksgiving Day, July 5th and New Years Day. 

 
5. Special 2:00 a.m. Licensees shall evacuate the premises by 2:30 a.m. on 

Fridays, Saturdays, Sundays, Mondays, March 18th, Thanksgiving Day, July 5th 

and New Years Day. 
 

(f) Security Requirements for Special 2:00 a.m. License Holders in the Downtown 
Entertainment District. 

 
1. Security Personnel must be on site for all licensed locations that hold a 

Special 2:00 a.m. License. 
 

a. A minimum of one (1) Security Person shall be on-site from 
11:00 p.m. until closing on Fridays, Saturdays, Sundays, Mondays, 
March 17th, March 18th, Thanksgiving Eve and Day, July 4th and July 5th 

and New Years Eve and Day. 
 

b. A Security Person shall be posted at every entrance and exit to the 
business from 1:00 a.m. until closing on Fridays, Saturdays, 
Sundays, Mondays, March 17th, March 18th, Thanksgiving Eve and 
D ay, July 4th and July 5th and New Years Eve and Day. Fire exits 
that are used only in emergency situations are excluded from this 
requirement. 

 
2. Security personnel shall be clothed in wear or have clearly displayed 

identification tags, that identify them as security personnel and which 
provides their name and the name of the establishment for which they are 
providing the security service. 

 
(g) Plastic Beverage Containers for Special 2:00 a.m. License Holders located in the 

Downtown Entertainment District. 
 

Between the hours of 1:00 a.m. and closing, plastic beverage containers must be used 
for or in the distribution of beverages at establishments located in the Downtown 
Entertainment District. Containers must have the business names printed upon the 
container or other visible identification as agreed upon by City staff. Manufactured 
bottle beverages are excluded from this requirement. 

 
Section 6-56. Wine licenses. 

 
(a) The City may issue an On-Sale Wine License with the approval of the Commissioner to 

384 of 637



a restaurant having facilities for seating at least 25 guests at one time. A wine license 
permits the sale of wine of up to 24 percent (24%) alcohol by volume for consumption 
with the sale of food. A wine license authorizes the sale of wine on all days of the week 
unless the City Council authority restricts the license's authorization to the sale of wine 
on all days except Sundays. 

 
(b) The City Council may by ordinance authorize the holder of an On-Sale Wine License 

issued pursuant to this Chapter, who is also licensed to sell 3.2 percent malt liquors at 
on- sale, and whose gross receipts are at least 35 percent (35%) attributable to the sale 
of 
food, to sell Strong Beer on-sale without an additional license, unless otherwise 
permitted by State Law. 

 
(c) The City may issue an On-Sale Wine License with the approval of the Commissioner to 

a licensed bed and breakfast facility. A license under this section authorizes a bed and 
breakfast facility to furnish wine only to registered guests of the facility. 

 
 

Section 6-57. Temporary On-Sale Intoxicating Liquor Licenses. 
 

Temporary licenses for the on-sale of intoxicating liquor shall be issued on the following 
terms and conditions, as well as those set forth in this Article: 

 
(a) A club or charitable, religious or other nonprofit organization in existence for a least 

three (3) years may apply for and be granted a temporary license for the on-sale of 
intoxicating liquor in connection with a social event within the City. The license shall 
be issued for not more than four (4) consecutive days, which may authorize sales on 
premises other than those owned or permanently occupied by the holder of an on-sale 
liquor license. 

 
(b) Applicant must have been in existence and actively engaged in programs in the City 

intended to further and promote the purposes for which organized for a period of at 
least eighteen (18) consecutive months prior to the date of application for such license. 

 
(c) Application for a license under this section shall be made on the State Liquor Control 

Division form provided for such licenses and shall be accompanied by application and 
license fees in the amounts determined by the City Council and proof of financial 
responsibility in the amount of $300,000.00 single limit coverage. All applications 
must be submitted to the City Clerk at least thirty (30) days in advance of the days for 
which such license is requested. Upon review of the application, the City Council shall 
approve or disapprove the license in its discretion after considering input from any 
person heard for or against the granting of the license, based upon consideration of the 
health, safety and general welfare of the citizens of the City. 

 
(d) Licenses issued under this section are subject to all laws and ordinances governing the 

sale of liquor except Minn. Stats. § 340A.409 and those laws and ordinances which by 
their nature are not applicable. Licenses under this section are not valid unless 
approved by the Commissioner. 

 
Section 6-58. License renewal. 

 
(a) At the time of submittal of an application for a renewal of an On-Sale Intoxicating 

Liquor or Wine license, that has been in effect for a full twelve (12) preceding months, 
the applicant shall file with the City Clerk a statement made and signed by a Certified 
Public Accountant that shows the total gross sales and the total food sales of the 
restaurant for 

385 of 637



the 12-month period immediately preceding the date for filing renewal applications, 
which verifies that a minimum of 35% of the total gross sales is derived from the sale 
of food.  Licensees that hold a “Club” license as defined by Minnesota Statutes are 
exempt from this requirement. Licensees that have obtained special legislation from 
the State of Minnesota are exempt from this requirement. 

 
Section 6-59. Suspension or revocation. 

 
The City Council may suspend or revoke an On-Sale Intoxicating, Wine or Temporary On-Sale 
Intoxicating Liquor License for the violation of Minn. Stats. § 340A and shall revoke such 
license for any willful violation which, under the laws of the State, is grounds for mandatory 
revocation, and shall revoke for failure to keep the insurance required by this chapter. The City 
Council may revoke or suspend any license or impose a civil fine for any violation of this 
chapter or State law relating to alcoholic beverages. The procedure to be followed shall be as set 
forth in Minn. Stats. § 
340A.415. 

 
Sections 6-60 thru 6-79.  Reserved. 
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Amendment to Chpt 6, Article IV; Brewery/Taproom License & 

Micro Distillery Cocktail Room License (1st reading) 
Submitted By Amy Oehlers, City Clerk 
 
BACKGROUND INFORMATION 
 
In this recent legislative session the Legislature amended some of the sections of Minn. Stat. § 340A, which 
regulate Liquor. 
 
Staff and the City Attorney reviewed the new law and are proposing an amendment that would allow the sale of 
Growlers on Sunday. 

 
ARTICLE IV.    Brewery/Taproom License and Micro Distillery Cocktail Room License 

 
Section 6-90. Classification(s). 

 
A Brewer licensed under Minn. Stat. § Section 340A.301 may be issued an On-Sale Brewery Taproom License for 
the “on-sale” of malt liquor produced on the licensed premises which may also be sold to other bars, restaurants 
and off-sale liquor stores if permitted by State Law and issued a license by the Minnesota Department of Public 
Safety, Alcohol & Gambling Enforcement Division, and a Micro Distillery licensed under Minn. Stat. § 340A.301 
may be issued an On-Sale Cocktail Room License for the “on-sale” of distilled spirits produced on the licensed 
premises, which may also be sold to other bars, restaurants and off-sale liquor stores if permitted by State Law and 
issued a license by the Minnesota Department of Public Safety, Alcohol & Gambling Enforcement Division, 
subject to the following conditions: 

 
(a) The on-sale of malt liquor and distilled spirits may only be made during the days and hours that “on-

sale” of liquor may be made, as prescribed by State Law or within this Chapter. 
 

(b) A Brewer may only hold one (1) Brewery Taproom License within the City. 
 
(c) A Mirco Distiller may hold only one (1) Micro Distillery Cocktail Room License within the City. 

 
(d) The only beveraged alcohol that may be sold or consumed on the premises of a licensed Brewery 

Taproom or Cocktail Room will be the malt liquor or distilled spirits produced by the Brewer or Micro 
Distiller upon the Brewery Taproom or Cocktail Room Premises. 

 
(e) The holder of a Brewery Taproom License is permitted by this Article to sell Growlers, as defined in 

Article I of this Chapter during the times as prescribed by State Law. 
 
Again, staff is proposing the wording in this amendment, so that we are consistent with State Law, listing that 
the sales may occur “during the times prescribed by State Law”. 
 
FINANCIAL IMPACT 
No cost associated with this amendment. 
 
COUNCIL ACTION REQUESTED 
Request that the Council hold the first reading of this ordinance. 

COUNCIL MEMO FORM 9.4 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

ORDINANCE 
 

ORD-2015- 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. Pursuant to Minnesota Law, the Anoka City Charter and the Anoka City 

Code, and upon a review of a study conducted by City staff, amendments of 
Chapter 6, Alcoholic Beverages, Articles IV, Brewery/Taproom License & 
Micro Distillery Cocktail Room License, are hereby adopted, by an 
affirmative vote of a majority of the Anoka City Councilmembers present, to 
read as Exhibit A, hereto attached, with stricken text removed and 
highlighted text inserted into existing code: 

 
Section 2: This Ordinance shall be in full force and effective upon passage and seven days  
  after publication. 
 
ATTEST: 
 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 

Introduced: June 15, 2015 
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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CHAPTER 6. ALCOHOLIC BEVERAGES 
 

ARTICLE IV.    Brewery/Taproom License and Micro Distillery Cocktail Room License 
 

Section 6-90. Classification(s). 
 

A Brewer licensed under Minn. Stat. § Section 340A.301 may be issued an On-Sale Brewery 
Taproom License for the “on-sale” of malt liquor produced on the licensed premises which may 
also be sold to other bars, restaurants and off-sale liquor stores if permitted by State Law and 
issued a license by the Minnesota Department of Public Safety, Alcohol & Gambling 
Enforcement Division, and a Micro Distillery licensed under Minn. Stat. § 340A.301 may be 
issued an On-Sale Cocktail Room License for the “on-sale” of distilled spirits produced on the 
licensed premises, which may also be sold to other bars, restaurants and off-sale liquor stores if 
permitted by State Law and issued a license by the Minnesota Department of Public Safety, 
Alcohol & Gambling Enforcement Division, subject to the following conditions: 

 
(a) The on-sale of malt liquor and distilled spirits may only be made during the days and 

hours that “on-sale” of liquor may be made, as prescribed by State Law or within this 
Chapter. 

 
(b) A Brewer may only hold one (1) Brewery Taproom License within the City. 
 
(c) A Mirco Distiller may hold only one (1) Micro Distillery Cocktail Room License within 

the City. 
 

(d) The only beveraged alcohol that may be sold or consumed on the premises of a 
licensed Brewery Taproom or Cocktail Room will be the malt liquor or distilled spirits 
produced by the Brewer or Micro Distiller upon the Brewery Taproom or Cocktail Room 
Premises. 

 
(e) The holder of a Brewery Taproom License is permitted by this Article to sell 

Growlers, as defined in Article I of this Chapter during the times as prescribed by 
State Law. 

 
A Brewery Taproom License may not be issued to a Brewer if the Brewer seeking the license, 
or any person having an economic interest in the Brewer seeking the license or exercising 
control over the Brewer seeking the license, is a Brewer that brews or produces more than 
250,000 barrels of malt liquor annually or a winery that produces more than 250,000 gallons 
of wine annually, as defined and prescribed by Minn. Stat. § 340.301. 
 
A Cocktail Room License may not be issued to a Micro Distillery if the Micro Distiller 
seeking the license, or any person having an economic interest in the Micro Distillery seeking 
the license or exercising control over the Micro Distillery seeking the license, is a Micro 
Distiller that produces more than 40,000 proof gallons of premium, distilled spirits in a 
calendar year. 

 
Section 6-91. Application. 

 
(a) Application for a license under this Article shall be made on the application provided 

by the City which provides necessary information as determined by the City and State 
Law. 

 
(b) Every application for a license shall be verified and filed with the City Clerk. 

 
Section 6-92. Procedure for Issuance. 
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The following procedure shall be followed in processing applications for licenses issued under 
this Article: 

 
(a)        All applications shall be referred to such City departments as the City deems necessary 

for the verification, investigation and inspection of premises and facts as set forth in 
the application. 

 
(b) Upon successful completion of verification, investigation and necessary inspections, 

all new licenses shall be submitted to the City Council for approval. 
 

(c) Licenses issued under this article are subject to all laws and ordinances governing the 
sale of liquor except Minn. Stats. § 340A.409 and those laws and ordinances which by 
their nature are not applicable. 

 
Section 6-93. Suspension or revocation. 

 
The City Council may suspend or revoke a Brewery Taproom License or Cocktail Room License 
for any violation of Minn. Stats. § 340A and shall revoke such license for any willful violation 
which, under the laws of the State, is grounds for mandatory revocation, and shall revoke for 
failure to keep the insurance required by this chapter. The City Council may revoke or suspend 
any license or impose a civil fine for any violation of this chapter or State law relating to 
alcoholic beverages. The procedure to be followed shall be as set forth in Minn. Stats. § 
340A.415. 
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Execu 
Meeting Date June 15th, 2015 
Agenda Section Ordinances & Resolutions 
Item Description Approving a Development Agreement for Walker Plaza Gardens, LLC 
Submitted By Darin Berger, Housing Manager 
 
BACKGROUND INFORMATION 
 
Staff has prepared a development agreement for the 73-unit senior housing with services Walker Plaza Gardens 
project. Several drafts of this document have been exchanged and reviewed by both parties and what is included 
in your packets has been generally agreed upon. Within the development agreement, you will find an outline of 
various responsibilities expected of both the City and the developer.  
 
Below are some highlights of the development agreement for your review. There may be minor changes that 
occur prior to both parties signing. As is typical with this type of document, the City Council will approve a 
resolution with the condition that the City Attorney has final approval.  
 
The City of Anoka Housing and Redevelopment Authority (HRA) anticipates final sale of the property 
($206,283, as noted in Purchase agreement under Exhibit C) to Walker Plaza Gardens, LLC on July 13th and a 
construction start date of July 20th. From there, a 12-month construction period will commence.  
 
FINANCIAL IMPACT 
 
This project will result in very little direct financial impact to the City Council. However, since it is in the 
HRA’s newly established South Central Business TIF district, there will be approximately $125,000 in TIF 
revenue going to the HRA, annually. Further financial impact resulting from this project will be TIF Funds from 
the HRA of up to $250,000 from the Riverspointe TIF District being expended in order to make this a feasible 
project for Walker Plaza Gardens, LLC. These funds will be used for site improvements in accordance with TIF 
guidelines. The HRA currently has $1.2 million in unallocated funds from this source available for expenditures 
such as these. In addition to the increased tax base of the City, completion of this project will result in 
approximately 75 new jobs and provide a necessary level of high quality care for seniors in our community. 
 
Other highlights of the development agreement include: 
 

• Tax Increment Financing.  The City of Anoka Housing and Redevelopment Authority will reimburse 
Company up to $250,000 in tax increment financing (“TIF”) for payment of the following TIF eligible 
estimated expenses: 

Earthwork – General, Grubbing, Grading: $63,301 
Earthwork – Detailed, Footing & Foundation Excavation: $101,125 
Storm Water Sewer System & Management Systems: $78,220 
Sanitary Sewage Systems: $7100 
Total: $249,746 
 

Reimbursement of the above TIF eligible expenses shall be conditioned upon, and paid to the Company 
within (30) days after the times the Company provides City with (i) a copy of the invoice or payment 
request for the work, (ii) proof of payment by Company for the invoiced work or payment request, and 
(iii) verification by the City of completion of the invoiced work or payment request for which 
reimbursement is being sought. 

 
 

COUNCIL MEMO FORM 9.5 
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• Soil Corrections.  If, during construction of the Minimum Improvements, the Company determines that 
soil corrections are needed at the Development Property in order for the Company to use the 
Development Property for the Company's intended use, the Company shall so notify the City and 
provide the City with a detailed cost analysis of any additional costs to be incurred to implement the 
required soil corrections.  If the Company then proceeds to make said necessary soil corrections, and 
provides the City with a detailed invoice of costs incurred by the Company in making such soil 
corrections within six (6) months from the date the Company closes on its acquisition of and receives a 
deed to the Development Property, the City shall reimburse the Company for said soil correction costs in 
an amount not to exceed $17,500.00. 
 

• Subject to Unavoidable Delays, the Company shall commence construction of the Minimum 
Improvements by December 31, 2015.  Subject to Unavoidable Delays, the Company shall have 
substantially completed the construction of the Minimum Improvements by June 30, 2017, following the 
actual commencement of construction, unless amended by the parties.  
 

• Development Fees.  The Company agrees to pay normal development fees including but not limited to 
sewer and water charges. However, since platting of the parcel was not required, the Company shall not 
be required to pay park dedication fees.  
 

• Performance Guarantee/Right to Repurchase.  (a) The Company shall provide a Performance Guarantee 
in the amount of 1.25 times the estimated cost of grading, parking lot improvements, landscaping and 
other exterior improvements (the "Exterior Improvements").  Said Performance Guarantee may be in the 
form of either (i) cash or letter of credit or (ii) cash funds deposited into escrow with a title company to 
be released as the work on the Exterior Improvements is completed and approved by the City to pay 
invoices or applications for payment from contractors that have completed work and/or supplied 
materials for the Exterior Improvements, subject to reasonable approval by the City.  If the Exterior 
Improvements are not completed by November 1, 2017, the City may, upon sixty (60) days notice to the 
Company, enter upon the Development Property and complete the Exterior Improvements; and in that 
event, the City may pay from the Performance Guarantee the costs of the Exterior Improvements 
performed by or on behalf of the City. 

 
COUNCIL ACTION REQUESTED 
 
Review the document, provide staff any direction for changes, and adopt the resolution approving the 
development agreement with Walker Plaza Gardens, LLC. 
 
 

392 of 637



 
 

2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

RESOLUTION 
 

RES-2015-XX 
 

RESOLUTION APPROVING A DEVELOPMENT AGREEMENT  
WITH WALKER METHODIST PLAZA GARDENS LLC 

  
WHEREAS, the City of Anoka Housing & Redevelopment Authority is the owner of certain real 
property located within the City of Anoka; and 

 
WHEREAS, Walker Methodist Plaza Gardens LLC (“The Developer”) wishes to acquire the property 
legally described as: 
 

Lots 4, 5, 6, 7, 8, 9, 10, 11 and 12, Block 30, now City of Anoka, according to the map or plat 
thereof on file and of record in the office of the County Recorder in and for Anoka County, 
Minnesota 

 
WHEREAS, the City of Anoka Housing & Redevelopment Authority approved a Purchase Agreement 
with the Developer and anticipates the final sale of the property to occur on July 13, 2015; and 
 
WHEREAS, after the purchase of the property is final, Walker Methodist Plaza Gardens LLC has agreed 
to construct a 73 unit senior housing complex, with an estimated construction start date of July 20, 2015, 
and an expected construction period of 12-months; and 
 
WHEREAS, the City Council has determined that it would be in the best interest of the City to enter into 
the Development Agreement attached hereto; 
 
NOW, THEREFORE, BE IT RESOLVED, that the Anoka City Council hereby approves the 
Development Agreement, hereto attached as Exhibit A contingent upon final approval by the City 
Attorney. 
 
BE IT FURTHER RESOLVED, that the Mayor and Clerk are hereby authorized and directed to sign 
and execute a Development Agreement in a form substantially similar to the Development Agreement 
attached to this Resolution. 
 
Adopted by the Anoka City Council this 15th day of June 2015. 
 
ATTEST: 
 
 
 
__________________________     _______________________ 
Amy T. Oehlers, City Clerk     Phil Rice, Mayor 
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DEVELOPMENT AGREEMENT 
 
 THIS AGREEMENT made on ________________, 2015, by and between the City of 
Anoka ("the City"), a municipal corporation, whose primary address is 2015 First Avenue North, 
Anoka, 55303 Minnesota, and Walker Methodist Plaza Gardens, LLC ("the Company"), a 
limited liability company, whose primary address is 3737 Bryant Avenue South, Minneapolis, 
Minnesota 55409. 
 
 WITNESSETH: 
 
 WHEREAS, the City is the owner of certain real property described on Exhibit A 
attached hereto ("City Parcel") and is prepared to convey said property to the Company in order 
to bring about redevelopment in accordance with this Agreement; and 
 
 WHEREAS, the City believes that the construction of a senior housing residential 
building with services, and related site preparation and utility installation, within the 
Development Property by the Company pursuant to this Agreement, and fulfillment generally of 
this Agreement, is in the best interests of the City and the health, safety, morals and welfare of its 
residents. 
 
 NOW THEREFORE, in consideration of the premises and the mutual obligations of the 
parties hereto, each of them does hereby covenant and agree with the other as follows: 
 

ARTICLE I 
 

Definitions 
 
 Section 1.1.  Definitions.  In this Agreement, unless a different meaning clearly appears 
from the context: 
 
 "Agreement" means this Development Agreement, as the same may be from time to time 
modified, amended or supplemented. 
 
 "Articles and Sections" mentioned by number only are the respective Articles and 
Sections of this Agreement so numbered. 
 
 "Building Inspector" means the building inspector of Anoka, Minnesota. 
 
 "Certificate of Completion" means the certification provided to the Company or its 
successors or assigns pursuant to Section 4.5 of this Agreement upon satisfactory completion of 
the Minimum Improvements. 
 
 "City" means the City of Anoka, Minnesota. 
 
 "City Parcel" means the real property in Anoka County, Minnesota as set forth and 
identified as Exhibit A attached hereto. 
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 "Company" means Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability 
company, or its successors or assigns under this Agreement. 
 
 "Condemnation Award" means the amount remaining from an award to the Company for 
the acquisition of title to and possession of the Improved Parcel, or any material part thereof, 
after deducting all expenses (including fees and disbursements of counsel) incurred in the 
collection of such award. 
  

"Construction Plans" means the plans, specifications, drawings and related documents 
prepared by registered architects or engineers for all construction work to be performed by the 
Company on the Development Property as set forth in Exhibit B, including all on-site 
improvements to be performed, installed or constructed upon the Development Property, 
pursuant to this Agreement.  These Construction Plans include the level of detail required for 
issuance of building permits by the City. 
 
 "Development Costs" means at least $_______________ attributable to the "hard" costs 
for construction of the Minimum Improvements, plus the normal and customary "soft" costs 
(such as architectural and engineering fees, financing fees, construction management fees, and 
purchase price of fixtures and equipment). 
 
 "Development Property" means the real property in Anoka County, Minnesota, identified 
in Exhibit A. 
 
 "Event of Default" means an action by the Company listed in Section 6.1 of this 
Agreement. 
 
 "First Mortgage" means a Mortgage, Security Agreement, and Fixture Financing 
Statement securing a loan to be obtained by the Company. 
 
 "Holder" means the owner of a Mortgage. 
 
 "Improved Parcel" means the Development Property and the completed Minimum 
Improvements. 
 
 "Minimum Improvements" means the construction of a 73-unit senior housing with 
services project to be undertaken by the Company upon the Development Property, and other 
related site preparation, landscaping, design elements, utility installation and site improvements 
on the Development Property, all being consistent with the Construction Plans.   
 
 "Minnesota Environmental Rights Act" means the statutes located at Minnesota Statutes 
Sections 116B.01 et seq., as amended. 
 
 "Party" means either the Company or the City.  
 
 "Parties" means the Company and the City. 
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 "Performance Guarantee" means 1.25 times the estimated costs of grading, parking lot 
improvements, landscaping and other exterior improvements. 
  
 "State" means the State of Minnesota. 
 
 "Unavoidable Delays" means delays, outside of the control of the Party claiming its 
occurrence, which are the direct result of strikes, other labor troubles, material shortages, 
unusually severe or prolonged bad weather, Acts of God, fire or other casualty to the Minimum 
Improvements, litigation commenced by third parties which, by injunction or other similar 
judicial action, directly results in delays, or acts of any federal, state or local governmental unit 
(including the City) which directly result in delays, or any other similar causes. 
 

ARTICLE II 
 

Representations and Warranties 
 
 Section 2.1. Representations and Warranties by the City.  The City represents and 
warrants that: 
 
  (a) The City has the power to enter into this Agreement and carry out its 

obligations hereunder. 
 
  (b) The City has examined this Agreement, and has determined that its terms 

and provisions are in the best interests of the City and the health, safety, morals and 
welfare of its residents. 

 
  (c) The City has not received any notice from local, state or federal officials 

that the activities of the Company or the City with respect to the Development Property 
may or will be in violation of any environmental law or regulation.  The City is not aware 
of any state or federal claim filed or planned to be filed by any party relating to any 
violation of any local, state or federal environmental law, regulation or review procedure, 
and the City is not aware of any violation of any local, state or federal law, regulation or 
review procedure which would give any person a valid claim under any state or federal 
environmental statute. 

 
  (d) First Avenue abuts the west line of the Development Property, Second 

Avenue abuts the east line of the Development Property and Monroe Street abuts the 
north line of the Development Property and includes water and sanitary sewer lines to 
serve the Development Property.  

 
  
 
  (e) The Company will be required to construct a storm and drainage water 

retention pond on the Development Property in connection with construction of the 
Minimum Improvements. This provision does not relieve the Company of its 
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responsibility to restrict the rates of water runoff from the Development Property, if 
necessary, to comply with general development standards in the City of Anoka. 

 
  (f) There are no claims, actions, suits or other proceedings outstanding to 

which the City is a party, resolution of which would have a materially adverse effect on 
the Development Property, the Minimum Improvements, or the transactions 
contemplated by this Agreement. 

  
Section 2.2. Representations and Warranties by the Company.  The Company 

represents and warrants that: 
 
  (a) The Company is a Minnesota limited liability company duly organized 

and in good standing under the laws of the State of Minnesota; is not in violation of any 
provisions of its operating agreement, or the laws of the State of Minnesota; has power to 
enter into this Agreement and to perform its obligations hereunder and has duly 
authorized the execution, delivery, and performance of this Agreement by a proper 
company action. 

 
  (b) If the City Parcel is conveyed to the Company, it will construct, operate 

and maintain the Minimum Improvements upon the Development Property in accordance 
with the terms of this Agreement, the Plan and all local, state and federal laws and 
regulations (including, but not limited to, environmental, zoning, building code and 
public health laws and regulations). 

 
  (c) The Development Costs for the Minimum Improvements shall be at least 

$____________________ for the hard costs.  Development Costs shall be evidenced by 
"as-built" plans and specifications, as required by and approved by the City Building 
Inspector, and a sworn construction statement from the contractor constructing the 
Minimum Improvements that contains all information reasonably required by the City to 
confirm the actual Development Costs.  "Soft" costs shall not exceed normal industry 
standards.  This provision does not constitute an "Assessment Agreement" under 
Minnesota Statutes Section 469.177, Subd. 8, and is not intended to establish a minimum 
or maximum market value of the Improved Parcel. 

 
  (d) The Company has received no notice or communication from any local, 

state or federal official that the activities of the Company may be or will be in violation 
of any environmental law or regulation (other than those notices or communications of 
which the City has been notified).  The Company is aware of no violation of any local, 
state or federal environmental law, regulation or review procedure, nor of any facts which 
would give any person a valid claim under the Minnesota Environmental Rights Act. 

 
  (e) The Company will use commercially reasonably efforts to construct the 

Minimum Improvements in accordance with all local, state or federal energy-
conservation laws or regulations. 
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(f) The Company will obtain, in a timely manner, all required permits, 
licenses and approvals, and meet, in a timely manner, all requirements of all applicable 
local, state and federal laws and regulations which must be obtained or met before the 
Minimum Improvements may be lawfully constructed. 

 
  (g) Neither the execution and delivery of this Agreement, the consummation 

of the transactions contemplated hereby, nor the fulfillment of or compliance with the 
terms and conditions of this Agreement is prevented or limited by, or in conflict with or 
will result in a breach of, the terms, conditions or provisions of any corporate restriction 
of the Company, or any evidence of indebtedness, agreement or instrument of whatever 
nature to which the Company is now a party or by which it is bound, or will constitute a 
default under any of the foregoing.  

 
ARTICLE III 

 
Undertakings of the City 

 
 Section 3.1. Conveyance of the City Parcel.  The City will convey the City Parcel to 
the Company pursuant to the Purchase Agreement set forth on Exhibit C attached hereto. 
 
 Section 3.2. Tax Increment Financing.  The City of Anoka Housing and 
Redevelopment Authority will reimburse Company up to $250,000 from tax increment financing 
("TIF") proceeds available to City for the following purposes: 
 
  Earthwork – General, Grubbing, Grading: $63,301 

Earthwork – Detailed, Footing & Foundation Excavation: $101,125 
Storm Water Sewer System & Management Systems: $78,220 
Sanitary Sewage Systems: $7100 

 
Total: $249,746 

 
Reimbursement of the above TIF eligible expenses shall be conditioned upon, and paid to the 
Company within thirty (30) days after the times the Company provides City with (i) a copy of 
the invoice or payment request for the work, (ii) proof of payment by Company for the invoiced 
work or payment request, and (iii) verification by the City of completion of the invoiced work or 
payment request for which reimbursement is being sought. 
 

ARTICLE IV 
 

Undertakings of the Company 
 
 Section 4.1. Construction of Minimum Improvements.  The Company will construct 
the Minimum Improvements on the Development Property in accordance with the approved 
Construction Plans. The Site Plans, the Engineering Plans, and Landscape Plans have been 
approved by the City Council.  Review by the City Building Official is still required prior to the 
issuance of a building permit. 
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 Section 4.2 Soil Corrections.  If, during construction of the Minimum Improvements, 
the Company determines that soil corrections are needed at the Development Property in order 
for the Company to use the Development Property for the Company's intended use, the Company 
shall so notify the City and provide the City with a detailed cost analysis of any additional costs 
to be incurred to implement the required soil corrections.  If the Company then proceeds to make 
said necessary soil corrections, and provides the City with a detailed invoice of costs incurred by 
the Company in making such soil corrections within six (6) months from the date the Company 
closes on its acquisition of and receives a deed to the Development Property, the City shall 
reimburse the Company for said soil correction costs in an amount not to exceed $17,500.00. 
 
 Section 4.3. Construction Plans. 
 
  (a) Approval of the Construction Plans by the City shall not relieve the 

Company of any obligation to comply with the terms and provisions of this Agreement or 
the provisions of applicable federal, State and local laws, ordinances and regulations, nor 
shall approval of the Construction Plans by the City be deemed to constitute a waiver of 
any Event of Default.   

 
  (b) If the Company desires to make any material change in the Construction 

Plans after their approval by the City, the Company shall submit the proposed change, in 
writing, to the City for its approval.  If the Construction Plans, as modified by the 
proposed change, conform to the requirements of this Section 4.3 with respect to such 
previously approved Construction Plans, the City shall approve the proposed change.  
Such change in the Construction Plans shall be deemed approved by the City unless 
rejected in writing within ten (10) days after receipt from the Company by the City with a 
statement of the City's reasons for such rejection. 

 
 Section 4.4. Commencement and Completion of Construction.  Subject to Unavoidable 
Delays, the Company shall commence construction of the Minimum Improvements by December 
31, 2015.  Subject to Unavoidable Delays, the Company shall have substantially completed the 
construction of the Minimum Improvements by June 30, 2017, following the actual 
commencement of construction, unless amended by the parties.  Appropriate extension of time 
for completion shall be made for time lost as a result of Unavoidable Delays or other factors 
approved by the City; provided that within twenty (20) days after the occurrence of an 
Unavoidable Delay or other factor, the Company shall have notified the City in writing of such 
occurrence.   
 
 Until construction of the Minimum Improvements has been completed, the Company 
shall make reports to the City, in such detail and at such times as may reasonably be requested by 
the City, as to the actual progress of the Company with respect to construction of the Minimum 
Improvements.  The Company shall allow designated representatives of the City to enter upon 
the Development Property during the construction of the Minimum Improvements to inspect 
such construction. 
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 Section 4.5.  Development Fees.  The Company agrees to pay normal development fees 
including but not limited to sewer and water charges.  However, since platting of the parcel was 
not required, the Company shall not be required to pay park dedication fees. 
 
 Section 4.6. Certificate of Completion.   
 
  (a) Promptly after completion of the Minimum Improvements in accordance 

with those provisions of the Agreement relating solely to the obligations of the Company 
to construct the Minimum Improvements (including the dates for beginning and 
completion thereof), the City will furnish the Company with an appropriate instrument so 
certifying (the Certificate of Completion).  Such certification by the City shall be a 
conclusive determination of satisfaction and termination of the agreements and covenants 
in the Agreement with respect to the obligations of the Company and its successors and 
assigns, to construct the Minimum Improvements and the dates for the beginning and 
completion thereof.  Upon issuance of a certificate of completion, the Company shall be 
released from all obligations under this Agreement, with the exception of the release 
provisions of Section 5.3 (but the indemnification shall be released) and any warranty or 
ongoing maintenance requirements. 

   
(b) The certificate provided for in this Section 4.6 shall be in recordable form.  If the 
City shall refuse or fail to provide any certification in accordance with the provisions of 
this Section 4.6, the City shall, within thirty (30) days after written request by the 
Company, provide the Company with a written statement, indicating in detail in what 
respects the Company has failed to complete the Minimum Improvements in accordance 
with the provisions of the Agreement, or is otherwise in default, and what measures or 
acts will be necessary, in the opinion of the City, for the Company to take or perform in 
order to obtain such certification. 

 
ARTICLE V 

 
Assignment and Transfer; 

Indemnification; Escrow Agreement 
 
 Section 5.1. Representation as to Redevelopment.  The Company recognizes the 
importance of the Development Property to the general welfare of the community and the 
substantial financing and other public aids that have been made available to the City for the 
purpose of making such Development possible. 
 
 Section 5.2. Transfer of Property and Assignment of Agreement.  For the foregoing 
reasons the Company represents and agrees that:   
 

(a)  Any proposed transferee, by instrument in writing satisfactory to the City 
and in form recordable among the land records, shall, for itself and its successors and 
assigns, and expressly for the benefit of the City, have expressly assumed all of the 
obligations of the Company under this Agreement and agree to be subject to all the 
conditions and restrictions to which the Company is subject unless the Company agrees 
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to continue to fulfill those obligations; provided, however, that the fact that any transferee 
of, or any other successor in interest whatsoever to, the Development Property, or any 
part thereof, shall not, for whatever reason, have assumed such obligations or so agreed, 
shall not (unless and only to the extent otherwise specifically provided in the Agreement 
or agreed to in writing by the City) deprive the City of any rights or remedies or controls 
with respect to the Development Property or the construction of the Minimum 
Improvements; it being the intent of the Parties as expressed in this Agreement, that (to 
the fullest extent permitted by law and equity and excepting only in the manner and to the 
extent specifically provided otherwise in the Agreement) no transfer or change with 
respect to ownership in the Development Property or any part thereof, or any interest 
therein, however consummated or occurring, and whether voluntary or involuntary, shall 
operate, legally or practically, to deprive or limit the City with respect to any rights or 
remedies or controls provided in or resulting from the Agreement with respect to the 
Development Property and the construction of the Minimum Improvements that the City 
would have had, had there been no such transfer or change.  In the absence of specific 
written agreement by the City to the contrary, no such transfer or approval by the City 
thereof shall be deemed to relieve the Company, or any other party bound in any way by 
the Agreement or otherwise with respect to the construction of the Minimum 
Improvements, from any of its obligations with respect thereto. 

 
Notwithstanding anything to the contrary in this Agreement, in the event that the 
Minimum Improvements have been completed and the City has issued a certificate of 
completion, all as required under this Agreement, then no assumption of any obligations 
shall be required by a transferee of the Development Property, and such transferee shall 
have no obligations under this Agreement, with the exception of the release provisions of 
Section 5.3 (but the indemnification shall be released) and any warranty or ongoing 
maintenance requirements.   

 
(b) Within fifteen (15) days after request by Company, the City shall 

acknowledge certain facts in connection with the Agreement and the status of 
construction of the Minimum Improvements.  The City shall provide this 
acknowledgement to Company and any potential buyer of the Development Property.   
The acknowledgement shall reference the following:  (i) that the buyer may rely on the 
representations and agreements made by the City in the acknowledgement; (ii) the status 
of the completion of the Minimum Improvements; (iii) the amount of any financial 
guarantee remaining and that any remaining amounts after completion of those items 
secured by the financial guarantee will be returned to Company and not the buyer; (iv) 
that the Company and not the buyer remain responsible for obligations under the 
Agreement, and that buyer and any subsequent owners of the property are hereby 
released from all obligations under the Agreement; (v) whether or not there exists any 
defaults, events of default, or conditions which with the passage of time or giving of 
notice would constitute a default under the Agreement; and (vi) if applicable, that the 
Agreement is completed and hereby terminated and of no further force and effect. 

 
Section 5.3.  Release and Indemnification Covenants. 
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  (a) The Company releases from and covenants and agrees that the City and 
the governing body members, officers, agents, servants and employees thereof shall not 
be liable for, and agrees to indemnify and hold harmless the City, the governing body 
members, officers, agents, servants and employees thereof, against any loss or damage to 
property or any injury to or death of any person occurring at or about or resulting from 
any defect in the Minimum Improvements. 

 
  (b) Except for any willful misrepresentation or any negligent, willful or 

wanton misconduct of the following named parties, the Company agrees to protect and 
defend the City and the governing body members, officers, agents, servants and 
employees thereof, now or forever, and further agree to hold the aforesaid harmless from 
any claim, demand, suit, action or other proceeding whatsoever by any person or entity 
whatsoever arising or purportedly arising from this Agreement, or the transactions 
contemplated hereby or the acquisition, construction, installation, ownership, and 
operation of the Minimum Improvements and provided that such proceeding is based 
upon the acts of the Company or of others acting on behalf or under the direction or 
control of the Company.   

 
  (c) The City and the governing body members, officers, agents, servants and 

employees thereof shall not be liable for any damage or injury to the persons or property 
of the Company, or its officers, agents, servants or employees or any other person who 
may be about the Minimum Improvements due to any act of negligence of any person, 
excluding the negligent acts or misconduct of the City, its agents or employees. 

 
  (d) All covenants, stipulations, promises, agreements and obligations of the 

City contained herein shall be deemed to be the covenants, stipulations, promises, 
agreements and obligations of the City and not of any governing body member, officer, 
agent, servant or employee of the City in the individual capacity thereof. 

 
  (e) This release and indemnification by the Company in favor of the City shall 

not apply to actions within and about the Easement and the improvements therein.  
 
 Section 5.4  Performance Guarantee/Right to Repurchase.   
 
  (a) The Company shall provide a Performance Guarantee in the amount of 

1.25 times the estimated cost of grading, parking lot improvements, landscaping and 
other exterior improvements (the "Exterior Improvements").  Said Performance 
Guarantee may be in the form of either (i) cash or letter of credit or (ii) cash funds 
deposited into escrow with a title company to be released as the work on the Exterior 
Improvements is completed and approved by the City to pay invoices or applications for 
payment from contractors that have completed work and/or supplied materials for the 
Exterior Improvements, subject to reasonable approval by the City.  If the Exterior 
Improvements are not completed by November 1, 2017, the City may, upon sixty (60) 
days notice to the Company, enter upon the Development Property and complete the 
Exterior Improvements; and in that event, the City may pay from the Performance 
Guarantee the costs of the Exterior Improvements performed by or on behalf of the City. 
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 The Performance Guarantee shall be released to the Company as the Exterior 

Improvements are being completed in amounts equal to the costs incurred to complete the 
Exterior Improvements.  Upon completion of the Exterior Improvements the balance of 
the Performance Guarantee shall be released to the Company.  Final completion of the 
Exterior Improvements shall be the date of issuance of written confirmation by the City 
that the Exterior Improvements are complete.  The City shall release the Performance 
Guarantee within thirty (30) days of requests for release by the Company, so long as the 
Exterior Improvements for which a release has been requested have been completed.  The 
release of the Performance Guarantee shall not require completion of all of the Minimum 
Improvements or a certificate of completion or occupancy be issued.   

 
  (b) Subject to Unavoidable Delays, if the Company fails to commence 

construction of the Minimum Improvements by July 1, 2016, the City, in its discretion 
and upon written notification to the Company within thirty (30) days after said date, may 
elect to purchase the Development Property from the Company and release to the 
Company the funds held in the Performance Guarantee.  The purchase price shall be 
$206,283.00, payable at the time of the repurchase.  The right-of-purchase may be 
enforced by any appropriate means, including an action for specific performance.   

 
  (c) Within ten (10) days after request from the Company, the City 
shall either provide (i) a written statement that the construction of the Minimum 
Improvements has been commenced and that the right of the City to purchase the 
Development Property under this Agreement is terminated and of no further force and 
effect; or (ii) a statement that the construction of the Minimum Improvements has not 
been commenced along with specific reasons why the City deems that the construction 
has not commenced.  This certification shall be deemed conclusive evidence that the 
construction of the Minimum Improvements has been commenced.   

 
 Section 5.5. Financing Contingency.  If prior to December 31, 2015 the Company is 
unable to secure financing acceptable to the Company for the construction of the Minimum 
Improvements, the Company may, in its discretion and upon written notification to the City 
within thirty (30) days of December 31, 2015, terminate this Agreement.  The Company shall use 
its best efforts to obtain such financing. 
 

ARTICLE VI 
 

Events of Default 
 
 Section 6.1. Events of Default Defined. The following shall be "Events of Default" 
under the Agreement and the term "Event of Default" shall mean whenever it is used in this 
Agreement, any one or more of the following events: 
   

(a) Failure by the Company to commence and complete construction of the 
Minimum Improvements pursuant to the terms, conditions, and limitations of Article IV 
of this Agreement. 
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  (b) Failure by the Company to substantially observe or perform any material 

covenant, condition, obligation or agreement on its part to be observed or performed 
under this Agreement. 

 
 Section 6.2. Remedies on Default.  Whenever any Event of Default referred to in 
Section 6.1 of this Agreement occurs, the City, as specified below, may take any one or more of 
the following actions after provision of ninety (90) days written notice to the Company by the 
City of the Event of Default, but only if the Event of Default has not been cured within said 
ninety (90) days or, if the Event of Default cannot be cured within ninety (90) days, the 
Company does not provide assurances to the City reasonably satisfactory to the City that the 
Event of Default will be cured as soon as reasonably possible: 
 
  (a) The city may suspend its performance under the Agreement until it 

receives assurances from the Company, deemed adequate by the City, that the Company 
will cure its default and continue its performance under the Agreement. 

 
  (b) The City may withhold the Certificate of Completion. 
 
  (c) The City may take whatever action, including legal or administrative 

action, which may appear necessary or desirable to the City to enforce performance and 
observance of any obligation, agreement, or covenant of the Company under this 
Agreement. 

 
 Section 6.3. No Remedy Exclusive.  No remedy herein conferred upon or reserved to 
the City is intended to be exclusive of any other available remedy or remedies, but each and 
every such remedy shall be cumulative and shall be in addition to every other remedy given 
under this Agreement or now or hereafter existing at law or in equity or by statute.  No delay or 
omission to exercise any right or power accruing upon any default shall impair any such right or 
power or shall be construed to be a waiver thereof, but any such right any power may be 
exercised from time to time and as often as may be deemed expedient. 
 
 Section 6.4. No Additional Waiver Implied by One Waiver.  In the event any 
agreement should be breached by any Party and thereafter waived by any other Party, such 
waiver shall be limited to the particular breach so waived and shall not be deemed to waive any 
other concurrent, previous or subsequent breach hereunder. 

 
ARTICLE VII 

 
Additional Provisions 

 
 Section 7.1. Restrictions on Use.  The Company agrees for itself, its successors and 
assigns and every successor in interest to the Development Property, or any part thereof, that the 
Company and such successors and assigns shall devote the Development Property to senior (age 
55 and older) housing and living, assisted living, memory care and facilities for handicapped and 
transitional care. 
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 Section 7.2. Conflicts of Interest.  No member of the governing body or other official 
of the City shall have any financial interest, direct or indirect, in this Agreement, the 
Development Property, or any contract, agreement or other transaction contemplated to occur or 
be undertaken thereunder or with respect thereto, nor shall any such member of the governing 
body or other official participate in any decision relating to the Agreement which affects his 
personal interests or the interests of any corporation, partnership or association in which he is, 
directly or indirectly, interested.  No member, official or employee of the City shall be personally 
liable to the Company, or any successor in interest, in the event of any default or breach by the 
City or for any amount which may become due to the Company or successor or on any 
obligations under the terms of the Agreement. 
 
 Section 7.3. Titles of Articles and Sections.  Any titles of the several parts, Articles and 
Sections of the Agreement are inserted for convenience of reference only and shall be 
disregarded in construing or interpreting any of its provisions. 
 
 Section 7.4. Notices and Demands.  Except as otherwise expressly provided in this 
Agreement, a notice, demand or other communication under the Agreement by either party to the 
other shall be sufficiently given or delivered if it is dispatched by registered or certified mail, 
postage prepaid, return receipt requested, or delivered personally; and, 
 
  (a) in the case of the Company, is addressed to or delivered personally to 

Walker Methodist Plaza Gardens, LLC, a Minnesota limited liability company, 3737 
Bryant Avenue South, Minneapolis, Minnesota 55409,  

 
  (b) in the case of the City, is addressed to or delivered personally to the City 

Manager at Anoka City Hall, 2015 First Avenue North, Anoka, Minnesota 55303; 
 
 or at such other address with respect to either such Party as that Party may, from time to 

time, designate in writing and forward to the other as provided in this Section. 
 
 Section 7.5. Counterparts.  This Agreement may be executed in any number of 
counterparts, each of which shall constitute one and the same instrument. 
 
 Section 7.6. Modification.  If the Company is requested by the Holder of a Mortgage or 
by a prospective Holder of a prospective Mortgage to amend or supplement this Agreement in 
any manner whatsoever, the City will, in good faith, consider the request with a view to granting 
the same unless the City, in its reasonable judgment, conclude that such modification is not in the 
public interest, or will significantly and undesirably weaken the financial security provided to the 
interests of the City by the terms and provisions of this Agreement.   
 
 Section 7.7. Law Governing.  This Agreement will be governed and construed in 
accordance with the laws of the State of Minnesota. 
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ARTICLE VIII 
 

Termination of Agreement 
 
 Section 8.1. Termination of Agreement.  With the exception of those rights and 
obligations identified herein that expressly survive the termination of this Agreement, this 
Agreement may only be terminated through the mutual written agreement of the parties 
indicating that all of the objectives and obligations of this Agreement have either been satisfied 
or waived, provided that with the exception of the release provisions of Section 5.3 (but the 
indemnification shall be terminated) and any warranty or ongoing maintenance requirements, the 
remainder of this Agreement shall be terminated upon the issuance by the City of a certificate of 
completion. 
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 IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its 
name and behalf and the Company has caused this Agreement to be duly executed in its name 
and behalf on or as of the date first above written. 
 
 
CITY OF ANOKA 
 
 
By: ______________________________  
 Phil Rice, Mayor  
 
 
By: ______________________________  
 Amy T. Oehlers, City Clerk     
 
 
 
STATE OF MINNESOTA  
    ss 
COUNTY OF ANOKA  
 
 The foregoing instrument was acknowledged before me this _____ day of 
______________, 2015, by Phil Rice and Amy T. Oehlers, the Mayor and City Clerk of the City 
of Anoka, a municipal corporation under the laws of Minnesota, on behalf of the municipal 
corporation. 
 
       ______________________________ 
       Notary Public 
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Walker Methodist Plaza Gardens, LLC 
 
 
By:  ________________________ 
Its:  ________________________ 
 
 
By:  ________________________ 
Its: ________________________ 
 
 
 
STATE OF MINNESOTA  
    ss 
COUNTY OF ___________  
 
 
 The foregoing instrument was acknowledged before me this ____ day of __________, 
2015, by ______________________________ and ________________________________, the 
______________________ and ________________________________ of Walker Methodist 
Plaza Gardens, LLC, a limited liability company under the laws of Minnesota, on behalf of the 
limited liability company. 
 
 
       ______________________________ 
       Notary Public 
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EXHIBIT A 
 

LEGAL DESCRIPTION 
 

Lots 4, 5, 6, 7, 8, 9, 10, 11 and 12, Block 30, Town, now City of Anoka, according to the map 
or plat thereof on file and of record in the office of the County Recorder in and for Anoka 
County, Minnesota. 
 
Abstract Property 
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EXHIBIT B 

CONSTRUCTION PLANS 
 
 

The Company’s Construction Plans approved by the City for the construction of the Building and 
site improvements within the Development Property are on file with the City. 
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EXHIBIT C 

PURCHASE AGREEMENT 
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Amending Chpt 2; Article III; Officers and Employees  

(1st reading) 
Submitted By Carolyn Braun, Planning Director 
 
BACKGROUND INFORMATION 
 
The proposed amendments to Article III in Chapter 2 are being made to reflect current job duties and to correct 
inaccuracies or omissions.  
 
Section 2-61 (a) 1 is being amended to update the language. 
 
Section 2-61 (b) is being amended to clarify who can enforce various sections of the city code that are not 
typically enforced by the police department.  
 
FINANCIAL IMPACT 
 
Cost of publication. 
 
COUNCIL ACTION REQUESTED 
 
 
Hold the first reading.  

COUNCIL MEMO FORM 9.6 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

ORDINANCE 
 

ORD-2015- 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. Pursuant to Minnesota Law, the Anoka City Charter and the Anoka City 

Code, and upon a review of a study conducted by City staff, amendments of 
Chapter 2, Article III, Officers and Employees, of the Anoka City Code are 
hereby adopted, by an affirmative vote of a majority of the Anoka City 
Councilmembers present, to read as Exhibit A, hereto attached, with stricken 
text removed and highlighted text inserted into existing code: 

 
Section 2: This Ordinance shall be in full force and effective upon passage and seven days  
  after publication. 
 
ATTEST: 
 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 

Introduced:  
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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CHAPTER 2. ADMINISTRATION 
 

ARTICLE III:  Officers and Employees 
 
Section 2-61. Issuance of citations. 
 

(a) Except as otherwise provided by law, only a peace officer and/or part-time peace officer 
may: 

 
(1) Ask a person receiving a citation to give a written promise to appear in court; or  

Issue a citation requiring the person receiving the citation to appear in court; or 
 

(2) Take a person into custody as permitted by Minn. Stats. § 629.34. 
 

(b) The following City officials may issue citations in lieu of arrest or continued detention 
for violations of this Code: 

 
(1) Peace officers and part-time peace officers; 

 
(2) Community service officers; 

 
(3) Park rangers; 

 
(4) Reserve officers; 

 
(5) The Property Compliance Coordinator, but only for violations of Chapter 38, 

Chapter 48, chapter 70 and Chapter 74 of this Code. The Property Maintenance 
Coordinator or any employee designated by the City Manager to carry out the 
duties of a Code Enforcement Officer for Chapters 20, 38, 48, 54, 70 and 74. 

 
(6) The Zoning Administrator or any employee designated by the City Manager, but 

only for violations of Chapters 20, 38, 54 and 74 of this Code; 
 
(7) The Fire Marshal only for violations of Chapter 34 of this Code; and 

 
(8) The Building Official, but only for violations of Chapter 18 of this Code or for 

violations of the State Building Code. 
 
Section 2-62 thru 2-90. Reserved. 
 

EXHIBIT A 
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Amending Chpt 38, Article II; Nuisances (1st reading) 
Submitted By Carolyn Braun, Planning Director 
 
BACKGROUND INFORMATION 
 
Many of the proposed changes to this Chapter are being made to clarify or to correct minor typographical errors 
or omissions.  
 
More substantive changes include: 

 
• Section 38-32 (r). This language is being added to clarify that ‘the accumulation of any liter or garbage 

upon the premises or permitting the same to remain on the premises’ is a nuisance. 
 

• Section 38-36. This section is being changed to reflect the current process for giving notice of a nuisance 
violation. The City currently uses the Administrative Citation process which was adopted in late 2011. 
The current language of this section is outdated. 
 

• Section 38-38 (a). This section is being amended to reflect the current use of the administrative citation 
process for abating nuisances. 
 

• Section 38-38 (c). This section is being amended to reflect the current process for collecting unpaid 
special assessments.  

 
FINANCIAL IMPACT 
 
Cost of publication. 
 
COUNCIL ACTION REQUESTED 
 
Hold the first reading.  

COUNCIL MEMO FORM 9.7 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

ORDINANCE 
 

ORD-2015- 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. Pursuant to Minnesota Law, the Anoka City Charter and the Anoka City 

Code, and upon a review of a study conducted by City staff, amendments of 
Chapter 38, Article II, Nuisances, of the Anoka City Code are hereby 
adopted, by an affirmative vote of a majority of the Anoka City 
Councilmembers present, to read as Exhibit A, hereto attached, with stricken 
text removed and highlighted text inserted into existing code: 

 
Section 2: This Ordinance shall be in full force and effective upon passage and seven days  
  after publication. 
 
ATTEST: 
 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 
  

Introduced:  
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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CHAPTER 38; ENVIRONMENTAL 
 
ARTICLE II. Nuisances 
 
---------- 
State law reference--Power to define, prevent and abate nuisances, Minn. Stats. §§ 410.33, 412.231221, subd. 23. 
---------- 
 
Section 38-30. Definitions. 
 

No person shall maintain or permit to be maintained any of the following public nuisances: 
 
(a) Maintains or permits a Any condition which unreasonably annoys, injures, or endangers 

the safety, health, morals, comfort, or repose of any considerable number of members of 
the public; or 

 
(b) Any condition which interferes with, obstructs, or renders dangerous for passage, any 

public highway or right-of-way, or waters used by the public; or 
 
(c) Commits Any other act or omission declared by law or this Code to be a public nuisance. 

 
Section 38-31. Public nuisances affecting morals and decency. 
 

The following are hereby declared to be nuisances affecting public morals and decency: 
 
(a) All gambling devices, slot machines and punchboards or gambling activity not licensed 

or otherwise authorized by City Ordinance. 
 
(b) All places where intoxicating liquors are manufactured, sold, bartered, possessed or given 

away in violation of the law. 
 
(c) Knowingly and intentionally urinating or defecating on or into any street, sidewalk, lane, 

alley, parking lot/ramp or any other public ground, or upon any private ground exclusive 
of structures containing toilet facilities. 

 
Section 38-32. Public nuisances affecting peace and safety--Enumeration. 
 

The following are public nuisances affecting peace and safety: 
 
(a) All trees, hedges, billboards, or other obstructions, which prevent persons from having a 

clear view of traffic approaching an intersection from cross streets in sufficient time to 
bring a motor vehicle driven at a reasonable speed to a full stop before the intersection is 
reached. 

 
(b) All limbs of trees which are less than eight feet above the surface of any street, as 

provided by this Code or other Ordinance. 
 
(c) All wires which are strung less than 15 feet above the surface of the ground. 
 
(d) All buildings, walls, and other structures which have been damaged by fire, decay, or 

otherwise, which are so situated as to endanger the safety of the public. 
 
(e) All explosives, inflammable liquids and other dangerous substances stored in any manner 

or in any amount other than that provided by this Code or other Ordinance. 
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(f) All use or display of fireworks, except as provided by this Code or other Ordinance or as 
authorized by the City. 

 
(g) All unnecessary noises and annoying vibrations. 
 
(h) Obstructions and excavations affecting the ordinary use by the public of streets, alleys, 

right-of-ways, sidewalks or public grounds, except under such conditions as are provided 
by this Code or other Ordinance. 

 
(i) Communication aerials or antennae erected or maintained in any manner except that as 

provided by this Code or other law, or as authorized by the City. 
 

(j) Any use of property abutting on a public street or sidewalk or any use of a public street or 
sidewalk which causes large crowds of people to gather, obstructing traffic and free use 
of the streets or sidewalks, except as authorized by the City. 

 
(k) All hanging signs, awnings and other similar structures over the streets or sidewalks, or 

so situated as to endanger public safety, not constructed and maintained as provided by 
this Code or other Ordinance, or so situated as to endanger public safety. 

 
(l) The accumulation of rainwater, ice or snow, escaping from any private property and 

entering upon or across any street or sidewalk or other public property. 
 
(m) All barbed wire fences which are located within three feet of any public sidewalk. 
 
(n) All dangerous, unguarded machinery, in any public place or so situated or operated on 

private property as to attract the public. 
 
(o) The distributing of handbills, flyers, or solicitation materials, except as provided by this 

Code or other Ordinance. 
 
(p) All buildings or businesses carried on within the City contrary to the provisions of the 

zoning regulations or amendments thereof. 
 
(q) The accumulation of papers, boxes, trash or rubbish, unless kept in a closed receptacle. 
 
(r) The accumulation of any litter or garbage upon the premises or permitting the same to 

remain on the premises. 
 
(s) All other conditions or things which are liable to cause injury to the person or property of 

anyone. 
 
(st) The keeping of any offensive, nauseous substance or liquid at any place from whence the 

stench thereof may reach the street, avenue, alley, lane or public land or any dwelling. 
Permitting any litter or garbage to remain upon the premises. 

 
(tu) The accumulation of discarded or unused machinery, household appliances, automobile 

bodies, lumber, wood, trash, debris or other material, or the rank growth of vegetation 
among the items so accumulated, in a manner conducive to the harboring of rats, mice, 
snakes, mosquitoes or vermin, or in a manner creating fire, health, or safety hazards. 

 
(uv) Any well, hole or similar excavation which is left uncovered or in such other condition as 

to constitute a hazard to any child or any other person coming on to the premises where it 
is located. 
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(vw) The obstruction to the free flow of water in a natural waterway or public street drain, 
gutter, or ditch through accumulation of trash or other materials. 

 
(wx) The placing, depositing, or throwing of any litter, debris, garbage, refuse or trash upon 

any public property, public right-of-way, or upon adjacent private property without using 
a proper receptacle or without proper authority. 

 
(xy) The parking, keeping, storage or accumulation of junk motor vehicles upon any private 

land or premises owned, occupied or controlled by any person or legal entity unless 
authorized by this Code or other Ordinance. No person shall park, keep or place any such 
junk vehicle upon land not owned by such person. For purposes of this section, a junk 
vehicle means any motor vehicle as defined in Minn. Stats. § 169.01, subd. 3 169.011, 
subd 42, part of a motor vehicle, or former motor vehicle stored in the open which is (1) 
unusable or inoperable because of a lack of or defects in component parts; (2) unusable or 
inoperable because of damage from collision, deterioration, or otherwise; (3) beyond 
repair, and, therefore, not intended for future use as a motor vehicle; (4) being retained on 
the property for possible use of salvageable parts; or (5) is not properly and currently 
licensed for operation within the State of Minnesota. 

 
(yz) The existence of any structure or part of any structure which due to fire, wind, other 

natural disaster, physical deterioration, or any other cause, is no longer habitable as a 
dwelling or is no longer useful for any other purpose for which it may have been 
intended. 

 
(zaa) The existence of any vacant dwelling, garage, or other outbuilding, or structure, that is 

not securely locked, windows glazed, securely boarded up or otherwise protected to 
prevent entry. 

 
(aabb) The existence of any noxious or poisonous vegetation such as poison ivy, ragweed or 

other poisonous plants, or any weeds, grass, brush, or plants which are a fire hazard or 
which are otherwise detrimental to the health or appearance of the neighborhood. 

 
Section 38-33. Same--Prohibited. 
 

Any person who shall knowingly cause, create, permit or maintain any nuisance, shall be guilty of 
a misdemeanor. 
 

State law reference--Public nuisances prohibited, Minn. Stats. § 609.74. 
 
Section 38-34. Public nuisances affecting health. 
 

The following are public nuisances affecting health: 
 
(a) Exposed accumulation of decayed or unwholesome food or vegetable matter. 
 
(b) All diseased animals. 
 
(c) Pools of stagnant water. 
 
(d) Animal carcasses not buried or destroyed. 
 
(e) The accumulation of trash, ashes, refuse, manure, or debris of any nature or description. 
 
(f) Privy vaults or garbage cans which are not rodent-free or fly-tight or which are so 

maintained as to constitute a health hazard or to emit foul or disagreeable odors. 
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(g) The pollution of any public well or cistern, stream or lake, canal or body of water by 
sewage, industrial waste, or other substances and sources. 

 
(h) All noxious weeds, including all weeds defined by the State Commissioner of 

Agriculture, to be injurious to public health, roads, crops, livestock, and other property. 
 
(i) Dense smoke, noxious fumes or odors, gas and soot, or cinders, in unreasonable or 

unlawful quantities. 
 
(j) All public exposure persons having a contagious disease. Intentional public exposure of 

persons having a contagious disease. 
 
(k) The placing of the contents of any cesspool, septic tank, privy vault, or garbage can upon 

the surface of any public or private property. 
 
Section 38-35. Emergency action. 
 

Nothing in this article prevents the abatement by the city of a public nuisance without notice and 
hearing in cases of immediately danger to public heath or safety. The cost of abating such a 
nuisance shall be collected as an unpaid special assessment pursuant to Minn. Stats. § 429.101. 

 
Section 38-365. Enforcement. 
 

The police department, building department, and other such officers, employees, or agents as the 
City Council or City Manager may designate, shall enforce the provisions of this Ordinance. Such 
officers shall have the power to inspect private premises and take all reasonable precautions to 
prevent the commission and maintenance of public nuisances. 

 
Section 38-376. Notice. 
 

Upon ascertaining that a public nuisance may exist, authorized City officers, or city employees, or 
agents shall serve of a notice upon a person suspected or known to have caused or permitted the 
nuisance and/or upon the owner of the property upon which the nuisance is located. The notice 
shall be given according to Chapter 1, Article II, Administrative Citations and Penalties. by 
certified mail addressed to the last known address of the owner. Alternatively, the notice may be 
service by posting upon the property upon which the nuisance is located. The notice shall describe 
the nuisance and the actions required to abate the nuisance and the time limit within which the 
nuisance must be abated. Such time limit shall be reasonable under the circumstances but shall not 
be less than 14 days after service of the notice. The notice shall also state that the property owner 
may request a hearing upon the existence of the nuisance before a city official designated in the 
notice by filing a request for a hearing within 14 days after service of the notice. 

 
Section 38-38. Hearing; abatement order; collection of costs. 
 

(a) General abatement. Whenever the designated officer charged with enforcement 
determines that a public nuisance is being maintained or exists on premises in the City, 
the officer shall notify in writing the owner or and any occupant of the premises 
according to Chapter 1, Article II of this Code and shall proceed with abatement under 
the same provisions.of such fact and order that such nuisance be immediately terminated 
and abated. The notice shall be served in person or by registered or certified mail. If the 
premises are not occupied and the owner is unknown, the notice may be served by 
posting it on the premises. The notice shall specify the steps to be taken to abate the 
nuisance and the time, not exceeding 30 days, within which the nuisance is to be abated. 
If the notice is not complied with within the time specified, the enforcing officers shall 
report that fact forthwith to the city council. Thereafter, the city council, after notice and 
hearing, may cause or direct such action as is necessary to be taken to abate the nuisance. 
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(b) Emergency abatement. When the designated officer charged with enforcement 

determines that a nuisance constitutes a serious and imminent danger to the public safety 
or health, the officer may summarily abate the nuisance after a reasonable attempt to 
notify the owner or and any occupant of the property. The officer shall immediately 
thereafter notify in writing the owner or occupant of the premises of the action taken. The 
notice shall be served in person or by registered or certified mail. 

 
(c) Costs of abatement. All costs of a general or emergency abatement may be assessed and 

collected as an unpaid special assessment current service against the subject property 
pursuant to Minn. Stat. §  429.101. after certification by the city clerk. The city clerk 
shall certify such cost to the county auditor as a special assessment against the property 
for collection in the same manner as other special assessments. The City may also seek to 
recover such costs in an action against the owners, occupants or other responsible parties. 
The sanctions and remedies herein are not exclusive and the City may also proceed by 
any other legal remedy including injunction, declaratory action, criminal penalties or 
otherwise. 

 
Secs 38-39 through 30-60. Reserved. 
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Amending Chpt 48, Article II; Rental Licensing (1st reading) 
Submitted By Carolyn Braun, Planning Director 
 
BACKGROUND INFORMATION 
 
Along with minor wording changes for clarity, there are two substantive changes in this proposed amendment: 
 

• The definition of ‘licensee’ has been added to add in enforcement. 
• Section 48-52 Tenant Background Checks and Roster replaces the previous wording. This section: 

 
o Requires the landlord to conduct criminal background checks on all prospective tenants;  
o Requires the landlord to maintain a current list of tenants and other persons who have a lawful 
 right to occupy the rental dwelling(s).  
o Requires the landlord to designate the person who will have possession of the roster list and 
 notify the city if there are any changes for contact information.  
o Requires the roster must be available for inspection by City officials upon request.  
o If a person who is under city investigation claims a lawful right to occupy a rental unit or to be 
 present at a rental unit, the city may request to inspect the lease for the unit in which the person 
 claims to reside. Upon request, the designated holder of the roster must provide the lease for 
 inspection. 

 
FINANCIAL IMPACT 
 
Cost of publication. 
 
COUNCIL ACTION REQUESTED 
 
Hold the first reading. 

COUNCIL MEMO FORM 9.8 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

ORDINANCE 
 

ORD-2015- 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. Pursuant to Minnesota Law, the Anoka City Charter and the Anoka City 

Code, and upon a review of a study conducted by City staff, amendments of 
Chapter 48, Article II, Rental Licensing, of the Anoka City Code are hereby 
adopted, by an affirmative vote of a majority of the Anoka City 
Councilmembers present, to read as Exhibit A, hereto attached, with stricken 
text removed and highlighted text inserted into existing code: 

 
Section 2: This Ordinance shall be in full force and effective upon passage and seven days  
  after publication. 
 
ATTEST: 
 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 
  

Introduced:  
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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CHAPTER 48. PROPERTY MAINTENANCE STANDARDS  

  
ARTICLE II. Rental Licensing 
 
Section 48-40. Purpose and Intent. 
 

(a) Purpose.  The operation of rental residential properties is a business enterprise that gives 
rise to certain responsibilities. Operators are responsible to take reasonable steps, as may 
be necessary, to assure that the citizens of the City who occupy such units, and those 
residing near such units, may pursue the quiet enjoyment of the normal activities of life in 
surroundings that are: 

 
(1) Safe, secure and sanitary; 
 
(2) Free from crimes and criminal activity, noise, nuisances or annoyances; and 
 
(3) Free from reasonable fears about safety of persons and security of property. 
 
Further, it is the intent of this Article to regulate and provide for the inspections of rental 
housing to assure that such housing does not become a nuisance or blight to the 
neighborhood and does not create a disincentive to investment in the community. 
 
This Article establishes standards that are applicable to all rental dwellings in the City. It 
does not apply to the portion of a rental dwelling that is occupied by a personal owner or 
relatives of the personal owner. 

 
Section 48-41.  Definitions. 
 

The following definitions, and those contained in Article I will be used in interpreting and 
enforcing this Article. 
 
Agent.  A person designated by the Owner of a rental property to act on behalf of the Owner.   
 
City.  The City of Anoka, Minnesota. 
 
Disorderly conduct.  Whoever does any of the following, knowing or having reasonable grounds 
to know that it will, or will tend to, alarm, anger or disturb others or provoke an assault  or breach 
of the peace, has committed disorderly conduct:  (1) engages in brawling, fighting, threatening, or 
violent behavior; (2) engages in offensive, obscene, abusive, boisterous, or noisy conduct or in 
offensive, obscene, or abusive language tending reasonably to arouse alarm, anger or resentment 
in others; and/or (3) creates, or allows to continue, any hazardous or physically offensive condition 
which serves no legitimate purpose. 
 
Licensee.  A person, firm or corporation that obtains a rental license from the City.  For the 
purposes of this Article, “Licensee” and “property Owner” may be considered one-in-the-same, 
and the terms “Licensee” and “property Owner” may be used interchangeably when it makes sense 
to do so. 
 
Major Life/Safety Issues.  Hazardous conditions that pose a risk to the life and safety of occupants 
including, but not limited to, faulty or malfunctioning smoke detectors, handrails, guardrails and 
egress. 
 
Nuisance call.  Any instance where law enforcement officers are called to a property in response 
to a valid complaint related to disorderly conduct. 
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Rental License.  A permit granted by the City that grants the property owner the right to rent. 
 
Valid complaint.  A violation that is visible at the time of inspection or proven by credible, 
substantial evidence to the satisfaction of the City. 
 
Wherever the terms “dwelling,” “dwelling unit,” “premises,” and “structure,” are used in this 
Article, they shall be construed as though they were followed by the words “or any part thereof”. 

 
Section 48-42. License Required. 
 

(a) License.  No person, firm or corporation shall operate a rental dwelling unit without first 
having obtained a license to do so from the City as provided for in this Article. Each 
license shall be issued annually and expire on December 31st, following the issuance 
thereof. License renewal applications for the following year shall be filed on or before 
November 1st of the then current year.  On or before October 1st, the City shall notify the 
operator of the upcoming November 1st deadline within which to file the License 
renewal application by November 1st. 

 
(b) Exceptions from rental licensing: 
 

(1) Rental property which is licensed as a Nursing Home or Boarding Care home by 
the State of Minnesota Department of Health shall be exempt from the license 
required under this Article. This exception shall not apply if no services are 
provided to the occupants, or the services are incidental to, or independent of, 
the landlord/occupant relationship.  Notwithstanding the licensure requirements 
of such facilities, said facilities must register with the City. 

 
(2) State licensed residential facilities. Notwithstanding the licensure requirements 

of such facilities, said facilities must register with the City. 
 
(3) A single family dwelling or a dwelling unit in a duplex occupied by a property 

Owner for a minimum of six (6) consecutive months per calendar year. 
 
(4) A residential property owned by a ‘snowbird’ where the property is rented to 

another person for a period of less than 120 consecutive days while the Owner is 
residing out of the State of Minnesota. The property Owner must occupy the 
property during the remainder of the year. 

 
(5) Unoccupied dwelling units that have been issued a vacant building registration. 
 
(6) A single family residential property that has been sold on a contract for deed or 

has been sold as "rent to own" so long as the Vendee purchaser occupies the 
property and the sale document used to memorialize the sale is in the form of a 
uniform conveyancing blank or is recorded with the Anoka County Recorder’s 
office and a copy is provided to the City upon request. 

 
(7) A single family residential property that is occupied by the Owner and two or 

less occupants where the Owner and the occupants share all living space within 
the dwelling. 

 
(8) Single family residential property that is owned by a member of the armed 

services who is on active duty and the property is rented to another person 
during the time of active duty. The Owner must provide the City with a copy of 
the Owner’s military orders and must occupy the property when not on active 
duty as the Owner’s primary residence. 
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(c) Owner/Manager Training Required.   Prior to receiving or renewing a license, Operators 
of rental dwellings must attend, at a minimum, the Phase I crime-free housing 
educational course or similar course as approved by the City Manager, designated 
employee, or agent, as a condition of receiving or renewing a license.  The cost of 
attending the educational requirements under this section shall be paid by the Operator, in 
addition to any license and inspection fees.  Course attendance will be required on a 
schedule to be determined by the City Manager, designated employee, or agent.  For the 
first year following the adoption of this Article, Operators must attend said educational 
course within six (6) months of receiving or renewing their license. 

 
Section 48-43. Application for License. 
 

(a) The rental property Owner or the Owner’s designated agent shall submit a written 
application for a rental license on forms provided by the City. 

 
(b) Prior to issuance or renewal of a rental license, the following information shall be 

submitted: 
 

(1) Name, address and phone number of the property Owner. 
 
(2) Name, address and phone number of the property manager if different from the 

property Owner. 
 
(3) Name, address and phone number of the designated agent. 
 
(4) The street address and property identification number of the property. 
 
(5) Description of the number of units and number of bedrooms in each unit offered 

for rent. 
 
(6) An acknowledgement that the Owner or designated agent has received a copy of 

this Ordinance. 
 
(7) A description of the procedure through which occupant inquiries and complaints 

are to be processed. 
 
(8) Certification to the City that there are no delinquent utility fees due upon the 

parcel of land to which the rental housing license application relates. 
 
(9) A blank copy of any written lease to be used for occupants including the 

following lease addendums: 
 

a. Crime Free/Drug Free Addendum. 
 
b. Lead Free informational materials for pre-1978 properties, including all 

information as may be required by Federal law. 
 

(10) Documentation showing that criminal background checks are conducted on 
prospective occupants prior to letting of a property. 

 
Section 48-44. Agent Required. 
 

Any property Owner who does not live in the state shall appoint, on the license application, an 
agent residing within 50 miles of the rental property upon whom the City may serve notices 
pertaining to the licensed dwelling unit(s). 
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Section 48-45. Initial License Issuance. 
 

No license shall be issued under this Ordinance unless the rental dwelling and its premises 
conform to the Ordinances of the City and laws of the State. An inspection of the dwelling unit 
shall be conducted prior to issuance of an initial rental license. 

 
Section 48-46. Renewal of License. 
 

(a) All renewed and new rental licenses shall be valid for a period of up to one (1) year. 
 
(b) All rental license renewal applications and required fees shall be submitted to the City on 

an annual basis and prior to the issuance of a renewed rental license. 
 
(c) Information on the rental license renewal form must be updated to reflect current 

conditions. 
 
(d) No license shall be renewed under this Ordinance unless the rental dwelling and its 

premises conform to the Ordinances of the City and laws of the State.  An inspection of 
the dwelling unit may be conducted prior to issuance of a renewed rental license. 

 
Section 48-47. Transfer of License. 
 

A rental license is nontransferable and shall automatically terminate within thirty (30) days of 
closing on the sale of the licensed building unless, within thirty (30) days of said closing, the new 
Owner applies for and is granted a rental license for said building in accordance with this Article. 

 
Section 48-48. Inspections of Dwellings – generally. 
 

(a) New licenses.  Upon receipt of a properly executed new application for licensing and 
receipt of the appropriate fee, the Property Maintenance Coordinator or his/her designee 
shall conduct an initial inspection of the premises to assure compliance with the City 
Code. 

 
(b) License renewal.  Any rental dwelling may be re-inspected after a renewal application is 

filed to determine compliance. The Property Maintenance Coordinator, or his/her 
designee, at his/her discretion, may  determine that a renewal inspection of a premise may 
be deferred based on results of previous inspections, in conjunction with criteria and 
processes as established by the Property Maintenance Coordinator and approved by the 
City Manager.  Previous inspections must indicate the premise (1) has not received notice 
of City Code violations for property maintenance; (2) meets or exceeds rental compliance 
criteria; and (3) has not required corrections for major life/safety issues. 

 
(c) Additional inspections.  The City may inspect any rental unit if it falls within one or more 

of the following criteria: 
 

(1) The unit has been abandoned by the Owner or the Owner of such unit cannot be 
found. 

 
(2) Water, gas, or electric services to such unit has been discontinued as a result of 

nonpayment for more than 30 continuous days. 
 
(3) The unit is on a parcel of land that is on the County’s delinquent tax list. 
 
(4) The City has probable cause to believe that there exists within such unit one or 

more violations of the requirements of this Chapter. 
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(5) The property Owner of the rental unit has, within the preceding six (6) months, 
renewed a license after suspension or revocation. 

 
(6) The unit is the subject of a pending notice of the City’s intent to suspend or 

revoke the rental license. 
 
(7) An occupant or neighboring property Owner files a formal complaint with the 

City relative to the condition of the unit or premises. 
 

(d) Access for Inspections. 
 

(1) The Property Maintenance Coordinator, or his/her designee, shall be authorized 
to make or cause to be made inspections to determine the condition of dwellings, 
multiple dwellings, dwelling units, rooming houses, rooming units, and premises 
in order to safeguard the health, safety, morals, and welfare of the public. 

 
(2) The Property Maintenance Coordinator, or his/her designee, shall be authorized 

to enter any dwelling, multiple dwelling, dwelling unit, rooming house, rooming 
unit, or premises at any reasonable time for the purpose of performing his/her 
duties under this Article. 

 
(3) The Owner, operator, or occupant of every dwelling, multiple dwelling, 

dwelling unit, rooming house, rooming unit, and premises, or the person in 
charge thereof, shall give the Property Maintenance Coordinator, or his/her 
designee, free access to such dwelling, multiple dwelling, dwelling unit, 
rooming house, rooming unit and premises on which it is located at all 
reasonable times for the purpose of such inspection, examination and survey. 

 
(e) Refusal of access for inspection.  If the Owner, operator, person in charge, or occupant 

shall refuse to consent to the inspection, an administrative search warrant may be 
obtained: 

 
(1) Where there is probable cause to believe a violation exists within the particular 

structure; or 
 
(2) Where a determination has been made to conduct periodic inspections of certain 

areas of the City to assure ongoing compliance with this Chapter relative to 
major life/safety issues. 

 
(f) Emergency Conditions.  No administrative search warrant is needed where an emergency 

condition exists which endangers persons or property and insufficient time is available to 
obtain a the warrant and protect such endangered persons or property. 

 
(g) Subject to Occupant’s Right to Privacy.  Entry under this Section is subject to Minnesota 

Statutes, Section  504B.211 (Residential Tenant’s Right to Privacy) as amended. 
 
(h) Costs of Obtaining Warrant.  If the City finds it necessary to obtain an administrative 

search warrant to  enter the property for inspection due to the property Owner, operator, 
person in charge, or occupant’s lack of cooperation, said person or persons may also be 
charged with all costs of obtaining the warrant, including court costs and attorney’s fees. 

 
Section 48-49. License Suspension, Revocation, Denial and Non-Renewal. 
 

(a) Process for consideration of license suspension, revocation, denial or non-renewal. 
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(1) No action will be taken by the City Council to revoke, suspend, deny, or not 
renew a rental license without a public hearing and written notice of that hearing 
is sent to the property Owner and affected occupants a minimum of ten (10) 
days prior to the hearing. 

 
(2) The Council shall give due regard to the frequency and seriousness of the 

violations, the ease with which such violations could have been cured or avoided 
and good faith efforts to comply. 

 
(3) The Council shall issue a decision to revoke, suspend, deny or not renew a rental 

license only upon written findings. 
 
(4) Upon a decision to revoke, suspend, deny or not renew a license, no new 

application for the same facility will be accepted for a period of time specified in 
the Council’s written decision, not exceeding one (1) year. Such new 
applications shall be accompanied by a reinstatement fee as required by this 
Article. 

 
(5) The Council may suspend, revoke, deny or not renew a license for part or all of 

a facility. 
 
(6) A written decision to revoke, suspend, deny or not renew a license or application 

for part of a facility shall specify the part or parts of the facility to which it 
applies.  Thereafter, and until a license is reissued or reinstated, no rental units 
becoming vacant in such part or parts of the facility may be re-let or occupied. 

 
a. Revocation, suspension, denial or non-renewal of a license shall not 

excuse the Owner from compliance with all terms of this Article for as 
long as any units in the facility are occupied. 

 
b. Failure to comply with all terms of this Article during the term of 

revocation, suspension, denial or non-renewal is a misdemeanor and 
grounds for extension of the term of such revocation or suspension or 
continuation of non-renewal, or for a decision not to reinstate the 
license, notwithstanding any limitations on the period of suspension, 
revocation, denial or non-renewal specified in the City Council’s 
written decision. 

 
(b) Suspension. 
 

(1) The City Council may suspend a rental license under the following 
circumstances: 

 
a. Failure to correct deficiencies noted in notices of violation within the 

time specified in the notice. 
 
b. Failure to pay any license, inspection or reinstatement fee required by 

this Article. 
 
c. Any other violation of the Building Code or the property maintenance, 

zoning, environmental or utility chapters of the City Code. 
 
d. Any specific provisions of the City Ordinances that include suspension 

as a remedy (i.e. nuisance calls, etc.). 
 

(2) Additional standards related to suspension of a rental license: 
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a. A reinstatement fee as established by the City Council shall be paid 

prior to reinstatement of a rental license that has been suspended. 
 
b. In addition to the reinstatement fee, the City may issue a citation for the 

applicable violations. 
 
c. While under suspension, the property Owner cannot lease the affected 

unit and/or facility to a new occupant. 
 
d. The suspension shall be for a period of up to six (6) months unless 

otherwise regulated by this Article. 
 

(c) Revocation. 
 

(1) The City Council may revoke a rental license under the following 
circumstances: 

 
a. When a property Owner has not complied with reinstatement criteria. 
 
b. When it is found that a property Owner has given false statements on 

any application or other information or report required by this Article to 
be given by the applicant or Licensee. 

 
c. When it has been determined through an inspection that major 

life/safety issues exist on the property. 
 
d. When the property Owner or designated agent has been convicted of a 

crime related to the type of business licensed and failure to show, by 
competent evidence, rehabilitation and present fitness to perform the 
duties of the business. 

 
e. Operating or allowing the rental property to be used in such a manner 

as to constitute a breach of the peace, a menace to health, safety and 
welfare of the public or a disturbance of the peace or comfort of the 
residents of the City, upon recommendation by the Police Chief. 

 
f. Failure to schedule and/or allow rental or building inspections of the 

licensed premises, for the purpose of ensuring compliance with rental 
licensing requirements, City Code requirements, State building codes, 
or other applicable State or Federal law. 

 
g. Real estate or personal property taxes on the business have become 

delinquent and the property Owner and the applicant are the same 
person or entity, or have any common ownership where they are a 
different person or entity. 

 
h. Failure to actively pursue the eviction of occupants who have violated 

the provisions of the Crime Free Lease Addendum. 
 
i. Any specific provisions of the City Ordinances that include revocation 

as a remedy (i.e. nuisance calls, etc.) 
 
j. Other good cause as determined by the City Council. 

 
(2) Additional standards related to revocation of a rental license: 
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a. A reinstatement fee as established by the City Council shall be paid 

prior to reinstatement of a rental license that has been revoked. 
 
b. In addition to the reinstatement fee, the City may issue a citation for the 

applicable violations. 
 
c. While under revocation, the property Owner cannot extend the lease of 

an existing occupant and cannot lease the affected unit to a new 
occupant. 

 
d. The revocation shall be for a period of up to one (1) year. 

 
Section 48-50. Display of License. 
 

Licenses issued under this Article must be conspicuously posted in a frame with a transparent 
cover in a public corridor or front entrance of rental dwellings with four or more units.  All rental 
property Owners must produce a copy of the rental license upon demand of a prospective occupant 
or City official. 

 
Section 48-51. Fees. 
 

(a) License Fees. 
 

(1) Fees Established and Due Date.  Rental license fees and reinstatement fees shall 
be set by the City Council and shall be due with submission of a new or renewal 
application. 

 
(2) Filing Due Date and Penalty.  If a renewal application is made less than sixty 

(60) days before the beginning date of the renewal license period applied for, 
then the fee shall be accompanied by an additional amount equal to one hundred 
percent (100%) of such license fee. The additional amount shall be a penalty for 
a late application.  In no case shall there be a lapse in the license period. 

 
(b) Reinspection Fees. 
 

(1) An initial inspection shall be required at the time of application, the cost of 
which shall be included in the license application fee. A reinspection to verify 
compliance will be conducted at no charge. A fee, as set by the City Council, 
may be charged for any subsequent reinspection necessitated by receipt of a 
valid complaint or as a result of a previous unsatisfactory inspection. 

 
(2) The reinspection fee shall be billed directly to the Owner or contact person/agent 

of the property.  Reinspection fees shall be increased by fifty percent (50%) to 
cover administrative costs if not paid within thirty (30) days after initial billing. 

 
Section 48-52. Register of Occupants. Tenant Background Checks and Roster. 
 

A register of occupants may be requested by the Property Maintenance Coordinator, or the 
Property Maintenance Coordinator’s designee, to confirm occupancy at a rental property. 
 
As a condition of the license, the Licensee must, as a continuing obligation, conduct criminal 
background checks on all prospective tenants and maintain a current roster of tenants and other 
persons who have a lawful right to occupy the rental dwelling or rental dwelling units.  The 
Licensee must designate the name of the person or persons who will have possession of the roster 
and must promptly notify the Property Maintenance Coordinator, or his/her designee, of any 
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change in the identity, address or telephone numbers of this person or persons.  The roster must be 
available for inspection by City officials upon request.  If a person under investigation by the C ity 
claims a lawful right to occupy a rental dwelling unit or be present on the rental property, the 
Property Maintenance Coordinator, or his/her designee, may request to inspect the lease for the 
unit in which the person claims to reside.  Upon such request, the Licensee, or his/her designee, 
shall provide the lease for inspection. 

 
Section 48-53. Conversion of a Single-Family Residential Property From Owner-Occupied to Rental. 
 

(a) Conversion Fee.  A one-time fee, in addition to the annual rental license fee, will be 
charged for a single family dwelling or single family attached dwelling (townhouse) that 
is converted from owner-occupied to rental property.  A conversion fee will not be 
required for single-family rentals that are managed by a professional property 
management company that is licensed by the City of Anoka.  The City must be notified 
of any change in management during the license term. 

 
(b) Rebate of conversion fee.  One hundred percent (100%) of the conversion fee will be 

rebated to the property Owner upon the following conditions: 
 

(1) Submission of a certificate showing that the Owner or the Owner’s designated 
agent has completed 8 hours of Crime-Free Housing Educational Training from 
any of the agencies certified to conduct such training; and  

 
(2) Submission of the property’s written rental criteria for occupants with criminal 

backgrounds. 
 
Section 48-54. Repeat Nuisance Fee. 
 

During the term of the rental license, and any relicensure, whereby nuisance calls related to the 
property occur in any consecutive twelve (12) month period following the first nuisance call, the 
following shall apply: 
 
(a) After a second police call reporting a nuisance on the property, the property Owner will 

be notified of the calls.  
 
(b) Upon a third nuisance call, the property Owner will be notified by mail, with a copy to 

the occupant, and must respond within ten (10) days from the date of the letter with a 
written report of actions taken to abate further nuisances on the property.  If the property 
Owner fails to respond, the property Owner will be assessed a nuisance fee. 

 
(c) Upon a fourth nuisance call, or if the nuisance fee is not paid from the third call within 

ten (10) days of being issued, the City Council may consider suspension of the rental 
license. 

 
(1) If the City Council suspends the rental license, the property Owner must pay a 

reinstatement fee as established by the City Council. 
 
(2) The suspension may be for a period of up to three (3) months. 

 
(d) If another nuisance call occurs, following the action taken in subpart (c), the City Council 

may consider revocation of the license. 
 

(1) The revocation may be for a period of up to one (1) year. 
 

(e) The nuisance fee shall be as established by the City Council. 
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(f) For purposes of this Section, second, third and subsequent nuisance calls shall be those 
which: 

 
(1) Occur at the same rental dwelling unit; or 
 
(2) Involve occupants at the same rental dwelling unit; or 
 
(3) Involve guests or invitees at the same rental dwelling unit; or 
 
(4) Involve guests or invitees of the same occupant; or 
 
(5) Involve the same occupant. 

 
(g) Postponing License Action. No adverse license action shall be imposed where: 
 

(1) the nuisance calls occurred during pending eviction proceedings (unlawful 
detainer) or within thirty (30) days of notice given by the Licensee to an 
occupant to vacate the rental dwelling unit. However, adverse license action 
may proceed when the Licensee fails to diligently purse the eviction process; or 

 
(2) the calls are placed by a residential occupant for police or emergency assistance 

in response to medical calls, domestic abuse or any other conduct. 
 

(h) An action to deny, revoke, suspend, or not renew a license based upon violation of this 
section may be postponed or discontinued at any time if it appears that the Licensee has 
taken appropriate measures which will prevent further nuisance calls. 

 
Section 48-55. Trash Removal for Rental Properties. 
 

(a) Rental properties must have regularly scheduled recycling and trash pick-up. 
 
(b) If the trash and/or recycling has not been removed within seven (7) days of the normally 

scheduled pick-up, the trash will be removed under emergency abatement procedures. 
 
(c) If the lack of trash and/or recycling removal becomes a recurring problem, refuse service 

will be authorized by the City and will be assessed on the property’s utility bill. 
 
Section 48-56. No Retaliation. 
 

No Licensee shall evict, threaten to evict, or take any other punitive action against any occupant 
who, by reason of good faith, calls City officials related to public safety or property maintenance 
concerns. This Section shall not prohibit the eviction of occupants from a rental dwelling for 
unlawful conduct of an occupant or invitee for violations of any rules, regulations, or lease terms 
other than a prohibition against contacting City officials. 

 
Section 48-57. Summary Action. 
 

When the conduct of any license holder Licensee or their agent, representative, employee or lessee 
or the condition of their dwelling is detrimental to the public health, safety and general welfare as 
to constitute a nuisance, fire hazard, or other unsafe or dangerous condition and thus give rise to 
an emergency, the City shall have the authority to summarily condemn or post for no occupancy 
such area of the rental dwelling. 

 
Section 48-58. Severability Clause. 
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If any section, subsection, sentence, clause or phrase of this Article is for any reason held to be 
invalid,  such decision shall not affect the validity of the remaining portions of this Article. 

 
Section 48-59. Violations and Penalties. 
 

Any person violating any provision of this Article is guilty of a misdemeanor and upon conviction 
shall be  subject to the penalties set forth in Minnesota Statutes. 

 
Sections 48-60 through 48-69.  Reserved. 
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Execu 
Meeting Date June 15, 2015 
Agenda Section Ordinances & Resolutions 
Item Description ORD/Amending Chpt 48, Article IV; Conditions of Premises;  

(1st reading) 
Submitted By Planning Director 
 
BACKGROUND INFORMATION 
 
This amendment includes a number of minor changes and clarifications, along with the following more 
substantive changes or additions: 
 

• Section 48-100 (a)1, as proposed, prohibits the storage or accumulation of junk motor vehicles, trash, 
junk, rubbish, or refuse of any kind anywhere within the city.  

• Section 48-101 allows outdoor storage of certain items in the residential districts. A few items were 
added to this list which includes toys, bikes, bike/skate ramps, canoes, paddleboats , fishing boats, truck 
toppers, snowmobiles, fish houses, lawnmowers, snow blowers, lawn/garden equipment, hunting 
blinds/stands, 4-wheelers and ATV’s according to the following standards: 

 
o Items must be stored in the rear yard at least five feet from the property line. (existing standard) 
o Outdoor storage of such items, other than toys, bikes, and bike/skate ramps, is limited to two in 

number and shall not be stored in the same area for more than one year. (existing standard) 
o Construction materials must be stored a minimum of four inches above the ground. 
o Stacked firewood is permitted in the side or rear yard a minimum of 5 feet from the property 

line, stacked a minimum of 4 inches above the ground surface, and the stack shall be no higher 
than 6 feet.  
 

• Section 48-102 (a) would be amended to provide for notice of violations according to the administrative 
citation process. 
 

• Sectioin 48-103 would be amended to provide for the current process that is used by City staff to remove 
weeds.  

 
 
FINANCIAL IMPACT 
 
Cost for publication. 
 
COUNCIL ACTION REQUESTED 
 
Hold the first reading. 

COUNCIL MEMO FORM 9.9 
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2015 First Avenue, Anoka, MN 55303 
Phone: (763) 576-2700  Website: www.ci.anoka.mn.us 

 
CITY OF ANOKA, MINNESOTA 

ORDINANCE 
 

ORD-2015- 
 
THE COUNCIL OF THE CITY OF ANOKA ORDAINS: 
 
Section 1. Pursuant to Minnesota Law, the Anoka City Charter and the Anoka City 

Code, and upon a review of a study conducted by City staff, amendments of 
Chapter 48, Article IV, Condition of  Premises, of the Anoka City Code are 
hereby adopted, by an affirmative vote of a majority of the Anoka City 
Councilmembers present, to read as Exhibit A, hereto attached, with stricken 
text removed and highlighted text inserted into existing code: 

 
Section 2: This Ordinance shall be in full force and effective upon passage and seven days  
  after publication. 
 
ATTEST: 
 
 
 
 

Phil Rice, Mayor 
 
 
 
 

Amy T. Oehlers, City Clerk 

Introduced:  
Adopted:  
Published:  
Effective:  
 
  Aye  Nay  Abstain  Absent 
Rice         
Anderson         
Freeburg         
Schmidt         
Weaver         
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CHAPTER 48.  PROPERTY MAINTENANCE STANDARDS 
 
ARTICLE IV. Condition of Premises 
 
Section 48-100. Causes of Blight or Blighting Factors. 
 

(a) It is hereby determined that the uses, structures and activities and abuses of blight or 
blighting factors described in this article, if allowed to exist, will tend to result in blighted 
and undesirable neighborhoods so as to be harmful to the public welfare, health and 
safety.  No person shall maintain or permit to be maintained any of these causes of blight 
or blighting factors upon any property in the City owned, leased, rented or occupied by 
such person. 

 
(1) In any area zoned as a residential district (R-F, R-1, R-2, R-3, R-4), a 

commercial district (B-1, B-2, B-3, B-4), or in any other zone on a lot which is 
occupied by a dwelling unit, In any area, the storage or accumulation of junk 
motor vehicles, trash, junk, rubbish, or refuse of any kind is prohibited.; except 
refuse stored in such a manner as not to create a nuisance for a period not to 
exceed thirty days. 

 
For the purpose of this section, the term "junk" shall include parts of machinery 
or parts of motor vehicles; unused stoves or other appliances stored in the open; 
remnants of wood; decayed, weathered, or broken construction materials no 
longer suitable for safe, approved building materials; metal or any other material 
or cast off material of any kind whether or not the same could be put to any 
reasonable use. 
 
For the purpose of this section, the term "junk motor vehicle" shall include any 
automobile, snowmobile, truck, motorcycle, or any motor vehicle as defined in 
Minnesota Statute 169.011, Subdivision 3, part of a motor vehicle or former 
motor vehicle stored in the open which is (1) unusable or inoperable because of 
lack of or defects in component parts; (2) unusable or inoperable because of 
damage from collision, deterioration, or having been cannibalized; (3) beyond 
repair, and, therefore, not intended for future use as a motor vehicle; or (4) being 
retained on the property for possible use of salvageable parts; or (5) is not 
properly and currently licensed within the State of Minnesota. 

 
(2) In any area the existence of any structure or part of any structure which because 

of fire, wind, or other natural disaster, or physical deterioration is no longer 
habitable as a dwelling, nor useful for any other purpose for which it may have 
been intended. 

 
(3) In any area, the existence of any vacant dwelling, garage or other out-building, 

unless such buildings are kept securely locked, windows kept glazed or neatly 
boarded up and otherwise protected to prevent entrance thereto by vandals. 

 
(4) In any area the existence of any noxious or poisonous vegetation such as poison 

ivy, ragweed or other poisonous plants, or any weeds, grass, brush or plants, 
which are a fire hazard or otherwise detrimental to the health or appearance of 
the neighborhood. 

 
Section 48-101. Outdoor Storage. 
 

(a) In any area zoned as a residential district (R-F, R-1, R-2, R-3, R-4, R-5) or in any other 
zone on a lot which is occupied by a dwelling unit, all personal property shall be stored 

EXHIBIT A 
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within a building, or within a rear yard, or and shall be screened with vegetation or a 
fence to serve as a buffer between adjoining properties and public streets. 

 
(1) For the purpose of this section, the term "outdoor storage" shall include, but not 

be limited to the following items; toys, bikes, bike/skate ramps, canoes, 
paddleboats, fishing boats, truck toppers, snowmobiles, fish houses, 
lawnmowers, snow blowers, lawn/garden equipment, hunting blinds/stands,  
4-wheelers and ATV’s. 

 
(2) Items stored within the rear yard shall be stored at a minimum of five (5) feet 

from the property line. 
 
(3) Outdoor storage of the following items that are listed above as outdoor storage 

items shall be limited to two (2) in number and such items shall not be stored in 
the same location for a period of more than one (1) year; canoes, paddleboats, 
fishing boats, truck toppers, snowmobiles, fish houses, lawnmowers, snow 
blowers, hunting blinds/stands, 4-wheelers and ATV’s. 

 
(4) Outdoor storage shall be permitted in the front and side yards during times of 

use, not to exceed a period of 48 hours. 
 
(5) The following items are exempt from the foregoing outdoor storage 

prohibitions; 
 

a. clothesline poles and lines 
 
b. patio furniture 
 
c. barbecue grills 
 
d. permanent recreational equipment 
 
e. ornamental yard enhancements (landscaping, light poles, trellises, 

benches designed for exterior use and other permanent improvements 
designed to enhance the appearance of the yard) 

 
f.  trampolines 
 
g. stacked firewood 
 
hg. construction and landscaping material, which shall be consumed or 

used on the property within thirty (30) days of initial storage and kept 
in a neat, workman like pile, stacked a minimum of four (4) inches 
above ground surface. 

 
(6) Stacked firewood is permitted in the side or rear yard a minimum of five (5) feet 

from the property line, stacked a minimum of four (4) inches above ground 
surface, and the stack shall be no higher than six (6) feet. 

 
Section 48-102. Notice to Remove Violations, Effect of Failure to Comply with Notice. 
 

(a) The owner and occupant of any property upon which any of the causes of blight or 
blighted factors set forth in this Chapter is found to exist shall be notified in accordance 
with Chapter 1, Article II.  Failure to comply with such notification shall be processed 
according to Chapter 1, Article II. in writing by the city manager or his agent to remove 
or eliminate such causes of blight or blighting factors from such property according to the 
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City of Anoka Property Code Violation Procedure. It is further provided that after once 
being notified as set forth above, no additional notices shall be required for a period of 
ninety (90) days from the date of the original notice, if blight conditions are again found 
to exist on the subject property. 

 
Section 48-103. Removal of Weeds, etc., by City. 
 

(a) In case of failure to remove any blight as defined in this Chapter, within the time 
prescribed, the City Manager may order the Park Superintendent the appropriate 
employee(s) to cut down and remove or otherwise destroy all such noxious, inflammable 
or detrimental vegetation; and in case of failure to remove junk, trash, rubbish or refuse 
as defined in this Chapter, the City Manager may order the appropriate city employee(s) 
to remove and dispose of such junk, trash, rubbish or refuse; and in each of the foregoing 
instances the cost of the work shall be certified to the city clerk City Assessor who The 
City Clerk shall certify such cost to the County Auditor as a special assessment against 
the property involved for collection in the same manner as other special assessments.  As 
an additional or alternative remedy, the owners of any interest in the land and the 
occupant shall be jointly and severally liable for such costs and the costs shall be 
recoverable in any action brought against any of them in the name of the City. 

 
Section 48-104. Violations and Penalties. 
 

Any person violating any provision of this Article is guilty of a misdemeanor and upon conviction 
shall be subject to the penalties set forth in the Anoka City Code Minnesota Statutes. 
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Meeting Date June 15, 2015 
Agenda Section New Business 
Item Description Approval of Adjustment to 2015 Non-union Health Insurance 

Waiver 
Submitted By Deb Erar, Human Resources Director 
 
BACKGROUND INFORMATION 
The Health Insurance Waiver is provided to benefit eligible employees who waive health insurance due to other 
coverage.  The amount of the waiver will be the same as the 2014 health insurance waiver amount of $280.52 
per month.  Typically, the amount of the waiver has been a formula utilizing the average of the Single 
Premiums which in 2015 is $220.26 per month.  The reduction is a result of the health insurance renewal 
through a new provider, Health Partners. The dollar amount is consistent with the union settlements for 2015. 
 
FINANCIAL IMPACT 
 
 
REQUESTED COUNCIL ACTION 
Request the council approve the Adjustment to the 2015 Non-union Health Insurance effective the first pay 
period in July 2015. 

COUNCIL MEMO FORM 11.1 
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Meeting Date June 15, 2015 
Agenda Section New Business 
Item Description Approval of Amendment to City Policy 2011-02; Sewer & Water 

Access Charge Assistance 
Submitted By Erik Thorvig, Economic Development Manager 

 

 
BACKGROUND INFORMATION: 
 
On July 6, 2009 the City Council adopted City Policy 2009-01 for Sewer & Water Access charge assistance.  
This policy was amended on May 2, 2011.  The City has issued nine loans through the assistance program.  The 
proposed amendments to the policy are an attempt to further streamline the process based on past experiences.  
The attached document shows the new additions in underline and red and deletions in strikethrough.  The 
following is a summary: 
 

I.  General Purpose and Objective for Creating this Policy. 
• Language has been added identifying development projects as eligible for the program. 

 
• The term borrowing has been replaced with loaning.  Also, throughout the document the term 

deferred payment is introduced.  Until all of the Metropolitan Council SAC credits the City has 
are used, the City is essentially deferring payment of fees rather than loaning money.  Once the 
Met Council SAC credits are used and the City has to begin paying the Met Council for SAC 
charges, a loan is then issued.  City SAC/WAC fees are always considered deferred payments. 

 
II. Background. 

• Language is added that notes once all the Met Council credits are used the City will be required 
to pay the Metropolitan Council for SAC charges. 

 
IV. Application 

• The application process was moved to item IV. as this is the first thing that needs to be submitted 
in order to process a request.   

 
V. Assessments, Loans and Deferred Payments 

• This section applies to requests for assessments, loans and deferred payments. 
• The procedure will change for these requests to approving them administratively rather than 

requiring City Council approval.  This allows a more expedited process where if someone wants 
to start a project and obtain a building permit however needs assistance, they don’t have to wait 
two weeks for City Council approval before they can obtain a permit.  The applicant would 
have to meet all of the criteria listed in order to have the assistance approved administratively. 

 
VI. Grants 

• This section applies when a developer/business owner requests a grant or waiver of fees.  The 
current policy allows grants however this type of assistance has not been given to anyone yet.  
Granting of fees would reduce the overall balance in the Urban Redevelopment Fund by the 
amount granted.   

• These requests are reviewed by the City Council. 
• Criteria are listed to assist the City Council in determining whether the request should be 

approved. 
 

COUNCIL MEMO FORM 11.2 
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FINANCIAL IMPACT: 
 
Amendments to the policy will have no financial impact.  In general the amendments change the procedure in 
which assessments, loans, deferred payments or grants are provided to an applicant. 
 
COUNCIL REQUESTED ACTION: 
 
Approve the amendment to City Policy 2011-02; Sewer & Water Access Charge Assistance. 
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I. General Purpose and Objective for Creating this Policy. 
 

To help sustain the local economy and to maintain and strengthen the tax base, the City 
often considers ways to stimulate economic development. The City is committed to 
promoting quality development, redevelopment and reuse of properties.  
 
In some situations, up front utility costs may prevent development, redevelopment,  and 
business start-ups, renovations or expansions.  In any of these situations, the City may 
consider assessing, loaning, deferring payment, or granting or borrowing the funds 
necessary for sewer and water access charges. This will be determined on a case by case 
basis for each fee and/or a combination of all of these fees.  At any time, the City may 
discontinue the option to provide any assistance for these fees.   

 
II. Background. 
 

A. Metropolitan Council Sewer Access Charge  
 

When there is new construction or a change in use of a property that requires additional 
sanitary sewer capacity, a fee is charged by the Metropolitan Council – Environmental 
Services.  The fee is based on a determination of the number of sewer access charge 
(SAC) units. One SAC unit equals 274 gallons of daily wastewater flow (based on the 
Metropolitan Council’s calculation of what a single family dwelling produces in one 
day). The fee for each Metropolitan Council SAC unit is as charged by the Metropolitan 
Council. If the property has a change in use, the SAC fee is reduced by any previous SAC 
payments. 
 
Based on changes over time, there has been a reduction in the demand for wastewater 
services in the City. However, the unused ‘credits’ for a property are not refunded. Up to 
the end of 2009, the City was able to accept the unused credits for city-wide use. As a 
result, the City has a limited ‘bank’ of Metropolitan Council SAC credits that can be 
applied city-wide. A credit is equivalent to the fee for one SAC unit. The total number of 
City credits is automatically reduced when new SAC units are required for new 
construction or additional SAC units are required for a change in use of a property.  Once 
those credits are used, the City will be required to pay the Metropolitan Council for SAC 
charges. 

 
B. City Sewer and Water Access Charges 

 
In 1996, the City adopted access fees for the City water system (WAC) and in 2001 the 
City adopted access fees for the sanitary sewer system (SAC). These fees are used for 
long-term maintenance of the City sanitary sewer and water system. For any construction 

  

Policy Number 2011-02 ADOPTED: May 2 , 2011 

 

SEWER & WATER ACCESS CHARGE 
ASSISTANCE POLICY 

 

Also see 2009-01 
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project or change in use, the City SAC and WAC units are the same as the number of 
units determined by the Metropolitan Council. However, city fees will be imposed only 
for the units resulting from an expansion or a change of use that requires additional 
charges. The total number of units for a project may be reduced in instances where the 
use was established prior to adoption of the City fees. 

 
III. Potential Situations for City Assistance. 
 

The following list provides examples of potential projects that may benefit from City 
assistance: 
 
The Streetlighting District  Reuse of existing spaces; second-story 

use/renovation; conversion or re-occupancy of 
vacant spaces; targeted businesses such as sit-down 
destination restaurants or grocery store. 

 
Anoka Enterprise Park Reuse or expansion of existing spaces that result in 

increased jobs (assuming industry needs are 
consistent with city’s water management plans). 

 
East River Road Redevelopment of underutilized commercial 

properties. 
 

West Main Street Redevelopment of underutilized commercial 
properties. 

 
Ferry Street Corridor  Redevelopment of underutilized properties. 
 
Historic Rum River District Targeted development (grocery store, restaurant on 

the river). 
 
Commuter Rail Transit Area  Development of targeted commercial facilities 

(research and development facilities that are job-
intensive); mixed-use projects. 

 
Re-location of existing TH 10 Due to highway construction. 
Businesses  
 
In making a decision on a request under this assistance policy, the Council will consider 
the number of available City-owned Metropolitan Council SAC credits, the City’s need 
for credits, and the benefit to the community. Requests related to construction of a single 
family home are not eligible under this program. 

 
IV. Application 
 

The City may adopt a processing fee (sliding scale based on value of project and amount 
of incentive) for requests under this policy.  
 
The following information must be submitted: 

 
1. Business name 
2. Address 
3. Legal Description 
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4. Name of Authorized Representative. 
5. Name of Property Owner (if different from Business Owner) 
6. Description of Business  
7. Description of Improvements/Change of Use for the project. (Include plans and 

drawings, if appropriate.) 
8. Narrative explaining the request that also addresses the evaluation criteria 
9. Type of Assistance Requested (Assessment, loan, deferred payment and/or grant) 

 
When complete information is received, staff will review the application, request any 
additional information needed, and process the application. 

 
IV. Basic Requirements. 
 

In addition to the requirements of the application/approval process described below, the 
following basic tenets shall apply: 

 
 Assessments or loan agreements: 
 

• All assessment or loan agreements made through this policy must be interest bearing.  
• The period of the agreement shall not exceed five (5) years.  
• The owner of record must execute an agreement and waiver wherein the amount of 

the assessment or loan shall be recorded and assessable to the property in the event of 
default according to the terms of the agreement.  
 

Generally speaking, an applicant who has not been in good standing with the City, for 
instance as a utility customer or a licensee, will not be considered for this program.  

 
V. Assessments, Loans and Deferred Payments 
 

Upon application, the City may consider an assessment, loan or deferred payment that 
allows financing of sewer and/or water access charge fees under the following conditions: 

 
• All assessment, loan or deferred payment agreements made through this policy must 

be interest bearing.  Interest rate shall be 1% less than the rate adopted annually 
during the assessment process. 

• The period of the agreement shall not exceed five (5) years.  
• The property is zoned appropriately for the proposed use. 
• The property does not have any outstanding city code violations. 
• The property owner is current on property taxes paid. 
• The applicant and property owner are in good standing with the City as a utility 

customer.   
• The owner of record must execute an agreement and waiver wherein the amount of 

the assessment, loan or deferred payment shall be recorded and assessable to the 
property in the event of default according to the terms of the agreement.  

 
Provided the previously stated conditions are met, an assessment, loan or deferred 
payment may be administratively approved upon execution of the necessary documents 
by all parties.  Staff reserves the right to defer a request to the City Council for final 
determination if deemed necessary.    
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VI. Grants 
 

Upon application, the City may consider a grant for all or any part of sewer and/or water 
access charge fees. 
 
The following are considerations the City may use in evaluating requests: 

 
• Is this a redevelopment project? 
• Will this project increase permanent employment or retain existing jobs? 
• Will this project have a high potential for generating additional spin-off 

development? 
• Is this project supported by substantially more private dollars than public dollars? 
• Will tax values increase? 
• Does the project meet provisions of the comprehensive plan, zoning ordinances, city 

building code, and/or other city codes? 
• Are there other types of public assistance used/requested for this project? 
• Does the project address specific goals for land use, housing and/or economic 

development in the comprehensive plan? 
 
When complete information is received, staff will review the application, request any 
additional information needed to process the application, and if deemed appropriate for 
consideration, prepare the appropriate documents and place the request on the City 
Council agenda for their consideration. 

 
V. Financing. 
 

Upon application, the City may consider an interest bearing loan or assessment that 
allows financing of sewer and/or water access charge fees. The loan or assessment must 
be approved by City Council. In general, payments shall be placed in the City’s dedicated 
Urban Development Fund. Uses of the balances of this fund shall be subject to City 
Council approval.  

  
Nothing herein shall imply or suggest that the City is under any obligation to provide 
incentives to any applicant. 

 
VI. Criteria for Evaluating Requests 
 

The following are considerations the City may use in evaluating requests: 
 

• Is this a redevelopment project? 
• Will this project increase permanent employment or retain existing jobs? 
• Will this project have a high potential for generating additional spin-off 

development? 
• Is this project supported by substantially more private dollars than public dollars? 
• Will tax values increase? 
• Does the project meet provisions of the comprehensive plan, zoning ordinances, city 

building code, and/or other city codes? 
• Are there other types of public assistance used/requested for this project? 

 
VII. Application/Approval Process 
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The City may adopt a processing fee (sliding scale based on value of project and amount 
of incentive) for requests under this policy.  
 
The following information must be submitted to apply for financing: 

 
1. Business name 
2. Address 
3. Legal Description 
4. Name of Authorized Representative. 
5. Name of Property Owner (if different from Business Owner) 
6. Description of Business  
7. Description of Improvements/Change of Use for the project. (Include plans and 

drawings, if appropriate.) 
8. Narrative explaining the request that also addresses the evaluation criteria 

 
When complete information is received, staff will review the application, request any 
additional information needed to process the application, prepare the appropriate 
documents and place the request on the City Council agenda for their consideration. 
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Execu 
Meeting Date June 15, 2015 
Agenda Section New Business 
Item Description Approval of Capital Improvement Plan 
Submitted By Lori Yager, Finance Director 
 
BACKGROUND INFORMATION 
The final copy of the 2016 – 2020 five-year capital improvement plan for the City of Anoka has been provided.  
Council and staff reviewed this document in detail at the work session on Tuesday, May 26, 2015.  A few 
changes were recommended and have been implemented into the final plan.   

Changes included: 

   Removing projects under $25,000 in total. 

 Eliminate Senior Center move to Greenhaven. 

 Eliminate move of food & beverage office to mainfloor at Greenhaven. 

 Increase west liquor store parking lot improvements to $25,000. 

 Eliminate new eastside liquor store concept, replaced with remodeling. 

 Increased playground rehabilitation and repair to $25,000 annually. 

 Eliminate Well No. 1 building restoration, already included in another project. 

 Greenhaven Parkway costs have doubled in estimate over original. 

  

The document is a planning document, which will be reviewed annually.  The first year of the document, 
(2016), will be implemented into the 2016 budget process.   

Adoption of this document provides an essential tool for long range financial planning and management.  

FINANCIAL IMPACT 

Over $13.2 million of capital improvements are planned for 2016.  All of these improvements will be included 
in the 2016 budget process for discussion.   

See document details 

COUNCIL ACTION REQUESTED 

Adopt the City of Anoka “2016 – 2020 Capital Improvement Plan” through motion. 

COUNCIL MEMO FORM 11.3 
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Capital Improvement Plan  

2016-2020 City of Anoka  

Setting a goal  is not the main thing. It is deciding how 
you will go about achieving it and staying with that plan. 

~Tom Landry 
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INTRODUCTION AND PURPOSE 
 

 
The Capital Improvement Plan (CIP) is a flexible plan based upon long-
range planning and financial projections, which schedules the major public 
improvements that may be incurred by the City over the next five years.  
Flexibility of the CIP is established through annual review and revision, if 
necessary.  The annual review assures that the program will become a 
continuing part of the budgetary process and that it will be consistent with 
changing demands as well as changing patterns in cost and financial 
resources.  Funds are appropriated only for the first year of the program, 
which is then included in the annual budget. 
 
The CIP serves as a tool for implementing certain aspects of the City’s 
comprehensive plan, therefore, the program describes the overall objectives 
of City development, the relationship between projects with respect to 
timing and need, and the City’s fiscal capabilities. 
 
The CIP can help assure: 
 

A systematic approach to planning and initiating capital projects 
affording the opportunity to plan the location, timing and financing of 
needed public improvements; 
 
The development of a realistic program of capital spending within the 
City’s projected fiscal capability to finance such projects, avoiding 
sharp change in the tax levy; 
 
The coordination of public and private improvement projects 
permitting adequate time for design and engineering to eliminate 
duplication of effort and expense; 
 
The expenditure of public funds that are compatible with the City’s 
adopted Comprehensive Plan; 
 
That the public is kept informed of the proposed future projects and 
expenditures; 
 

1
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That private investors are aware of the City’s long-range development 
program so that they may guide their development in a way that is 
compatible with the City’s program; 
 
Aid in achieving federal, state and/or county participation by 
providing the necessary planning and lead time for successful 
application for grants. 

 
 

PROGRAM DESCRIPTIONS 
 

In order to effectively plan for and manage the projects contained in a CIP, it 
is necessary to group similar activities in “Program Categories”.  The City of 
Anoka’s activities are divided into five program categories which are; (1) 
Utilities, (2) Transportation, (3) Parks, Cemetery and Aquatics, (4) General 
Public Buildings, and (5) Community Development.  The City also includes 
an outline of proposed expenditures for unscheduled projects.  Program 
categories are explained in the following sections. 
 
 

UTILITIES PROGRAM 
 
Program Description:  The Utilities Program includes the municipal water, 
sanitary sewer, storm sewer and electric systems. 
 
Program goal:  Provide reliable, efficient and safe utility service to all parts 
of the city with a minimum of adverse effects on the environment. 
 
Municipal Water System 
 

A. The goal of the water system is to provide water in sufficient 
quantities at sufficient pressure, with a high degree of reliability and 
safety to all parts of the City so as to satisfy the normal demands of 
the general public for water while at the same time providing 
sufficient reserves in case of fire emergency or power outages. 

B. Water quality shall meet the purity standards of the Minnesota 
Department of Health. 
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C. Any hydrant on the system shall, under maximum condition, deliver 
no less than 500 gallons per minute with a residential pressure of 20 
pounds per square inch. 

D. The system shall be looped to provide maximum reliability. 
E. The supply and storage system shall be designed and maintained to 

have maximum reliability. 
 
Municipal Sanitary Sewer System 
 

A. The goal of the sanitary sewer system is to promote a healthful 
environment by collecting all sewage from existing and projected 
development in a sanitary and economic manner. 

B. Provide sewer lines of adequate size and grade to collect and transmit 
all discharge sewage. 

C. Prevent sewage from overflowing into the natural environment. 
D. Prevent sewage back-ups. 
E. Encourage and promote connection of all generators of sewage to the 

municipal system. 
F. Meet the effluent and infiltration standards of the Metropolitan Waste 

Control Commission. 
 
Storm Sewer System 
 

A. Manage and control surface and ground water in order to protect the 
man-made and natural environment in a safe and efficient manner. 

B. Prevent flooding. 
C. Prevent damage to property due to erosion. 
D. Meet water quality standards established by the controlling regulatory 

law or authority. 
 
Electric System 
 

A. Provide safe and reliable access to electrical power for current and 
future customers of the electric utility through proper infrastructure 
and facilities.   

B. Purchase electric power through its membership in the Minnesota 
Municipal Power Association. 

C. Manage electric power distribution to prevent brown outs and electric 
shortages. 
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TRANSPORTATION PROGRAM 
 
 
Program Description:  This includes streets, sidewalks, traffic signs and 
signals, vehicular parking facilities and street lighting. 
 
Program goal:  Provide for the safe and efficient movement of people and 
goods throughout the city.   
 
Streets 
 

A. The goal of the street program is to provide safe, convenient, 
economic public streets to best facilitate the movement of vehicular 
traffic. 

B. Streets should be constructed with permanent surfaces, concrete curb 
and gutter, and with ancillary storm drainage, to standards established 
by the City. 

C. Streets should be of a size and load capacity consistent with their 
functional classifications. 

D. Timely major repair to preserve the basic capital investment in streets. 
 
Sidewalks 
 

A. To provide a safe and convenient pedestrian system with incidental 
recreational benefits. 

 
Signs/Signals 
 

A. To provide an efficient and orderly system of street and traffic signing 
so as to promote safe, convenient travel throughout the City. 

B. Signs and signals should be installed in conformity with the 
Minnesota Manual on Uniform Traffic Control Devices. 

C. Periodic surveys and studies should be made to document the 
effectiveness of City signing patterns. 

 
Parking Facilities 
 

A. To provide such supporting facilities as will promote maximum use of 
public parking spaces by employers, employees, customers and 
visitors. 
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B. Provide and maintain parking facilities for present and anticipated 
needs of the City of Anoka. 

 
Street Lights 
 

A. Provide a system of street lighting within the City that will promote 
safe and convenient vehicular and pedestrian travel on City streets. 

B. Provide lighting at each street intersection within the city. 
C. Provide mid-block street lighting in conformance with the City’s 

street lighting policy, in order to provide equitable cost efficient 
lighting. 

D. To continually update the system so as to provide energy and cost 
efficient lighting. 

 
 

PARKS, CEMETERY, AQUATICS AND GOLF 
 
Program Description:  This includes community parks, neighborhood parks, 
open spaces, recreational structures and facilities and cemetery 
infrastructure.   
 
Program goal:  Provide facilities for the safe, stimulating and comprehensive 
leisure time activities for Anoka citizens and provide final resting places for 
residents of Anoka. 
 
Neighborhood Facilities 
 

A. To provide convenient walking access to park sites and to develop 
such sites to provide optimum recreational serviceability consistent 
with the preservation and enhancement of pleasing aesthetic 
qualities. 

B. Acquire property or use rights on those neighborhoods that need 
convenient walking access to park facilities. 

C. Develop neighborhood park facilities to meet the needs of various 
user groups. 

D. Preserve and maintain existing structures and facilities in order to 
retain current service and safety levels. 

E. Preserve and enhance the aesthetic qualities of neighborhood parks. 
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Community facilities 
 

A. Provide park sites which serve the entire City and to provide facilities 
that serve community-wide needs. 

B. Acquire or maintain sites that have valuable and unique natural 
characteristics to preserve irreplaceable community resources. 

C. Preserve properties that have valuable historic-cultural qualities. 
D. Preserve and maintain existing structures and facilities in order to 

retain current service and safety levels. 
E. Construct or acquire structures and facilities necessary to meet the 

changing needs of the community. 
 
Cemetery Infrastructure 
 

A. Provide cemetery plots sufficient to meet the demands of the residents 
of Anoka. 

B. Ensure safe access to the cemetery year round. 
C. Preserve and maintain current cemetery infrastructure and beauty. 

 
Golf Course 
 

A. Provide 18-hole golf course for the enjoyment of residents, businesses 
and customers that participate in the sport of golf.   

B. Maintain and upgrade current facilities to provide a high quality 
golfing and community event and banquet facility. 

C. Maintain and improve current 18-hole golf course to provide 
customers with a quality golfing experience.  

 
 
 

GENERAL PUBLIC BUILDINGS 
 
 
Program Description:  This includes buildings for governmental operations 
including administrative, public safety, public works, utilities and 
community programs.   
 
Program goal:  Provide facilities for efficient and effective operations of the 
city goals and objectives for Anoka residents, businesses and property 
owners.   
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Administrative Offices 
 

A. Provide facilities for the efficient and safe conduct of legislative and 
administrative functions of the City. 

B. Maintain current facilities in a state of good repair so as to maximize 
cost effectiveness and avoid costly repair. 

C. Upgrade facilities as necessary to provide for the efficient, safe and 
effective provision of City services. 

 
Maintenance Facilities 
 

A. Provide facilities for the efficient and safe conduct of City 
maintenance functions. 

B. Maintain current facilities in a state of good repair so as to maximize 
cost effectiveness and avoid costly repair. 

C. Upgrade facilities as necessary to provide for the efficient, safe and 
effective provision of City services. 

D. Provide public services with adequate storage space for equipment to 
ensure longevity and maximum use of equipment. 

 
Public Safety Facilities 
 

A. Provide facilities for the efficient and safe conduct of City public 
safety functions. 

B. Maintain current facilities in a state of good repair so as to maximize 
cost effectiveness and avoid costly repair. 

C. Upgrade facilities as necessary to provide for the efficient, safe and 
effective provision of City services. 

D. Provide police and fire station for storage of police and fire equipment 
and for training and meetings of police and fire fighters to ensure 
prompt and efficient protection of life and property. 

 
Senior and Aquatic Center 
 

A. Provide community facilities which meet the social, recreational and 
cultural needs of youth and senior citizens. 

B. Maintain current facilities in a state of good repair so as to maximize 
cost effectiveness and avoid costly repair. 
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C. Upgrade facilities as necessary to provide for the efficient, safe and 
effective provision of City services. 

 
 

COMMUNITY DEVELOPMENT 
 
 
Program Description:  This includes development and redevelopment 
throughout the city.    
 
Program goal:  Develop and redevelop properties to provide employment 
opportunities, improve housing, improve transportation and eliminate blight.     
 
Commuter Rail Transit Village  
 

A. Provide parking facilities for travelers on the North Star train.   
 

B. Add tax exempt properties to tax roles.  
 

C. Redevelop and eliminate blighted properties.  
 

Enterprise Park   
 

A. Develop and redevelop businesses to provide employment 
opportunities. 
 

B. Funding source for redevelopment and development throughout the 
city.   
 

Greens of Anoka  
 

A. Convert city owned land to private development. 
 

B. Redevelop and eliminate blighted properties. 
 

C. Provide alternative road for pass thru traffic off from highway 10.   
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Historic Rum River  
 

A. Redevelop downtown to provide higher density housing.  
 

B. Provide public parking to service the downtown businesses.  
 

C. Provide additional employment opportunities downtown. 
 
South Ferry  

 
A. Upgrade public infrastructure.   

 
B. Enhance gateway to the city through redevelopment.  

 
C. Redefine land use for this high traffic area.   

 
D. Facilitate building rehabilitation. 
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 FIVE YEAR SUMMARY 
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota

PROJECTS BY CATEGORY

2016 2020thru

Total2016 2017 2018 2019 2020Category Project# Priority

Community Development Activity

CD-08-1 100,000100,000GRACO/ Nallick Redevelopment 3

CD-08-2 25,00025,000Bunker/Thurston Redevelopment 4

CD-08-3 25,00025,000NCBD phase III 3

CD-08-5 25,00025,0003rd and Jackson redevelopment 3

CD-09-06 2,000,0001,500,000 500,000South Ferry Street 2

CD-10-01 2,000,0001,000,000 500,000 500,000Commuter Rail Transit Village 3

CD13-01 700,000400,000 300,000Greens of Anoka property acquisitions 2

4,875,0003,000,000 1,300,000 500,000 75,000Community Development Activity Total

General Public Buildings

BM-001 25,00025,000Upgrade Elevators 3

BM-003 125,000125,000New Phone System n/a

BM-004 72,00072,000ADA Compliant Door Openers-Greenhaven 3

BM-CH-001 40,00040,000City Hall - Exterior Reseal 3

BM-CH-011 75,00075,000City Hall - Tuck point exterior walls 3

BM-CH-017 75,00075,000Repair Pre-Cast Cap @ Parapet Walls 2

BM-FD-016 100,000100,000Fire Apparatus Bay Floor n/a

BM-GH-004 70,00070,000Greenhaven - Repaint Clubhouse Exterior 5

BM-GH-011 2,250,0002,250,000Green Haven Golf Maintenance Building 2

BM-MB-011 65,00065,000Walker Parking Ramp - Masonry Repair 3

BM-MB-013 60,00060,000Walker Parking Ramp - Piping Replacement 2

BM-PD-001 25,00025,000Safety Center - Masonry Cleaning 2

BM-PW-002 55,00055,000Public Services - Exterior Painting 2

BM-PW-004 35,00035,000Public Works - Fire Alarms 4

BM-SC-001 80,00080,000Senior Center - Cold Roof 3

GC14-02 98,00098,000New Partitions in Banquet Rooms 5

GC14-03 89,00089,000Remodel Main Floor Bathrooms 5

GC14-05 65,00065,000Replace Carpet on Main Floor 5

LQ10-01 80,00080,000East River Road Liquor Store - Roof 2

LQ16-01 1,250,000250,000 1,000,000Remodel East Side Store 2

PWBM-CH-011 270,000270,000City Hall-Main Building Reroofing 3

5,004,000864,000 3,673,000 197,000 270,000General Public Buildings Total

Parks and Recreation Facilities

AC16 - 02 40,00040,000Pool Tile Replicement n/a

GC14-08 71,50071,500Extend & Improve Deck Overlooking 9th Green 4

GC14-21 61,00017,800 19,800 23,400Cart Path 4

PR05-03 220,000220,000Trunk Highway 10 Trail Connection to West Main St n/a

PR06-26 1,706,0001,706,000Riverfront Park - HRRD Construction 5

PR06-41 245,000200,000 45,000Anoka Nature Preserve Park Development 3

PR06-43 40,00020,000 10,000 10,000Aquatic Center Replaster Pool Bottom 2

PR06-44 250,000250,000Reconstruction of Park Buildings 5

PR06-48 200,00050,000 150,000Anoka Station Parks and Greenspaces 4

PR09-21 147,000147,000Castle Field Relocation Project 2

Thursday, June 11, 2015
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Total2016 2017 2018 2019 2020Category Project# Priority

PR09-23 300,000100,000 100,000 100,000Emerald Ash Borer, Removal of Trees 1

PR10-01 201,30010,000 191,300Rum River Trail Connection-4th Ave. & Pleasant St. 3

PR12-01 67,50067,500John Ward Park Drainage Enhancement Project 4

PR12-03 50,00050,000Sunny Acres Park Improvement Project 3

PR15-01 75,00025,000 25,000 25,000Playground Rehab/Repair 3

PR15-03 30,00030,000Bonnell Irrigation System Replacement 4

PR15-04 40,00040,000RRSN Trailway Connections 3

PR15-05 15,00015,0007th Avenue Trailway 4

PR15-06 20,00020,000West Rum River Trail 3

PR16 - 01 150,000150,000Rum River Trail - Riverbank Stabilization 3

PR16-01 65,00025,000 40,000Stone House Restoration Project 4

PR16-02 140,000140,000Pen Point Park Riverboat Improvements 3

PR16-05 25,00025,000Enloe Tennis / Bball Court Overlay n/a

PR16-07 125,000125,000Bonnell Park Restoration 2

PR17-02 60,00060,000Brisbin Irrigation System 4

PR17-03 100,00050,000 50,000Irrigation System Rehab 3

PR17-04 120,00040,000 40,000 40,000Trail System Repairs n/a

PR20 - 01 250,000250,000John Ward Bathroom Reconstruction 3

4,814,300737,800 940,600 359,900 840,000 1,936,000Parks and Recreation Facilities Total

Public Utilities Facilities

EN 09-02 150,000150,000Rum River Dam Gate Maintenance n/a

EN-15-05 688,000115,000 573,000Reed Av Utility Improvements n/a

EN-16-02 6,570,000250,000 200,000 6,120,000Rum River Dam Modification Project 2

EU14-01 400,000400,0002nd Avenue - Rebuild Circuit 341 n/a

EU14-03 2,700,000500,000 500,000 500,000 800,000 400,000Rebuild Distribution Lines n/a

EU15-03 2,200,000550,000 550,000 550,000 550,000Construct circuits from Garfield Substation n/a

EU15-04 1,000,0001,000,000Champlin Mississippi Crossing n/a

SW-009 2,500,0002,500,0007th Av / STH47 Trunk Sanitary Sewer Capacity Proj 3

SW-014 60,00060,000Industrial Blvd Sewer Extension 3

SW-15-01 95,00095,000Mississippi River Oufall Repair n/a

SW-15-02 250,000250,000Bonnell Park Storm Sewer 3

SW-15-03 150,000150,000Goodrich Field Storm Sewer Improvements 3

WU-007 30,00030,000Evaluation of Water Treatment Plants 3 and 5 3

WU-008 100,00050,000 50,000Well Inspection and Repair 3

WU-018 450,000450,000Automate Wellhouse #5 2

WU-020 600,000600,000Install backwash wells 3, 4, 5, 6, 8 5

WU-023 400,000400,000Automatic Backwash Well House #3 n/a

WU-024 4,300,0001,000,000 3,300,000Wellhouse 1 & 2 Treatment Plant Ugrade  Project 3

WU-027 365,000365,0007th Av Watermain Lining 3

WU-028 300,000300,000WTP #7 Radium Removal Improvements 2

23,308,0004,095,000 7,865,000 7,400,000 1,975,000 1,973,000Public Utilities Facilities Total

Transportation Facilities

BM-002 60,00060,0007th Avenue City Entrance Monument 3

BM-009 54,00054,0002nd Avenue - Building Site #2 parking Lot 4

BM-010 300,000300,000City Hall North Parking Lots 3

BM-MB-012 25,00025,000Walker Parking Ramp - Joint Caulking 3

EN-09-02 500,000200,000 150,000 150,000CRTV Development 3

EN-15-01 1,578,1001,578,1002017 Street Renewal 3

EN-15-02 5,440,0002,640,000 2,800,000Green Haven Parkway - Thurston to West Main 2

EN-15-03 1,578,1001,578,1002019 Street Renewal 3

EN-15-04 600,000600,000East River Road Improvement Project 4

EN-15-06 1,578,1001,578,1002020 Street Renewal 3

EN-16-01 1,357,9001,357,9002016 Street Renewal 3

EN-17-01 440,000440,000CSAH 14 / 9th Avenue Project 4

EN-17-02 550,000550,000CSAH 7 / 43rd Avenue Intersection 5

Thursday, June 11, 2015
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Total2016 2017 2018 2019 2020Category Project# Priority

EN-17-03 1,794,0001,794,0002018 Street Renewal 3

EN-17-04 60,00060,000Sandberg School Retaining Wall 3

LQ04-01 25,00025,000Blacktop Parking Lot n/a

LQ08-01 25,00025,000Blacktop west store n/a

ST 15-04 208,00054,000 154,000Main Street Bridge Repair n/a

ST 15-05 508,000117,000 117,000 117,000 117,000 40,000Sign Blanket Replacement 3

ST 20-01 36,4005,000 31,4007th Avenue Sidewalk - Garfield to Johnson 3

16,717,6004,584,900 4,749,100 2,240,000 3,000,100 2,143,500Transportation Facilities Total

GRAND TOTAL 54,718,90013,281,700 18,527,700 10,696,900 6,085,100 6,127,500

Report criteria:

Active Projects

All Priority Levels

All Projects

All Update flag data 

All Source Types

Category: Community Development Activity or General Public Buildings or Parks and Recreation Facilities or Public Utilities Facilities or 
Streets and Roads or Test or Transportation Facilities or Unassigned or Utility Infrastructure

Department: Aquatic Center or Buildings or Cemetery or Community Development or Data Processing or Electric Utility or Engineering or 
Greenhaven Golf Course or Liquor Stores or Parking or Parks and Recreation or Planning or Police or Public Works or Sanitary Utlity or 
Storm Utility or Streets or Water Utility

Type: E or I or N or R or T or Z

   

   

Thursday, June 11, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota

PROJECTS BY YEAR

2016 2020thru

Project Name Department Project # Priority  Project Cost

2016

AC16 - 02Pool Tile Replicement n/a 40,000Aquatic Center

PR06-43Aquatic Center Replaster Pool Bottom 2 20,000Aquatic Center

BM-0027th Avenue City Entrance Monument 3 60,000Buildings

BM-003New Phone System n/a 125,000Buildings

BM-CH-017Repair Pre-Cast Cap @ Parapet Walls 2 75,000Buildings

BM-FD-016Fire Apparatus Bay Floor n/a 100,000Buildings

BM-SC-001Senior Center - Cold Roof 3 80,000Buildings

CD-08-1GRACO/ Nallick Redevelopment 3 100,000Community Development

CD-09-06South Ferry Street 2 1,500,000Community Development

CD-10-01Commuter Rail Transit Village 3 1,000,000Community Development

CD13-01Greens of Anoka property acquisitions 2 400,000Community Development

EU14-012nd Avenue - Rebuild Circuit 341 n/a 400,000Electric Utility

EU14-03Rebuild Distribution Lines n/a 500,000Electric Utility

EU15-03Construct circuits from Garfield Substation n/a 550,000Electric Utility

EU15-04Champlin Mississippi Crossing n/a 1,000,000Electric Utility

EN-15-02Green Haven Parkway - Thurston to West Main 2 2,640,000Engineering

EN-16-012016 Street Renewal 3 1,357,900Engineering

EN-16-02Rum River Dam Modification Project 2 250,000Engineering

EN-17-04Sandberg School Retaining Wall 3 60,000Engineering

GC14-03Remodel Main Floor Bathrooms 5 89,000Greenhaven Golf Course

GC14-21Cart Path 4 17,800Greenhaven Golf Course

LQ04-01Blacktop Parking Lot n/a 25,000Liquor Stores

LQ08-01Blacktop west store n/a 25,000Liquor Stores

LQ10-01East River Road Liquor Store - Roof 2 80,000Liquor Stores

LQ16-01Remodel East Side Store 2 250,000Liquor Stores

BM-010City Hall North Parking Lots 3 300,000Parking

BM-MB-011Walker Parking Ramp - Masonry Repair 3 65,000Parking

PR05-03Trunk Highway 10 Trail Connection to West Main St n/a 220,000Parks and Recreation

PR06-48Anoka Station Parks and Greenspaces 4 50,000Parks and Recreation

PR10-01Rum River Trail Connection-4th Ave. & Pleasant St. 3 10,000Parks and Recreation

PR15-01Playground Rehab/Repair 3 25,000Parks and Recreation

PR15-03Bonnell Irrigation System Replacement 4 30,000Parks and Recreation

PR16 - 01Rum River Trail - Riverbank Stabilization 3 150,000Parks and Recreation

PR16-01Stone House Restoration Project 4 25,000Parks and Recreation

PR16-05Enloe Tennis / Bball Court Overlay n/a 25,000Parks and Recreation

PR16-07Bonnell Park Restoration 2 125,000Parks and Recreation

SW-15-01Mississippi River Oufall Repair n/a 95,000Storm Utility

SW-15-02Bonnell Park Storm Sewer 3 250,000Storm Utility

ST 15-05Sign Blanket Replacement 3 117,000Streets

WU-008Well Inspection and Repair 3 50,000Water Utility

WU-024Wellhouse 1 & 2 Treatment Plant Ugrade  Project 3 1,000,000Water Utility

13,281,700Total  for 2016

2017
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PR06-43Aquatic Center Replaster Pool Bottom 2 10,000Aquatic Center

BM-001Upgrade Elevators 3 25,000Buildings

BM-CH-001City Hall - Exterior Reseal 3 40,000Buildings

BM-CH-011City Hall - Tuck point exterior walls 3 75,000Buildings

BM-GH-011Green Haven Golf Maintenance Building 2 2,250,000Buildings

BM-MB-013Walker Parking Ramp - Piping Replacement 2 60,000Buildings

BM-PD-001Safety Center - Masonry Cleaning 2 25,000Buildings

BM-PW-004Public Works - Fire Alarms 4 35,000Buildings

CD-09-06South Ferry Street 2 500,000Community Development

CD-10-01Commuter Rail Transit Village 3 500,000Community Development

CD13-01Greens of Anoka property acquisitions 2 300,000Community Development

EU14-03Rebuild Distribution Lines n/a 500,000Electric Utility

EU15-03Construct circuits from Garfield Substation n/a 550,000Electric Utility

EN-09-02CRTV Development 3 200,000Engineering

EN-15-012017 Street Renewal 3 1,578,100Engineering

EN-15-02Green Haven Parkway - Thurston to West Main 2 2,800,000Engineering

EN-16-02Rum River Dam Modification Project 2 200,000Engineering

GC14-02New Partitions in Banquet Rooms 5 98,000Greenhaven Golf Course

GC14-05Replace Carpet on Main Floor 5 65,000Greenhaven Golf Course

GC14-21Cart Path 4 19,800Greenhaven Golf Course

LQ16-01Remodel East Side Store 2 1,000,000Liquor Stores

PR06-48Anoka Station Parks and Greenspaces 4 150,000Parks and Recreation

PR09-21Castle Field Relocation Project 2 147,000Parks and Recreation

PR10-01Rum River Trail Connection-4th Ave. & Pleasant St. 3 191,300Parks and Recreation

PR12-01John Ward Park Drainage Enhancement Project 4 67,500Parks and Recreation

PR15-01Playground Rehab/Repair 3 25,000Parks and Recreation

PR16-01Stone House Restoration Project 4 40,000Parks and Recreation

PR16-02Pen Point Park Riverboat Improvements 3 140,000Parks and Recreation

PR17-02Brisbin Irrigation System 4 60,000Parks and Recreation

PR17-03Irrigation System Rehab 3 50,000Parks and Recreation

PR17-04Trail System Repairs n/a 40,000Parks and Recreation

SW-0097th Av / STH47 Trunk Sanitary Sewer Capacity Proj 3 2,500,000Sanitary Utlity

SW-15-03Goodrich Field Storm Sewer Improvements 3 150,000Storm Utility

ST 15-04Main Street Bridge Repair n/a 54,000Streets

ST 15-05Sign Blanket Replacement 3 117,000Streets

WU-024Wellhouse 1 & 2 Treatment Plant Ugrade  Project 3 3,300,000Water Utility

WU-0277th Av Watermain Lining 3 365,000Water Utility

WU-028WTP #7 Radium Removal Improvements 2 300,000Water Utility

18,527,700Total  for 2017

2018

PR06-43Aquatic Center Replaster Pool Bottom 2 10,000Aquatic Center

BM-MB-012Walker Parking Ramp - Joint Caulking 3 25,000Buildings

BM-PW-002Public Services - Exterior Painting 2 55,000Buildings

CD-10-01Commuter Rail Transit Village 3 500,000Community Development

EU14-03Rebuild Distribution Lines n/a 500,000Electric Utility

EU15-03Construct circuits from Garfield Substation n/a 550,000Electric Utility

EN 09-02Rum River Dam Gate Maintenance n/a 150,000Engineering

EN-09-02CRTV Development 3 150,000Engineering

EN-16-02Rum River Dam Modification Project 2 6,120,000Engineering

EN-17-032018 Street Renewal 3 1,794,000Engineering

BM-004ADA Compliant Door Openers-Greenhaven 3 72,000Greenhaven Golf Course

BM-GH-004Greenhaven - Repaint Clubhouse Exterior 5 70,000Greenhaven Golf Course

GC14-08Extend & Improve Deck Overlooking 9th Green 4 71,500Greenhaven Golf Course

GC14-21Cart Path 4 23,400Greenhaven Golf Course
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PR09-23Emerald Ash Borer, Removal of Trees 1 100,000Parks and Recreation

PR15-01Playground Rehab/Repair 3 25,000Parks and Recreation

PR15-04RRSN Trailway Connections 3 40,000Parks and Recreation

PR17-03Irrigation System Rehab 3 50,000Parks and Recreation

PR17-04Trail System Repairs n/a 40,000Parks and Recreation

ST 15-04Main Street Bridge Repair n/a 154,000Streets

ST 15-05Sign Blanket Replacement 3 117,000Streets

WU-007Evaluation of Water Treatment Plants 3 and 5 3 30,000Water Utility

WU-008Well Inspection and Repair 3 50,000Water Utility

10,696,900Total  for 2018

2019

PWBM-CH-011City Hall-Main Building Reroofing 3 270,000Buildings

EU14-03Rebuild Distribution Lines n/a 800,000Electric Utility

EU15-03Construct circuits from Garfield Substation n/a 550,000Electric Utility

EN-09-02CRTV Development 3 150,000Engineering

EN-15-032019 Street Renewal 3 1,578,100Engineering

EN-15-04East River Road Improvement Project 4 600,000Engineering

EN-15-05Reed Av Utility Improvements n/a 115,000Engineering

EN-17-02CSAH 7 / 43rd Avenue Intersection 5 550,000Engineering

PR06-41Anoka Nature Preserve Park Development 3 200,000Parks and Recreation

PR06-44Reconstruction of Park Buildings 5 250,000Parks and Recreation

PR09-23Emerald Ash Borer, Removal of Trees 1 100,000Parks and Recreation

PR17-04Trail System Repairs n/a 40,000Parks and Recreation

PR20 - 01John Ward Bathroom Reconstruction 3 250,000Parks and Recreation

SW-014Industrial Blvd Sewer Extension 3 60,000Sanitary Utlity

ST 15-05Sign Blanket Replacement 3 117,000Streets

ST 20-017th Avenue Sidewalk - Garfield to Johnson 3 5,000Streets

WU-018Automate Wellhouse #5 2 450,000Water Utility

6,085,100Total  for 2019

2020

CD-08-2Bunker/Thurston Redevelopment 4 25,000Community Development

CD-08-3NCBD phase III 3 25,000Community Development

CD-08-53rd and Jackson redevelopment 3 25,000Community Development

EU14-03Rebuild Distribution Lines n/a 400,000Electric Utility

EN-15-05Reed Av Utility Improvements n/a 573,000Engineering

EN-15-062020 Street Renewal 3 1,578,100Engineering

EN-17-01CSAH 14 / 9th Avenue Project 4 440,000Engineering

BM-0092nd Avenue - Building Site #2 parking Lot 4 54,000Parking

PR06-26Riverfront Park - HRRD Construction 5 1,706,000Parks and Recreation

PR06-41Anoka Nature Preserve Park Development 3 45,000Parks and Recreation

PR09-23Emerald Ash Borer, Removal of Trees 1 100,000Parks and Recreation

PR12-03Sunny Acres Park Improvement Project 3 50,000Parks and Recreation

PR15-057th Avenue Trailway 4 15,000Parks and Recreation

PR15-06West Rum River Trail 3 20,000Parks and Recreation

ST 15-05Sign Blanket Replacement 3 40,000Streets

ST 20-017th Avenue Sidewalk - Garfield to Johnson 3 31,400Streets

WU-020Install backwash wells 3, 4, 5, 6, 8 5 600,000Water Utility

WU-023Automatic Backwash Well House #3 n/a 400,000Water Utility

6,127,500Total  for 2020

GRAND TOTAL 54,718,900
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Project Name Department Project # Priority  Project Cost

Report criteria:

Active Projects

All Priority Levels

All Projects

All Update flag data 

All Source Types

Category: Community Development Activity or General Public Buildings or Parks and Recreation Facilities or Public Utilities Facilities or 
Streets and Roads or Test or Transportation Facilities or Unassigned or Utility Infrastructure
Department: Aquatic Center or Buildings or Cemetery or Community Development or Data Processing or Electric Utility or Engineering or 
Greenhaven Golf Course or Liquor Stores or Parking or Parks and Recreation or Planning or Police or Public Works or Sanitary Utlity or 
Storm Utility or Streets or Water Utility
Type: E or I or N or R or T or Z
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota

PROJECTS BY FUNDING SOURCE

2016 2020thru

TotalSource Project# Priority 2016 2017 2018 2019 2020

Aquatic fund

AC16 - 02 40,00040,000Pool Tile Replicement n/a

PR06-43 20,00020,000Aquatic Center Replaster Pool Bottom 2

60,00060,000Aquatic fund Total

Capital Improvement fund

BM-001 25,00025,000Upgrade Elevators 3

BM-003 125,000125,000New Phone System n/a

BM-004 72,00072,000ADA Compliant Door Openers-Greenhaven 3

BM-CH-001 40,00040,000City Hall - Exterior Reseal 3

BM-CH-011 75,00075,000City Hall - Tuck point exterior walls 3

BM-CH-017 75,00075,000Repair Pre-Cast Cap @ Parapet Walls 2

BM-FD-016 100,000100,000Fire Apparatus Bay Floor n/a

BM-GH-004 70,00070,000Greenhaven - Repaint Clubhouse Exterior 5

BM-GH-011 2,250,0002,250,000Green Haven Golf Maintenance Building 2

BM-PD-001 25,00025,000Safety Center - Masonry Cleaning 2

BM-PW-002 55,00055,000Public Services - Exterior Painting 2

BM-SC-001 80,00080,000Senior Center - Cold Roof 3

GC14-02 98,00098,000New Partitions in Banquet Rooms 5

GC14-03 89,00089,000Remodel Main Floor Bathrooms 5

GC14-05 65,00065,000Replace Carpet on Main Floor 5

GC14-08 71,50071,500Extend & Improve Deck Overlooking 9th Green 4

PR06-44 250,000250,000Reconstruction of Park Buildings 5

PR20 - 01 250,000250,000John Ward Bathroom Reconstruction 3

PWBM-CH-011 270,000270,000City Hall-Main Building Reroofing 3

4,085,500469,000 2,578,000 268,500 770,000Capital Improvement fund Total

Electric

EU14-01 400,000400,0002nd Avenue - Rebuild Circuit 341 n/a

EU14-03 2,700,000500,000 500,000 500,000 800,000 400,000Rebuild Distribution Lines n/a

EU15-03 2,200,000550,000 550,000 550,000 550,000Construct circuits from Garfield Substation n/a

EU15-04 1,000,0001,000,000Champlin Mississippi Crossing n/a

6,300,0002,450,000 1,050,000 1,050,000 1,350,000 400,000Electric Total

General Fund

BM-002 50,00050,0007th Avenue City Entrance Monument 3

BM-009 54,00054,0002nd Avenue - Building Site #2 parking Lot 4

BM-PW-004 35,00035,000Public Works - Fire Alarms 4

EN-17-04 60,00060,000Sandberg School Retaining Wall 3

PR06-43 20,00010,000 10,000Aquatic Center Replaster Pool Bottom 2

PR09-23 300,000100,000 100,000 100,000Emerald Ash Borer, Removal of Trees 1
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PR15-01 75,00025,000 25,000 25,000Playground Rehab/Repair 3

PR15-03 30,00030,000Bonnell Irrigation System Replacement 4

PR16-01 65,00025,000 40,000Stone House Restoration Project 4

PR16-02 70,00070,000Pen Point Park Riverboat Improvements 3

PR16-05 25,00025,000Enloe Tennis / Bball Court Overlay n/a

PR16-07 125,000125,000Bonnell Park Restoration 2

PR17-02 60,00060,000Brisbin Irrigation System 4

PR17-03 100,00050,000 50,000Irrigation System Rehab 3

ST 15-05 508,000117,000 117,000 117,000 117,000 40,000Sign Blanket Replacement 3

1,577,000457,000 407,000 302,000 217,000 194,000General Fund Total

General Obligation Bonds

PR06-26 1,706,0001,706,000Riverfront Park - HRRD Construction 5

1,706,0001,706,000General Obligation Bonds Total

Golf Fund

GC14-21 61,00017,800 19,800 23,400Cart Path 4

61,00017,800 19,800 23,400Golf Fund Total

Grants

EN-15-02 3,510,000710,000 2,800,000Green Haven Parkway - Thurston to West Main 2

EN-16-02 250,000250,000Rum River Dam Modification Project 2

PR05-03 176,000176,000Trunk Highway 10 Trail Connection to West Main St n/a

PR06-41 20,00020,000Anoka Nature Preserve Park Development 3

PR10-01 100,000100,000Rum River Trail Connection-4th Ave. & Pleasant St. 3

PR16 - 01 120,000120,000Rum River Trail - Riverbank Stabilization 3

4,176,0001,256,000 2,900,000 20,000Grants Total

Liquor fund

LQ04-01 25,00025,000Blacktop Parking Lot n/a

LQ08-01 25,00025,000Blacktop west store n/a

LQ10-01 80,00080,000East River Road Liquor Store - Roof 2

LQ16-01 1,250,000250,000 1,000,000Remodel East Side Store 2

1,380,000380,000 1,000,000Liquor fund Total

Municipal State Aid

EN-15-04 100,000100,000East River Road Improvement Project 4

EN-17-01 395,000395,000CSAH 14 / 9th Avenue Project 4

495,000100,000 395,000Municipal State Aid Total

Outside Sources

BM-002 10,00010,0007th Avenue City Entrance Monument 3

EN-16-02 6,320,000200,000 6,120,000Rum River Dam Modification Project 2

EN-17-02 550,000550,000CSAH 7 / 43rd Avenue Intersection 5

PR06-41 100,000100,000Anoka Nature Preserve Park Development 3

PR09-21 147,000147,000Castle Field Relocation Project 2
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PR16-02 70,00070,000Pen Point Park Riverboat Improvements 3

7,197,00010,000 417,000 6,120,000 650,000Outside Sources Total

Park Capital Improvement fund

PR05-03 44,00044,000Trunk Highway 10 Trail Connection to West Main St n/a

PR12-03 50,00050,000Sunny Acres Park Improvement Project 3

PR15-05 15,00015,0007th Avenue Trailway 4

PR15-06 20,00020,000West Rum River Trail 3

PR16 - 01 30,00030,000Rum River Trail - Riverbank Stabilization 3

PR17-04 120,00040,000 40,000 40,000Trail System Repairs n/a

ST 20-01 36,4005,000 31,4007th Avenue Sidewalk - Garfield to Johnson 3

315,40074,000 40,000 40,000 45,000 116,400Park Capital Improvement fund Total

Park Dedication fund

PR06-41 125,000100,000 25,000Anoka Nature Preserve Park Development 3

PR06-48 200,00050,000 150,000Anoka Station Parks and Greenspaces 4

PR10-01 101,30010,000 91,300Rum River Trail Connection-4th Ave. & Pleasant St. 3

PR15-04 40,00040,000RRSN Trailway Connections 3

466,30060,000 241,300 40,000 100,000 25,000Park Dedication fund Total

Parking fund

BM-MB-011 65,00065,000Walker Parking Ramp - Masonry Repair 3

BM-MB-012 25,00025,000Walker Parking Ramp - Joint Caulking 3

BM-MB-013 60,00060,000Walker Parking Ramp - Piping Replacement 2

150,00065,000 60,000 25,000Parking fund Total

Sanitary Sewer Fund

EN-15-01 221,800221,8002017 Street Renewal 3

EN-15-03 221,800221,8002019 Street Renewal 3

EN-15-04 150,000150,000East River Road Improvement Project 4

EN-15-05 638,000115,000 523,000Reed Av Utility Improvements n/a

EN-15-06 221,800221,8002020 Street Renewal 3

EN-16-01 177,200177,2002016 Street Renewal 3

EN-17-03 310,000310,0002018 Street Renewal 3

SW-009 2,500,0002,500,0007th Av / STH47 Trunk Sanitary Sewer Capacity Proj 3

SW-014 60,00060,000Industrial Blvd Sewer Extension 3

4,500,600177,200 2,721,800 310,000 546,800 744,800Sanitary Sewer Fund Total

Special Assessments

EN-15-01 359,600359,6002017 Street Renewal 3

EN-15-03 359,600359,6002019 Street Renewal 3

EN-15-04 150,000150,000East River Road Improvement Project 4

EN-15-05 50,00050,000Reed Av Utility Improvements n/a

EN-15-06 359,600359,6002020 Street Renewal 3

EN-16-01 388,600388,6002016 Street Renewal 3

EN-17-03 448,500448,5002018 Street Renewal 3
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2,115,900388,600 359,600 448,500 509,600 409,600Special Assessments Total

Stormwater Utility Fund

EN 09-02 150,000150,000Rum River Dam Gate Maintenance n/a

EN-15-01 241,024241,0242017 Street Renewal 3

EN-15-03 241,024241,0242019 Street Renewal 3

EN-15-04 50,00050,000East River Road Improvement Project 4

EN-15-06 241,024241,0242020 Street Renewal 3

EN-16-01 191,347191,3472016 Street Renewal 3

EN-17-03 310,000310,0002018 Street Renewal 3

PR12-01 67,50067,500John Ward Park Drainage Enhancement Project 4

SW-15-01 95,00095,000Mississippi River Oufall Repair n/a

SW-15-02 250,000250,000Bonnell Park Storm Sewer 3

SW-15-03 150,000150,000Goodrich Field Storm Sewer Improvements 3

1,986,919536,347 458,524 460,000 291,024 241,024Stormwater Utility Fund Total

Street Renewal Fund

EN-15-01 538,176538,1762017 Street Renewal 3

EN-15-03 538,176538,1762019 Street Renewal 3

EN-15-06 538,176538,1762020 Street Renewal 3

EN-16-01 427,253427,2532016 Street Renewal 3

EN-17-01 45,00045,000CSAH 14 / 9th Avenue Project 4

EN-17-03 525,000525,0002018 Street Renewal 3

ST 15-04 208,00054,000 154,000Main Street Bridge Repair n/a

2,819,781427,253 592,176 679,000 538,176 583,176Street Renewal Fund Total

Tax Increment Funds

BM-010 300,000300,000City Hall North Parking Lots 3

CD-08-1 100,000100,000GRACO/ Nallick Redevelopment 3

CD-08-2 25,00025,000Bunker/Thurston Redevelopment 4

CD-08-3 25,00025,000NCBD phase III 3

CD-08-5 25,00025,0003rd and Jackson redevelopment 3

CD-09-06 2,000,0001,500,000 500,000South Ferry Street 2

CD-10-01 2,000,0001,000,000 500,000 500,000Commuter Rail Transit Village 3

CD13-01 700,000400,000 300,000Greens of Anoka property acquisitions 2

EN-09-02 500,000200,000 150,000 150,000CRTV Development 3

EN-15-02 1,930,0001,930,000Green Haven Parkway - Thurston to West Main 2

7,605,0005,230,000 1,500,000 650,000 150,000 75,000Tax Increment Funds Total

Water Fund

EN-15-01 217,500217,5002017 Street Renewal 3

EN-15-03 217,500217,5002019 Street Renewal 3

EN-15-04 150,000150,000East River Road Improvement Project 4

EN-15-06 217,500217,5002020 Street Renewal 3

EN-16-01 173,500173,5002016 Street Renewal 3

EN-17-03 200,500200,5002018 Street Renewal 3

WU-007 30,00030,000Evaluation of Water Treatment Plants 3 and 5 3

WU-008 100,00050,000 50,000Well Inspection and Repair 3

WU-018 450,000450,000Automate Wellhouse #5 2
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WU-020 600,000600,000Install backwash wells 3, 4, 5, 6, 8 5

WU-023 400,000400,000Automatic Backwash Well House #3 n/a

WU-024 4,300,0001,000,000 3,300,000Wellhouse 1 & 2 Treatment Plant Ugrade  Project 3

WU-027 365,000365,0007th Av Watermain Lining 3

WU-028 300,000300,000WTP #7 Radium Removal Improvements 2

7,721,5001,223,500 4,182,500 280,500 817,500 1,217,500Water Fund Total

54,718,90013,281,700 18,527,700 10,696,900 6,085,100 6,127,500GRAND TOTAL

Report criteria:

Active Projects

All Priority Levels

All Projects

All Update flag data 

All Source Types

Category: Community Development Activity or General Public Buildings or Parks and Recreation Facilities or Public Utilities Facilities or 
Streets and Roads or Test or Transportation Facilities or Unassigned or Utility Infrastructure
Department: Aquatic Center or Buildings or Cemetery or Community Development or Data Processing or Electric Utility or Engineering or 
Greenhaven Golf Course or Liquor Stores or Parking or Parks and Recreation or Planning or Police or Public Works or Sanitary Utlity or 
Storm Utility or Streets or Water Utility
Type: E or I or N or R or T or Z
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota

PROJECTS BY CATEGORY

2021 2025thru

Total2021 2022 2023 2024 2025Category Project# Priority

General Public Buildings

BM-PW-011 10,000,00010,000,000Public Service & Electric Building Relocation 5

PWBM-PW-010 1,330,0001,330,000City Hall Rehabilitation Project 3

11,330,00011,330,000General Public Buildings Total

Parks and Recreation Facilities

BM-GH-016 450,000450,000Greenhaven - Third Level Expansion 5

PR06-26 3,384,0001,890,000 870,000 624,000Riverfront Park - HRRD Construction 5

PR06-31 150,000150,000Rum River Pedestrian Bridge - repaint 3

PR06-35 125,000125,000Seal Coating Park Trails 3

PR06-41 260,000260,000Anoka Nature Preserve Park Development 3

PR09-23 100,000100,000Emerald Ash Borer, Removal of Trees 1

PR14-01 100,00050,000 50,000Anoka Enterprise Park Trail connection n/a

PR14-04 320,00010,000 160,000 150,000Kings Island Improvements - Phase II 4

PR15-05 200,000200,0007th Avenue Trailway 4

ST 15-02 6,000,000750,000 5,250,000Peninsula Point Park Pedestrian Bridge 3

11,089,0003,260,000 5,460,000 1,170,000 125,000 1,074,000Parks and Recreation Facilities Total

Public Utilities Facilities

EN-15-08 1,380,000230,000 1,150,000Garfield St Infrastructure Project n/a

WU-020 1,200,000600,000 600,000Install backwash wells 3, 4, 5, 6, 8 5

2,580,000600,000 600,000 230,000 1,150,000Public Utilities Facilities Total

Streets and Roads

ST 15-05 80,00040,000 40,000Sign Blanket Replacement 3

80,00040,000 40,000Streets and Roads Total

Transportation Facilities

BM-008 3,300,000500,000 2,800,000HRRD Parking Facility - add 4th parking level n/a

BM-009 306,800306,8002nd Avenue - Building Site #2 parking Lot 4

EN-14-02 200,00020,000 180,000Hwy 47 and Bunker Left turn 3

ST 12-01 3,000,0001,000,000 1,000,000 1,000,000Street Surface Improvement Project (SSIP) 2

ST 15-06 200,000200,000Main Street Bridge Coating Project 4

7,006,8001,326,800 380,000 1,500,000 2,800,000 1,000,000Transportation Facilities Total

Unassigned

PR15-06 1,320,00060,000 60,000 1,200,000West Rum River Trail 3

WU-029 375,000375,000New Elevated 1.5 Million Gal. Water Tower 3

WU-030 1,421,0001,421,000New Trunk Water Main 3

3,116,00060,000 435,000 1,200,000 1,421,000Unassigned Total
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Total2021 2022 2023 2024 2025Category Project# Priority

GRAND TOTAL 35,201,80016,616,800 6,915,000 3,870,000 4,576,000 3,224,000

Report criteria:

Active Projects

All Priority Levels

All Projects

All Update flag data 

All Source Types

Category: Community Development Activity or General Public Buildings or Parks and Recreation Facilities or Public Utilities Facilities or 
Streets and Roads or Test or Transportation Facilities or Unassigned or Utility Infrastructure

Department: Aquatic Center or Buildings or Cemetery or Community Development or Data Processing or Electric Utility or Engineering or 
Greenhaven Golf Course or Liquor Stores or Parking or Parks and Recreation or Planning or Police or Public Works or Sanitary Utlity or 
Storm Utility or Streets or Water Utility

Type: E or I or N or R or T or Z

   

   

Wednesday, June 10, 2015
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PROJECT DESCRIPTIONS 
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2016 
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AQUATIC CENTER 
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IMPACTS ON FUNDING SOURCES 
 

 
AQUATIC CAPITAL FUND 
 
The aquatic capital fund has a working capital fund balance of $115,000.  The funds are 
to be used to make improvements to the Anoka Aquatic Center.  Over the last five years 
the city has invested $306,000 in equipment and improvements to the aquatic center.  In 
2015 we will spend an additional $50,000 on equipment and pool improvements.  The 
2016 capital improvement plan calls for another $70,000 of equipment and improvements 
at the aquatic center.  This will bring the balance of available funds to $0.   
 
The fund will be eliminated after 2016 activity.  Improvements for the Aquatic Center 
will need to be funded with other sources in the future.  Customer fees do not cover 
operating costs at the aquatic center, so the costs of operations are supported by general 
fund revenues.   

29

492 of 637



CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Aquatic Center

 Description

Replace coping tile on pool walls around entire pool area

Project # AC16 - 02

Priority n/a

 Justification

In 2014 and 2015 the pool has required emergency tile repair. 
2014 repairs delayed pool opening.

 Budget Impact/Other

Useful Life 15 years
Project Name Pool Tile Replicement Category Unassigned

Type Unassigned

Update flag

Total Project Cost: $40,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

40,00040,000Construction/Maintenance

40,000 40,000Total

Total2016 2017 2018 2019 2020Funding Sources

40,00040,000Aquatic fund

40,000 40,000Total

TotalBudget Items 2016 2017 2018 2019 2020

40,00040,000Maintenance

40,000 40,000Total

Wednesday, June 10, 2015

30

493 of 637



CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Park Director

2016 2020thru
Department Aquatic Center

 Description

Spot repair old diamond brite pool bottom. Finish and replace with new diamond brite.
Current pricing for removal and refinish is $7 per square foot. Estimated square footage of floors and walls is 20,000 sq ft

Project # PR06-43

Priority 2 Very Important

 Justification

Pool bottoms last at best 10-15 years. We have had a number of repairs - must be replaced or water damage to pool bottom concrete can cause 
leakage. This is a fall-spring project starting in 2012 and finishing the spring of 2013.  Re-caulk pool seams.

Hastings pool cost $80,000 to repolaster in 2009. Its size & shape is nearly identical to ours.

 Budget Impact/Other

Useful Life 15 years
Project Name Aquatic Center Replaster Pool Bottom Category Parks and Recreation Facilities

Type Improvement

Update flag x

Total Project Cost: $60,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

40,00020,000 10,000 10,000Construction/Maintenance

20,000 10,000 10,000 40,000Total

Prior

20,000

Total

Total2016 2017 2018 2019 2020Funding Sources

20,00020,000Aquatic fund
20,00010,000 10,000General Fund

20,000 10,000 10,000 40,000Total

Prior

20,000

Total

Wednesday, June 10, 2015
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Working Capital Beg Yr

Sources
Contributions
Interest
Parking lease
Transfer in

Total Sources

Uses
C.I.P. Projects
Gel coat waterslide
access ladder
Pool bottom/Tile
Caulk Pool Deck
Climbing wall
filter element
Parking lot
Water heater
Valve Replacement
umbrella
chairs
Transfer out

Total Uses

            Net Source/(Use)

Working Capital Year End

AQUATIC CENTER CAPITAL FUND

2014 2015 2016 2017 2018 2019
146,436 115,177 68,080 (1,624) (1,624) (1,624)

4,816 1,728 1,021
0 0

4,816 1,728 1,021 0 0 0

1,185 725 725

60,000
10,000

34,890

18,000
20,000

5,500
4,600

36,075 48,825 70,725 0 0 0

(31,259) (47,097) (69,704) 0 0 0

115,177 68,080 (1,624) (1,624) (1,624) (1,624)

Working Capital Balance 12/31/2020 ($1,624)
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BUILDINGS 
 

 

 

 

 

 

 

 

33

496 of 637



IMPACTS ON FUNDING SOURCES 
 

 
 
BUILDING CAPITAL IMPROVEMENT FUND 
 
The capital improvement fund is the primary source for building improvements for City 
owned buildings.  There is also land held for resale in this fund that is in the Commuter 
Rail Transit Village which was purchased in 2004 with Building improvement funds.  
The property is listed for sale.  There is currently no source of revenue for this fund other 
than annual electric transfers in.  For 2016, the proposed sources of revenue include 
Local Government Aid of $450,000, temporary financing from Electric of $500,000 and 
sale of property.  For future funding needs staff is recommending financing from the 
electric fund and using local government aid to pay back electric over time.  This would 
allow the city to fund some major projects being proposed over the next five years.   
 
Staff believes internal lending for the identified projects will pay dividends with lower 
maintenance costs for deteriorated buildings, less operating costs with more efficient 
buildings, free up tax exempt property for resale and possibly expand shared services 
with other cities (dog kennel).  Building Improvement financing would be paid with 
committed Local Government Aids. 
 
Without the loan from Electric or the Local Government Aid commitment, the proposed 
building activity will not be able to occur without another proposed funding source such 
as bonding.  Historically, the Electric fund transferred $125,000 a year to help pay for 
immediate needs.  The building fund currently has a large negative working capital 
balance because of a transfer out of $666,000 to the street renewal fund in 2014.  The 
negative fund balance would be eliminated with the sale of the property in the CRTV.  
 
 
There are several items requested in 2016.    
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Buildings

 Description

Construction a Entrance Monument at th esouth west quadrant of 7th Avenue and Bunker Lake Boulevard.
The will include: 1.) City Entrance Sign, 2.) Anoka Ice Arena Sign, and 3.) Castle Field Sign 
The former City Hall Reader Board will be re-purposed and included in this entrance monument

Project # BM-002

Priority 3 Important

 Justification

 Budget Impact/Other

Useful Life 25 years
Project Name 7th Avenue City Entrance Monument Category Unassigned

Type New

Update flag

Total Project Cost: $60,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

60,00060,000Construction/Maintenance

60,000 60,000Total

Total2016 2017 2018 2019 2020Funding Sources

50,00050,000General Fund
10,00010,000Outside Sources

60,000 60,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Buildings

 Description

VOIP phone system for all city buildings

Project # BM-003

Priority n/a

 Justification

Currently the City of Anoka has phone service through the County of Anoka.  In 2016, the County will be going to a new phone system and they 
have requested that all outside users be removed from their system.  The city must have its' own system by the spring of 2016.

 Budget Impact/Other

may increase monthly phone service charges but we will be able to eliminate some century link service charges.  Hoping for small increase in net 
annual costs

Useful Life 25 years
Project Name New Phone System Category General Public Buildings

Type Improvement

Update flag

Total Project Cost: $125,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

125,000125,000Planning/Design/Engineering

125,000 125,000Total

Total2016 2017 2018 2019 2020Funding Sources

125,000125,000Capital Improvement fund

125,000 125,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Building Maintenance

2016 2020thru
Department Buildings

 Description

Repair/Replace top of parapet wall Pre-Cast cap at Anoka City Hall

Project # BM-CH-017

Priority 2 Very Important

 Justification

Many of the parapet wall caps are loose and need to be replaced and/or reinstalled.

 Budget Impact/Other

Useful Life 20 years
Project Name Repair Pre-Cast Cap @ Parapet Walls Category General Public Buildings

Type Improvement

Update flag

Total Project Cost: $75,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

75,00075,000Construction/Maintenance

75,000 75,000Total

Total2016 2017 2018 2019 2020Funding Sources

75,00075,000Capital Improvement fund

75,000 75,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Fire Chief

2016 2020thru
Department Buildings

 Description

Shot blast old floor and remove.  Moisture test concrete and replace with a granite floor with two poly top coats.

Project # BM-FD-016

Priority n/a

 Justification

Current issues with the floor coating in the bay area is peeling and cracking which is allowing water leakage to floors below.  Water is leaking 
through concrete to electric room.  Have changed process of cleaning equipment to avoid damage to electric room.

 Budget Impact/Other

Useful Life 20 years
Project Name Fire Apparatus Bay Floor Category General Public Buildings

Type Redevelopment

Update flag

Total Project Cost: $100,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

100,000100,000Construction/Maintenance

100,000 100,000Total

Total2016 2017 2018 2019 2020Funding Sources

100,000100,000Capital Improvement fund

100,000 100,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Construct a new primary roof two to three inches above the existing roof surface to provide air circulation and produce a "cold roof" effect.

Project # BM-SC-001

Priority 3 Important

 Justification

This project would be similar to one done at Greenhaven a number of years ago.  It will help prevent ice dams from forming and causing leaks, 
particularly on the west side of the building.  The project should also eliminate the necessity of pulling snow off of the roof after every snow fall.

 Budget Impact/Other

Useful Life 25 years
Project Name Senior Center - Cold Roof Category Parks and Recreation Facilities

Type Improvement

Update flag x

Total Project Cost: $80,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

80,00080,000Construction/Maintenance

80,000 80,000Total

Total2016 2017 2018 2019 2020Funding Sources

80,00080,000Capital Improvement fund

80,000 80,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Greenhaven Golf Course

 Description

The main floor bathrooms are in need of a total facelift. We will completely rip out and replace both men’s and ladies’ restrooms.

Project # GC14-03

Priority 5 Future Consideration

 Justification

Although the restrooms have received minor facelifts, they are in need of a total redo. We will replace the stalls and fixtures and bring the rooms 
up to date in style and ADA compliance.

 Budget Impact/Other

Useful Life 30 years
Project Name Remodel Main Floor Bathrooms Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $89,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

89,00089,000Construction/Maintenance

89,000 89,000Total

Total2016 2017 2018 2019 2020Funding Sources

89,00089,000Capital Improvement fund

89,000 89,000Total

Wednesday, June 10, 2015
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SUMMARY OF IMPACTS ON FUNDING SOURCES 
 

 
 
ELECTRIC FUND 
 
The electric fund has unrestricted net assets of $14.5 million at the end of 2014.  About 
$2 million of this is an outstanding loan to the Tax Increment fund to pay for 
redevelopment and land acquisitions.  Another $3.1 million is current outstanding 
receivables.  In 2015, the electric fund will transfer $2.2 million to the Street Renewal 
fund for the “Slab Town” street improvements.  Electric also transfers $365,000 to the 
general fund to support general fund operations.  In 2016 Electric may lend $4.5 million 
to several funds for redevelopment and improvements throughout the city.      
 
It is anticipated that approximately $3 million will be spent on electric infrastructure 
improvements in 2015.  Another $3 million is expected to be spent in 2016.  The city is 
considering building a new electric/public service facility within the next five years.   
 
Strategic rate adjustments will help pay for necessary infrastructure improvements along 
with covering operating costs and transfers.  As stated earlier, with the existing cash 
balance in electric, the city will lend funds internally to pay for infrastructure or other 
improvements.  These internal loans are beneficial for the entire city as they allow 
financing without the high cost of debt issuance.  Internal financing may also benefit the 
electric fund because the earnings on internal loans are at a higher rate of return than is 
currently achievable thru investments.  The loans are typically 15 to 20 years in length.   
 
There is a rate stabilization reserve in Electric of $1.5 million to help offset extreme 
increases in power costs.   
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Electric Director

2016 2020thru
Department Electric Utility

 Description

Rebuild the temporary overhead line next to city hall from Van Buren Street to Jackson Street

Project # EU14-01

Priority n/a

 Justification

 Budget Impact/Other

Useful Life
Project Name 2nd Avenue - Rebuild Circuit 341 Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $400,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

400,000400,000Construction/Maintenance

400,000 400,000Total

Total2016 2017 2018 2019 2020Funding Sources

400,000400,000Electric

400,000 400,000Total

Wednesday, June 10, 2015

43

506 of 637



CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Electric Director

2016 2020thru
Department Electric Utility

 Description

Rebuild secondary UG wires Roosevelt Street
Rebuild secondary UG wires Sunny Way Court 
Rebuild secondary UG wires Sunny Lane, 11th to 15th Ave
Rebuild secondary UG wires Cleveland St., 12th to 16th Ave
Rebuild secondary UG wires E. McKinley St., 12th to 15th Ave
Rebuild secondary UG wires 4th - 7th & Jackson to Hwy 10
Rebuild secondary UG wires 5th - 7th & Monroe to So. St.
Rebuild secondary UG wires N. of W. Rv Rd - Pribble to Henn. LD
Rebuild secondary UG wires Carway Rd to Hwy 169 - Trussel-Dean
Rebuild secondary UG wires Carway Rd to Hwy 169 - Miss. Rv - Dean

Project # EU14-03

Priority n/a

 Justification

end of life, 40 yrs old and having outages

 Budget Impact/Other

Useful Life
Project Name Rebuild Distribution Lines Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $3,700,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

2,700,000500,000 500,000 500,000 800,000 400,000Construction/Maintenance

500,000 500,000 500,000 800,000 400,000 2,700,000Total

Prior

1,000,000

Total

Total2016 2017 2018 2019 2020Funding Sources

2,700,000500,000 500,000 500,000 800,000 400,000Electric

500,000 500,000 500,000 800,000 400,000 2,700,000Total

Prior

1,000,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Electric Director

2016 2020thru
Department Electric Utility

 Description

Construct circuits out of the new Garfield substation.

Project # EU15-03

Priority n/a

 Justification

 2014: underground circuits 401, 402 & 403, from substation to 7th avenue - $400,000

104  north & south underground circuits from garfield to GRE circuits - $420,000

circuit #122 south from Garfield station - $230,000
circuit #104/122 south from Garfield - $320,000
corciot #122 north from Garfield - $670,000
construct new circuit from Garfield $1,430,000

Construct two new circuits each year.

 Budget Impact/Other

Useful Life 50 years
Project Name Construct circuits from Garfield Substation Category Public Utilities Facilities

Type New

Update flag

Total Project Cost: $3,020,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

2,200,000550,000 550,000 550,000 550,000Construction/Maintenance

550,000 550,000 550,000 550,000 2,200,000Total

Prior

820,000

Total

Total2016 2017 2018 2019 2020Funding Sources

2,200,000550,000 550,000 550,000 550,000Electric

550,000 550,000 550,000 550,000 2,200,000Total

Prior

820,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Electric Director

2016 2020thru
Department Electric Utility

 Description

Relocate existing underground and overhead wires

Project # EU15-04

Priority n/a

 Justification

 Budget Impact/Other

Useful Life
Project Name Champlin Mississippi Crossing Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $1,000,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,000,0001,000,000Redevelopment

1,000,000 1,000,000Total

Total2016 2017 2018 2019 2020Funding Sources

1,000,0001,000,000Electric

1,000,000 1,000,000Total

Wednesday, June 10, 2015
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ELECTRIC

Beginning Cash Balance
internal lending receipts

internal loan greens of anoka TIF
internal loan CRTV TIF

internal loan building capital
Working Capital Year Begin

Operating Revenues
Other Income
Interest
Internal interest
Property sale
Transfer in

Total Revenues

Purchased power
Other operating expenses
Franchise Fee
Equipment
Capital Improvements
Other
Transfers out

Total Expenses

Change in available funds
Rate Stabilization Reserve

Working Capital Year End

Rate change - 2001
Rate change - 2006
Rate change - 2007
Rate change - 2009
Rate change - 2013

annual UTILITY contribution/sales

NET ASSETS/PLANT

annual UTILITY contribution/Net assest

Net Income before Transfers
% income to plant (sb 7-10%)

1  
 rate adj.

2014 2015 2016 2017 2018 2019
pp - 0.002 pp - 0.005 pp - 0.005 pp - 0.0025 pp - 0.005

13,625,137 10,081,414 12,911,519 7,811,004 4,307,431 5,094,145
413,780 2,152,189 0 535,000 110,000 140,000

(1,300,000) (970,000)
(2,700,000) (1,000,000)

(500,000) (2,900,000)
16,946,141 14,669,614 13,982,530 13,382,015 14,213,443 14,890,156

26,792,379 27,606,158 27,606,158 28,926,158 29,586,158 30,246,158
858,586 179,105 179,105 179,105 179,105 179,105
381,966 110,820 193,673 136,693 86,149 114,618

86,446 58,486 56,000 208,031 307,912 303,439
54,604 17,450

28,173,981 27,972,018 28,034,935 29,449,986 30,159,323 30,843,320

0.98% 1.55% 4.00% 4.50% 4.50% 1.00%
19,814,739 20,121,220 20,926,069 21,867,742 22,851,790 23,080,308

2,799,627 2,724,957 2,801,255 2,879,691 2,960,322 3,043,211
946,126 946,126 946,126 946,126 946,126 946,126

71,280 70,000 377,000 590,000 453,400 261,100
4,833,736 2,113,800 3,050,000 1,800,000 1,725,972 1,777,751

25,000 25,000 25,000 25,000 25,000
1,985,000 2,658,000 510,000 510,000 520,000 520,000

30,450,508 28,659,103 28,635,450 28,618,558 29,482,610 29,653,496

(2,276,527) (687,084) (600,515) 831,428 676,713 1,189,824
1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000

14,669,614 13,982,530 13,382,015 14,213,443 14,890,156 16,079,980

1.35214393 1.37199224 1.31922331 1.32277753 1.29469758 1.3104746

Working Capital Balance 12/31/2020 $ 12,868,335

Cash Balance 12/31/2020 3,377,323

12.15% 14.25% 6.49% 6.21% 6.12% 6.00%

23,323,165 23,823,165 25,323,165 25,123,165 24,923,165 28,373,165

9.82% 12.44% 3.22% 3.24% 3.31% 2.91%

$3,416,653 $2,634,716 $1,509,485 $1,691,428 $1,472,685 $2,037,575
14.65% 11.06% 5.96% 6.73% 5.91% 7.18%
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GREENHAVEN GOLF 
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IMPACTS ON FUNDING SOURCES 
 

 
GREENHAVEN GOLF  
 
Greenhaven golf fund has a working capital balance of $350,000.  The funds are for 
operations and capital purchases.   
 
Greenhaven golf will be investing in new golf carts in 2016.  In addition, cart paths are in 
need of improvements.  An investment in cart paths is projected to occur through 2018.  
 
Greenhaven Golf is projected to cover its’ costs and capital through 2020, with cyclical 
and seasonal sales projections.   
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Greenhaven Golf Course

 Description

Cart Path Expansion and Repairs

Project # GC14-21

Priority 4 Less Important

 Justification

2800 LF #1 green to #5 tee
200 LF # 5 green
80 LF #6 tee													     280 LF # 6 green
150 LF  #7 tee
750 LF  #7 green to #9 tee
170 LF #10 tee
30 LF # 11 tee
280 LF  #7 green to #9 tee
170 LF #13 tee
1050 LF #13tee to #15 tee
170 LF #16 tee
220 LF ##16 green
650 LF #17 tee to green
150 LF #18 green

Paths have been broken up and deteriorated over the past several years. Many areas also show extreme ware due to the increasing number of carts 
used today.

 Budget Impact/Other

Useful Life 25 years
Project Name Cart Path Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $61,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

61,00017,800 19,800 23,400Construction/Maintenance

17,800 19,800 23,400 61,000Total

Total2016 2017 2018 2019 2020Funding Sources

61,00017,800 19,800 23,400Golf Fund

17,800 19,800 23,400 61,000Total

Wednesday, June 10, 2015
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GOLF COURSE FUND 

Working Capital Beginning Year

SOURCES
Golf course operating revenues
Merchandise sales
Other Club House
Interest
Miscellaneous
Sale of property
Sale of Bonds
Transfer in from General fund
Transfer in from Liquor/electric

Total Sources

USES
Personal Services
Supplies
Professional Services
Maintenance
Cost of Goods Sold
Club house
Bond Interest Expense/issuance
Transfer Out
Capital Equipment
Golf Carts
Capital Improvements
Bond Principal payment

Total Uses

capital lease payment
Change in available funds

Proceeds/loss from asset disposal
Other changes
Inventory change/deferred chg 
Working Capital Ending Year

2014 2015 2016 2017 2018 2019
361,962 409,221 365,784 148,705 168,767 67,330

826,168 908,785 867,417 915,428 874,159 922,272
87,186 87,186 87,622 88,060 88,500 88,943

11,000 5,990 5,487 2,602 3,375 1,515

924,354 1,001,961 960,525 1,006,090 966,035 1,012,729

457,677 525,617 536,130 545,512 555,058 564,772
128,656 130,704 128,760 126,152 126,387 136,335
101,821 92,077 93,458 94,860 96,283 97,727
74,929 99,929 57,427 58,576 69,454 70,496
64,436 71,493 71,850 72,209 72,570 72,933

12,655 29,507 26,959 25,547 23,998 22,329

57,000 54,800
204,000
17,800 19,800 23,400

40,850 40,850 43,000 45,150 47,300 49,450
881,024 1,047,177 1,179,384 987,807 1,069,251 1,014,043

0 0
43,330 (45,216) (218,858) 18,283 (103,216) (1,313)

3,929 1,779 1,779 1,779 1,779 3,929

409,221 365,784 148,705 168,767 67,330 69,946

Woprking Capital Balance 12/31/2020 $ 13,241
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LIQUOR STORE 
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IMPACTS ON FUNDING SOURCES 
 

 
LIQUOR STORES  
 
The city Liquor store funds have a working capital balance of $750,000.  The funds are 
for operations and capital purchases.  Historically the liquor stores have supported parks 
through transfers for capital projects.  These transfers have been very beneficial to the 
parks infrastructure and equipment throughout the city.     
 
In 2016, it is desired to consider expanding and remodeling the east Liquor store.  
Parking and selection of product are the biggest concerns at the east location.  The Liquor 
stores will temporarily stop transfers to parks to accomplish the goal of remodeling in 
2016.  
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Liquor Stores

 Description

east liquor store blacktop replacement

Project # LQ04-01

Priority n/a

 Justification

 Budget Impact/Other

Useful Life 12 years
Project Name Blacktop Parking Lot Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $45,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Construction/Maintenance

25,000 25,000Total

Prior

20,000

Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Liquor fund

25,000 25,000Total

Prior

20,000

Total

Wednesday, June 10, 2015

54

517 of 637



CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Liquor Stores

 Description

parking lot repaving at west store
Possibly include in with a larger street / parking lot surface improvement project.

Project # LQ08-01

Priority n/a

 Justification

Standard maintenance to ensure viability and profitability of this store.

 Budget Impact/Other

Useful Life 12 years
Project Name Blacktop west store Category Transportation Facilities

Type Improvement

Update flag x

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Construction/Maintenance

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Liquor fund

25,000 25,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Liquor Stores

 Description

Replace roof with built up roof and repair top course of block.  Reset and tuck point.  New flashing.

Project # LQ10-01

Priority 2 Very Important

 Justification

Roof has rubber roof that has shrunk and pulled in the upper course of block.

 Budget Impact/Other

Useful Life Unassigned
Project Name East River Road Liquor Store - Roof Category General Public Buildings

Type Improvement

Update flag x

Total Project Cost: $80,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

80,00080,000Construction/Maintenance

80,000 80,000Total

Total2016 2017 2018 2019 2020Funding Sources

80,00080,000Liquor fund

80,000 80,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Liquor Store Manager

2016 2020thru
Department Liquor Stores

 Description

Remodel store on the East Side of town to stay competitive in expanding wine and liquor markets.

Project # LQ16-01

Priority 2 Very Important

 Justification

There is a desire to remodel the east store to stay competitive with expanding wine and liquor stores in the area.  Current East Side Liquor store is 
not able to stock wide variety of products because of very limited space and capacity.  Expansion would likely expand customer base and continue 
profitability of Liquor store enterprise.  Currently customers may drive by when parking lot is unavailable for additional customers and go to 
another store…

 Budget Impact/Other

this may increase operating costs slightly as a result of more coolers and possible need of additional staff for increased traffic.

Useful Life 50 years
Project Name Remodel East Side Store Category General Public Buildings

Type Redevelopment

Update flag

Total Project Cost: $1,250,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

250,000250,000Land Acquisition
1,000,0001,000,000Construction/Maintenance

250,000 1,000,000 1,250,000Total

Total2016 2017 2018 2019 2020Funding Sources

1,250,000250,000 1,000,000Liquor fund

250,000 1,000,000 1,250,000Total

Wednesday, June 10, 2015
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LIQUOR FUND 

Working Capital Beginning Year

Operating Revenues
Cost of sales
Interest
Other income
Bond Issue

Total Sources

Personal Services
Supplies
Professional Services
Maintenance
Transfer Out
Transfer to General fund
Transfer to Golf
Interest on loan
bond principal
Capital Outlay
Capital Improvements

Total Uses

Change in inventory

Change in available funds

Working Capital Ending Year

2014 2015 2016 2017 2018 2019
856,136 740,279 757,274 555,496 26,488 126,901

4,179,462 4,222,031 4,306,472 4,392,601 4,502,416 4,614,977
(3,253,510) (3,265,741) (3,331,487) (3,398,556) (3,483,970) (3,571,531)

32,717 9,253 11,359 9,721 530 2,855
5,100 5,100 5,100 5,100 5,100 5,100

963,769 970,644 991,444 1,008,867 1,024,076 1,051,402

486,491 538,488 550,604 562,993 575,660 588,613
14,207 13,198 14,064 14,018 13,931 14,300

210,579 187,128 194,613 202,398 210,494 218,913
8,662 9,834 8,942 8,466 8,978 9,201

300,000 150,000 50,000 50,000

59,687 55,000 25,000 64,600
400,000 750,000

1,079,626 953,648 1,193,223 1,537,875 923,663 881,027

(115,857) 16,995 (201,778) (529,008) 100,413 170,375

740,279 757,274 555,496 26,488 126,901 297,276

Working Capital Balance 12/31/2020 $ 475,711
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PARKING 
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IMPACTS ON FUNDING SOURCES 
 

 
PARKING FUND 
 
The parking fund has a working capital fund balance of $825,000.  The funds are to be 
used for operations and capital improvements to the parking lots and ramps throughout 
the city.  The city is using fund balance reserves annually to cover operating costs.  
Permit and fine revenues do not cover the cost of parking operations.   
 
Current projections have reserves being depleted within the next eight years.  Solutions 
for funding parking operations and improvements into the future are yet to be determined.   
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Parking

 Description

Repair and tuck point masonry as necessary, and seal building's masonry.

Project # BM-MB-011

Priority 3 Important

 Justification

Various areas are in need of masonry block replacement and tuck pointing.  The building's masonry should be sealed to protect it.

 Budget Impact/Other

Useful Life 15 yrs
Project Name Walker Parking Ramp - Masonry Repair Category General Public Buildings

Type Unassigned

Update flag x

Total Project Cost: $65,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

65,00065,000Redevelopment

65,000 65,000Total

Total2016 2017 2018 2019 2020Funding Sources

65,00065,000Parking fund

65,000 65,000Total

Wednesday, June 10, 2015
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CITY PARKING FUND
parking ticket

Working Capital Begin Year
REVENUES
County Lease
Permits
Fines
Interest earnings
Transfer from Other Fund
     Total Revenues

EXPENDITURES
Personal Services
Supplies
Professional Services
Maintenance
Improvements
     Total Expenditures

     Source/(Use)

Working Capital Ending Balanc

$12 $13 $14 $15 $16

2014 2015 2016 2017 2018 2019
891,390 827,918 751,176 619,393 492,535 409,457

34,282 34,282 35,996 35,996 35,996 35,996
42,214 46,052 49,889 53,727 57,565 61,402
25,806 12,419 13,146 12,388 11,082 10,236

102,302 92,752 99,031 102,111 104,643 107,635

75,735 75,000 76,500 78,030 74,591 76,082
743 600 600 600 624 665

56,005 54,662 56,199 57,666 59,851 59,720
29,527 31,233 32,515 32,672 32,655 33,306
3,764 8,000 65,000 60,000 20,000

165,774 169,495 230,814 228,968 187,721 169,774

(63,472) (76,742) (131,783) (126,857) (83,078) (62,140)

827,918 751,176 619,393 492,535 409,457 347,318

Working Capital Balance 12/31/2020 231,252
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PARK AND RECREATION 
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SUMMARY OF IMPACTS ON FUNDING SOURCES 
 

 
  
 
PARK CAPITAL IMPROVEMENT FUND 
 
The park capital improvement fund sources are derived from a multitude of sources.  
Historically the primary source of funding is from transfers from other funds including 
liquor store and general fund. Grants and other outside sources will be necessary in the 
future to provide funding sources for desired park projects.  Liquor store funding will be 
reduced temporarily as a result of liquor store building remodeling.  Future proposed 
sources are a portion of local government aids directed to park capital improvements, 
annually.   
 
Over the last 5 years the city has invested over $4.7 million in a variety of park 
improvement projects including the new Castle Field.  That is equivalent to $940,000 a 
year on park improvements.  In 2015, improvements include the completion of, Kings 
Island channel restoration and Mississippi Park trail way system.  This is an additional 
$1.4 million in park improvements.  By the end of 2015, park capital fund balance will be 
negative ($100,000).  Planned park capital improvement projects for the near future will 
be minimal or have outside funding sources to pay for the majority of the costs.  
Dedicated LGA will reverse the negative fund balance by 2016.  Large park projects may 
require a bond issue.         
 
PARK DEDICATION FUND 
 
At the end of 2014 the fund balance is $130,000.  This is a direct result of park dedication 
fees received from the VOA.  In 2015, the city will receive additional park dedication 
fees from the phase II of Rum River Shores project.  The city is spending most of the 
park dedication fund on projects budgeted in 2015.  Funding for Park dedication 
improvement projects will depend on future development and dedication fees collected.       
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Parks and Recreation

 Description

Trail construction directly adjacent to Trunk Highway 10 (TH 10) through Forest Hill cemetery connecting to West Main Street.

This project could to be added to the construction of T.H. 10 if this project was in Mn/DOT's CIP.

Project # PR05-03

Priority n/a

 Justification

Currently pedestrians are walking along T.H. 10 and the exit ramp leading to West MainStreet.  Forest Hill Cemetery is an option but is not 
accessible.  The city has submitted grant applications on three occasions and has not been successful.  The T.H. 10/Fairoak intersection and Wright 
Tire property increases the projects difficulty.

 Budget Impact/Other

Useful Life Unassigned
Project Name Trunk Highway 10 Trail Connection to West Main St Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $220,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

220,000220,000Construction/Maintenance

220,000 220,000Total

Total2016 2017 2018 2019 2020Funding Sources

176,000176,000Grants
44,00044,000Park Capital Improvement fund

220,000 220,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Designs, development and construction of park areas and public green spaces.  Possible trail connection from Transit Village to downtown.  
Complete Rum River Trail -make connection between 4th Avenue Rum River bridge and Anoka Station regional pond.
Assumes: 670 new residential units and Park Dedication fees of $2543/unit = $1,700,000.
Assume:  Development will occur evenly over a 10 year period starting in 2012.

Project # PR06-48

Priority 4 Less Important

 Justification

Park improvement needed for commuter rail transit village

 Budget Impact/Other

Useful Life 30 years
Project Name Anoka Station Parks and Greenspaces Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $350,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

200,00050,000 150,000Construction/Maintenance

50,000 150,000 200,000Total

Future

150,000

Total

Total2016 2017 2018 2019 2020Funding Sources

200,00050,000 150,000Park Dedication fund

50,000 150,000 200,000Total

Future

150,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Parks and Recreation

 Description

Construct an 8 ft. Rum River trailway connection from Pleasant Street to just north of the railroad tracks along the west side of fourth Avenue.  
This will require right-of-way acquisition, a railroad crossing gate, and other safety features.

Project # PR10-01

Priority 3 Important

 Justification

To complete the Rum River trail in this area and to eliminate crossing over Fourth Avenue twice.
Estimated Costs:  Trailway & railroad crossing - $52,800
                            Right-of-way acquisition - $28,500
                            Railroad crossing gates / safety features - $110,000
                            0.285 AC permanent - assume $100,000/AC
                            0.284 AC temporary

 Budget Impact/Other

Useful Life 25 years
Project Name Rum River Trail Connection-4th Ave. & Pleasant St. Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $201,300

Status Active

Total2016 2017 2018 2019 2020Expenditures

10,00010,000Planning/Design/Engineering
191,300191,300Construction/Maintenance

10,000 191,300 201,300Total

Total2016 2017 2018 2019 2020Funding Sources

100,000100,000Grants
101,30010,000 91,300Park Dedication fund

10,000 191,300 201,300Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Replacement of timber framing with concrete curbing and remplacement of fall surfacing. 
Enloe has pea rock and Rudy Johnso has sand - both which are substandard. Timbers at Highland park & King park are rotting which is safety 
hazard.

Replacing pearock & Sand with industry standard -engineered wood fiber

Highland Park 2015
Enloe Park 2016
Rudy Johnson 2017
King Park 2018

Project # PR15-01

Priority 3 Important

 Justification

properly maintained fall surfacing for plagrounds is essential for limiting liability incase of injury

 Budget Impact/Other

Engineered wood fiber requires annual top dressing to maintain appropriate fall surface. 
Woodtimber edging is less expensive to install but deteriorates and requires replacement every 7-10 years, concrete will not need to be replaced 
once installed.

Useful Life 25 years
Project Name Playground Rehab/Repair Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $95,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

75,00025,000 25,000 25,000Construction/Maintenance

25,000 25,000 25,000 75,000Total

Prior

20,000

Total

Total2016 2017 2018 2019 2020Funding Sources

75,00025,000 25,000 25,000General Fund

25,000 25,000 25,000 75,000Total

Prior

20,000

Total

TotalBudget Items 2016 2017 2018 2019 2020

60,00020,000 20,000 20,000Maintenance

20,000 20,000 20,000 60,000Total

Prior

20,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Bonnell Irrigation System - currently is not functioning.

Possible cost share with Dist #11 uses bonnell for PE and afterschool sports for AMS

Project # PR15-03

Priority 4 Less Important

 Justification

Storm Sewer replacement project in 2016 will further damage underground lines and system justifying replacement with that project.

 Budget Impact/Other

inopperable system has lead to dead grass and weeds, poor playfield turf

Useful Life 20 years
Project Name Bonnell Irrigation System Replacement Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $30,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

30,00030,000Construction/Maintenance

30,000 30,000Total

Total2016 2017 2018 2019 2020Funding Sources

30,00030,000General Fund

30,000 30,000Total

TotalBudget Items 2016 2017 2018 2019 2020

30,00030,000Maintenance

30,000 30,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

High water errosion and undercutting of bank along Rum River Trail near tract B state property.

Project # PR16 - 01

Priority 3 Important

 Justification

Trees falling into river, parrallel cracks in trail indicate undermining of river bank/trail, massive bank deterioration along 150-200' of trail. East 
side of river in this location is cut bank.

 Budget Impact/Other

Currenlty working with ASWCD to determine plan and budget impact

Useful Life 30 years
Project Name Rum River Trail - Riverbank Stabilization Category Parks and Recreation Facilities

Type New

Update flag

Total Project Cost: $150,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

150,000150,000Construction/Maintenance

150,000 150,000Total

Total2016 2017 2018 2019 2020Funding Sources

120,000120,000Grants
30,00030,000Park Capital Improvement fund

150,000 150,000Total

TotalBudget Items 2016 2017 2018 2019 2020

150,000150,000Maintenance

150,000 150,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Restore the Historic Stone House in th eRum River to its original condition.
This includes reconstructing the stone bridge that once connected the west Rum River bank to the island on which the Stone House is located.

Project # PR16-01

Priority 4 Less Important

 Justification

To preserve Anoka's History

 Budget Impact/Other

Useful Life 50 years
Project Name Stone House Restoration Project Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $65,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

5,0005,000Planning/Design/Engineering
60,00020,000 40,000Construction/Maintenance

25,000 40,000 65,000Total

Total2016 2017 2018 2019 2020Funding Sources

65,00025,000 40,000General Fund

25,000 40,000 65,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Parks and Recreation

 Description

Seal Coat and crack fill tennis court and bbal court at Enloe

Project # PR16-05

Priority n/a

 Justification

20+ year old play surface is cracked, nearing unplayable due to unsafe conditions. 
Will restripe tennis court to include 4 pickle ball courts

 Budget Impact/Other

Useful Life
Project Name Enloe Tennis / Bball Court Overlay Category Unassigned

Type Unassigned

Update flag

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Construction/Maintenance

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000General Fund

25,000 25,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Parks and Recreation

 Description

Bonnell field restroation after storm sewer improvement planned in 2016 SRP project

Project # PR16-07

Priority 2 Very Important

 Justification

2016 SRP replaces 48" storm sewer line and septor that runs through the center of the park. This construction will impact the irrigation system, 
turf, and ball fields. 

Rehab includes irrigation system (lines and pump), backstops on 2 fields, fencing, and portable toilet enclosure

 Budget Impact/Other

Useful Life
Project Name Bonnell Park Restoration Category Unassigned

Type Unassigned

Update flag

Total Project Cost: $125,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

125,000125,000Construction/Maintenance

125,000 125,000Total

Total2016 2017 2018 2019 2020Funding Sources

125,000125,000General Fund

125,000 125,000Total

Wednesday, June 10, 2015
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PARK CAPITAL IMPRV

Working Capital Beg Yr

Sources
Interest
Donations
Shared Cost
Intergovernmental
Intergovernmental
Intergovernmental
Intergovernmental
Local Government Aid
Property Sales
Transfer in

Total Sources

Uses
C.I.P. Projects
River Front Park
Stone House
hwy 10 trail
river bridge painting
castle field
park equip.
sunny acres
rice st beach impr
kings island channel restor.
kings island bridge onto island
trailways - bikes
mississippi park trailways
2nd Ave dock expansion
Enterprise Park Golf trails
riverbank stabilization
nature preserve

Total Uses

            Net Source/(Use)

Working Capital Year End

2014 2015 2016 2017 2018 2019
222,205 82,819 (96,083) 61,642 42,942 47,942

11,781
73,300

451,044 181,851 49,000

120,000
150,000 100,000 50,000 50,000

850,000 150,000 50,000 50,000
1,312,825 331,851 319,000 173,300 100,000 100,000

8,937 11,275 11,275 5,000 5,000 5,000

10,000

437,992 15,350 147,000

50,000
4,131

288,673 9,032

40,000 40,000 45,000
682,478 465,096

30,000

150,000

1,452,211 510,753 161,275 192,000 95,000 50,000

(139,386) (178,902) 157,725 (18,700) 5,000 50,000

82,819 (96,083) 61,642 42,942 47,942 97,942

Working Capital Balance 12/31/2020 $146,542
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PARK DEDICATION 

Working Capital Beg Yr

Sources
Interest
Dedication fees
Intergovernmental
Donations
Sale of property
Outside sources
Transfer in

Total Sources

Uses
C.I.P. Projects
River Front Park
rum river trail connection 
rum river trail lighting
LED lights under bridge
Polk overlook
CRTV park
Nature Preserve trail reimb
Nature Preserve docks
nature preserve

Total Uses

            Net Source/(Use)

Working Capital Year End

2014 2015 2016 2017 2018 2019
(189,324) 131,694 23,570 123,504 33,945 82,629

570 1,975 354 2,161 679 1,859
185,619 175,467 152,580 152,580 89,005 12,715
336,929 100,000

100,000
520,000

1,043,118 177,442 152,934 254,741 89,684 114,574

21,098 7,150 3,000 3,000 1,000 500
620,884

46,124 10,000 191,300 40,000
60,000
20,000
15,000

410 50,000 150,000

30,000
3,584 173,416 200,000

722,100 285,566 53,000 344,300 41,000 200,500

321,018 (108,124) 99,934 (89,559) 48,684 (85,926)

131,694 23,570 123,504 33,945 82,629 (3,297)

Working Capital Balance 12/31/2020 ($26,254)
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STORM SEWER 
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SUMMARY OF IMPACTS ON FUNDING SOURCES 
 

 
 
STORM WATER FUND 
 
Maintenance and infrastructure costs of the city’s storm water continue to increase into 
the future.  As a result of the Slabtown and other future projects, the Storm Water fund 
will have negative reserves for several years. City staff is recommending an increase in 
the storm water utility fee in 2016 and every three years following that to provide funds 
to cover infrastructure and operating costs.  In addition to the annual storm water 
improvements in the streets, several parks need to have drainage issues corrected over the 
next couple of years. 
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Storm Utility

 Description

Repair outfalls along the Mississippi River

Project # SW-15-01

Priority n/a

 Justification

Headwalls are disconnected from outlet pipes

 Budget Impact/Other

3 outfalls @ $25,000 + 25%

Useful Life
Project Name Mississippi River Oufall Repair Category Utility Infrastructure

Type Improvement

Update flag

Total Project Cost: $95,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

95,00095,000Construction/Maintenance

95,000 95,000Total

Total2016 2017 2018 2019 2020Funding Sources

95,00095,000Stormwater Utility Fund

95,000 95,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Storm Utility

 Description

Install 72" pipe under Bonnell Park and install a overflow structure at the park for additional storm water storage during large rain events.

Project # SW-15-02

Priority 3 Important

 Justification

By constructing the storm sewer in Bonnell Park the 100 year flood elevation at the low area at Cross and Madison would be approximately 3 
inches lower than current conditions.

 Budget Impact/Other

Useful Life 30 years
Project Name Bonnell Park Storm Sewer Category Unassigned

Type New

Update flag

Total Project Cost: $250,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

250,000250,000Redevelopment

250,000 250,000Total

Total2016 2017 2018 2019 2020Funding Sources

250,000250,000Stormwater Utility Fund

250,000 250,000Total

Wednesday, June 10, 2015
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STORM SEWER FUND 

Working Capital Beg. Year

Operating Revenues
Interest
Internal borrow

Total Sources

Operation Expense
Street Renewal Program
West Main Street
Bonnell Park storm sewer
River Outfall repair
East River Road
Turnbacks
John Ward Park drainage
Slabtown
Goodrich Field
Other Projects

Total Uses

Change in available funds

Working Capital Ending Year

15.25% 10.29%

2014 2015 2016 2017 2018 2019
209,719 185,846 (515,366) (692,460) (749,419) (596,290)

472,150 469,549 541,175 541,175 541,175 596,884
5,121 2,323

477,271 471,872 541,175 541,175 541,175 596,884

108,976 115,950 118,269 120,634 123,047 125,508
245,000 250,000 255,000 260,000 265,000 270,000

250,000
95,000

119,000
67,500

556,000
150,000

147,168 132,135
501,144 1,173,085 718,269 598,134 388,047 395,508

(23,873) (701,213) (177,094) (56,959) 153,128 201,377

185,846 (515,366) (692,460) (749,419) (596,290) (394,914)

Working Capital Balance 12/31/2020 $ (201,047)
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STREETS 
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SUMMARY OF IMPACTS ON FUNDING SOURCES 
 

 
 
STREET RENEWAL FUND 
 
The city’s Street Renewal fund has been put to very good use over the past several years.  
Investments in street projects total over $17.8 million in the last 5 years.  The city 
continues to invest in its’ street renewal program with an anticipated additional $10.4 
million invested over the next 5 years in street renewal projects including the street 
surface improvement projects.  SSIP extends the life of the existing streets while 
improving the look and drivability of the roads.  SSIP projects could add an additional 
$4,000,000 in expenses over the next five years.   
  
 
The City Council is committed to improving street conditions throughout the city at an 
aggressive pace.  To accomplish this task staff is recommending issuing bonds in 2016 
and in 2018.  The bonds will be paid with a new bond levy in 2017 and an additional 
bond levy in 2019.  Absent the issuance of debt, SSIP projects would be discontinued 
until another funding source is established.  
 
 
The street renewal fund continues to generate revenues from a franchise fee and property 
assessments.  The last increase in the property assessment rate occurred in 2015.  Staff is 
recommending increasing the franchise fee which sunsets in December 2015, and 
continuing the fee for another four years.  The current working capital balance in the 
street renewal fund is negative ($791,000).   
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Streets

 Description

Replacing all the signs outside of the expected life for the sign in the entire city.
The city will be divided into four quadrants and expects to complete the sign blanket replacement by 2020. This will follow our Traffic Sign 
Maintenance Policy.

In January of 2088 the FHWA enacted new laws for agencies to develope a sign maintenance progarm . In June 2014 they required agencies to 
implement theie sign management methods for regulatory and warning signs to meet the minimum level of retro-reflectivity as indicated in the MN 
MUTCD.

Project # ST 15-05

Priority 3 Important

 Justification

In May of 2012, the FHWA announced a proposal eliminating many of the burdensome regulations related to street signs.The final ruling of these 
regulations was published in the Federal Register and the effective date was June 13, 2012. This update now required state and local agencies to  
implement and continued use of a sign assessment or management method that is designed to maintain regulatory and warning sign retro-
reflectivity at or above the established minimum levels.

Estimated 4,000 signs with a total value of $932,000.
50% of signs will need to be replaced in 4 years for an estmiated cost of $117,000 per year.
Esimated cost after is $40,000 to continue to replace signs based on a 11 year life.

 Budget Impact/Other

Useful Life 11 years
Project Name Sign Blanket Replacement Category Streets and Roads

Type Unassigned

Update flag

Total Project Cost: $588,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

508,000117,000 117,000 117,000 117,000 40,000Construction/Maintenance

117,000 117,000 117,000 117,000 40,000 508,000Total

Future

80,000

Total

Total2016 2017 2018 2019 2020Funding Sources

508,000117,000 117,000 117,000 117,000 40,000General Fund

117,000 117,000 117,000 117,000 40,000 508,000Total

Future

80,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Engineering

 Description

Construct Green Haven Parkway from Thurston Avenue to West Main Streeet as shown in the Greens of Anoka Study and the Highway 10 Access 
Planning Study. Two lane section with 12' wide multi-modal trailway.

To be done in two phases; 
Phase I - Thurston Avenue to Garfield Street 
Phase II- Garfield Street to West Main

Project # EN-15-02

Priority 2 Very Important

 Justification

This roadway will act as the north frontage road for Trunk Highway 10, taking local trips off of theTrunk Highway and will act as a "reliever" 
during the reconstruction of Highway 10.

 Budget Impact/Other

Useful Life 25 years
Project Name Green Haven Parkway - Thurston to West Main Category Transportation Facilities

Type Unassigned

Update flag

Total Project Cost: $5,600,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

100,000100,000Planning/Design/Engineering
400,000400,000Land Acquisition

4,940,0002,140,000 2,800,000Construction/Maintenance

2,640,000 2,800,000 5,440,000Total

Prior

160,000

Total

Total2016 2017 2018 2019 2020Funding Sources

3,510,000710,000 2,800,000Grants
1,930,0001,930,000Tax Increment Funds

2,640,000 2,800,000 5,440,000Total

Prior

160,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Complete reconstruction of the following City streets:

Adams Street    (Seventh Ave to Tenth Ave)
Brisbin Street    ( Seventh Aveto Ninth Ave)
Eighth Avenue   ( Jefferson St to Brisbin St)

                                                                                           Total Length = 3700 LF

Project # EN-16-01

Priority 3 Important

 Justification

Streets and underground utilities are in poor condition and are in need of reconstruction

 Budget Impact/Other

Useful Life 30 years
Project Name 2016 Street Renewal Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $1,357,900

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,357,9001,357,900Construction/Maintenance

1,357,900 1,357,900Total

Total2016 2017 2018 2019 2020Funding Sources

177,200177,200Sanitary Sewer Fund
388,600388,600Special Assessments
191,347191,347Stormwater Utility Fund
427,253427,253Street Renewal Fund
173,500173,500Water Fund

1,357,900 1,357,900Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Modify the dam to make it resistant to the migration of invasive aquatic species such as the Asian Carp. This may include changing the operations / 
configuration of the gate, mechanical flash boards (pool elevation control), maintenance platform across the dam.

The modification may include developing the capability of producing hydroelectric power from the dam.

Project # EN-16-02

Priority 2 Very Important

 Justification

To serve as redundant system to the Coon Rapids Dam on the Mississippi River and to protect the fisheries of the Milacs Lake basin.

Legislative bonding initiative.

 Budget Impact/Other

Useful Life 30 years
Project Name Rum River Dam Modification Project Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $6,580,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

450,000250,000 200,000Planning/Design/Engineering
6,120,0006,120,000Construction/Maintenance

250,000 200,000 6,120,000 6,570,000Total

Prior

10,000

Total

Total2016 2017 2018 2019 2020Funding Sources

250,000250,000Grants
6,320,000200,000 6,120,000Outside Sources

250,000 200,000 6,120,000 6,570,000Total

Prior

10,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Replaced the retaining wall on the north side of Sandberg School.
SHE reviewed the retaining wall in 2011. At the time the wall panel was tipping 9". Over the last 4 years the panel has moved an additional 3".

**See attached project document.

Project # EN-17-04

Priority 3 Important

 Justification

A heavy vehcile above the wall on the parking lot or a heavy rain could cause the wall to fail.

 Budget Impact/Other

Useful Life 30 years
Project Name Sandberg School Retaining Wall Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $60,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

60,00060,000Construction/Maintenance

60,000 60,000Total

Total2016 2017 2018 2019 2020Funding Sources

60,00060,000General Fund

60,000 60,000Total

Wednesday, June 10, 2015
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STREET RENEWAL FUND

Working Capital Beg Yr

Sources
Property taxes
Special Assessment Revenues
Franchise fees
Intergovernmental
Permits
Bond funds
Interest
Micellaneous
Internal loan-Electric
Transfers In

Total Sources

Uses
Street Projects
2015 SRP
2014 SRP
SSIP
Slabtown
Rum River Heights
40th Lane Extension
East Main Street
Green Haven Rd
CSAH 116 7th to 38th 
Quiet Zone
2013 SRP
CRTV Parking Ramp
2012 mill  & Overlay
Bridge repair
Water
Sewer
Storm Sewer
Electric
Parking 
Park Capital

Total Uses

            Net Source/(Use)

Working Capital Year End

Franchise implemented in 2004

4.00%
increase

2014 2015 2016 2017 2018 2019
182,809 (791,155) (398,176) 1,354,327 252,727 1,614,879

406,236 430,019 414,713 420,240 418,179 425,619
364,815 364,260 387,260 387,260 387,260 387,260

5,572 140,000 0
7,645

2,750,000 2,750,000
24,871 20,625 23,701 24,063 36,335

421,087 945,000
0

2,266,000 2,168,000
3,496,226 4,047,279 3,572,598 831,201 3,579,502 849,214

65,460 76,350 1,425,795 1,578,100 1,838,850 1,617,553
9,558 1,627,442

1,413,404 12,766
1,182,676 1,000,000 1,000,000 1,000,000 1,000,000

309,146 3,317,854
132,900

2,063,422 553
25,467

121,344

3,677 127,110

52
54,000 154,000 0

(389,654) (821,650) (173,500) (217,500) (200,500) (217,500)
(75,094) (320,125) (177,200) (221,800) (310,000) (221,800)

(392,168) (366,000) (255,000) (260,000) (265,000) (395,000)

4,470,190 3,654,300 1,820,095 1,932,800 2,217,350 1,783,253

(973,964) 392,979 1,752,503 (1,101,599) 1,362,152 (934,038)

(791,155) (398,176) 1,354,327 252,727 1,614,879 680,841

Working Capital Balance 12/31/2020 $184,048
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COMMUNITY DEVELOPMENT 
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SUMMARY OF IMPACTS ON FUNDING SOURCES 
 

 
 
TAX INCREMENT FUNDS 
 
The city currently has five tax increment districts established for redevelopment.  The 
HRA has two tax increment districts established for redevelopment.   
 
The city’s oldest district is the Enterprise Park TIF district.  This district will be 
decertified on December 31, 2015 and after that point will no longer receive tax revenues 
as a source of income.  Some of the remaining funds will be used to support 
extinguishment of the existing debt in the Historic Rum River District (HRRD) which 
was issued to build the ramp on 2nd Avenue North.  The Enterprise Park TIF district may 
also lend other TIF districts funding for redevelopment purposes.  The Enterprise Park 
TIF district may continue to provide redevelopment funding sources for many years into 
the future.   
 
The HRRD will exist for the next 16 years and the funds will be used to pay for a portion 
of the existing debt for the parking ramp.   
 
The Commuter Rail Transit Village (CRTV) will utilize TIF revenues to pay for the 
internal financing from the Enterprise Park TIF district for the new Anoka Station ramp, 
located at the Northstar Commuter Rail Station.  With further development in the CRTV, 
there will then be funds available to purchase blighted properties, provide for cleanup of 
properties or improve infrastructure.  This district could exist until 2038. 
 
The South Ferry District will utilize TIF revenues to redevelop that district.  Future 
development commitments will enable this district to accomplish goals of the City 
Council and its’ constituents to beautify the gateway to the city.  This district could exist 
until 2034. 
 
The Greens of Anoka District will utilize TIF revenues to implement the Greens of 
Anoka plan.  There are existing future revenues available for a commitment of 
redevelopment in this area.  This district could exist until 2039. 
 
The HRA TIF district funds can be utilized city wide on scattered site redevelopment or 
to assist in a particular redevelopment project area.  The oldest HRA TIF district will be 
decertified on December 31, 2017, however the Central Business TIF district will 
continue to payback a loan for fire suppression improvements, thereby extending the 
district existence.      
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Parking

 Description

Construct Parking Lots Northof City Hall

Project # BM-010

Priority 3 Important

 Justification

Based on the HRRD Committee recommendations

 Budget Impact/Other

Useful Life 30 years
Project Name City Hall North Parking Lots Category Streets and Roads

Type Improvement

Update flag

Total Project Cost: $330,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

300,000300,000Construction/Maintenance

300,000 300,000Total

Prior

30,000

Total

Total2016 2017 2018 2019 2020Funding Sources

300,000300,000Tax Increment Funds

300,000 300,000Total

Prior

30,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Acquisition, demolition and cleanup of property.

Project # CD-08-1

Priority 3 Important

 Justification

Increase tax base.  Provide for future expansion of current companies

 Budget Impact/Other

Useful Life
Project Name GRACO/ Nallick Redevelopment Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $100,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

100,000100,000Planning/Design/Engineering

100,000 100,000Total

Total2016 2017 2018 2019 2020Funding Sources

100,000100,000Tax Increment Funds

100,000 100,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Redevelop scattered sites - acquisition, demolition, site preperation.

Project # CD-09-06

Priority 2 Very Important

 Justification

Remove Blight, change use, increase tax base

 Budget Impact/Other

Useful Life 30 years
Project Name South Ferry Street Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $2,540,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,500,0001,500,000Land Acquisition
500,000500,000Redevelopment

1,500,000 500,000 2,000,000Total

Prior

540,000

Total

Total2016 2017 2018 2019 2020Funding Sources

2,000,0001,500,000 500,000Tax Increment Funds

1,500,000 500,000 2,000,000Total

Prior

540,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Aquire, demo and prepare properties for redevelopment in CRTV.

Dehn - 2016
Spartz - 2016
Schmidt - 2016
Hanson - 2017
Metros - 2017

Project # CD-10-01

Priority 3 Important

 Justification

To prepare a block next to the northstar station for redevelopment and secure perimeter of lakeland tool property.

 Budget Impact/Other

new development would generate tax increment to pay for infrastructure including the ramp.

Useful Life 50 years
Project Name Commuter Rail Transit Village Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $4,220,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

2,000,0001,000,000 500,000 500,000Land Acquisition

1,000,000 500,000 500,000 2,000,000Total

Prior

2,220,000

Total

Total2016 2017 2018 2019 2020Funding Sources

2,000,0001,000,000 500,000 500,000Tax Increment Funds

1,000,000 500,000 500,000 2,000,000Total

Prior

2,220,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Acquire, demo and prepare properties for redevelopment

Connexus Energy communications tower
Building Demo
purchase of properties

Project # CD13-01

Priority 2 Very Important

 Justification

Allow redevelopment according to greens of anoka plan

 Budget Impact/Other

Useful Life
Project Name Greens of Anoka property acquisitions Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $4,310,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

400,000400,000Land Acquisition
300,000300,000Redevelopment

400,000 300,000 700,000Total

Prior

3,610,000

Total

Total2016 2017 2018 2019 2020Funding Sources

700,000400,000 300,000Tax Increment Funds

400,000 300,000 700,000Total

Prior

3,610,000

Total

Wednesday, June 10, 2015
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TAX INCREMENT 481 FUND
CRTV

Working Capital Beginning Year

Grants
TIF Revenues
Interest Earnings
Enterprise TIF internal borrow
Other Revenue
Electric loan

Total Sources

Parking ramp
Land purchase
Street improvements
Storm Sewer
Admin charges
Transfer to other district
loan interest - 3%
loan principal Enterprise
electric interest - 3.5%
electric principal 
electric interest #2- 3.5%
electric principal #2

Total Uses

Change in available funds

Working Capital Ending Balance

2014 2015 2016 2017 2018 2019
26,533 333,373 (157,907) 51,508 410,313 142,731

484,873
51,009 72,484 96,846 277,331 308,717 310,261

0 5,001 1,030 9,232 3,568
1,500,000

286,943
2,700,000 1,000,000

2,035,882 364,428 2,796,846 1,278,361 317,949 313,829

1,700,443 51,925 0 0 0 0
0 0 800,000 500,000 100,000
0 823,200 200,000 150,000 160,000 0

(132,135)
28,599 10,655 75,000 5,000 7,500 5,000

1,350,000
52,063 50,181 47,775 44,844 41,388
50,000 65,000 80,000 95,000 110,000

0 47,250 94,281 93,406 92,531
0 0 25,000 25,000 25,000

17,500 34,781 33,906
25,000 25,000

1,729,042 855,708 2,587,431 919,556 585,531 332,825

306,840 (491,280) 209,415 358,805 (267,582) (18,996)

333,373 (157,907) 51,508 410,313 142,731 123,735

Working Capital Balance 12/31/2020 99,313
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TAX INCREMENT 482 FUND
GREENS OF ANOKA

Working Capital Beginning Year

Grants
TIF Revenues
Interest Earnings
Internal Interest
Loan from Electric
Loan from Enterprise

Total Sources

Land purchase
Street improvements
Improvements
Admin charges
Transfer to South Ferry
Loan to South Ferry
loan interest - 3.5%
loan principal electric
loan interest - 3.5%
loan principal enterprise

Total Uses

Change in available funds

Working Capital Ending Balance

2014 2015 2016 2017 2018 2019
1,706 32,710 76,046 101,351 384,913 364,642

710,000 710,000
0 235,000 238,525 239,718 240,916 242,121
0 491 1,331 2,027 8,661 9,116

0 0 0 0
0 1,300,000 970,000

60,000 785,000

60,000 1,020,491 2,249,856 1,921,745 249,577 251,237

741,619 400,000
26,486 148,486 1,240,000 1,100,000 0 0

300,000
2,510 5,000 7,500 5,000 7,500 5,000

0 400,000
0

0 0 0 45,500 79,100 78,750
0 10,000 10,000 20,000

0 57,050 28,700 50,983 46,548 42,114
25,000 148,350 126,700 126,700 126,700

28,996 977,155 2,224,550 1,638,183 269,848 272,564

31,004 43,336 25,306 283,562 (20,271) (21,327)

32,710 76,046 101,351 384,913 364,642 343,315

Working Capital Balance 12/31/2020 291,158
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TAX INCREMENT 485 FUND
TIF distribution, H8, M3  -  Fund 485 
ENTERPRISE PARK
Beginning Cash Balance

Working Capital Beginning Year

Revenues and other sources
TIF Revenues
State Aids - Market Value Credit
Intergovernmental grants
Charges for services/Lease
Other revenues
Interest Earnings
Electric loan
Street Improvement loan
CRTV interest loan 
Greens of Anoka interest payback
South Ferry interest payback
Total Revenues

Expenditures and other uses
Debt Service Transfers
Interest expenses
Principal payment - Electric
Principal payment - Street Impr.
Administration
CRTV Project
HRRD project expense
Pierce Street project
Burger King
Vineyard
South Ferry transfer (Riverplace )
Prop & Utility upgrades & clean up
Woodbury House
Carpenters Hall
Project expenses
Thurston parkway road
South Ferry Loan
CRTV loan
Green Haven Road loan

Total Expenses

Change in available funds
land held for resale

Working Capital Ending Balance

2014 2015 2016 2017 2018 2019
3,021,545 1,740,297 452,353 (158,666) (65,532) 69,587

1,166,022 1,808,771 3,380,516 2,553,647 2,429,231 2,326,800

2,434,201 2,555,911

4,800 16,800 27,300 31,500 31,500 31,500
255,800 250,000

112,891 21,754 6,785 (983) 1,566

0 52,063 50,181 47,775 44,844 41,388
0 57,050 28,700 50,983 46,548 42,114
0 853 766 10,071 9,692 9,137

2,551,892 2,960,231 113,732 140,329 131,601 375,704

1,140,000 500,000 567,852 259,744 229,032 227,970
86,220 58,486

413,780 2,152,189

39,456 40,000 5,000 5,000 5,000 5,000
 

660,000
618,467 130,000

100,000

25,000 267,750
1,500,000

60,000 785,000
3,882,923 4,325,675 940,602 264,744 234,032 232,970

(1,331,031) (1,365,444) (826,869) (124,415) (102,431) 142,734

1,808,771 3,380,516 2,553,647 2,429,231 2,326,800 2,469,534

Working Capital Balance 12/31/2020 2,589,985
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HISTORIC RUM RIVER DISTRICT   
TAX INCREMENT 486 FUND

TIF distribution U1  -  North Central

Working Capital Beginning Year

Revenues and other sources
TIF Revenues
Transfer from Enterprise Park
Interest Earnings
Bond Proceeds
Land sales

Total Sources

Expenditures and other uses
Parking ramp
Street/Parking improvements
Administration
Bond interest payment
Bond principal payment 2006A
Transfers

Total Uses

Change in available funds

Working Capital Ending Balance

TAX INCREMENT 487 FUND
TIF distribution V4 -  Fund 487 -  Sou   
SOUTH FERRY DISTRICT

Working Capital Beginning Year

Revenues and other sources
Grants
TIF Revenues
Transfer In Greens
Transfer In CRTV
Interest Earnings
Internal loan Enterprise

Total Sources

Expenditures and other uses
Riverplace
Project expenses
Administration
loan interest - 3%
loan principal enterprise

Total Uses

Change in available funds

Working Capital Ending Balance

loan interest - 3.5%

2014 2015 2016 2017 2018 2019

348,863 7,426,914 291,171 295,539 300,710 306,725

68,151 85,189 87,318 122,246 152,807 153,571
1,140,000 500,000 567,852 259,744 229,032 227,970

9,553 1,559 4,368 5,172 6,014 6,901
6,383,638

7,601,342 586,748 659,538 387,162 387,853 388,443

30,000 300,000
86,248 8,350 8,517 8,687 8,861 9,038

312,043 349,141 201,653 198,303 192,978 187,503
125,000 7,335,000 145,000 175,000 180,000 185,000

523,291 7,722,491 655,170 381,990 381,839 381,541

7,078,052 (7,135,743) 4,368 5,172 6,014 6,901

7,426,914 291,171 295,539 300,710 306,725 313,626

Working Capital Balance 12/31/2020 321,467

2014 2015 2016 2017 2018 2019

(25,802) 4,969 24,429 432,474 35,374 34,259

5,941 23,238 23,703 24,058 24,419 24,419
400,000

1,350,000
75 366 278 531 514

25,000 267,750
30,941 23,313 2,041,819 24,336 24,950 24,933

1,500,000 400,000
0 0 130,000 0 0 0

170 500 508 515 523 531
0 853 766 10,071 9,692 9,137
0 2,500 2,500 10,850 15,850 15,850

170 3,853 1,633,774 421,436 26,064 25,517

30,771 19,460 408,046 (397,101) (1,115) (584)

4,969 24,429 432,474 35,374 34,259 33,675

Working Capital Balance 12/31/2020 33,995
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TAX INCREMENT 840 FUND 
HRA REDEVELOPMENT DIST.

Beginning Cash Balance
Working Capital Beginning Year

Revenues
TIF Revenues
Market value credit
Federal Grant
Payback from South CBD-847
Payback from CBD-845
Property sales
loan proceeds
Interest Earnings

Total Revenues

Expenditures
Project expenses
Internal loan
Scattered housing
Redevelopment projects
Land
Project administration

Total Expenditures

Change in available funds

Working Capital Ending Balance

2014 2015 2016 2017 2018 2019
631,494 39,985 37,321 40,398 51,011 58,381
368,409 17,871 15,207 18,284 28,897 36,267

281,279 295,343 301,250 304,262

40,000 100,000 110,000
1,500 1,500 1,500 1,500

206,000 60,000

21,029 600 4,935 9,457 8,370 5,164
302,308 501,943 307,685 415,219 109,870 116,664

250,000
300,000 400,000 100,000 100,000

250,000
636,996

15,850 4,607 4,607 4,607 2,500 2,500
652,846 504,607 304,607 404,607 102,500 102,500

(350,538) (2,664) 3,078 10,612 7,370 14,164

17,871 15,207 18,284 28,897 36,267 50,430

Working Capital Balance 12/31/2020 51,744
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TAX INCREMENT 845 FUND 
Central Business District

Beginning Cash Balance

Working Capital Beginning Year
Revenues

TIF Revenues
Interest Earnings

Total Revenues

Expenditures
Projects 
Project administration
loan payment

Total Expenditures

Change in available funds

Working Capital Ending Balance

TAX INCREMENT 847 FUND 
SOUTH CENTRAL BUS DIST

Beginning Cash Balance

Working Capital Beginning Year
Revenues

TIF Revenues
Market value credit
Internal loan
Interest Earnings
Transfer In

Total Revenues

Expenditures
Projects 
Project administration
Interest expense
Walker Expansion
loan payment

Total Expenditures

Change in available funds

Working Capital Ending Balance

2014 2015 2016 2017 2018 2019
1,995 1,875 2,505 3,629 5,246 7,354

720 600 1,230 2,354 3,971 6,079

0 2,500 3,000 3,500 4,000 4,500

0 2,500 3,000 3,500 4,000 4,500

0 0
120 370 376 383 393 402

1,500 1,500 1,500 1,500 1,500
120 1,870 1,876 1,883 1,893 1,902

(120) 630 1,124 1,617 2,107 2,598

600 1,230 2,354 3,971 6,079 8,676

Working Capital Balance 12/31/2020 10,854

2014 2015 2016 2017 2018 2019
0 3,000 (2,823) 6,331 17,032

0 3,000 (2,823) 6,331 17,032

500 60,000 120,000 120,500

250,000 0
53 (56) 142 426

0 250,000 553 59,944 120,142 120,926

0 0
2,000 2,040 2,091 2,143
4,375 8,750 7,350 3,850

247,000
0 40,000 100,000 110,000

0 247,000 6,375 50,790 109,441 115,993

0 3,000 (5,823) 9,154 10,701 4,933

0 3,000 (2,823) 6,331 17,032 21,965

Working Capital Balance 12/31/2020 143,282
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WATER 
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SUMMARY OF IMPACTS ON FUNDING SOURCES 
 

 
    
WATER FUND 
 
The water fund has some major capital improvement projects within the next few years to 
improve water distribution and storage.  Water utility rates are anticipated to increase in 
2016.  In 2016, Well #1 is anticipated to need rehabilitation.  This is projected to cost 
about $3.3 million.  If this well cannot be upgraded the city will need to build a new well 
by 2018 at a cost projected to be $4 million. 
 
In 2001 a revenue bond was issued to cover water infrastructure costs.  This bond was 
refunded in 2009 to reduce costs.  The refunded debt will be paid off in 2017.  New debt 
will need to be issued to upgrade well #1 or build a new well in 2018.  Rate increases are 
projected to be necessary every three years.   
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Water Utility

 Description

Pull well, inspect and perform repairs need to:

Well #4 &5  2014
Well #7  2016
Well #3 2018

Project # WU-008

Priority 3 Important

 Justification

Periodic well and pump inspections are part of a comprehensive water system.  We have scheduled rotation in which we pull, inspect and repair all 
of our wells over a six year period.  This regular maintenance has proven valuable in keeping our water distribution performing at a highly 
effective level.

 Budget Impact/Other

Useful Life
Project Name Well Inspection and Repair Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $230,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

100,00050,000 50,000Construction/Maintenance

50,000 50,000 100,000Total

Prior

130,000

Total

Total2016 2017 2018 2019 2020Funding Sources

100,00050,000 50,000Water Fund

50,000 50,000 100,000Total

Prior

130,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Water Utility

 Description

Upgrade to the the treatment plant at wells 1 & 2, including repair of building

Project # WU-024

Priority 3 Important

 Justification

Well will need to increase capacity to help meet water demands.

 Budget Impact/Other

Useful Life 50 years
Project Name Wellhouse 1 & 2 Treatment Plant Ugrade  Project Category Public Utilities Facilities

Type Improvement

Update flag x

Total Project Cost: $4,300,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

4,300,0001,000,000 3,300,000Construction/Maintenance

1,000,000 3,300,000 4,300,000Total

Total2016 2017 2018 2019 2020Funding Sources

4,300,0001,000,000 3,300,000Water Fund

1,000,000 3,300,000 4,300,000Total

Wednesday, June 10, 2015
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WATER FUND 

Working Capital Beginning Year

Operating Revenues
Other
Interest
Transfer In
Miscellaneous
Bond Issuance

Total Sources

Personal Services
Supplies
Professional Services
Maintenance
Other Expense
Transfer Out
Capital Outlay
Capital Improvements
Principal Bond payment

Total Uses

Change in available funds

Other changes
Working Capital Ending Year

basic rate
9.80% 9.70% 9.50%

2014 2015 2016 2017 2018 2019
1,524,886 1,628,000 1,227,408 1,428,993 294,740 607,340

1,470,695 1,602,444 1,765,008 1,765,008 1,765,008 1,874,993
271,332 315,000 208,500 315,000 # 145,000 # 145,000

43,490 20,350 18,411 28,580 5,895 13,665

750,000
2,025,000

1,785,517 1,937,794 2,741,919 4,133,587 1,915,902 2,033,658

415,679 385,160 394,789 402,684 410,738 418,953
149,131 171,981 151,027 149,959 159,214 161,602
348,288 326,431 307,108 313,087 324,876 332,057

56,953 89,483 89,080 93,984 95,224 89,192
23,613 18,681 12,831 3,625 60,750 58,500

97,500 18,000 107,000 47,000 47,000 110,000
386,239 1,113,650 1,253,500 4,182,500 430,500 835,500
205,000 210,000 215,000 225,000 75,000 75,000

1,682,403 2,333,386 2,530,334 5,417,840 1,603,302 2,080,804

103,114 (395,592) 211,584 (1,284,253) 312,600 (47,146)

(5,000) (5,000) (10,000) 150,000
1,628,000 1,227,408 1,428,993 294,740 607,340 560,194

Working Capital Balance 12/31/2020 $ 536,460
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Building Maintenance

2016 2020thru
Department Buildings

 Description

New laws affecting safety devices in elevators make it necessary for us to upgrade our existing elevators in City Hall, Park Service Center, and 
Greenhaven.  (new ramp?)

Project # BM-001

Priority 3 Important

 Justification

To meet new codes.  Required by State Elevator Codes.

 Budget Impact/Other

Useful Life 10 years
Project Name Upgrade Elevators Category General Public Buildings

Type Improvement

Update flag

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Redevelopment

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Capital Improvement fund

25,000 25,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Reseal and waterproofing all of the masonry on the exterior of City Hall.
Do after sandstone façade is refurbished.

Project # BM-CH-001

Priority 3 Important

 Justification

This maintenance work should occur on a regular basis to preserve the building's appearance and prevent deterioration of the masonry.

 Budget Impact/Other

Useful Life 10 years
Project Name City Hall - Exterior Reseal Category General Public Buildings

Type Improvement

Update flag x

Total Project Cost: $85,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

40,00040,000Construction/Maintenance

40,000 40,000Total

Future

45,000

Total

Total2016 2017 2018 2019 2020Funding Sources

40,00040,000Capital Improvement fund

40,000 40,000Total

Future

45,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Tuck point - brick replacement - referbishment to exterior walls and parapet caping brick.

Project # BM-CH-011

Priority 3 Important

 Justification

The exterior walls of City Hall are in need of spot tuck pointing.  Some brick replacement.  A few sections of the parapet will cap.  Block needs to 
be replaced that have cracked and chipped of.

 Budget Impact/Other

Useful Life 20 years
Project Name City Hall - Tuck point exterior walls Category General Public Buildings

Type Improvement

Update flag x

Total Project Cost: $75,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

75,00075,000Construction/Maintenance

75,000 75,000Total

Total2016 2017 2018 2019 2020Funding Sources

75,00075,000Capital Improvement fund

75,000 75,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Buildings

 Description

Construct a new Golf Maintenance Building at Green Haven Road and State Avenue. This project also includes construction of a new Police Dog 
Kennel. The demolition of the existing facilities will be included as a separate project and will be funded by TIF.

Project # BM-GH-011

Priority 2 Very Important

 Justification

The existing Park and Golf Maintenance Facility will be raised and the property sold for economic development.The existing Police Dog Kennel 
also has structure and operartional issues.

 Budget Impact/Other

lower maintenance costs for deteriorated buildings, free up tax exempt property for resale and expanding shared services with other cities, (dog 
kennel).

Useful Life 50 years
Project Name Green Haven Golf Maintenance Building Category Parks and Recreation Facilities

Type New

Update flag

Total Project Cost: $2,250,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

2,250,0002,250,000Construction/Maintenance

2,250,000 2,250,000Total

Total2016 2017 2018 2019 2020Funding Sources

2,250,0002,250,000Capital Improvement fund

2,250,000 2,250,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Buildings

 Description

Remove and replace fire sprinkler and floor drain piping.

Project # BM-MB-013

Priority 2 Very Important

 Justification

The fire sprinkler piping has deteriorated from years of collecting condensation and many freeze/thaw cycles.  The piping needs to be replaced to 
prevent the frequent leaks that occur throughout the ramp.  The floor drains and lines have cracked and rusted (once again from freezing/thawing) 
that they too need to be replaced.

 Budget Impact/Other

Useful Life 20 years
Project Name Walker Parking Ramp - Piping Replacement Category General Public Buildings

Type Unassigned

Update flag

Total Project Cost: $60,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

60,00060,000Construction/Maintenance

60,000 60,000Total

Total2016 2017 2018 2019 2020Funding Sources

60,00060,000Parking fund

60,000 60,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Buildings

 Description

Clean the exterior brick to remove efflouresence.  Reseal as necessary.

Project # BM-PD-001

Priority 2 Very Important

 Justification

This facility is new, the white streaking (efflouresence) should  be removed to maintain its appearance.

 Budget Impact/Other

Useful Life 10 years
Project Name Safety Center - Masonry Cleaning Category General Public Buildings

Type Unassigned

Update flag

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Construction/Maintenance

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Capital Improvement fund

25,000 25,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Upgrade the building's fire alarm system to modernize and broaden coverage.

Project # BM-PW-004

Priority 4 Less Important

 Justification

The present fire alarm system doesn't have horns or strobe lights that can be detected from all parts of the facility.  Additional smoke and heat 
sensors should be added to decrease response time in the event of a fire.

 Budget Impact/Other

Useful Life 20 years
Project Name Public Works - Fire Alarms Category General Public Buildings

Type Improvement

Update flag

Total Project Cost: $35,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

35,00035,000Construction/Maintenance

35,000 35,000Total

Total2016 2017 2018 2019 2020Funding Sources

35,00035,000General Fund

35,000 35,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Greenhaven Golf Course

 Description

The partitions that allow us to divide the banquet rooms into smaller rooms are showing signs of wear and damage. We would replace them with 
newer versions that would do essentially the same thing.

Project # GC14-02

Priority 5 Future Consideration

 Justification

The ability to tailor the size of the rooms to fit the size of the group is essential to multiple events on any given day. The partitions are showing 
wear and have some damage and would be replaced with newer versions that are easier to maneuver.

 Budget Impact/Other

Useful Life 20 years
Project Name New Partitions in Banquet Rooms Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $98,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

98,00098,000Construction/Maintenance

98,000 98,000Total

Total2016 2017 2018 2019 2020Funding Sources

98,00098,000Capital Improvement fund

98,000 98,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Greenhaven Golf Course

 Description

The carpet in the banquet rooms, lobby, and bar area on the main floor is stained and worn out in many places. We will replace       the main floor 
carpet with carpet tiles that are approx. 2’ X 2’ throughout the main floor. Tiles can then be replaced if worn or stained.

Project # GC14-05

Priority 5 Future Consideration

 Justification

The main level of the clubhouse was updated a few years ago, although the carpet was not replaced. By replacing the carpet with    tiles we will be 
able to keep it looking good for a longer period of time and update the color and pattern.

 Budget Impact/Other

Useful Life 25 years
Project Name Replace Carpet on Main Floor Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $65,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

65,00065,000Construction/Maintenance

65,000 65,000Total

Total2016 2017 2018 2019 2020Funding Sources

65,00065,000Capital Improvement fund

65,000 65,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Relocate Castle Field to a site include near the high school just south of the Ice Arena.  In addition to the field itself, costs would include a 
concession building, grandstand/bleachers, dugouts, parking lot, lighting and restroom facilities.

Phase I (2012 Construction) : All element to create a playable field- Field, lighting, grandstand/bleachers, dugouts, parking lot. 

Phase II (2013 Construction): Building under the bleachers(concessions, storage and restroom facilities), plaza area, entrance monument.

Phase III (2017 Construction): Construct memorial plaza

Project # PR09-21

Priority 2 Very Important

 Justification

The Castel Field Committee selected this as the relocation of Castle Field to the school site as the most cost effective and beneficial approach to 
upgrading Castle Field.

Buid in Three Phases 
Phase I - Field and stadium
Phase II - Building under stadium (Restrooms, Concessions, Storage), Entrance Monument, trash enclosure
Phase III - Memorial Plaza, fencing

 Budget Impact/Other

Useful Life 50 years
Project Name Castle Field Relocation Project Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $2,525,830

Status Active

Total2016 2017 2018 2019 2020Expenditures

147,000147,000Construction/Maintenance

147,000 147,000Total

Prior

2,378,830

Total

Total2016 2017 2018 2019 2020Funding Sources

147,000147,000Outside Sources

147,000 147,000Total

Prior

2,378,830

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Install an underdrain system within the low spot adjacent to the skate board area within John Ward Park.
The system would have three drains of 150’ long located approximately 2 feet below the surface to collect the water.
Piping across the park would be 800 lineal feet of 8” HDPE Horizontally Directionally Drilled at a average grade of 0.475% with two large radius 
pipe riser cleanouts located in the center near one of the existing light poles.

Estimated Project Cost of $67,500.00

Project # PR12-01

Priority 4 Less Important

 Justification

To prevent additional stormwater runoff from leaching into the underlaying materials.

 Budget Impact/Other

Useful Life 25 years
Project Name John Ward Park Drainage Enhancement Project Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $67,500

Status Active

Total2016 2017 2018 2019 2020Expenditures

67,50067,500Construction/Maintenance

67,500 67,500Total

Total2016 2017 2018 2019 2020Funding Sources

67,50067,500Stormwater Utility Fund

67,500 67,500Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Parks and Recreation

 Description

Construct amenities that would accommodate Riverboat operations. Such amenities would include paving a service drive from the parking lot to a 
staging patio, pave / construct a staging patio, possibly pave / construct  an additional parking lot to be located in the northeast area of the park. 
The river room would be modified / converted into a ticket sales/information booth/office.

Add docking, drive piers, provide shore power hook ups

Project # PR16-02

Priority 3 Important

 Justification

To provide additional river recreations amenities in the city and to bolster the  economic vitality of the city.

 Budget Impact/Other

Useful Life 25 years
Project Name Pen Point Park Riverboat Improvements Category Parks and Recreation Facilities

Type New

Update flag

Total Project Cost: $140,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

140,000140,000Construction/Maintenance

140,000 140,000Total

Total2016 2017 2018 2019 2020Funding Sources

70,00070,000General Fund
70,00070,000Outside Sources

140,000 140,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Install irrigation system at Brisbin Park (underground lines, controller, connection to city water)

Project # PR17-02

Priority 4 Less Important

 Justification

provide better playfield condition for lacrosse/soccer
currently not irrigated, open space is underutilized due to turf condition

 Budget Impact/Other

currently spray for weeds but new turf establishment difficult

Useful Life 20 years
Project Name Brisbin Irrigation System Category Parks and Recreation Facilities

Type New

Update flag

Total Project Cost: $60,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

60,00060,000Construction/Maintenance

60,000 60,000Total

Total2016 2017 2018 2019 2020Funding Sources

60,00060,000General Fund

60,000 60,000Total

TotalBudget Items 2016 2017 2018 2019 2020

60,00060,000Supplies/Materials

60,000 60,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Parks and Recreation

 Description

Rehab to Irrigation systems at John Ward and Sunny Acres Park

Project # PR17-03

Priority 3 Important

 Justification

Both parks have irrigation systems install in 1970's. 

Southend of John Ward replaced in mid 2000's with new rocket playground/shelter.

 Budget Impact/Other

Useful Life
Project Name Irrigation System Rehab Category Unassigned

Type Unassigned

Update flag

Total Project Cost: $100,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

100,00050,000 50,000Construction/Maintenance

50,000 50,000 100,000Total

Total2016 2017 2018 2019 2020Funding Sources

100,00050,000 50,000General Fund

50,000 50,000 100,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Parks and Recreation

 Description

Fog Seal Bituminous trails

Project # PR17-04

Priority n/a

 Justification

fog sealing extends life of bituminous
City has several miles of bituminous trails, this will be an on going project. Some segments may need to be patched or replaced along with fog 
sealing project.

 Budget Impact/Other

Useful Life
Project Name Trail System Repairs Category Unassigned

Type Unassigned

Update flag

Total Project Cost: $120,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

120,00040,000 40,000 40,000Construction/Maintenance

40,000 40,000 40,000 120,000Total

Total2016 2017 2018 2019 2020Funding Sources

120,00040,000 40,000 40,000Park Capital Improvement fund

40,000 40,000 40,000 120,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Sanitary Utlity

 Description

This project considers two options designed to address sewer capacity issues in the NE area of the City.

Option A would construct approximately 7000 LF of 24" trunk gravity sanitary sewer from Seventh & 38th Avenues to Mckinley Street & St. 
Francis Blvd (STH 47).

Option B would relocate the AL 08 lift station at 7th Av & 38th to the west side of 7th and reconstruct approximately 3100 LF of 10" forcemain.  
This option was formerly know as SW-006.

For budget purposes, option A is shown under Expenditures & Funding

Project # SW-009

Priority 3 Important

 Justification

Option A would provide gravity sewer service and added capacity to the developed northeast area of the City, potential development in the "Tract 
B" area, as well as any future development of the land north of Bunker Lake Blvd (CSAH 116).

Option B would basically replace existing equipment, and include a modest expansion of capacity.  Option B does not, however entirely address 
capacity issues in downstream piping.

 Budget Impact/Other

Useful Life 30 years
Project Name 7th Av / STH47 Trunk Sanitary Sewer Capacity Proj Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $2,500,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

2,500,0002,500,000Construction/Maintenance

2,500,000 2,500,000Total

Total2016 2017 2018 2019 2020Funding Sources

2,500,0002,500,000Sanitary Sewer Fund

2,500,000 2,500,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Storm Utility

 Description

Option #1 Replace the existing 24" pipe around the field with a 48" pipe on the existing alignment.
2010 estimated project cost $165,000. 2015 cost add 11.9% = $185,000

Option #2 Add a 48" pipe out of the existing MH across field south end.
2010 estimated project cost $175,000. 2015 cost add 11.9% = $196,000.

Option #3 Add a 24" pipe out of the existing MH by HDD or open trench directly above the existing 24" pipe to CB12.
2010 estimated project cost $55,000. 2015 cost add 11.9% = $62,000.

The 48" flows from Jefferson would first be carried by the existing 24" pipe, then as the water rises in the MH the proposed 24" pipe would start 
diverting water to CB12.  At CB12 the flows from both 24" pipes would combine into the 24" outlet with excess flow spilling out the structure top, 
over onto the track and ball field areas.
Based upon storm water calculations with a few design assumptions, water could spill out of the initial MH (48" => dual 24" pipes) under 100 yr 
storm events.  This flow would be greatly reduced with the addition of the second pipe resulting in reduced erosion.

Project # SW-15-03

Priority 3 Important

 Justification

Eliminate the bottle neck in the storm sewer system at Goodrich Field. Storm water enters the system quicker with all the new structures installed 
on our SRP projects.

 Budget Impact/Other

Useful Life 30 years
Project Name Goodrich Field Storm Sewer Improvements Category Unassigned

Type Redevelopment

Update flag

Total Project Cost: $150,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

150,000150,000Redevelopment

150,000 150,000Total

Total2016 2017 2018 2019 2020Funding Sources

150,000150,000Stormwater Utility Fund

150,000 150,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Streets

 Description

The 2014 bridge inspection for Br # 5875 recommended the following repairs:
 - Multiple minor spalls identified on the corners of the arches.
 - The joint between the floorbeam and abutment still spalling.
 - There is a void in the SE corner of the W approach panel.
 - 3’x5" spall in sidewalk W of SW expansion joint (Trip hazard).
 - The sidewalk has settled by the NW expansion joint (Trip hazard).
 - The expansion joints are full of dirt and areas have separated.
 - Severe deterioration of NW, NE, SW end posts at railing connection.
 - Spalling and delamination of the bottom edge of deck.
 - 14’ of overlay delamination (5’ missing) near E end of EB median.

Project # ST 15-04

Priority n/a

 Justification

As the bridge ages, additional maintenance will need to be complete to extend the bridges life.

 Budget Impact/Other

Useful Life
Project Name Main Street Bridge Repair Category Streets and Roads

Type Improvement

Update flag x

Total Project Cost: $208,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

54,00054,000Planning/Design/Engineering
154,000154,000Construction/Maintenance

54,000 154,000 208,000Total

Total2016 2017 2018 2019 2020Funding Sources

208,00054,000 154,000Street Renewal Fund

54,000 154,000 208,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Ongoing funding for the construction of improvements such as streets, water, sewer, stormsewer, lighting, traffic control (signal) and signage 
associated with the development of the Commuter Rail Transit Village.

Project # EN-09-02

Priority 3 Important

 Justification

Even though it is well accepted that private developers would bear the bulk of costs associated with the growth of the CRTV, it is prudent that the 
City have available funding for the advancement of the project in accordance with master planning.

Items that may be included in this category are upsizing of infrastructure, additional lighting for public spaces, traffic signalization, etc.. Example: 
constructing 5th Avenue from Garfield Street to Grant Street in 2015.

 Budget Impact/Other

Useful Life 25 years
Project Name CRTV Development Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $500,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

500,000200,000 150,000 150,000Construction/Maintenance

200,000 150,000 150,000 500,000Total

Total2016 2017 2018 2019 2020Funding Sources

500,000200,000 150,000 150,000Tax Increment Funds

200,000 150,000 150,000 500,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Complete reconstruction of the following City streets:

Adams Street    (Tenth Ave to E City Limits)
Brisbin Street    (Ninth Ave to Brisbin Park)
Washington Street  (Ninth Ave to E City Limits)
Tenth Avenue   ( Jefferson St to South St)

                                                                                           Total Length = 4300 LF

Project # EN-15-01

Priority 3 Important

 Justification

Streets and underground utilities are in poor condition and are in need of reconstruction

 Budget Impact/Other

Useful Life 30 years
Project Name 2017 Street Renewal Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $1,578,100

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,578,1001,578,100Construction/Maintenance

1,578,100 1,578,100Total

Total2016 2017 2018 2019 2020Funding Sources

221,800221,800Sanitary Sewer Fund
359,600359,600Special Assessments
241,024241,024Stormwater Utility Fund
538,176538,176Street Renewal Fund
217,500217,500Water Fund

1,578,100 1,578,100Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Water Utility

 Description

Reline the existing watermain under CSAH 7 from North Street to Grant Street.

Project # WU-027

Priority 3 Important

 Justification

There has been 3 watermain breaks in the past year on this section of pipe.
1500' watermain @ $120 LF
5 valves @ $600 each
2 Hydrants @ $1,200 each
15 Services @ 1,000 each
12 Connect to WM @ 1,000 each
Temp water @ $7,500
Traffic control @ $20,000
Street patching @ $10,000
Mobilization @ $27,000
20% Contingency @ $60,800

 Budget Impact/Other

Useful Life 15 years
Project Name 7th Av Watermain Lining Category Utility Infrastructure

Type Improvement

Update flag

Total Project Cost: $365,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

365,000365,000Construction/Maintenance

365,000 365,000Total

Total2016 2017 2018 2019 2020Funding Sources

365,000365,000Water Fund

365,000 365,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Water Utility

 Description

Install additional water treatment equipment at WTP 7 to reduce Radium levels

Project # WU-028

Priority 2 Very Important

 Justification

Because we cannot meet the MCL for Radium at WTP 7 we are forced to reduce pumping to meet the MDH requirements

 Budget Impact/Other

Useful Life 10 years
Project Name WTP #7 Radium Removal Improvements Category Unassigned

Type Improvement

Update flag

Total Project Cost: $300,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

300,000300,000Equip/Vehicles/Furnishings

300,000 300,000Total

Total2016 2017 2018 2019 2020Funding Sources

300,000300,000Water Fund

300,000 300,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Prep and recaulk the ramp's deck joints with elastomeric compound.

Project # BM-MB-012

Priority 3 Important

 Justification

At present the caulking is worn out or missing.  This type of caulking is necessary to prevent water intrustion into the joints.  When this water 
freezes, it will, over time, destroy the concrete deck.

 Budget Impact/Other

Useful Life
Project Name Walker Parking Ramp - Joint Caulking Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $40,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Construction/Maintenance

25,000 25,000Total

Prior

15,000

Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Parking fund

25,000 25,000Total

Prior

15,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Prep, tuck point, caulk, and repaint various areas on the exterior of the Public Services Building.

Project # BM-PW-002

Priority 2 Very Important

 Justification

Any building of this size, age and construction type can be expected to require this type of action with some regularity.  Keeping a professional, 
well ordered appearance is important at all City buildings, this one is no different.

 Budget Impact/Other

Useful Life 10 years
Project Name Public Services - Exterior Painting Category General Public Buildings

Type Improvement

Update flag

Total Project Cost: $120,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

55,00055,000Construction/Maintenance

55,000 55,000Total

Future

65,000

Total

Total2016 2017 2018 2019 2020Funding Sources

55,00055,000Capital Improvement fund

55,000 55,000Total

Future

65,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Greenhaven Golf Course

 Description

Prep, seal and paint the building's exterior.

Project # BM-GH-004

Priority 5 Future Consideration

 Justification

The exterior of the building has significant staining due to spray irrigation drift.  The existing paint coat also shows extensive weathering and 
fading.

 Budget Impact/Other

Useful Life 12 years
Project Name Greenhaven - Repaint Clubhouse Exterior Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $70,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

70,00070,000Construction/Maintenance

70,000 70,000Total

Total2016 2017 2018 2019 2020Funding Sources

70,00070,000Capital Improvement fund

70,000 70,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Golf Course Mananger

2016 2020thru
Department Greenhaven Golf Course

 Description

The deck overlooking the 9th green would be expanded while eliminating a planting bed on the northwest corner of the clubhouse. We would also 
put up some screening to protect the diners and still allow a nice view of the green. Also, during this renovation we would expand the deck to the 
west side of the building to overlook the new 18th green and pond. We would also install a retractable awning to provide shade and protection 
from rain when necessary. This would make the deck bigger to accommodate more people while eliminating a planting area that is hard to maintain.

Project # GC14-08

Priority 4 Less Important

 Justification

This extension would help to eliminate an area that is hard to keep looking beautiful while making more room for golfers and diners to view the 
golf course. It would also take advantage of the beautiful new 18th hole and increase the outside dining area available to golfers and guests.

 Budget Impact/Other

Useful Life 20 years
Project Name Extend & Improve Deck Overlooking 9th Green Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $71,500

Status Active

Total2016 2017 2018 2019 2020Expenditures

71,50071,500Construction/Maintenance

71,500 71,500Total

Total2016 2017 2018 2019 2020Funding Sources

71,50071,500Capital Improvement fund

71,500 71,500Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Greenhaven Golf Course

 Description

Furnish and install five (3) ADA compliant power door operators along with new interior and exterior doors.

Project # BM-004

Priority 3 Important

 Justification

No doors at Greenhaven have ADA openers on them.  This would put openers at the front door, exterior door by pro shop and the exterior door by 
bar.  All interior and exterior doors are in need of repair or replacement

 Budget Impact/Other

Useful Life
Project Name ADA Compliant Door Openers-Greenhaven Category Parks and Recreation Facilities

Type Improvement

Update flag x

Total Project Cost: $72,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

72,00072,000Construction/Maintenance

72,000 72,000Total

Total2016 2017 2018 2019 2020Funding Sources

72,00072,000Capital Improvement fund

72,000 72,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Removal of diseased trees. And perhaps some reforestation

Project # PR09-23

Priority 1 Urgent

 Justification

It will be a requirement to remove and properly dispose of diseased ash trees within the city.
Does not include a re-forestation plan

 Budget Impact/Other

Useful Life Unassigned
Project Name Emerald Ash Borer, Removal of Trees Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $400,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

300,000100,000 100,000 100,000Redevelopment

100,000 100,000 100,000 300,000Total

Future

100,000

Total

Total2016 2017 2018 2019 2020Funding Sources

300,000100,000 100,000 100,000General Fund

100,000 100,000 100,000 300,000Total

Future

100,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Parks and Recreation

 Description

Construct an 8 ft. bituminous trailway connection from ANP to CSAH 7 along the city limits and then south along CSAH 7 to CSAH 116 trailway 
system.

Gravel has been place along the east-west connection.
Gravel will need to be installed along CSAH 7.

Project # PR15-04

Priority 3 Important

 Justification

To complete trail connections to the ANP to the county trail system in Anoka.

Estimated Costs: 
Bituminous = $30,000
Gravel = $10,000
Total = $40,000

 Budget Impact/Other

Useful Life 25 years
Project Name RRSN Trailway Connections Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $40,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

40,00040,000Construction/Maintenance

40,000 40,000Total

Total2016 2017 2018 2019 2020Funding Sources

40,00040,000Park Dedication fund

40,000 40,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Tainter gate repairs & seal replacement plus equipment painting.

Project # EN 09-02

Priority n/a

 Justification

During its life to date the dam has required little or no actual repairs and its structure is basically sound.  However, the control (tainter) gate has 
been racked approximately 4" out of plumb, probably by ice action.  This gate is the determining factor in the existence of the summer time pool 
above the dam.  Continued deferral of maintenance and repairs will lead to the gate's failure.  Also, the gate and its associated equipment has not 
been painted since the dam was constructed in 1968.  This paint is now failing and should be replaced.

 Budget Impact/Other

In 2007 The Public Works Department seized an opportunity to have repairs done to the damaged ice breakers below the dam.  This activity was 
previously laid out  in ST 07-02.  Expenditures and funding have been reduced to reflect the work already accomplished.

Useful Life 20 years
Project Name Rum River Dam Gate Maintenance Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $150,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

150,000150,000Construction/Maintenance

150,000 150,000Total

Total2016 2017 2018 2019 2020Funding Sources

150,000150,000Stormwater Utility Fund

150,000 150,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Complete reconstruction of the following City streets:

Washington Street    (Seventh Ave to Ninth Ave)
South Street    ( Seventh Ave to E. City limits)
Eighth Avenue   ( Brisbin St to South St)

                                                                                  Total Length = 4600 LF (Street Const)

Project anticipates trunk sanitary and storm  replacement across Bonnel Fields from Jefferson St to Washington St.

Project # EN-17-03

Priority 3 Important

 Justification

Streets and underground utilities are in poor condition and are in need of reconstruction

 Budget Impact/Other

Useful Life 30 years
Project Name 2018 Street Renewal Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $1,794,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,794,0001,794,000Construction/Maintenance

1,794,000 1,794,000Total

Total2016 2017 2018 2019 2020Funding Sources

310,000310,000Sanitary Sewer Fund
448,500448,500Special Assessments
310,000310,000Stormwater Utility Fund
525,000525,000Street Renewal Fund
200,500200,500Water Fund

1,794,000 1,794,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Water Utility

 Description

Hire consulting service to assess, evaluate and recommend steps for the Water Utility to follow in order to complete the automation and 
modernization of our water treatment system.

Project # WU-007

Priority 3 Important

 Justification

These water treat plants (wtp) have old control systems that require manual operation of many functions that are very time consuming. Automation 
and refurbishment of these wtp's will result in a more efficient operation of the overall water system.

 Budget Impact/Other

Useful Life 20 years
Project Name Evaluation of Water Treatment Plants 3 and 5 Category Public Utilities Facilities

Type New

Update flag

Total Project Cost: $30,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

30,00030,000Planning/Design/Engineering

30,000 30,000Total

Total2016 2017 2018 2019 2020Funding Sources

30,00030,000Water Fund

30,000 30,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Buildings

 Description

Remove and replace the tar and gravel roof on the main part of City Hall.

Project # PWBM-CH-011

Priority 3 Important

 Justification

This built up flat roof is not well over 20 years ild, and is beyond its normal life expectancy.  It has been modified and patched many times over the 
years and each one of these sites represents an existing or potential leak.  Prudence and good management direct that this roof be torn off and 
replaced.

Possible do with the renovation of City Hall Project. (project PWBM-CH-010)

 Budget Impact/Other

Useful Life 25 years
Project Name City Hall-Main Building Reroofing Category General Public Buildings

Type Improvement

Update flag x

Total Project Cost: $270,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

270,000270,000Construction/Maintenance

270,000 270,000Total

Total2016 2017 2018 2019 2020Funding Sources

270,000270,000Capital Improvement fund

270,000 270,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Design and development of passive recreation opportunities within the 200 acres of the conservation easement area of the Anoka Nature Preserve. 
Develop a trailhead with parking, restroom facilities, and picnic shelter. Improvements within the Nature Preserve may include trial surface 
improvements and possible dockage.

Project # PR06-41

Priority 3 Important

 Justification

Design and development of passive picturesque areas that could include trails, picnic areas, picnic shelters, rest rooms, and parking areas.

Construct partial trailhead in fall of 2014
First Priority - small parking area - 8-12 stalls. Design as of 6/16/2014 shows 17 stalls) Include trailhead signage and trash receipticles 
Second Priority - play eqyuiment - plan for possible future expansion
Third Priority - picnic shelter / tables/ grill
Fourth Priority - Small restroom facility

Grade Main trails and place class 7 material in 2014
Pave trails in 2017 - 50% county funds / grants

Intall fishing pier, canoe landing and camp sitres in 2019 - DNR Fishing pier grant $20,000- total City funds $25,000

Picnic Shelter - 2020 - $180,000

 Budget Impact/Other

Useful Life 30 years
Project Name Anoka Nature Preserve Park Development Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $687,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

245,000200,000 45,000Construction/Maintenance

200,000 45,000 245,000Total

Prior

182,000

Total

Future

260,000

Total

Total2016 2017 2018 2019 2020Funding Sources

20,00020,000Grants
100,000100,000Outside Sources
125,000100,000 25,000Park Dedication fund

200,000 45,000 245,000Total

Prior

182,000

Total

Future

260,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Upon completion of architectural-structure review of the park buildings, Rick Sorenson park buildings and restrooms, Rudy Johnson Park building 
and restrooms. Remodling design and reconstruction should be conducted.

Project # PR06-44

Priority 5 Future Consideration

 Justification

Both of these park structures need architectural professional services to replace door, glass, air flow, and electrical and mechanical improvements. 
To keep these structures available for public uses.

 Budget Impact/Other

Useful Life 30 years
Project Name Reconstruction of Park Buildings Category Parks and Recreation Facilities

Type Improvement

Update flag x

Total Project Cost: $250,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

250,000250,000Construction/Maintenance

250,000 250,000Total

Total2016 2017 2018 2019 2020Funding Sources

250,000250,000Capital Improvement fund

250,000 250,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

John Ward Bathroom Reconstruction

Project # PR20 - 01

Priority 3 Important

 Justification

Bathroom facility is subpar, no interior or security lighting, access  paths too steep for current ADA.

 Budget Impact/Other

Useful Life 30 years
Project Name John Ward Bathroom Reconstruction Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $250,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

250,000250,000Construction/Maintenance

250,000 250,000Total

Total2016 2017 2018 2019 2020Funding Sources

250,000250,000Capital Improvement fund

250,000 250,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Sanitary Utlity

 Description

Install 500' of sanitary sewer east of Thurston Av along the south boulevard of Industrial Blvd.

Project # SW-014

Priority 3 Important

 Justification

Provide sewer services to 650 & 652 Bunker Lake Blvd.
Currently pacrels are on spetic systems that where installed in the late 70's.

 Budget Impact/Other

Useful Life 30 years
Project Name Industrial Blvd Sewer Extension Category Unassigned

Type Improvement

Update flag

Total Project Cost: $60,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

60,00060,000Construction/Maintenance

60,000 60,000Total

Total2016 2017 2018 2019 2020Funding Sources

60,00060,000Sanitary Sewer Fund

60,000 60,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact

2016 2020thru
Department Streets

 Description

Construct a sidewalk on th erwest side of 7th Avenue from Garfield Street to Johnson Street.
This would be a 5' wide concrete sidewalk that would be located directly behind the curb.

Project # ST 20-01

Priority 3 Important

 Justification

The is a strong pedestrian movement along this section of 7th Avenue as evidences by the  wear in the grass along the west side.

This improvement will provide a safer route for pedestrians wanting to make this connection. It will also tie into the planned trailway on the 
wesrtside of 7th Avenue from Garfield Street north to the northerly city limits and connecting into the Rum River Regional Trailway.

Johnson Street to Grant Street - 493 feet
Grant Street to Randal Drive - 282 feet
Randal Drive to Garfield Street - 491 feet
TOTAL                                       1266 FEET 

1266 feet *$25/ft = $31,650
 15% contingency = $4747
TOTAL PROJECT COST $36,400

 Budget Impact/Other

Useful Life 30 years
Project Name 7th Avenue Sidewalk - Garfield to Johnson Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $36,400

Status Active

Total2016 2017 2018 2019 2020Expenditures

5,0005,000Planning/Design/Engineering
31,40031,400Construction/Maintenance

5,000 31,400 36,400Total

Total2016 2017 2018 2019 2020Funding Sources

36,4005,000 31,400Park Capital Improvement fund

5,000 31,400 36,400Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Complete reconstruction on approximately 4,300 LF city streets

Project # EN-15-03

Priority 3 Important

 Justification

Streets and underground utilities are in poor condition and are in need of reconstruction

 Budget Impact/Other

Useful Life 30 years
Project Name 2019 Street Renewal Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $1,578,100

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,578,1001,578,100Construction/Maintenance

1,578,100 1,578,100Total

Total2016 2017 2018 2019 2020Funding Sources

221,800221,800Sanitary Sewer Fund
359,600359,600Special Assessments
241,024241,024Stormwater Utility Fund
538,176538,176Street Renewal Fund
217,500217,500Water Fund

1,578,100 1,578,100Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Upgrade East River Road from Dakotah Street in Coon Rapids to 7th Avenue. Includes upgrading of the traffic signal at East River Road and 7th 
Avenue.

Includes the addition of a 14 foot center left turn Lane and streetscapes. 

County Project

Project # EN-15-04

Priority 4 Less Important

 Justification

Anoka County may apply for federal funding for this section of East River Road as part of a future federal solicitation.

While East River Road is at present, and is likely to remain, a County State Aid Highway (CSAH), county policy dictates that local governments 
are responsible for the cost or a portion of the cost of various project elements. This project is based on the Coon Rapids Boulevard/East River 
Road Corridor Study conducted in 2010. 

$300,000 represents only the City's estimated portion of the total project cost of $3,937,000

 Budget Impact/Other

Useful Life 25 years
Project Name East River Road Improvement Project Category Unassigned

Type Unassigned

Update flag

Total Project Cost: $600,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

600,000600,000Redevelopment

600,000 600,000Total

Total2016 2017 2018 2019 2020Funding Sources

100,000100,000Municipal State Aid
150,000150,000Sanitary Sewer Fund
150,000150,000Special Assessments

50,00050,000Stormwater Utility Fund
150,000150,000Water Fund

600,000 600,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Reconstruct of Reed Av from Cutter St to Church St. Add city watermain, storm, sanitary sewer and lift station.
Forcemain was installed with West Main Street project for life station.

Project # EN-15-05

Priority n/a

 Justification

This area has never had sewer or water services available.
Currently 6 parcels are on spetic systems.

 Budget Impact/Other

Useful Life 30 years
Project Name Reed Av Utility Improvements Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $688,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

115,000115,000Planning/Design/Engineering
573,000573,000Construction/Maintenance

115,000 573,000 688,000Total

Total2016 2017 2018 2019 2020Funding Sources

638,000115,000 523,000Sanitary Sewer Fund
50,00050,000Special Assessments

115,000 573,000 688,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Construct a signalized interserction at CSAH 7  (7th Avenue) and 43rd Avenue. Note: the east leg of this intersection which is located in Andover 
will be called 143rd Avenue. 

There is a trailway planned along the westside of 7th Avenue from the north city limits to CSAH 116 that should be build with this intersection 
project. The trail segment north of this intersection maybe funded with City funds. The segment south of this intersection should be funded by the 
developer of the commercial propery.

Project # EN-17-02

Priority 5 Future Consideration

 Justification

To accommodate development in the NW quadrant of CSAH 116 and CSAH 7.
To allow pedestrian movement along CSAH 7

 Budget Impact/Other

Useful Life 30 years
Project Name CSAH 7 / 43rd Avenue Intersection Category Transportation Facilities

Type New

Update flag

Total Project Cost: $557,500

Status Active

Total2016 2017 2018 2019 2020Expenditures

550,000550,000Construction/Maintenance

550,000 550,000Total

Prior

7,500

Total

Total2016 2017 2018 2019 2020Funding Sources

550,000550,000Outside Sources

550,000 550,000Total

Prior

7,500

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Water Utility

 Description

Automation/update equipment for wellhouse #5 to provide automatic backwash.

Project # WU-018

Priority 2 Very Important

 Justification

This upgrade will allow for un-manned backwash process as well as improved water filtration & gravity.

 Budget Impact/Other

Reduces man hours.

Useful Life 20 years
Project Name Automate Wellhouse #5 Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $450,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

450,000450,000Construction/Maintenance

450,000 450,000Total

Total2016 2017 2018 2019 2020Funding Sources

450,000450,000Water Fund

450,000 450,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parking

 Description

Create a parking lot on 2nd Avenue on Building Site Pad No. 2 - just north of the HRRD Parking Ramp on rthe east side of 2nd Avenue. 

Create 136 stalls - includes above ground infiltration basins. A 154 stalll parking lot could be created if below ground infiltration containers are 
used at a total project cost of $423,500

Project # BM-009

Priority 4 Less Important

 Justification

Create more downtown parking capacity

 Budget Impact/Other

Useful Life 25 years
Project Name 2nd Avenue - Building Site #2 parking Lot Category Transportation Facilities

Type New

Update flag

Total Project Cost: $360,800

Status Active

Total2016 2017 2018 2019 2020Expenditures

54,00054,000Planning/Design/Engineering

54,000 54,000Total

Future

306,800

Total

Total2016 2017 2018 2019 2020Funding Sources

54,00054,000General Fund

54,000 54,000Total

Future

306,800

Total

Wednesday, June 10, 2015

154

617 of 637



CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Parks and Recreation

 Description

Develop the area north of City Hall into a park.  Elements of this park will include a trailway connection through the park, plaza for civic 
gatherings, grand entrance / staircase, an amphitheater for City events, Memorial Court, historical interpretation area, fountains, open passive 
space, dockage, and with restrooms.

Park Dedication fees: estimated 191 units @ $2543/unit = $485,000.

Approximate Timeline Improvements 
South entrance staircase in 2012 as part of the East Main Project
Trail and associated amenities, overall grading, and North Dockage in 2013
north end trail connection through the mill ruin area in 2014
Grand stair case/s, weir Plaza, City Hall Terrace, Memorial Court, Mill Ruin Area in 2015
Building Site / Second Avenue amenities, Amphitheater and pavilion structure in 2016

Project # PR06-26

Priority 5 Future Consideration

 Justification

Construction of Riverfront Park is part of the Master Plan for the North Central Business District and incorporates the Riverfront Park Plaza, 
cultural center and major historic elements throughout the river promenade and historic Rum River regional park.

 Budget Impact/Other

annual maintenance of park area

Useful Life
Project Name Riverfront Park - HRRD Construction Category Parks and Recreation Facilities

Type New

Update flag x

Total Project Cost: $6,629,275

Status Active

Total2016 2017 2018 2019 2020Expenditures

341,000341,000Planning/Design/Engineering
1,365,0001,365,000Construction/Maintenance

1,706,000 1,706,000Total

Prior

1,539,275

Total

Future

3,384,000

Total

Total2016 2017 2018 2019 2020Funding Sources

1,706,0001,706,000General Obligation Bonds

1,706,000 1,706,000Total

Prior

1,539,275

Total

Future

3,384,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Improve Sunny Acres Park by rehabilitation the pavillion, Parking lot for fields #1 & 2, and trail connectionm from 12th Avenu e/Cleveland Street 
into the park.

Project # PR12-03

Priority 3 Important

 Justification

To maintain and revitalize Sunny Acres Park

 Budget Impact/Other

Useful Life 15 yrs
Project Name Sunny Acres Park Improvement Project Category Parks and Recreation Facilities

Type Improvement

Update flag

Total Project Cost: $50,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

50,00050,000Redevelopment

50,000 50,000Total

Total2016 2017 2018 2019 2020Funding Sources

50,00050,000Park Capital Improvement fund

50,000 50,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Construct a 10' wide bituminous trailway from Garfield Street to Castle Field Boulevard 

4960' @ $40/ft = $200,000

Project # PR15-05

Priority 4 Less Important

 Justification

As per City trailway plan

 Budget Impact/Other

Useful Life 30 years
Project Name 7th Avenue Trailway Category Parks and Recreation Facilities

Type New

Update flag

Total Project Cost: $215,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

15,00015,000Planning/Design/Engineering

15,000 15,000Total

Future

200,000

Total

Total2016 2017 2018 2019 2020Funding Sources

15,00015,000Park Capital Improvement fund

15,000 15,000Total

Future

200,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Parks and Recreation

 Description

Construct a trailway on th ewest side of th eRum River from the Dam to Two Rivers Peninsula Point Park

2016 - Complete Survey / Develop Plan 
2019 - Phase I Constrution: Woodbury House Area
2020 - Phase II Construction: Stone House to Woodbury House
2021 - Phase III Construction: Dam to Stone House

Project # PR15-06

Priority 3 Important

 Justification

To develop the "River Walk Loop" around the Rum River

 Budget Impact/Other

Useful Life 30 years
Project Name West Rum River Trail Category Unassigned

Type New

Update flag

Total Project Cost: $1,340,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

20,00020,000Planning/Design/Engineering

20,000 20,000Total

Future

1,320,000

Total

Total2016 2017 2018 2019 2020Funding Sources

20,00020,000Park Capital Improvement fund

20,000 20,000Total

Future

1,320,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Complete reconstruction on approximately 4,300 LF city streets

Project # EN-15-06

Priority 3 Important

 Justification

Streets and underground utilities are in poor condition and are in need of reconstruction

 Budget Impact/Other

Useful Life 30 years
Project Name 2020 Street Renewal Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $1,578,100

Status Active

Total2016 2017 2018 2019 2020Expenditures

1,578,1001,578,100Construction/Maintenance

1,578,100 1,578,100Total

Total2016 2017 2018 2019 2020Funding Sources

221,800221,800Sanitary Sewer Fund
359,600359,600Special Assessments
241,024241,024Stormwater Utility Fund
538,176538,176Street Renewal Fund
217,500217,500Water Fund

1,578,100 1,578,100Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Engineering

 Description

Upgrade Main Street (CSAH 14) from 8th Avenue to the easterly City limits, including the traffic signal at Main and 9th Avenue with left turn 
lanes.

The City may want to consider extending lights and banner poles to the east with this project. Also, if the City wishes to place an entrance 
monument for people entering into the City on Main Street from the east, that too should be considered at the time of this project.

Project # EN-17-01

Priority 4 Less Important

 Justification

Anoka County Project to increase safety and improve infrastructure

Anoka County has applied for federal Highway Safety Improvement Program (HSIP) funding for this section of East River Road as part of the 
2015 solicitation for fiscal years 2017-2019

It is anticipated in the 2017-19 time frame that East Main Street from Eighth Ave to Wdgewood Dr in Coon Rapids will be reconstructed.  While E 
Main Street is at present, and is likely to remain, a County State Aid Highway (CSAH), county policy dictates that local governments are 
responsible for a large percentage of traffic signal costs.  It is felt that it would be prudent to start planning now for this eventuality.

 Budget Impact/Other

Useful Life 30 years
Project Name CSAH 14 / 9th Avenue Project Category Transportation Facilities

Type Improvement

Update flag

Total Project Cost: $440,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

440,000440,000Construction/Maintenance

440,000 440,000Total

Total2016 2017 2018 2019 2020Funding Sources

395,000395,000Municipal State Aid
45,00045,000Street Renewal Fund

440,000 440,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Redevelopment of this area.

Project # CD-08-2

Priority 4 Less Important

 Justification

There is a potential redevelopment project for this area yet to be identified.

 Budget Impact/Other

Useful Life
Project Name Bunker/Thurston Redevelopment Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Planning/Design/Engineering

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Tax Increment Funds

25,000 25,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Future redevelopment on 3rd Avenue

Project # CD-08-3

Priority 3 Important

 Justification

Complete NCBD redevelopment by aquiring property and redeveloping 3rd Avenue between Jackson and Harrison Street.

 Budget Impact/Other

Useful Life
Project Name NCBD phase III Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Planning/Design/Engineering

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Tax Increment Funds

25,000 25,000Total

Wednesday, June 10, 2015

162

625 of 637



CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Community Development Ma

2016 2020thru
Department Community Development

 Description

Redevelopment of this corner including possible wells fargo drive thru site.

Project # CD-08-5

Priority 3 Important

 Justification

cleans up area and provides additonal space for HRRD expansion into wells fargo property

 Budget Impact/Other

Useful Life
Project Name 3rd and Jackson redevelopment Category Community Development Acti

Type Redevelopment

Update flag

Total Project Cost: $25,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

25,00025,000Planning/Design/Engineering

25,000 25,000Total

Total2016 2017 2018 2019 2020Funding Sources

25,00025,000Tax Increment Funds

25,000 25,000Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Works Director

2016 2020thru
Department Water Utility

 Description

Install in-ground backwash reclaimation tank at well houses.
Well 3, 4, 5, 6, 8

Project # WU-020

Priority 5 Future Consideration

 Justification

Anticipating new MPCA guidelines, we must discharge backwash water into the sanitary sewer system. The current infrastructure capacity cannot 
handle increased flow from backwash process. We will need to store and release at a controlled flow rate.

 Budget Impact/Other

Useful Life 30 years
Project Name Install backwash wells 3, 4, 5, 6, 8 Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $1,800,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

600,000600,000Construction/Maintenance

600,000 600,000Total

Future

1,200,000

Total

Total2016 2017 2018 2019 2020Funding Sources

600,000600,000Water Fund

600,000 600,000Total

Future

1,200,000

Total

Wednesday, June 10, 2015
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CAPITAL IMPROVEMENT PLAN

City of Anoka, Minnesota Contact Public Services Director

2016 2020thru
Department Water Utility

 Description

Automation/update equipment for Well House #3 to provide automatic backwash.

Project # WU-023

Priority n/a

 Justification

This upgrade will allow for un-manned backwash process as well as improved water filtration and quality.

 Budget Impact/Other

Useful Life
Project Name Automatic Backwash Well House #3 Category Public Utilities Facilities

Type Improvement

Update flag

Total Project Cost: $400,000

Status Active

Total2016 2017 2018 2019 2020Expenditures

400,000400,000Construction/Maintenance

400,000 400,000Total

Total2016 2017 2018 2019 2020Funding Sources

400,000400,000Water Fund

400,000 400,000Total

Wednesday, June 10, 2015
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Meeting Date June 15, 2015 
Agenda Section Updates & Reports 
Item Description Bi-Annual Round-up Donation/Expenditure Report 
Submitted By Lori Yager, Finance Director 

 

BACKGROUND INFORMATION: 
 
This is an update on the status of the “Round Up for Change” program regarding collections and disbursement 
of revenues.  The round up program has been in place for over three years.  It has provided over $129,000 of 
support to the community for youth programs & education, family domestic violence prevention, food shelves 
and emergency housing.  The success of this program depends on customers support and participation.  
Although it is very successful, we have seen a decline in the total number of participants in the round up 
program.  Round up participation has gone from 8,117 in 2012 to 6,729 in 2015.  Donations for the current year 
are $16,582.  There were also undisbursed funds at the end of 2014 in the amount of $2,630.  As of May 31, 
2015 there is a balance of $19,250 available for disbursement.     

FINANCIAL IMPACT: 
 
Below are the # of customers currently enrolled in the round up for change program and the donations 
collected through May 31, 2015: 

 
Anoka County Hennepin County Total 

 

# of 
Customers Donations 

# of 
Customers Donations 

# of 
Customers Donations 

Residential 
                

4,536   $11,178  
                

1,523   $3,753  
             

6,059   $14,931  

Commercial 
                

595  $  1,466 
                   

75   $ 185  
                    

670   $1,651  

Totals 
                

5,327   $12,644  
                

1,658   $ 3,938  
             

6,985   $16,582  

 
The Annual budget for Youth First Community of Promise is $15,000 and for Alexandra House it is $5,000.    
Below are the proposed disbursements:     
 
 Alexandra House     $ 4,000  
 Youth First Community of Promise   $10,000  
 
Based on collections in Hennepin County, the following distribution of donations to be distributed to these 
food shelves:  
 
 CEAP (serving East Champlin)   $     918 per donation allocation 
 CROSS (serving West Champlin & Dayton) $   3654 per donation allocation 
 
COUNCIL REQUESTED ACTION: 
 
Distribution of $18,572 of round up funds 

COUNCIL MEMO FORM 12.1 
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Meeting Date June 15, 2015 
Agenda Section Updates & Reports 
Item Description Tentative Agendas 
Submitted By Amy Oehlers, City Clerk 

 

 
BACKGROUND INFORMATION  

Attached are the tentative agenda(s) for future meeting(s). 

FINANCIAL IMPACT 

None. 

COUNCIL ACTION REQUESTED 

Request Council review and discuss upcoming agenda(s). 

 
 

COUNCIL MEMO FORM 12.2 
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Planning & Redevelopment 
Workshop 

 
Monday, June 22, 2015 

Green Haven Golf Course & Event Center 
2800 Greenhaven Rd 

6:00 p.m. 
 

Presenters: Urban Land Institute 
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City Council - Worksession 

Monday, June 29, 2015 - 5:00 p.m. 
Council Worksession Room 

(meeting will not be cablecast) 

 
 
1. 
 
2. 

CALL TO ORDER 
 
ROLL CALL 
 

3. DISCUSSION ITEMS 
3.1 
 
 
3.2 
3.3 

Update; TH 10: 
  *  Hwy 10 Non-Motorized Crossing Project. 
  *  Hwy 10 Overall Plan. 
Discussion; Equipment Replacement Plan (ERP). 
Discussion; Minnesota Street Works, Inc. Development Proposal. 
 

4. ADJOURNMENT 
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City Council – Regular Meeting 
Monday, July 6, 2015 - 7:00 p.m. 

Council Chambers 
(meeting will be cablecast) 

 

1. 
 
2. 

CALL TO ORDER 
 
ROLL CALL 
 

3. COUNCIL MINUTES 
3.1 
 

June 22, 2015 Regular Mtg. 
 

4. OPEN FORUM  *The open forum is an opportunity for the public to address the City Council 
concerning items not listed on the agenda.  Please raise your hand to be recognized by the Mayor or 
member officiating the meeting.  Approach the podium and state your full name and address for the 
record.  Rules of Conduct as listed in the public folder provided at the entrance of the Council 
Chambers must be adhered to. 
  

5. PUBLIC HEARING(S) 
  

6. CONSENT AGENDA 
6.1 
6.2 
 

Verified Bills. 
Revising & Setting Council Calendars. 
 

7. REPORTS OF OFFICERS, BOARDS & COMMISSIONS 
NONE 

 
8. PETITIONS, REQUESTS & COMMUNICATION 
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July 6, 2015 Regular Mtg 

 
 
9. ORDINANCES & RESOLUTIONS 

9.1 
 
9.2 
 
9.3 
 
9.4 
9.5 
 
9.6 
 
9.7 
 

ORD/Amendment to Chpt 6, Article II; On-Sale Intoxicating Liquor & Wine Licenses.  
(2nd reading) 
ORD/Amendment to Chpt 6, Article IV; Brewery/Taproom License & Micro Distillery Cocktail 
Room License. (2nd reading) 
RES/Stormwater Agreement for Rum River Shores North. 
ORD/Amending Chpt 2; Article III; Officers and Employees. (2nd reading) 
RES/Summary Ordinance; Chpt 2, Article III; Officers and Employees. 
ORD/Amending Chpt 38, Article II; Nuisances. (2nd reading) 
RES/Summary Ordinance; Chpt 38, Article II; Nuisances. 
ORD/Amending Chpt 48, Article II; Rental Licensing. (2nd reading) 
RES/Summary Ordinance; Chpt 48, Article II; Rental Licensing. 
ORD/Amending Chpt 48, Article IV; Conditions of Premises. (2nd reading) 
RES/Summary Ordinance; Chpt 38, Article IV; Conditions of Premises. 

 
10. UNFINISHED BUSINESES 
 
11. NEW BUSINESS 

  
12. UPDATES & REPORTS 

12.1 Tentative Agendas. 
 

ADJOURNMENT 
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City Council – Regular Meeting 
Monday, July 20, 2015 - 7:00 p.m. 

Council Chambers 
(meeting will be cablecast) 

 

1. 
 
2. 

CALL TO ORDER 
 
ROLL CALL 
 

3. COUNCIL MINUTES 
3.1 
 

June 22, 2015 Workession. 
July 6, 2015 Regular Mtg. 
 

4. OPEN FORUM  *The open forum is an opportunity for the public to address the City Council 
concerning items not listed on the agenda.  Please raise your hand to be recognized by the Mayor or 
member officiating the meeting.  Approach the podium and state your full name and address for the 
record.  Rules of Conduct as listed in the public folder provided at the entrance of the Council 
Chambers must be adhered to. 
  

5. PUBLIC HEARING(S) 
  

6. CONSENT AGENDA 
6.1 
6.2 
 

Verified Bills. 
Revising & Setting Council Calendars. 
 

7. REPORTS OF OFFICERS, BOARDS & COMMISSIONS 
7.1 Planning Items. 

7.1.A 
 
7.1.B 

ORD/Amending Chpt 74, Article XXXX, Temporary Structures. (1st reading) 
 
ORD/Amending Chpt 74, Article XXXX; Relating to Traffic & Transportation.  
(1st Reading) 

 
8. PETITIONS, REQUESTS & COMMUNICATION 
 
9. ORDINANCES & RESOLUTIONS 

9.1 
 
9.2 
9.3 

ORD/Repealing Interim Moratorium Ordinance (ORD-2015-1604) relating to Chpt 74,  
Article V, Div 3; High Traffic Generating uses in Business Districts along Hwy 10. (1st reading) 
ORD/ Amending Chpt 66, Article III; Solid Waste Collection & Disposal.  (1st reading) 
ORD/Recommencing the Existing Electric Franchise Fee. (1st Reading) 

 
10. UNFINISHED BUSINESES 

POTENTIAL ITEMS RELATED TO  
TRAFFIC ANALYSIS REQUIREMENTS  
AND ADMINISTRATIVE VARIANCES – 
PER CAROLYN 
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July 20, 2015 Regular Mtg 
 

11. NEW BUSINESS 
11.1 Approval of Equipment Replacement Plan (ERP). 

 
12. UPDATES & REPORTS 

12.1 
12.2 

Quarterly Financial Report. 
Tentative Agendas. 
 

ADJOURNMENT 
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